TEXAS
RACING

o Memorandum
COMMISSION

Date: June 22, 2010

To: Mark Fenner, General Counsel

From: Sammy Jackson, Deputy Director for Wagering & Racing Review

RE: Extension Agreements for Allocation of Purse Revenues Generated from

Simulcasting (2010 thru 2012), & Distribution of Funds Accrued in Escrow Purse
Account (2011 and 2012)

Staff has reviewed the documents provided on behalf of the active Texas Horse Racetracks
seeking to extend agreements that govern the aliocation of horse purse funds outlined within
Commission Rules §321.505 and §321.509 for a two year period beginning January 1, 2011
and ending December 31, 2012. Staff compared the extension agreements tc the current
“breed split” agreements that were approved by the Commission in November 2007 for a three
year period beginning January 1, 2008 and ending December 31, 2010.

Allocation of Purse Revenues Generated from Simulcasting (§321.505):

The agreements that address allocation of purse revenues generated from simulcasting are
identical to the original agreements except for one area. The extension agreement has an
addendum that further allocates the minor breed purse accounts between the Arabian and Paint
Horses.

It aiso has a separate provision that addresses the 2010 minor breed purse accounts for each
racetrack in two distinct ways. First, effective May 25, 2010, for all tracks except Manor Downs,
this provision requires the accrued balances in each of the minor breed purse accounts to be
allocated between the Arabian and Paint Horses by the same percentages agreed to for years
2011 and 2012. Also effective May 25, 2010, it provides that the Manor Downs minor breed
accrued balance be allocated 50% to Arabians and 50% to Paint Horses. Second, this
provision requires all future allocations to minor breed purse accounts during 2010 be allocated
to the Arabian and Paint Horse purse accounts by the percentages agreed to for the years 2011
and 2012.

With this new addendum, 100% of purse revenues generated from simulcasting will be allocated
to a specific breed of horse, providing a more accurate means to account for and report on
purse account activity/status. The following tables refiect the agreed to allocations in both the
extension agreement and the addendum to the extension agreement:

Allocation of Purse Revenue Generated from Simulcasting - 2011-2012

By Breed of Horse GCF MD LSP RP SHRP
Minor Breed Purse Account 1.50% 1.50% 1.25% 2.00% 2.00%
Quarter Horse Purse Account | 68.95% 72.89% 16.79% 21.56% 21.56%
Thoroughbred Purse Account 29.55% 25.61% 81.96% 76.44% 76.44%

Alocation of Minor Breed Purse Account - 2011-2012

By Breed of Horse GCF MD LSP RP SHRP
Arabian Purse Account 0.00% 0.00% | 65.00% 75.00% | 70.00%
Paint Horse Purse Account 100.0% 100.0% ] 35.00% | 25.00% | 30.00% iIV.E.1




Distribution of Funds Accrued in Escrow Purse Account (§321.509):

There is no change in the distribution of funds accrued in the escrow purse account from cross-
species wagering. The following table reflects the agreed upon distribution of funds accrued in
the escrow purse account to each horse racetrack and the allocations of these purse funds
between the various breeds of horses participating in racing at each racetrack:

Distribution of Funds Accrued in Escrow Purse Account - 2011-2012

GCF MD LSP RP SHRP

Distribution % 1.60% 7.80% 24.65% 24.65% 41.30%
Arabian Purse Account 3.50% 3.50% 3.50% 3.50% 3.50%
Paint Horse Purse Account. 3.50% 3.50% 3.50% 3.50% 3.50%

Quarter Horse Purse Account | 72.075% | 72.075% | 72.075% | 72.075% | 72.075%

Thoroughbred Purse Account | 20.925% | 20.925% | 20.925% | 20.925% | 20.925%

Summary:

The associations have submitted the agreements outlined above in accordance with
Commission Rules 321.505(a) and 321.509(a). These agreements:

o allocate purse money generated from simulcasting to the various breeds of horses for
calendar years 2011 and 2012;

« further allocates the minor breed purse money generated from simulcasting to the
Arabian and Paint Horses for the period of May 25, 2010 thru December 31, 2010, and
for calendar years 2011 and 2012; and

» distributes the escrow purse account funds to each horse racetrack and then allocates
these purse funds between the various breeds of horses participating in racing at each
racetrack .

Commission Rules 321.505(a}(6) and 321.509(e) stipulates that an association, in lieu of the
processes outlined within these rules, may submit a signed agreement between the association
and the organizations referenced within these rules to the Commission for approval. These
rules further state, for the Commission to approve the agreements, the agreements must
delineate the percentages by which the association will divide the purse revenue generated
from simulcasting among the various breeds of horses, must delineate the percentages by
which the escrow purse account will be distributed to the racetracks, and must be signed by the
association and all organizations referenced within the relevant rules.

Staff's finds that the agreements submitted by the associations for Commission approval are in
compliance with Commission Rules 321.505(a)(6) and 321.509(e).

Please let me know if you have any questions.

Cc:  Charla Ann King, Executive Director
Chuck Trout, Deputy Director for Racing Oversight
Shelley Harris-Curtsinger, Deputy Director for Finance & Administration
Carol Olewin, Compliance Audit Administrator

Attachments: Original Agreement
Extension Agreement
Addendum to Extension Agreement
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May 6, 2010

Ms. Charla Ann King
Executive Director

Texas Racing Commission
P.O. Box 12080

Austin, TX 78711-2080

Dear Ms. King:

On behalf of all racetracks in Texas, we are seeking approval from the Texas Racing Commission
of an extension to the current Breed Split agreement. Please accept this letter as our formal
request to add this item to the agenda for the next Texas Racing Commission Meeting scheduled
to be held on July 7, 2010. Enclosed is a copy of the executed extension for your review and to

be included in the agenda packet far the referenced meeting.

Should you have any additional questions, please do not hesitate to contact me directly.

Sincerely,
Andrea B You
President

Cc: Sammy Jackson
Mark Fenner

SAM HOUSTON RACE PARK LTD. | v
75375 North Sam Housten Parkway West, Houston, TX, 77064 » 281.807.8700 shrp.com 'E'3
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Agreement

In an effort fo achieve a fair and equilable spiit of revenue avallable to horsemen, the
following Agreement is made by and batween Lane Star Park. Gillespie County Fair,
Manor Powns, Relama Park, Sam Houston Race Park, Texas Horsemen's Banevolent
ond Pralective Association and Texas Thoroughbred HBPA, inc. The lerm of the
agreement shall be for calendor years 2008, 2009 and 2010.

