TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

Texas Racing Commission
Wednesday, July 7, 2010

10:30 a.m.

Texas Department of Public Safety
6100 Guadalupe

Criminal Law Enforcement, Building E
First Floor Auditorium

Austin, Texas 78752

AGENDA

CALL TO ORDER
Roll Cali

PUBLIC COMMENT

GENERAL BUSINESS
Discussion and consideration of the following matters:

A
B.
C.

Budget and Finance Update

Report on Racetrack Inspections

Report and Update by the Executive Director and Staff
1) Racetrack Licensing

i. Bankruptcy Proceedings of Magna Entertainment
Corporation and Application to Change Ownership of
Lone Star Park

ii. Application to Change Ownership and Location of
Longhorn Downs

2) State Auditor's Report on Racetrack License Application
Processing

3) Recent Wagering Performance



V.

D.

4) Enforcement Actions
5) Live Meet Safety and Welfare
Rules Committee Meeting Report — June 8, 2010

Discussion, consideration, and possible action on the following matters:

E.
F.

Selection of Internal Auditor for FY 2011

Designation of Committee to Study the Current State of Horse and
Greyhound Racing and Breeding in Texas as Directed in Veto of
House Concurrent Resolution 252 by Thompson

Strategic Plan for Fiscal Years 2011-2015

PROCEEDINGS ON RACETRACKS
Discussion, consideration, and possible action on the following matters:

A.

B.
C.

Designation by the Commission of an Application Period for Race
Dates under Commission Rule 303.41

Designation of Greyhound and Horse Race Date Committees

Request by Gulf Greyhound Park to Amend its 2010 Live Racing
Schedule

Request by Retama Park to Reduce the Number of Dates Allocated
for its 2010 Thoroughbred Race Meet

Allocation of Purse Revenue and Escrowed Purse Account
Revenue Among the Various Breeds of Horses

1. Allocation of Purse Revenue Generated from Simulcasting for
Calendar Year 2010 under Commission Rule 321.505(a)

2. Allocation of Purse Revenue Generated from Simulcasting for
Calendar Years 2011 and 2012 under Commission Rule
321.505(a)

3. Allocation of Escrowed Purse Account Revenue for Calendar
Years 2011 and 2012 under Commission Rule 321.509

Requests by Retama Park for Approval of Change of Ownership of
Less than 1%

Request by Retama Park for Approval of an Amendment to its
Totalisator Contract with AmTote International, Inc.

Progress Reports by Inactive Racetrack License Holders on
Preparations to Begin Live Racing

1. Progress Report by Austin Jockey Club
2. Progress Report by Saddle Brook Park



VL.

Vil.

VIIL.

3. Progress Report by Valle de los Tesoros

4. Progress Report by Laredo Downs

5. Progress Report by Laredo Race Park

PROCEEDINGS ON RULEMAKING
Discussion, consideration, and possible action on the following
matters:

Rule Adoption

A

Adoption of Rule 303.93, Quarter Horse Rules

EXECUTIVE SESSION
The following items may be discussed and considered in executive
session or open meeting and have action taken in the open meeting:

A

Under Government Code Sec. 551.071(1), the Commission may
open an executive session to seek the advice of its attorney
regarding pending or contemplated litigation, or regarding a
settlement offer.

Under Government Code Sec. 551.071(2), the Commission may
open an executive session to discuss all matters identified in this
agenda where the commission seeks the advice of their attorney as
privileged communications under the Texas Disciplinary Rules of
Professional Conduct of the State Bar of Texas and to discuss the
Open Meetings Act and the Administrative Procedures Act.

Under Texas Racing Act, Tex. Rev. Civ. Stat. Ann. art. 179e, Sec.
6.03, the Commission may open an executive session to review
management, concession, and totalisator contracts.

