Committee on Horse Race Dates
August 13, 2010, Meeting

Agenda Packet Material
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FW: Info Requested
Young, Andrea ™

To Sammy Jackson [sammy@txrc.state.tx.us]
Date Wed 7/21/20107:16 PM

Attachments Lone Star Monmouth.xls

Page 1 of 1

You may find this interesting,

From: Hopf, Frank

Sent: Monday, July 19, 2010 2:36 PM
To: Young, Andrea

Cc: Jackson, David; Johnston, Eric
Subject: RE: Info Requested

Let me know if this helps.

Frank Hopf

Mutuels/ Simulcast Manager

Sam Houston Race Park & Valley Race Park
281.807.8803- phene

281.807.8720- fax

Quarter Horse Racing Continues through August 14th!

From: Young, Andrea

Sent: Monday, July 19, 2010 1:48 PM
To: Hopf, Frank

Cc: Jackson, David; Johnston, Eric
Subject: Info Requested

Please provide me the following:

- SHRP wagering on Lone Star Park’s recently concluded TB meet compared to PY — date ranges,

# of dates, total and averages

- SHRP wagering on Momouth Park’s ongoing TB meet compared to PY — same metrics as above

Thanks,

Andrea B. Young
President

Sam Houston Race Park
281-807-8747
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Sam Houston Race Park Wag erm g on Lone Star Park 2009 i

- Hosing =1 & Hanale 5 7 TracKRurea ETTacke re}: Reconciia R X DayS
Lone Star 13.478.70]  1,051.99 1,336, 89 507.59] 09-Apr—09 1.00
Lone Star 14,608.90 1,138.22 1,461.92 276.25| 10-Apr-09 1.00
Lone Star 2455170,  1,883.31 2,368.40 1,669.26]  11-Apr-09 1.00
Lone Star 17,797.900  1.402.67 1.817.71 (768.93)] 12-Apr-09 1.00
Lone Star 14,599.10 1,133.30 1,421.31 702.28] 16-Apr-09 1.00
Lone Star 15,129.70 1,178.44 1,468.72 1,201.69]  17-Apr-09 1.00
Lone Star 23617.10, 1,817.65 2,312.82 2,551.39] 18-Apr-09 1.00
Lone Star 18,360.20]  1,424.35 1,807.92 2,500.62] 19-Apr-09 1.00
Lone Star 11,553.00 894.36 1,123.71 (6,160.36)]  23-Apr-09 1.00
Lone Star 14,561.40] 1,123.26 1,412.40]  (1,079.20)] 24-Apr-09 1,00
Lone Star 30,414.10 2,301.02 2,891.29 854.000 25-Apr-09 1.00
Lone Star 18,216.00,  1,394.87 1,745.85 (974.67)]  26-Apr-09 1.00
Lone Star 11,046.30 864.09 1,100.12 2,216.38|  30-Apr-09 1.00
Lone Star 28,017.90] 2,103.71 2,562.93 (683.73)] 01-May-09 1.00
Lone Star 31,987.00, 2,475.45 3,151.11 3,837.06] 02-May-09| 1.00
Lone Star 15,064.10,  1,166.73 1,478.57 1,987.30] 03-May-09 1.00
Lone Star 12,125.00 930.23 1,169.98] 928.95 07-May-09 1.00
Lone Star 17,119.80 1,332.08 1,699.06 700.44{ 08-May-09 1.00
Lone Star 30,151.50,  2,306.80 289765 (4,596.26)] 09-May-09)| 1.00
Lone Star 12,673.80 986.22 1,252.81 (494.15) 10-May-09 1.00
Lone Star 14,937.80 1,164.39 4,458.07 (935.23)) 14-May-09 1.00
Lone Star 2347410, 1,803.03 2257.18]  (5,188.02) 15-May-09 1.00
Lone Star 32,554.60, 2,498.50 3,107.72]  (3,264.35)] 16-May-09 1.00
Lone Star 10,849.70 851.36 1,092.23 562.97] 17-May-09 1.00
Lone Star 9,672.70 739.82 937.46 (303.30)] 21-May-02 1.00
Lone Star 15,020.30] 1,181.88 1,509.95 2,892.19]  22-May-09 1.00
Lone Star 22.532.40] 1,743.98 222368  (4,516.53) 23-May-09 1.00
Lone Star 15,068.10|  1,166.67 1473.55 1,855.11] 24-May-09 1.00
Lone Star 35,340.30]  2,761.50 3,516.90 {186.76)] 25-May-09 1.00
Lone Star 10,563.40 819.63 1,030.21 (1,934.36) 28-May-09 1.00
Lone Star 18,064.80 1,400.95 1,770.83 2,672.11] 29-May-09 1.00
Lone Star 30,756.80] 2,366.49 2,08540]  (5,726.75) 30-May-09 1.00
Lone Star 15,301.40]  1,191.31 1,507.98 369.29] 31-May-09 1.00
Lone Star 15,464.50, 1,185.71 1,499.07]  (2,009.28) 04-Jun-09 1.00
Lone Star 16,301.50|  1,269.03 1,598.41 (190.78)]  05-Jun-09 1.00
Lone Star 34,943.40, 2,704.23 3,429.72 3,041.85] 06-Jun-09 1.00
Lone Star 17,049.60]  1,324.91 1,673.15 4,102.41] 07-Jun-09 1.00
Lone Star 8,589.10 671.93 850.50 1,514.97] 11-Jun09 1.00
Lone Star 13,180.50] _ 1,019.38 1.278.16 74303  12-Jun-09 1.00
Lone Star 20,44510] 1,573.27 2,000.50]  (5,009.25) 13-Jun-09 1.00
Lone Star 14,066.90 1,100.50 1,402.30 3,207.52 14-Jun-09 1.00
Lone Star 16,323.70] _ 1,269.91 1,600.84 593] 18-Jun-09 1.00
Lone Star 17,262.70]  1,326.80 1,662.47 3,053.13] _19-Jun-09 1.00
Lone Star 14.914.00] 1,156.45 1,474.00  (5432.19)] 20-Jun-09 1.00
Lone Star 16,045.00  1,255.61 1623.42] _ (5,995.87) 21-Jun-09 1.00
Lone Star 15,624.30,  1,201.37 1501.68]  (3,036.58)] 25-Jun-09 1.00
Lone Star 14,424,000 1,108.18 1,392.56 2,491.43]  26-Jun-09 1.00
Lone Star 16,670.00] _ 1,300.84 1,660.56]  (3,788.85)| 27-Jun-09 1.00
Lone Star 18,488.10]  1,440.25 1,844.36 446.55] 28-Jun-09 1.00
Lone Star 11,524.20 881.04 1,096.88 (5,400.08) 02-Jul-09 1.00
Lone Star 15,859.00 1,203.42 1,486.53 1,6569.19 03-Jul-09 1.00
Lone Star 10,006.80 771.19 961.13 (698.28)]  04-Jul-09 1.00
Lone Star 9,562.10 749.70 960.68 (759.07) 05-Jul-09 1.00
Lone Star 9,478.10 737.62 930.58 510.56]  09-Jul-09 1.00
Lone Star 18,691.40, 1,415.48 1,705.03 791.96]  10-Jul-09 1.00
Lone Star 15,987.101  1,256.51 1,609.33 284.00]  11-Jul-09 1,00
Lone Star 12,346.30 964.37 1,236.38 1,534.61]  12-Jul-09 1.00
Lone Star 16,691.80]  1,295.64 1641.05]  (1,943.14)] _ 16-Jul-09 1.00
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[ Sam Houston Race Park Wagering on Lo_ne StarAParkw2009 ]