The parfies believe that this i the best possible ollocation of revenue, at this time. for the
specified tam of ihe Agreement and recognize that ihe overall distribution of revenue
must be observed to maintain the equity inlemsts of each signatory porly and the
horsemen they represant, This Agreement is submitted in accordance with 14 Tex,
Admin, Cods Sec. 321.505

Lene Stor Park for calendor years 2008, 2009, 2010 ~ 1.25% to the Minor Bread
Account; 83% of the balance to the Thoroughbred Account and 17% of the
balance o the Quarter Horse Account;

Retama Park for calendar year 2008 - 2% 1o the Minor Breed Account: 79% of the
balance lo the Thoroughbred Account and 21% of the balance to the Quarter
Horse Account;

Retarma Pork for calendar years 2009 & 2010 - 2% to the Minor Breed Account;
78R of the balance to the Thoroughbred Account and 22% of the balance to
the Quarter Horse Account:

Sam Houston Race Park for calandar 2008 - 2% to the Minor 8reed Account: 79%
of the balance io the Tharoughbred Accaunt and 21% of the balance to the
Quarter Horse Account:

Sam Houston Race Park for calendar years 2009 & 2010 - 2% fo the Minor Breed
Account: 78% of the balance to the Thoroughbred Account and 22% of the
balancas to the Quarier Horse Account;

Manor Downs for calendar years 2008, 2009, 2010 - 1.5% o the Minor Sreed
Account; 26% of the balance 1o the Thoroughbred Account and 74% of the

balance fo the Quarter Horse Account; and /
52 6%0“/
N
QD IV.E4
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Gillespie County Fair for catendar years 2008, 2009, 2010 - 1.5% to the Minor
Breed Account; 30% of the balance to the Thorsughbred Account and 70% of
the balance to the Quarer Horse Account.

Lone Star Park for calendar years 2008, 2009, 2010 - 24.65%,

Retama Park for calendar years 2008, 2009, 2010 - 24,45%%,
Som Houston Race Paork for calendar years 2008, 2009, 2010~ 41.3%,
Manor Downs tor calendar years 2008, 2009, 2010 - 7.8%, and

Gillespie County Fair for calendar years 2008, 2009, 2010 1.4%

Lone Star Park for calender years 2008, 2009, 2010 — 3.5% o the Argbian
Accoun), 3.5% to the Paint Horse Account, 20.925% o the Thoroughbred
Account and 72075% 1o the Quarter Horse Account:

Retama Park for calendar years 2008, 2009, 2010 - 3.5% to the Arabian Account,
3.5% to the Paint Horse Account, 20.925% to the Tharoughbred Account and
72.075% 1o the Quorter Horse Account:

Sam Houston Race Park for calendar years 2008, 2009, 2010 - 3.5% to the Arabian
Account, 3.5% lo the Paint Horse Account, 20.925% to the Tharoughbred
Account and 72.075% to the Quarter Horse Account:

Manar Downs for calendar years 2008, 2009, 2010 - 3.5% to the Arabian Account,
3.5% fo the Paint Horse Account, 20.925% 1o the Thoroughbred Account and
72.075% to the Quarter Horse Account and @

/-
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Gillespie County Fair for calendar years 2008, 2009, 2010 - 3.5% 1o the Arabian
Account, 3.5% to the Paini Horse Account, 20.925% 1o the Thoroughbred
Account and 72.075% 1o the Quarter Horse Account.

This Agreement does not establish  precedent, nor are ifs provisions binding beyond
the stated 3 - yaar tem.

The foregoing is acknowledged and agreed to on this day of Novernber 2007.

Gilespla County Fair Manor Downs
LSO QFL

Lone Stor Park Retama Park o

Sam Houston Roce Park ﬂ Texas Honmemen's Banevalent
and Protective Associalion

Texas Theroughbred HBPA, Inc.

7-4
IV.E.6
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Giflesple County Fair for colendar yecrs 2008, 2009, 2010 - 3.5% 1o ihe Arabian
Account, 3.5% ja the Paint Norse Account, 20.925% 1o The Thoroughbred
Account and 72075% 10 the Qudrier Hore Account.

This Agreement does nol establish o precedent, nor ore s provisons binding beyond
the statad 3 - year jemmn.

The forogoing is acknawieciged und agreed fo on fhis____ day of November 2007,

e M

Gillesple Counly Far Manor Downs
Lone $far Park Relama Park
Sarm Houston Race Park Yexas Honamen's Banavolant

and Protective Astecialion

7-5 ,
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Gilespie Counly folr for ealendiar years 2008, 2009, 2010~ 3.5% fo the Arabian
Account, 3.5% o the Paint Morse Account, 20.925% 1o the Thoroughbred
Account and 72.075% 10 the Quarier Horse Account.

This Agresment does nol establish a precedent, nor are s provisions binding bayond
the stated 3 - yaar ferm.

The foregoing is acknewiedged and agreed o on ihis day of November 2007,

Ghlesple Counly Fair

tone Star Park Relama Park

Sam Houston Race Park Texas Hovteman's Banevalent
and Proteciive Associafion

Texas Thoroughkred HBPA, Inc.

IV.E.8



EXTENSION AGREEMENT

Lone Star Park, Gillespie County Fair, Manor Downs, Retama Park, Sam Houston Race Park,
Ltd., Texas Horsemen’s Benevolent and Protective Association and Texas Thoroughbred HBPA, Inc.
(collectively, the “Parties”) entered into an agreement dated effective as of January 1, 2008, pertaining to
the allocation of revenue of the Minor Breed Account, Thoroughbred Account and the Quarter House

Account (the “Agreement™),

The Agreement expires on December 31, 2010 and the Parties desire to extend the term of the
Agreement,

Therefore, for valuable consideration, the receipt and sufficiency of which are hereby
acknowledged, the Parties hereby agree as follows:

1. The Agreement shall be extended for a term of two additional years, commencing on
January 1, 2011 and expiring on December 31, 2012, unless sooner terminated as provided below.

2, Any of the Parties may ‘terminate the Agreement for any reason, but only after
December 31, 2011, and only upon providing not less than 90 days written notice to all of the Parties.