OLD/NEW BUSINESS
Schedule next Commission Meeting
(Tuesday, August 3, 2010)

ADJOURN



TEX&%S Fiscal Year 2010

Updated: June 21, 2010

COMMISSION Operational Budget v May 31, 2010

Summary of Operating Revenue Uncollected

By Revenue Type: Budget Coliected Suspensed Balance %
Account 5§97 - Ratﬁjggommission - GRD $ 11,080,376 $ 7,629,047 $ 76,100 $ 3,431,328 31%
Account 1 - State of Texas - GR $ 1867327 § 1,867,327 $ - % - 0%
TOTAL - ALL REVENUES $ 12927702 $ 9496374 % 76100 $ 3.431,328 27%
Summary of Appropriated Operating Expenses : Unexpended

Budget Expended Encumbered Balance Yo

1001 - Salaries and Wages: $ 3224240 $ 2244472 $ - $ 979,768 30%
1002 - Other Personnel Cost: $ 174914 $ 108350 § - % 68,6564 39%
2001 - Professional Fees and Services: $ 190,120 § 36080 $ - $ 154,040 81%
2003 - Consumable Supplies: $ 35900 % 17519 § - 8 18,381 51%
2004 - Utilities: $ 30,600 % 18,713 % - % 11,888 39%
2005 - Travel: $ 191900 % 88,457 § - $ 103,443 54%
2006 - Rent Buildin: $ 108,014 $ 89,803 % - $ 18,211 17%
2007 - Rent Machine and Other: $ 14500 § 7662 % - 3 6,838 47%
2009 - Cther Operating Expense: $ 353880 $ 206569 $ - $ 147,311 42%
4000 - Grants $ 5092611 $ 2853677 % - $ 2,238,934 44%
5000 - Capital Expenditures: $ 32,538 % 5555 $ - 3 26,983 83%
TOTAL - ALL APPROPRIATED EXPENDITURES $ 9449217 $ 5674857 % - % 3,774,360 40%
Unappropriated Operating Expenses Unexpended

Type: Budget Expended Encumbered Balance Y
TOTAL - ALL UNAPPROPRIATED EXPENDITURES § 872532 § 717557 § - $ 154,975 18%
TOTAL - ALL EXPENDITURES $ 10,321,749 _$ 6,302,414 _§ - $ 3929335 38%
OPERATING SURPLUS / (DEFICIT) $ 2605953 $ 3,103,960
Summary of FTE's

By Fiscal Quarter: 1st Quarter  2nd Quarter  3rd Quarter  4th Quarter

Authorized FTE's 75.50 75.50 75.50 75.50

Budgeted FTE's 63.60 63.60 63.60 63.60

Actual FTE's £61.91 55.47 58.12
Actual FTE's Over / (Under) Budget (1.69) {8.13) (5.48)
Actual FTE's Over / (Under) Authorization (13.59) (20.03) (17.38)
3 of 12 Months Remaining in Budget Cycle or 25.00% 1