3. Except as expressly provided in this Extension Agreement, all the terms and conditions of
the Agreement are hereby ratified and confirmed and shall remain in full force and effect. All terms
defined in the Agreement shall have the same meaning in this Extension Agreement unless expressly
provided to the contrary in this Extension Agreement.

4, It is expressly understood among the parties that by execution of this Extension
Agreement that the Agreement is hereto attached and incorporated into this Extension Agreement by
reference. ‘

5. This Extension Agreement may be executed in counterparts, each of which shall be an
original and together will constitute a fully executed Extension Agreement. As soon as possible, the
Parties agree to exchange counterparts so that each party will have a fully executed Extension Agreement.

Dated: March ' ,2010.
Gillespie County Fair Manor Downs
By:
Name;

As Its:
Date:

Lone Star Park Retama Park

By: @@ By: @()7( é'.j’?
Name: / SNHUE Name: _\ 5‘] Yad) é: Mo Y
%/f.: (dea e

Aslts: Aslts: CRD
Date: 22%. /b Date: Z:lZ-b! 17

CADOCUMENTS  AND  SETTINGSUCLARK\LOCAL SETTINGS\TEMPORARY  INTERNET FILES\WOLK6G\EXTENSION OF
AGREEMENT.DOC
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EXTENSION AGREEMENT

Lone Star Park, Gillespie County Fair, Manor Downs, Retama Park, Sam Houston Race Park,
Ltd., Texas Horsemen’s Benevolent and Protective Associotion and Texas Thoroughbred HRPA, Ine
(vullectively, the “Parties™) entered inlo an agreement dated effective a5 of January 1, 2008, pertaining to
the allocation of revenue of the Minor Breed Account, Thoroughbred Account and the Quarter House

Account (the “Agreement”).

The Agreement expires on December 31, 2010 and the Parties desire to extend the term of the
Agreement.

Therefore, for veluable consideration, ‘the receipt and sufficiency of which are hereby
acknowledged, the Parties hereby agree as follows:

1. The Agreement shall be extended for a term of two additional years, commencing on
January 1, 2011 and expiring on December 31, 2012, unless sooner terminated as provided below.

2, Any of the Partics may terminate the Agrecment for any reason, but only after
December 31, 2011, and only upon providing not less than 90 days written notice to all of the Parties.

3. Except as expressiy provided in this Extension Agreement, all the terms and conditions of
the Agreement are hereby ratified and confirmed and shall remain in full force and effect. All terms
defined in the Agreement shall have the same meaning in this Extension Agreement unless expressly
provided to the contrary in this Extension Agrecment,

4. It is expressly understood among the parties that by execution of this Extension
Agreement that the Agreement is hereto attached and incorporated into this Extension Agreement by

reference.

5 This Extension Agreement may be executed in counterparts, each of which shall be an
original and together will constitute a fully executed Extension Agreement. As soon as possible, the
Parties agree to exchange counterparts so that each party will have a fully executed Extension Agreement.

Dated: March __ |8, 2010,

Gillespie County Fair Manor Downs
By: By:

Name: Name:

As ts: As Its:

Date; Date:

Lone Star Park ' Retama Park
By: By:

Name: Name:

As Its: As lts:

Date; Date;

CMOCUMENTS AND SETTINGS\EWILSOMLOCAL SETTINGS\TEMPORARY INTERNET FILESWLKIAAEXTENSION OF
AGREEMENT (3).00C

IV.E.10



TX THEROUGHBRED #SSOC. Fax:5124535919

From: Jacqueltm Rich. VM Fax: +1 (389) 506-4302

Sam Houston Race Park, Ltd.

By: SHRP Geperal Partnet, Inc,,
Hs Generdl Partner

By

Hame: Andrea Young
Aslts: Pregident and .
Chief Dperating Officer

Date:

Texas Thoroughbred HBPA, Inc.

By:

Name:

Asits:

Bate:

Texas Quarterhorse A<soctation

By:

Name: Rob Werstler
Asits: Executive Director
Date:

Yexas Arabian Breadess Association

8y:

Name: Ed Wilson
Asits: President
Pate; _ April 1, 201D

Fax: + (512 453-6918 Page 2 of 2 4TG0 4:27

Texas Horsemen's Benevolent and Protective
Associstion

Texas Paint Horse Breeders Asspciation

By:
Name: Karen Utecht
Asx lis: Direttor

Date:

© far 8 2010 12:51pm  POD2/002 g0

IV.E.11



Apr. 1 2010 10:35AM

Sam Houston Race Park, Ltd.

By:  SHRP General Partner, Inc.,
Itz General Partner
By:

Name: Andrea Young
Asltg; President and
Chicf Operating Officar

Date:
Texas Thoronghbred HBPA, Ine,

By:

Nems:

Aslts:

Date:

Texas Quarterhorse Association

By:

Name: Rob Werstler
As Its: Bxecutive Director
Date:

Texas Arablan Breeders Association

By:
Name: BEd Wilson
Aslts; President
Date;

No. 1188 P

Texas Horsermen’s Benevolent and Protective
Assoefation

Byt
Name:
AgTis:
Dats;

Texas Thoroughbred Asscclation

By:
Naine: David Hooper

Aslts: Bxecutlve Director
Date:

Texeg Paint Horse Brecders Association

By: W

Name: Karen Utscht
AsTitsy Director
Date: wf-/ Q

2-

!

D;U
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Sam Houstoa Race Park, Ltd.

By:  SHRP Gencral Partner, Inc.,
Its General Partner

By:
Name: A .drea Young
As lts: President and
Chief Qperating Officer
Date:

Texas Thoroughbred BBPA, Inc.

By:

Name:

As Its:

Date:

Texas Quarterhorse Association

By:

Name: Rob Werstler
AsTis: Executive Director
Date:

Texns Arabian Breeders Association

.

Name: Ed Wilson

As Its Prcstde // // 0

TABA PAGE  82/[20

Texas Horsemen’s Benevolent and Protective
Association

By:.
Name:
As Its:
Date:

Texas Thoroughbred Agsociation

By:
Name: David Eooper

As Its: Executive Director
Date:

Texas Paint Horse Breeders Asséeiaﬁon

By:
Name: Karen Utecht
Aslts: Director

Date:

-2
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Sam Houston Race Park, Ltd. Texas Horsemen’s Benevolent and Protective

Association
By:  SHRP General Partner, Inc.,
Its General Pariner
By: | By: s ﬁvz‘:‘o
Name: Andrea Young Name: _ \. ;
AsIts: President and Aslts: . ?
Chief Operating Officer Date: T3/
Date:
Texas Thoroughbred HBPA, Inc, Texas Thoreughbred Association
By:

Name: David Hooper
As Its: Executive Director

Date;
Texas Quarterhorse Association Texas Paint Horse Breeders Association
By: . By:
Name: Rob Werstler Name:; Karen Utecht
As Its: Executive Director Asg lts: Director
Date: Date:
Texas Arabian Breeders Association
By:
Name: Ed Wilson
As Its: President
Date:

2-
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Sam Houston Race Park, Ltd. Texas Horsemen’s Benevolent and Protective
Association
By:  SHRP General Partner, Inc.,
Its General Partner

g‘r' ( By: //)(M /m@a

Name hﬂdrea Youngd (/ Name: AYorshes HosaPoee.
As Its: President and Aslts: &y, Dysedosr
Chief Operating Officer _ Date: T 2 -s O

Date:

Texas Thoroughbred HBPA, Inc.

By: /)rm %

Name:
As Its: >~
Date: \3 1 e did

IV.E.15



Sam Houston Race Park, Ltd,

By:  SHRP Qeneral Partner, Inc.,
Tts General Partner

By:

Name: Andrea Young
AsIts: Presidentand
Chief Operating Officer
Date:

Texas Thoroughbred HBPA, Inc.

By:

Name:

As Jts:

Date:

Texas Quarterhorse Association’

By: %@m

Name: -Reb-Werstier
As [ts: Exeeutive-Director-
Date:

Texas Arablan Breeders Association

By:

Name: Bd Wilson
AsIts: President
Date:

Texas Horsemnen's Benevolent and Protective
Associatton

By:
Name:
As lis:
Date:

Texns Thoroughbred Associatlon

By:
Name: David Hooper

AsIts; Executive Dircctor
Daic:

Texas Paint Horse Breeders Assoclation

By:
Nume: Xaren Utecht
As [ts: Director

Daic:

iy 5
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AGREEMENT
Addandum to Horsemen's Agreament affective January 2008

In an offort to achiave a fale and equitabio apilt of Purso revenue available te Palnt Horsos and Arabian
Horses, the following agreement is made by and between the Texas Paint Horsa Braeders Assoclation
and the Texas Arabian Association. The term of the agreement shall be for calendar years 2010 and

2011, 2012,

The parties betieva that this is the best possibla allocation of purse revenue for tha source identified
below, at this time, for the specified term of the Agreement and recognize that the overall distribution of
revenue must te observed to maintain equity interests of each signatory party and the horsemen they
represent. This Agreement is submitted in accordance with 16 Tex.Admin.Code Sac. 321.505(a)

1. Lone Star Park for calendar year 2010, 2011, 2012 - 1.25% to the Minor Breed
Account. This account will be divided 35% to Paints and 65% to Arablans.

2. Retama Park for calendar year 2010, 2011, 2012 - 2% to the Minor Breed
Account. This account wil be divided 25% to Painta and 75% to Arabians.

3. Sam Houston Race Park for calendar years 2010, 2011, 2012 - 2% to the Minor
Breed Account, This account will be divided 30% to Paints and 70% to Arabians.

4. Manor Downs for calendar year 2010, 2011, 2012 - 1.5% to the Minor Breed
Account. This account will be divided 100% to Paints;

8. Gillesple County Fair for calendar year 2010, 2011, 2012 - 1.5% to the Minor
Breed Account This account will be divided 100% to Paints.

This Agreement will take effect as of May 25. 2010 and all monies currently held in the Minor Breed
accounts at each respective track shall be divided par the percentages stated above with the exception of
the Minor Breed account at Manor Downs, which shall be split 50% to Paints and 50% to Arablans. All
funds ganerated by importing horse simuicasting at each of the horse racetracks and allocated to the
Minor Breed account received from May 25, 2010 forward shall ba aflocated by and between the Paints
and Arabians pursuant to the above percentages. This agreement ia for the allocation purse revenue
generated by importing simulcasting at each of the horse racetracks and does not affect any other

agreements and/or allocation of funds.

Ty 2

Texas Paint Horse Bréeders Association Texas Arabian Breeders Association
PWL Zj&j:nt Ed Wilscn
Gilespie County Eair - % “fflapior Bowns

» |}£. y
Lone Star Park Retama Park
Sam Houston Race Park , Taxas Horsemen's Parinership
revised 5/25/2010

IV.E.17



AGREEMENT
Addendum to Horseman's Agreement effective January 2008

In an effort ta achigve a fair and equitable spit of Purse revenue availabia to Paint Horses and Arablan
Horses, the following agreement Is mads by and betwaan the Taxas Faint Horse Breedere Assoclation
and mel;reicas Arabian Assaciation. The term of the agreement shall be for calendar years 2010 and
2011, 201

The parties befieve that this i3 the best possible allocation of purse revenua for the source idenified
below, at this ime, for the specifisd tarm of the Agresment and recagnize that the overall distribution of
revenue must be obeerved to malntain equity intarests of each signatory party and the horsemen they
represent. This Agrsement is submitted in accordanca with 16 Tex.Admin.Cade Sac. 321.505(3)

1. Lone Star Park for calendar year 2010, 2011, 2012 - 1.25% to the Minor Breed
Account This account will be divided 35% to Paints and 65% lo Arablans.

2. Retama Park for calendar year 2010, 2011, 2012 - 2% 1o the Minor Breed
Account This account will be divided 25% to Paints and 75% to Arabians.

3. 8am Houston Race Park fer calandar years 2010, 2011, 2012 — 2% 1o the Minor
Breed Account. This account will be divided 30% to Paints and 70% fo Arabians.

4. Manor Downs for calendar year 2010, 2011, 2012 = 1.5% to the Minor Bread
Account, This account will be divided 100% to Paints.

8. Giliesple County Fair for calendar year 2010, 2011, 2012 - 1.5% to the Minor
Breed Account. This account will be divided 100% to Palnts..