6/29/2010 BA\FYE201 O\EudgeﬂMgmfRQi)irlts.xls

.AI 1



80

Fiscal Year 2010 Updated: June 21, 2010

Operational Budget

Thru: May 31, 2010
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TEXAS

Fiscal Year 2010

RACING . Updated: June 21, 2010
OOMMISSION Operational Budget
By LBB Obj Code Thru: May 31, 2010
Summary of Operating Revenue Uncollected
By Revenue Type: Budget Collected Suspensed Balance %
Cash Balance Carry Forward $ 343203 $ 343,203 0%
Live Race Day Fees $ 703,875 $ 503,550 $ 200,325 28%
Simulcast Race Day Fees $ 999360 $ 741,970 $ 257,390 26%
Annual License Fees (Active & Inactive) $ 1,180,000 $ 1,180,000 $ 76,100 $ - 0%
Quts $ 1840776 $ 1,185746 $ 755,030 39%
Occupational License Fees and Fines $ 763550 $ 649,838 $ 13612 15%
ATB Program Pass Thru Fees $ 5092611 § 2,853677 $ 2,238,934 44%
Other Revenue $ 37000 § 170,863 $  (133,963) -362%
Account 597 - Racing Commission - GRD $ 11,060,375 $ 7,629,047 § 76,100 § 3,431,328 31%
State of Texas General Revenue Fund $ 1867327 § 1,867,327 $ - 0%
Account 1 - State of Texas - GR $ 1867327 § 1867327 % - % - 0%
TOTAL - ALL REVENUES $ 12927702 $ 9,496,374 § 76,100 $ 3,431,328 27%
Summary of Appropriated Operating Expenses Unexpended
By Division: Budget Expended Encumbered Balance %
Racing Oversight $ 1941934 3 1279915 $ 662,019 34%
Wagering & Racing Review $ 733106 $ 542086 $ 191,020 26%
Finance & Administration 3 549200 § 422 A72 % 126,728 23%
1001 - Salaries and Wages: $ 3224240 § 2244472 § - 3 979,768 30%
Racing Oversight $ 106,104 § 68,675 3 37,429 35%
Wagering & Racing Review $ 39,060 % 26,135 $ 12,925 33%
Administration 3 29750 § 11,540 3 18,210 61%
1002 - Other Personnel Cost: $ 1174914 % 106,350 $ - % 68,564 38%
Racing Oversight $ 31,720 % 23,115 $ 8,605 27%
Wagering & Racing Review $ 130900 % 12,865 $ 118,035 90%
Finance & Administration 3 27500 § 100 $ 27,400 100%
2001 - Professional Fees and Services: $ 190120 $ 36,080 $ - $ 154,040 81%
Racing Oversight $ 2800 % 1,774 3 1,026 7%
Wagering & Racing Review $ 8,000 $ 6,468 $ 1,532 19%
Finance & Administration $ 25100 § 9,277 $ 15,823 63%
2003 - Consumahle Supplies: $ 35900 % 17519 § - 3 18,381 51%
Racing Oversight $ -3 - $ -
Wagering & Racing Review $ 100 $ 45 $ 55 55%
Administration $ 30500 $ 18,668 $ 11,832 39%
2004 - Utilities: $ 30600 $ 18,713 § - 3 11,888 38%
Racing Oversight $ 128200 % 60,663 $ 67,537 53%
Wagering & Racing Review 3 28,700 $ 16,729 $ 11,971 42%
Finance & Administration 3 35000 $ 11,065 $ 23,935 68%
2005 - Travel: $ 191900 § 88457 $ - % 103,443 54%
Racing Oversight $ - % - 3 -
Wagering & Racing Review $ 2700 % 2,700 % - 0%
Finance & Administration $ 105,314 $ 87,103 % 18,211 17%
2006 - Rent Bulldlng: 3 108,014 § 89,803 § - 3 18,211 17%
3 of 12 Months Remaining in Budgst Cycle or 25.00% 1 6/29/2010 BA\FYE2010\BudgetiMgmiReports.xis
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LTEIXAS