This Agreement will take effect as of May 28, 2010 and all monles cumently held in the Minar Breed
accounts at each respective track shall be divided per the percentages stated above with the excepton of
the Minor Breed account at Manor Downs, which shall be split 50% to Paints and 50% to Arablans, All
funds genarated by importing horsa simulcasting at each of the horse racetracks and aliocated to the
Minor Braed acoount recelved from May 25, 2010 forward shall be allocated by and between the Paints
and Arabians pursuant to the above percentages, This agreement Is for the zllocation purse revenus
generated by importing simulcasting at each of the horse racetracks and does not affact any other
agreements and/or allocation of funds, .

s /24

Texas Paint Horse Brdeders Association Texas Arabian Breeders Assoclation
Pancho Viltarreal, Prasident Ed Wilson

Gllespie County Far Manor Downs

Lone Star Park Retama Park

Sam Houston Race Park Texas Horsemen's Parinership
revised 5/25/2010

IV.E.18
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AGREEMENT
Addendum fo Horsamen's Agraamant effective Janusry 2008

Inan alfotttoad\meafalramequlhbhapkowum revenus available to Palnt Horses and Arablan
Horsas, tha foBowing agreemeant is made by and betwean the Texas Paint Horse Breedars Association
and the Texas Arablan Assoclation, Tha term of the agreement shall ba for calendar yaars 2010 and

2011, 2012

ThopmbdmmmmishﬂubeﬁpndhhenooaunnofpummenmmmmmIdontlﬁad
below, at this time, for the specified term of tha Agreement and recog nhﬂwtthuwuﬂdwuoncf
remnutmustbcobmdtomalmheqummmdum rty and the harsemen they
tepresent, This Agresment is submbitted In accordance with 16 x.Adml

Code Sec. 321.305(a)

1. LonoshrParkfurmndarywzo‘IO,ZOH 2012+ 1.25% 1o the Minor 8read
Account This acmumﬂbndlvided%%to?ﬂﬂsand&&%tomm

2. Retama Park for calendar yeor 201 2011.2012-2%tomamuor8rasd
Account. Thia account Wil be 25% to Paints and 75% to Arabians.

3. Sam Houston Race Park for calandar years 2010, 2011, 2012 = 2% to the Miner
Breed Account This accountwill be divided 30% to Paints and 70% to Arsblans,

4. Manor Downs for calendar year 2010, 2011, 2012 = 1,5% to the Minor Breed
Account, This acaount will be divided 160% 't Palnts,

8, Gilesple Counly Falr for calondar year 2010, 2011, 2012 ~ 1.6% to the Minor
Breed Acoount. This account wilt be divided 100%hPl.ltlh.

“'"“’“""““"ﬂ.;".“&"’“‘n:"’ o the pacoeniages swon above wih s evoep
accounts at each e percentages exceplionof
B neApoiig hoves st m:mg?m P ki, A1
anera anda *

Mmorgmdawountmcamdhmmzs obnuﬂshaﬂbeanwbyaﬂbamanmehlnu
and Arebiens pursuant fo the above percentages. This agreemant i for the aflacation purse revehus
generated by mmﬂmwumamahhuummddoumtamdmyoﬁw
agresments and/or aflocation of
MM%B%MMM Texas Broacers
" Pancho Villarrend, Predldent Ed Wilson
Gillespis County Fair Manor Downs

Refama Park

Texas Horsamen's Parmersnip

revised 5/25/2010
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AGREEMENT
Addendum to Horsemen's Agraemart effactive January 2008

In an effort to achieve a fair and equitabie split of Purse revenues availabla to Paint Horees and Arabran
Horses, the foliowing agreement is made by and between the Texas Paint Horse Breeders Association
and the Texas Arablan Association, The term of the agreement shail be for calendar years 2010 and
2011, 2012

The parties beliave that thia s the bast possible aliocation of purse revenua for the source identifie
beiow, at this time, for the specified term of the Agreement and recognize that the overall distribution of
revanus must ba obsarvad tc maintain aquity intarasts of each signatory party and the harsemen they
represent This Agreement is submitted in accordance with 16 Tex.Admin.Code Sec. 321.505(a) i

1. Lone Star Park for calendar year 2010, 2011, 2012 - 1.25% o the Minor Breed
Account. This account will be divided 35% to Paints and £53% to Arabians. -

Z. Retama Park for calendar 2010, 2011, 2012 - 2% to the Minor Bread:
Account. This secount will ba divided 25% to Paints and 75¥% to Arabians. '

3. Sam Houston Race Park for calendar yeers 2010, 2011, 2012 = 2% to the Minor
Breed Account. This account will be divided 30% to Paints and 70% 1o Arablana.

4. Manor Downs for calendar year 2010, 2011, 2012 - 1.5% to the Minor Bread
Account. This account will be divided 100% to Paints.

§. Glilaspia County Fair for calendar year 2010, 2011, 2012 — 1.5% to the Minor
Bread Account. This account will be divided 100% fo Paints.

This Agreement wiil take effect as of May 28, 201¢ and all monies currently held in the Minor Breed
dccounts at each respective track shali be divided per the percentages stated above with the axception of
the Minor Bread account at Manor Downs, which shall be spitt 50% o Paints and 50% fo Arablans. Al
funds generated by importing horee simulcasting at each of the horse racetracks and aliocated to tha
Minor Breed account received from May 25, 2010 farward shall be sllacated by and betwesn tha Painis
and Arablans pursuant o the above percentages. This agreament is for the aflocation purse revenue
generated by importing simulcasting at eacl; of the horse racetracks and does not affect any other
agresmaents and/or aliocation of funds.

7274

Texas Paint Horse Brdeders Association
Pancho Viltarreal, President -

Gillespis County Far

Lone Star Park Retama Park

Sam Houston Race Park Taxas Horsemen's Partnership
revised 5/25/2010
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AGREEMENT
Addendum to Horsemen's Agreement effective January 2008

In an affort to achieve a fair and equitable spiit of Purse revenue available to Paint Horsaes and Arablan
Horses, the following agreement is made by and between the Texas Paint Horse Breeders Association
ag:; 1th;0 ‘l;ezxas Arabian Association. The term of tha agreement shall be for calendar years 2010 and
2011, !

The parties believe that this is the best possible allocation of purse revenue for the source identified
below, at this ime, for the specified term of the Agreement and recognize that the overall distribution of
revenue must be observed to maintain equity interests of each signatory party and the horsemen they
rapresent. This Agreemant Is submitted in accordance with 16 Tex.Admin.Code Sec. 321.505(a)

1. Lone Star Park for calandar year 2010, 2011, 2012 - 1.25% t0 the Minor Breed
Account. This account will be divided 35% to Paints and 65% to Arablans.

2. Retama Park for calendar year 2010, 2011, 2012 — 2% to the Minor Breed
Account. This account wil be divided 25% to Paints and 75% to Arabians.

3. Sam Houston Race Park for calendar years 2010, 2011, 2012 - 2% to the Minor
Breed Account. This account will be divided 30% to Paints and 70% to Arabians.

4. Manor Downs for calendar year 2010, 2011, 2012 — 1.5% to the Minor Breed
Account. This account will be divided 100% to Paints.

6. Gillesple County Fair for calendar year 2010, 2011, 2012 - 1.5% fo the Minor
Bread Account. This account will be divided 100% to Paints.

This Agreement will take offect as of May 25, 2010 and ail monies currently heid in the Minor Breed
accounts at each respective track shall be divided per the percentages siated above with the exception of
tha Minor Breed account at Manor Downs, which shall be split 50% to Paints and 50% to Arablans. All
funds generated by importing horse simulcasting at each of the horse racetracks and allocated to the
Minor Breed account raceived from May 25, 2010 forward shall be allocated by and between the Paints
and Arabians pursuant to the above percentages. This agreement is for the aliocation purse revenye
generated by importing simulcasting at each of the horse racetracks and does not affect any other
agreements and/or aliocation of funds.

7.7 774

Texas Paint Horse Brdeders Association Texas Arabian Breeders Assodiation
Pancho Villameai, President Ed Wilson

ettt —
Gillespie County Falr Manor
Lone Star Park Retama Park
Sam Houston Race Park Taxas Horsemen's Partnership
revised 5/25/2010
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AGREEMENT
Addendum to Horsemen's Agreement effective January 2008

In an effort to achleve a fair and equitable split of Purse revenue available to Paint Horses and Arablan
Horses, the following agreement is made by and batween the Texas Paint Horse Breeders Assaciation
and the 1;;;@3 Arabian Assoclation. The temm of the agreement shall ba for calendar years 2010 and
2011, 2012,

The parties belleve that this Is the best possible allocation of purse revenue for the source identified
below, at this time, for the specified term of the Agreement and recognize that the averall distribution of
revenue must be observed to maintaln equity interests of each signatory party and the horsemen they
represent. This Agreement is submitted In accordance with 16 Tex Admin.Code Sec, 324.505(a)

1. Lone Star Park for calendar year 2010, 2011, 2012 - 1,25% to the Minor Bread
Account. This account will be divided 35% to Palnts and 55% to Arablans.

2. Retama Park for calendar year 201G, 2011, 2012 - 2% to the Minor Bresd
Account. This accountwill be divided 25% to Paints and 75% to Arabians.

3. Sam Houston Race Park for calendar years 2010, 2011, 2012 — 2% to the Minor
Breed Account. This account will be divided 30% to Paints and 70% to Arablans.

4. Manor Downs for calendar year 2010, 2011, 2012 = 1.5% to the Minor Breed
Accaunt. This account will be divided 100% to Paints.

5. Glilespite County Fair for calendar year 2010, 2041, 2012 - 1.5% fo the Minor
Breed Account. This account will be divided 100% to Palnts,

This Agreement wiil take effact as of May 28, 2010 and all monies currently held in the Minor Breed
accounts at ach respective track shall be divided per the percentages stafed above with the exception of
the Minor Breed account at Manor Downs, which shaill be split 50% to Paints and 50% to Arablans. All
funds generated by Importing horse simulcasting at each of the horse racetracks and allocated to the
Minor Breed account received from May 25, 2010 forward shall be allocated by and between the Paints
and Arabians pursuant to the above percentages. This agreement Is for the ailocation purse revenus
generated by Importing simulcasting at each of the horse racetracks and does not affect any other
agresments and/or atlocation of funds.

Pz

Texas Paint Horse Bréeders Assoclation Texas Arabien Breeders Association
Pancho Villarreal, Prasident Ed Wilson

Gillespie County Falr Mancr Downs

Lone Star Park Retama Park f

Sam Houston Race Park Texas Norsemen's Partnership
revised 5/25/2010
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TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

June §, 2010

To:  Charla Ann King
Executive Director

From:\ Michael Gougler
Hirector of Investigation

RE:  Ownership Changes Retama Park

On February 17, 2010, the Commission received a written request from Retama Park for
approval of transfer in ownership of 0.249% (approximately one-quarter of 1%) from Leo and
Marilyn Sue Greenblum, with 0.1245% transferred to Leo Greenblum personally and 0.1245%
transferred to Leo Greenblum as Trustee of the Bypass Trust created under the will of Marilyn
Sue Greenblum.

Background information forms for the applicant were forwarded to the Department of Public
Safety Bureau of Information Analysis for investigation,

On May 19, 2010, the Commission received a written report from DPS advising that there was
no disqualifying information revealed by the investigation.

Staff recommends that the application for ownership transfer, as indicated above, be approved.

IV.F.1



Retama Partners Ltd.
P. 0. Box 47535
San Antonio, TX 78265-7535
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February 11, 2010

Ms. Charla Ann King
Executive Director

Texas Racing Commission
PO Box 12080

Austin, TX 78711-2080

Dear Charla Ann:

Enclosed are the documents and check required for transfer of the following ownership
interests/units ih Retama Partners Ctd.” =~ T
» Leo and Marilyn Sue Greenblum transferred 10 interests (effective January 1,
2010) as follows:
o Leo Greenblum 5 interests/units (.1245% ownership)
o Leo Greenblum, Trustee of the
Bypass Trust created under the
Will of Marilyn Sue Greenblum 5 interests/units (.1245% ownership)

Please let me know if you need any further information for approval of this transfer by
the Texas Racing Commission. Thanks for your help.

Sincerely,

Sharolyn Grandmer

Enclosures

IV.F.2



TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

June 23, 2010

To:  Charla Ann King
Executive Director

Fromki Michael Gougler
Director of Investigation
RE:  Ownership Changes Retama Park

On June 4, 2010, the Commission received a written request from Retama Park for approval of
transfer in ownership of 0.249% (approximately one-quarter of 1%) from Sanger & Altgelt
Agency to Jones N. and Christine A. Haynes.