RACING Fiscal Year 2010 Updated: June 21, 2010
COMMISSION Operational Budget
By LBB Obj Code Thru: May 31, 2010
Summary of Operating Revenue Uncollected
Unexpended
Budget Expended Encumbered Balance %
Racing Oversight $ 12,000 $ 6,320 $ 5,680 47%
Wagering & Racing Review $ - § - $ -
Finance & Administration $ 2500 % 1,342 $ 1,158 46%
2007 - Rent Machine and Other: $ 14500 % 7662 % - % 6,838 A47%
Racing Oversight $ 104200 $ 65297 $ 38904 37%
Wagering & Racing Review $ 108,655 $ 45,364 3 63,291 58%
Finance & Administration $ 141025 % 95,908 $ 45117 32%
2009 - Other Operating Expense: $ 353880 $ 206569 % - 8§ 147311 42%
Racing Oversight $ -3 - 3 -
Wagering & Racing Review $ 5092611 $ 2853677 $ 2238934 44%
Administration $ - 8 - $ -
4000 - Grants $ 5092611 $ 2853677 $ - § 2238934 44%
Racing Oversight $ 32,538 $ 5,555 3 26,983 83%
Wagering & Racing Review $ - § - $ -
Finance & Administration $ - 3 - $ -
5000 - Capital Expenditures: $ 32538 % 5555 % - 26,983 83%
TOTAL - ALLL APPROPRIATED EXPENDITURES $ 9449217 $ 5674857 $ - % 3,774,360 40%
Summary of Unappropriated Operating Expenses Unexpended
Type: Budget Expended Encumbered Balance %
OASI| Match $ 247,364 % 174,110 $ 73,254 30%
Group Insurance $ 276962 $ 233,175 $ 43,787 16%
State Retirement $ 208351 $& 146,129 $ 60,222 29%
Benefit Replacement $ 33855 $ 22,758 $ 11,099 33%
ERS Retiree Insurance $ 70,000 % 77,034 $ (7,034) -10%
SWCAP GR Reimbursement 3 30,000 $ 48,451 $ (18,451) -62%
Unemployment Cost 3 8,000 $ 15,902 $ (7,902) -99%
Other $ - 3 - $ -
Unappropriated Operating Expenses $ 872532 $ 717557 $ - % 164,975 18%
TOTAL - ALL UNAPPROPRIATED EXPENDITURES $ 872532 % 717,557 $ - % 154,975 18%
TOTAL - ALL EXPENDITURES $ 10,321,749 $ 6392414 § - $ 3929335 38%
OPERATING SURPLUS / (DEFICIT) $ 2605853 $ 3,103,960
Summary of FTE's
By Fiscal Quarter: 1st Quarter  2nd Quarter  3rd Quarter 4th Quarter
Authorized FTE's 75.50 75.50 75.50 75.50
Budgeted FTE's 63.60 63.60 53.60 63.60
Budgeted FTE's Over / (Under) Authorization (11.90) (11.90) (11.90) {11.90)
Budgeted FTE's 63.60 63.60 63.60 63.60
Actual FTE's 61.91 55.47 58.12
Actual FTE's Over / {(Under) Budget (1.69) (8.13) (5.48)
Actual FTE's Over / (Under) Authorization (13.59}) (20.03) (17.38)
3 of 12 Months Remaining in Budget Cycle or 25.00% 2 6/29/2010 B:\FYE2010\Budget\MgmtReports.xis
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TEXAS
 RACING
COMMISSION

Page t of 3

Texas Pari-Mutuel Racetracks Wagering Statistics
Comparison Report on Total Wagers Placed
in Texas & on Texas Races

For the Period: 01/01/09 - 06/27/09 to 01/01/10 - 8/27/110

Year 2009 Year 2010 Percentage
Sources of Wagers 01/01 - 06127 01/01 - 06/27 Change in

Greyhound Racetracks # Days Totai Wagers Avg. Wager # Days Totai Wagers Avg Wager Total Wagers Avyg. Wagers
Live 198 § 8,933,458 $ 45,144 145 § 5,541,528 $ 38,217 -38.00% -15.34%
Simulcast Same-Species 339 5 12,564,882 §$ 37,065 459 3§ 14,221,368 $ 30,983 13.18% -16.41%
Simulcast Cross-Species 339 § 124079711 $ 36,602 459 § 13,477,060 § 29,362 8.62% -19.78%
Export 198 $ 9,358.908 % 47,267 145 § 7,756,506 $ 53,493 -17.12% 13.17%
Total Wagers 3 43,270,218 N/A $ 40,996,462 NiA -5.25% N/A

Sources of Wagers

Horse Racetracks
Live 121 § 21441558 $ 177,203 135 § 20454988 $ 151,518 -4.60% -14.49%
Simulcast Same-Species 769 $ 137,752,003 $ 179131 756 $§ 120,637,188 $ 157,490 -12.42% -12.08%
Simulcast Cross-Species 767 § 20,063.260 $ 26,158 763 $ 18,408,962 § 24,127 -8.25% -1.76%
Export 103 276,392 $ 857052 121§ 103.313435 $ 853,830 17.03% -0.38%
Total Wagers b 267,533,213 NiA $ 262814574 NiA -1.76% N/A

Sources of Wagers

All Toxas Racetracks
Live 319 § 30,380,015 $ 95,235 280 § 25,996,517 § 92,845 -14.43% -2.51%
Simulcast Same-Speacies 1,108 § 150,316,885 §& 135665 1225 § 134858556 $§ 110,089 -10.28% -18.85%
Simulcast Cross-Species 1,106 § 32471232 % 29,359 1222 § 31,886,022 $ 26,093 -1.80% -11.12%
Export 01§ 97635299 § 324370 266 § 1110690941 $ 417,556 1376% 28.73%
Total Wagers 3 310,803,431 N/A $ 303811035 N/A -2.25% N/A
Total Wagers Placed in Texas $ 213,168,132 N/A $ 192,741,004 N/A -9.58% N/A
Totai Wagers Placed on Texas Races $ 128,015,315 NfA $ 137,066,458 N/A 7.07% N/A
2009 Wagors by Source 2010 Wagers by Source
37%

Hiive S Simulcast Sams-Species OSimukeast Cross-Speciss

OExport

BLive

BSimuicast Same-Species

OSimulcast Cross-Species O Export

i.c.3.1



Greyhound Racetrack Wagering Statistics
Comparison Report on Total Wagers Placed

in Texas & on Texas Races
For the Period: 01/01/09 - 06/27/09 to 01/01/10 - 6/27/110

Page 2 of 3

Year 2009 Year 2010 Percentage
Sources of Wagers 01/01 - 06127 01/01 - 06/27 Change In
Gulf Coast Racing # Days Total Wagers Avg. Wager #Days Totai Wagers  Avg. Wager  Totai Wagers  Avg. Wager
Live 0% - N/A 03 - N/A N/A NIA
Simuicast Same-Species 03 - N/A 128 § 3,609,907 $ 28,202 NIA N/A
Simulcast Cross-Species 0%$ - N/A 128 $ 1,936,736 $ 15,131 N/A N/A
Export os - NIA os - NA N/A N/A
Total Wagers $ - N/A $ 5,546,643 N/A N/A N/A
Sources of Wagers
Guif Greyhound Park
Live 128 $ 6637966 § 51,859 145 § 5,541,528 3 38,217 -16.52% -26.31%
Simulcast Same-Species 178 § 8,808,183 §$ 49,484 178 § 7.006375 $ 39,867 -19.43% -19.43%
Simulcast Cross-Species 178 § 8483614 $ 47 661 178 § 7980219 § 44,833 -5.93% -5.93%
Export 128 § 6688216 § 52,252 145 § 7756506 $ 53,493 15.97% 2.38%
Total Wagers $ 30,617,978 N/A 3 28,374,628 N/A -7.33% NIA
Sources of Wagers
Valley Race Park
Live 70 % 2,300,482 § 32,864 0$s - N/A -100.00% N/A
Simulcast Same-Species 161 $ 3,756,699 $ 23,334 153 $ 3,515,086 $ 22,974 -6.43% -1.54%
Slmulcast Cross-Species 161 % 3924358 § 24,375 153 § 3,560,105 $ 23,269 -9.28% -4.54%
Export 70§ 2670692 § 38,153 0 - N/A 2100.00% N/A
Total Wagers $ 12,652,240 NIA $ 7,075,191 NIA -44.08% N/A
Sources of Wagers
All houn etrack
Live 198 § 8,938,458 § 45,144 145 § 5541528 § 38,217 -38.00% -15.34%
Simulcast Same-Species 338 § 12,564,882 § 37,065 450 § 14,221,368 § 30,983 13.18% -18.41%
Simulcast Cross-Species 339 § 12,407,971 §$ . 36,602 459 § 13,477.060 $ 29,362 8.62% -19.78%
Export 198 § 9358908 § 47267 145 § 7756508 $ 53,493 -17.12% 1317%
Total Wagers $ 43270218 N/A $ 40,006,462 N/A -5.25% N/A
Total Wagers Placed in Texas § 33,911,311 N/A $ 33,239,956 N/A -1.98% N/A
Total Wagers Placed on Toxas Races $ 18,287,365 NIA $ 13,298,034 N/A -27.32% NIA