Background information forms for the applicant were forwarded to the Department of Public
Safety Bureau of Information Analysis for investigation.

On June 11, 2010, the Commission received a written report from DPS advising that there was
no disqualifying information revealed by the investigation.

Staff recommends that the application for ownership transfer, as indicated above, be approved.

IV.F.3



Retama Pa rtners Lid.
. O, Box 475135
San Antonio, TX 78265-7535
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June 2, 2010

Mr. Mark Fenner

Texas Racing Commission
PO Box 12080

Austin, TX 78711-2080

Dear Mark:

Enclosed are the documents required for transfer of the following ownership
interests/units in Retama Partners Ltd.

* Sanger & Altgelt Agency to
© Jones N. and Christine A. Haynes 10 interests/units (.2490%
ownership)
A check for $75.00 is enclosed to cover the transfer/investigation fee. Please let me
know if you need any further information for approval of this transfer by the Texas
Racing Commission. Thanks for your help.
Sincerely,

n___
Sharolyn Gram#ér

Enclosures

IV.F.4



Memorandum

Date: April 9, 2009

To: Mark Fenner, General Counsel

From: Sammy Jackson, Deputy Director

RE: Totalisator Contract between AmTote International, Inc. and Retama Park

Attached to this memorandum is an amendment to the tote contract between Retama Park
and AmTote International, Inc. that has been requested to be placed on the April 20, 2010
Commission Agenda for consideration. The amendment submitted for consideration
would continue services as outlined within the contract approved by the Commission on
May 14, 2007. Staff has completed a review of the contract approved by the Commission
in 2007 and the amendment attached to this memorandum that has been submitted for
consideration. Staff finds all documents to be in compliance with the Texas Racing Act
and the Texas Rules of Racing.

If you have any questions, please feel free to contact Carol Olewin or me.

Ce:  Carol Olewin, Compliance Audit Administrator

IV.G.1
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RETAMA PARK" RECIIVED

‘JES
TEXAS RACING
COFMISSION

Mr. Sammy Jackson

Deputy Director

Texas Racing Commission
8505 Cross Park Drive #110
Austin, Tx 78754

Dear Sammy:

Retama Park requests that the following item be included in the next Texas Racing
Commission mesting agenda:

Approval of Totalisator Services Agreement between Retama Development Corporation
and AmTote Intemational

Please let me know if you have any questions with regard to this request.

Bryan Brown
CEO

P.O. Box 47535 » SAN ANTONIO, TExAs 78265-7535 » 210-651-7000 * Fax 210-651-7097 1V.G.2



Austin Jockey Club, Ltd.
Status Report 200 J23 Fi 2 38
June 23, 2010 ’ L
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Since the last Texas Racing Commission meeting, several events have occurred with
regard to the Austin Jockey Club, Ltd. First, our group closed on a 148 acre parcel in
southeast Austin in a cash closing. The parcel provides an excellent location for a horse
race track for several reasons:

s The property is easily accessible from |-35

 The property is in an unincorporated area and officials in the closest city have
expressed enthusiasm about the project. The project is seen as a potential
catalyst for much needed development in the area.

» Water and electrical lines area in place along the property boundary. The
property may be included in a municipal services district which would provide
waste water treatment services.

e The community officials would like to annex the property.

* The property is 1.5 miles from a veterinary clinic/hospital and a fire station

The group that has purchased the parcel would become the owners of the Longhorn
Downs, Inc. stock under a purchase and sale agreement entered into with the Austin
Jockey Club. All partners in the group have completed DPS Disclosure forms and a
meeting has been set with the DPS to present the forms and application for
transfer/change of location on June 24.

The preliminary site plan and the floor plan for the clubhouse are complete. The
clubhouse will be unique to any that have been developed in Texas and includes an
emphasis on sports in addition to horse racing. Not only will be facility be known as a
modern and comfortable place for racing fans, it will also be one of the best facilities in
the area for watching big games. The idea is to appeal to a broader market of sports
enthusiasts with the hopes of indoctrinating them into our great sport.

iV.H.1
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June 29, 2010

Texas Racing Commission
P.O. Box 12080
Austin, Texas 78711-2080

Re; Progress Reports
Dear Charia Ann King:

As previously reported, Saddie Brook Park has a contract to sell its
interests to an affiliate of Global Gaming Solutions, LLC. ("GGS "). As
part of its due diligence, representatives of GGS have met with
members of TRC staff and been instructed to prepare a complete
application to accompany the request for transfer of ownership.
Accordingly, a current demographic study of the Amarillo market is
required in order to prepare the financial forecasts and budgets
required by the TRC in its application form. The Innovation Group has
been engaged and is performing the required study and its report is
due in about 3 weeks. Upon its receipt, it will then have to be
evaluated and adjustments to current plans and designs will have to
be perfarmed to match the facility with the projections. | will report
back to you after that has been received.

Respectfully Submitted,

N

Drew Alexander
President and CEO
Saddle Brook Park

Office 806-359-9546 - Fax 806-359-5239 « P, O. Box 50597 - Amarillo, Texas 79159
www.saddlebrookpark.net

IV.H.2
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Valle de fos Tesoros
3900 N. MceColl Roud

McAllen, Texas 78501
Phone: B56-687-T751 Fax: §36-087-8560

June 29, 2010

Charla Ann King, Executive Secretary Via Fax
Texas Racing Commission .
8505 Cross Park Dr., Suite #110

Austin, Texas 78754

Re:  Progress Report — Tesoros Race Park

Dear Ms. King:

We are in receipt of your correspondence seeking a written progress report with respect
to Tesoros Race Park. We understand that this progress report will be included in the agenda
packet for possible discussion during the upcoming Texas Racing Commission meeting
scheduled for July 7, 2010. In addition, it is my intention to be present at the July 7, 2010
Commission meeting to answer any questions the Commissioners may have.

The schedule for beginning construction of Tesoros Race Park is dependent upon the
progress made by the City of McAllen in extending utility services ta the Site. [ have attached a
letter dated June 23, 2010, from the City of McAllen addressing its plans for future utility
services at the proposed Site. As indicated in that letter, the City of McAllen had submitted a
request to the City of Hidalgo for an extension of utility services to the Site, but that request was
recently denied. Accordingly, the City of McAllen is currently examining its budget and
working with Valle de los Tesoros, Ltd. to raise the needed funds for utility services. Once the
City of McAllen has committed funds for the project, there will be 2 request for bids for the
project, and construction of these utilities can begin. The schedule for construction and
operation of Tesoros Race Park is dependent on finalization of the City of McAllen’s extension
of needed utilities.