2009 Wagers by Source

BLive M Simulcast Same-Species OSimulcast Cross-Species

CIExport

33%

2010 Wagers by Source

Biive

MSimulcast Same-Speci asi

Croas-Speci OExport

111.C.3.2



Horse Racetrack Wagering Statistics

Comparison Report on Total Wagers Placed

in Texas & on Texas Races

Page 3 of 3

For the Period: 01/01/09 - 06/27/08 to 01/01/10 - 6/27/110

Year 2009 Year 2010 Percentage
Sources of Wagers 01/01 - 06/27 01/01 - 06/27 Change in
GiHllespie County Falr # Days Total Wagers Ava. Wager % Days Yotal Wagers Avg. Wager Total Wagers Avg. Wager
Live 0s - N/A 0s - N/A N/A N/A
Simuicast Same-Species 103 § 2134419 § 20,723 103 § 1,806,839 § 17,542 -15.35% -15.35%
Simulcast Cross-Species 103 § 238,926 § 2,320 103 § 185395 § 1,800 -22.40% -22.40%
Export [ - N/A 03 - NIA NIA NIA
Total Wagers 3 2,373,344 NIA $ 1,992,235 N/A -16.06% N/A
Lon Park
Live 48 § 15,800,986 3% 329,187 48 § 14,034,799 § 292,392 -11.18% -11.18%
Simulcast Same-Specles 178 § 66,503,941 § 373,618 178 § 57674464 § 324014 -13.28% -13.28%
Simulcast Cross-Species 176 § 2774413 § 15,764 175 § 3,126,041 $ 17,863 12.67% 13.32%
Export 48 $ 96,530,877 $ 1177727 48 3 40,466 370 $ 843,049 -28.42% -28.42%
Total Wagers $ 141,610,216 N/A 3 115,301,674 N/A -18.58% N/A
Manor Downs
Live 18 § 1,483,106 $ 82,395 14 $ 1,100,710 $ 78,622 -25.78% -4.58%
Simulcast Same-Species 132 § 7,770,059 $ 58,564 129 § 6,592,449 $ 51,104 -15.16% -13.18%
Simulcast Cross-Species 132 § 1652288 $ 12,517 129 % 1158266 $ 8,979 -29.90% -28.27%
Export 03 - NA 0s - NIA NiA NIA
Total Wagers $ 10,905,452 ' NIA $ 8,851,425 NA -18.83% NiA
Retama Park
Live 27 $ 1,636,788 $ 60,622 0% - N/A N/A NrA
Simuicast Same-Species 178 § 20,741,382 § 116,525 178 § 17,784,443 § 99,913 -14.26% -14.26%
Simulcast Cross-Species 178 § 3,642,669 § 20,464 178 § 3351842 % 18,831 -7.98% -7.98%
Export 27 3 28373844 § 1,050,883 0% - NIA N/A N/A
Total Wagers 3 54,394,684 N/A 3 21,136,291 N/A -51.14% N/A
Houston Park
Live 28 § 2,520677 § 90,024 73 § 5319479 § 72,870 111.03% -19.06%
Simulcast Same-Species 178 § 40602204 $ 228,102 178 § 36,778.986 $ 206,624 -9.42% -9.42%
Simuicast Cross-Specios 178 § 11,764,965 $ 66,039 178 § 10,587,418 § 59,480 -9.93% -9.93%
Export 28 § 3371671 $ 120,417 73§ 62847066 § 860,919 1763.97% 614.95%
Total Wagers $ 58,249,516 N/A $ 115,532,949 N/A 98.34% N/A
All Horse Racetracks
Live 121 § 21,441,558 § 177,203 135 § 20454988 $ 151,518 -4.60% -14.49%
Simulcast Same-Species 769 $ 137,752,003 $ 179,131 766 $ 120,637,188 § 157,490 -12.42% -12.08%
Simulcast Cross-Species 767 § 20,083,260 $ 28,158 763 § 18,408,962 § 24127 -8.25% -7.76%
Export 103 § 88276392 $ 857,052 121 1 435 § 853,830 17.03% 0.38%
Total Wagers 3 267,533,213 N/A $ 262,814,574 N/A -1.76% NiA
Total Wagers Placed in Texas $ 179,256,821 N/A $ 159,501,138 N/A -11.02% NIA
Total Wagers Placed on Texas Races $§ 109,717,949 N/A $ 123,768,424 N/A 12.81% N/A
2009 Wagers by Source 2010 Wagers by Source

Blive WSimulcast Same-Species Ol Simulcast Cross-Specias D Expont

Olive ESimulcast Same-Species £l Simulcas
{

t Cross-Species  DOExport

1.C.3.3



TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

Date: June 30, 2010

To:  Texas Racing Commissioners Q_,
From: Shelley Harris-Curtsinger, ﬁ
Deputy Director of Finance and Administratio

Re:  Request for Qualifications (RFQ) for Internal Auditing Services

As discussed in the previous Commission Meeting, staff has been working to
recommend an internal auditing services contractor to the Commission. The most
recent contract, including all available renewals, expired on August 31, 2009, In
addition, the agency suspended services under the most recent renewal in response to
the Governor’s direction on October 14, 2008, to immediately reduce spending.

On April 12, 2010, the State Auditor's Office authorized the commission to employ a
private auditor for internal audit services. Staff issued a Request for Qualifications to
provide Internal Auditing Services on June 10, 2010, with a due date for responses of
June 24, 2010. Monday Rufus, who has been the agency's internal auditor for the past
eight years, was the only respondent.

Staff has reviewed Mr. Rufus's qualifications and proposal to provide services and
has verified that he meets the selection criteria. Staff recommends that the Commission
approve Monday Rufus as the agency's internal auditor. If approved, staff will enter into
an internal auditing services contract for the remainder of fiscal year 2010 and all of
fiscal year 2011. The contract will also provide for four (4) additional annual term
renewals at the Commission’s option.

Should you have any questions, please contact me at 512-833-6699.

C:\Files\wordfiles\Commissioners_memo_Internal-audit_services_063010.doc 1] 8 E. 1



Gov. Perry Vetoes HCR 252

June 19, 2009
TO ALL TO WHOM THESE PRESENTS SHALL COME:

Pursuant to Article IV, Section 15, of the Texas Constitution, I, Rick Perry, Governor of Texas, do hereby
disapprove of and veto House Concurrent Resolution No. 252 of the 81st Texas Legislature, Regular Session, due
to the following objections:

House Concurrent Resolution 252 is a formal request by the 81st Legisiature fo create a Governor's Task Force on
Horse and Greyhound Racing to promote and support racing and breeding programs in the state. Several of the
responsibifities assigned o the task force in this resolution are already handled by the Texas Racing Commission
(TRC). Other responsibilities, including review of the Texas Racing Act, are the duty of the Sunset Commission.

TRC already has the power to requiate "alf persons and things relating to the operation of [race] meefings," so there
is no reason {o create a new task force that would duplicate recommendations for this industry. The industry will
continue to develop ways to promote racing and breeding in the state without further government bureaucracy.

Although the legisiature failed to pass fegisfation during the regular session to continue TRC, | will be calling the
legisiature back into special session to address the continuation of this and other state agencies before their sunset
date. Therefore, I direct TRC, in conjunction with private industry, to fulfilf the intentions of this resolution by studying
the current state of horse and greyhound racing and breeding in Texas and making appropriate recommendations
for the indusltry.

IN TESTIMONY WHEREOF, | have signed my name officially and caused the Seal of the State to be affixed hereto
at Austin, this the 19th day of June, 2009.

RICK PERRY
Governor of Texas

ATTESTED BY:
COBY SHORTER, Il
Deputy Secretary of State

HIL.F.1
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H.C.R. No. 252

HOUSE CONCURRENT RESOLUTION

WHEREAS, The horse and greyhound racing industry in Texas has
brought enormous economic benefits to the state's agricultural
businesses and local communities over the past two decades;
according to the Texas Racing Commission, the industry provides
more than 36,000 jobs, 35.5 billion in annual expenditures, $2.5
billion in annual gross product, and $148 million in annual state
revenue; and