We will keep you apprised as progress continues.

eg LaMantia

Attachments

IV.H.3.1
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RICHARD F. CORTEZ, Mayor

HILOA SALINAS, Mayor Pro-Tem anc Commimioner Disiriet 3
AIDA RAM:REZ, Mayor Pro-Tem and Commicsioner Dictrict 4
SCQTT C. CRANE, Commissioner Disirict 1

MARCUS C. BARRERA, Connissicier District 2

City of McAllen JOHN . INGRAM, Commisions Dl 5

M DARLING, Commistioner District 6

MIKE R. PEREZ, Cily Mamager

June 23, 2010

Greg LaMantla
3900 North McColl Road
McAllen, Texas 78501

Dear Mr. LaMantia:

This letter Is to inform you of the update conceming the extension of utilities for the preposed Horse
Track Project on Dicket Road, in McAllen Texas.

We submitted a request ta the City of Hidalgo for Utility service and our request was denied.
The City of MeAllen is in the process.of moving funds around o fund the project, along with financial
asslstance from your group. We anticipate accomplishing this within the next 90 days. We look forward

to working with you on the new development.

If you should have any questions, please feal free to contact me.

Sincerely,

y V4

Mike R, Perez
City Manager

MRP:sc

Ce: Mayor and City Commission

P O. BOX 220 « MCALLEN, TEXAS 70305-0220 « {956) 681-7000 » FAX (956) 681-1010 ¢ www.mcallen.ast |v H 3 z
L ] [ -
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LRP Group, LTD
3900 N. Mo Coll Road

McAllen, Texas 78504
Phony: 958-637-7781 Fax: 056-587-8569

June 29, 2010

Charla Aon King, Executive Secretary ia Fax
Texas Racing Commission

8505 Croas Park Dr., Suite #110

Austin, Texas 78754

Re:  Progress Report — Laredo Downs

Dear Ms. King:

We are in receipt of your correspondence seeking a written progress report with respect
to Laredo Downs. We understand that this progress report will be included in the agenda packet
for possible discussion during the upcoming Texas Racing Commission meeting scheduled for
Tuly 7, 2010. In addition, it is my intention to be present at the July 7, 2010 Commission
meeting to answex any questions the Commissioners may have.

) As the Commission is aware, LRP Group, Ltd. has been exploring opportunities lo
relocate the proposed racetrack from Laredo, Texas, to the Dallas/Fort Worth area. A critical
component of that proposed relocation is discussions with representatives of the industry
conceming the exact location, as well as addressing any other issues of concern in an effort to
ensure the relocation is in the best interest of the racing coramunity, the patrons, and the public.
These discussions are complex and challenging, but are progressing in a positive direction. LRP
Group, Ltd. remains hopeful that an application for relocation will be filed in the near future.

We will keep you apprised as progress continues.
Very truly S,

Greg LaMantia

IV.H4
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VIA EMAIL AND FEDEX

June 23, 2010

Ms. Charla Ann King
Executive Director

Texas Racing Commission
P.C. Box 12080

Austin, TX 78711-2080

Dear Ms. King:

Thank you for your letter dated May 20, 2010 requesting a written progress report of our efforts to bring
live racing to Webb County. Please accept the following summary as a high level overview of our efforts.

Since our last report at the April Commission meeting we have been party to or the topic of various
meetings and discussions regarding the proposed golf course location. Specificaily, Laredo Race Park
and the proposed Casa Blanca Golf Course location was discussed at numerous Webb County
Commissioner Court meetings and ultimately rejected in early June. After receiving political pressure and
feedback from more than 200 local golfers, the County opted to change course and reinvest in the current
golf course location rather than build a new golf course. As you can imagine, we were deeply
disappointed by this development.

However, on a more promising note, at the same June meeting, Mrs. Anna Laura Cavazos Ramirez,
Webb County Attorney, explained that the Commissioners Court had hired Mr. Steve Whitworth as an
independent counsel to review the proposed lease agreement and that he had recommended that a
committee composed of himself, members of the County Attorney's Office and Mr. Leroy Medford
continue discussions with our group. County Judge Valdez motioned to allow the continuation of
discussion and lock into the site of LIFE Downs property {Laredo International Fair and Exposition) rather
than the golf course property. The motion carried by unanimous consant and a few days later we were
asked to attend a meeting with County officials and Mr. Whitworth which we did. At that meeting we
confirmed our interest in the LIFE Downs site because its existing facilities are ideal for a racetrack. At
this time, we are awaiting feedback from the County and LIFE Down officials as to our suggestions on the
most appropriate next steps.

If you have any questions or comments about the contents of this letter, please feel free to contact me.
We look forward to our oral presentation at the July 7, 2010 Texas Racing Commission meeting.

Sincerely,

‘ Andrew

President

Cc: Rex VanMiddlesworth
IV.H.5

Laredo Race Park
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Texas Racing Commission

Title 16, Part VIII

Chapter 303. General Provisions
Subchapter D. Texas Bred Incentive Programs CGeneral Provisions
Division 2. Program for Horses

Page 1 cf 1

Sec. 303.93. Quarter Horse Rules.

(a)-(e) (No change.)

{f) Procedure for the Payment of ATE Awards
(1)-{(2) (No change.)
(3) Procedures for Payment of Awards

(A)-(C) (No change.)

(D) TQHA shall maintain records of all ATB racing stock

[perieod not—te
exceed—four roacing—weeks] meeting, TQHA will begin the process

to generate awards checks for the owners, breeders, and +he

that earn awards. At the completicon of a race

stallion owners corresponding tc those ATB racing stock by
apportionment according to the percentages expressed in

subparagraph (C) of this paragraph. The awards for each race

shall be divided 50% to first place, 30% to second place, and
20% to third place. Upon receipt of the ATB funds from the

cemmission for the race meeting [peried], TQHA shall disburse

the awards by U.S5. mail. [Fef—faee—mee%s—}ess—%h&ﬁ—}g—days—iﬁ
duratieon—the FOHA rescrves—the right to conselidate ATR awards
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