WHEREAS, Even so, in recent years horse and greyhound racing
in Texas has struggled to compete with other forms of
entertainment; attendance at horse and dog tracks has dropped 35
percent since 1998, and the amount of money wagered on races has
fallen 28 percent during that periocd; and

WHEREAS, Several industry groups, including horse and dog
owners and trainers and racetrack owners and workers, have
expressed a desire to revitalize the industry through innovative
advertising and marketing strategies and other initiatives; and

WHEREAS, Although the Texas Racing Commission provides
regulation and oversight of the racing industry, the commission
does not have the statutory authority to promote the very industry
it oversees; as a result, another forum is needed to explore ways of
stimulating Texas' horse and dog racing programs; now, therefore,
be it

RESOLVED, That the 8lst Legislature of the State of Texas

hereby request the governor to appoint a Governor's Task Force on

1 lIl.F.2
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H.C.R. No. 252
Horse and Greyhound Racing to:
(1) support and promote horse and greyhound racing and
breeding programs in Texas;
(2) review the Texas Racing Act;
{3) establish guidelines for increasing revenue and
creating more jobs within the industry;
(4) 1improve the working and living conditions cf the
people who work and reside in and around the racetracks; and
(5) develop methods to enhance participation in and
enjoyment of the sport; and, be it further
RESOLVED, That the members of the task force be appointed by
and serve at the pleasure of the governor, who may designate one
member as the chair, and that the chair be authorized to determine
the times and places for the task force to meet and to designate
subcommittees to address specific issues; and, be it further
RESOLVED, That the governor's appointments to the task force
include representatives from the training and breeding industries,
the business community, the regulatory community, and other experts
with an interest in horse and greyhound racing and that the
membership also reflect the demographic diversity of the state;
and, be it further
RESOLVED, That the governor's office and other state agencies
may provide staff and funding to assist the task force in its work
and the task force may consult with individuals familiar with the
racing industry and may review and consider the horse and greyhound
racing industries in other states; and, be it further

RESOLVED, That the task force submit a full report, including

2 II.F.3
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findings, recommendations,

and possible

H.C.R. No. 252

legislation, to the

governor, the lieutenant governor, and the speaker of the house of

representatives before the convening of the 82nd Legislature on

January 11, 2011; and, be it further

RESOLVED,

October 1, 2011.

Thompson
England
Hunter
Cook
Flores
Gutierrez
Martinez
Miller of Comal
Naishtat
Raymond
Rodriguez

That the task force be abolished neot later than

Hilderbran
Guillen
Castro
Dunnam
Geren
Lucio III
Menendez
Millex of Erath
Pena
Ritter
Rose

lil.LF.4



H.C.R. No. 252

President of the Senate Speaker of the House

I certify that H.C.R. No. 252 was adopted by the House on May
24, 2009, by the following vote: Yeas 118, Nays 17, 4 present, not

voting.

Chief Clerk of the House

I certify that H.C.R. No. 252 was adopted by the Senate on May

30, 2009, by the following vote: Yeas 24, Nays 6.

Secretary of the Senate

APPROVED:

Date

Governox

il.F.5



TEXAS RACING COMMISSION
8505 Cross Park Dr. #110
Austin, Texas 78711
512-833-6699

512-833-6907 FAX

To: Texas Racing Commissioners
From: &L Charla Ann King, Executive Director
Date: July 1, 2010

Subject: Designation by the Commission of an Application Period for Race
Dates under Commission Rule 303.41

In accordance with Commission Rule 303.41, staff recommends that the Texas
Racing Commission open the application period for race dates for January 1
through December 31 2011; and, January 1% through August 31% 2012.

At the Commission meeting on July 7, 2010, staff recommends that the
application period be opened on July 12" and close on August 18",

+ Please note that the Commission has previously allocated some 2011 race
dates to several of the racetrack associations. See previously allocated dates
attached. Some racetracks may request amendments to the existing 2011
dates. Other racetracks will be requesting 2011 dates for the first time.

« Allowing associations to request dates through the end of Fiscal Year 2012
will enable both the Commission and the racetrack associations to develop
longer-term budgeting and staffing plans.
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