" Hostng 1 Randig s L Trackerse | nrackeemmissiont Beconcilation (i Dater .. YSE
Lone Star 20,873.00 1 616 08 2,038. 50 1,066.80 17-Jul~09 1.00
Lone Star 19,588.50i 1,513.45 1,892.48 (23,130.52) 18-Jul-09 1.00
Lone Star 11,703.50 918.27 1,176.06 776.29 19-Jul-09 1.00
Lone Star 11,304.40 884.14 1,116.91 1,689.65 23-Jul-09 1.00
Lone Star 21,640.50 1,648.48 2,008.56 {561.52) 24-Jul-09 1.00
Lone Star 29,091.40 2,246 44 2,894.08 3,685.79 25-Jul-09 1.00
Lone Star 15,563.90] 1,239.98 1.613.98 1.955.09] 26-Jul-09 1.00
Totals 1,148,814.30| 88,849.50 112,241.16 (33,912.90) n/a 65.00
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‘Sam Houston Race Park Wagering on Lone Star Park 2010

i
i
[

“Hosfing' [k TirackCommission | Reconciliation j i Datesty 1o Days:e;
Lone Star 10 461 00 1,082.98 578.38| 08-Apr-10 1. 00
Lone Star 12,801.50 1,015.02 1,308.42 655.00f 09-Apr-10 1.00
Lone Star 18,373.40 1,427.21 1,804.01 933.61 10-Apr-10 1.00
Lone Star 9,529.10 741.57 930.86 1,283.90] 11-Apr-10 1.00
Lone Star 10,182.10 795.41 1,003.53 294.33] 15-Apr-10 1.00
Lone Star 14,687.20 1,158.57 1,476.00 3,618.13 16-Apr-10 1.00
Lone Star 13,883.50 1,071.23 1,363.73 1,305.81 17-Apr-10 1.00
Lone Star 11,734.90 935.30 1,210.83 1,344.15! 18-Apr-10 1.00
Lone Star 10,333.30 832,19 1,082.79 493.03] 22-Apr-10 1.00
Lone Star 20,013.30 1,559.86 1,848.77 2.460.12] 23-Apr-10 1.00
Lone Star 27,959.70 2,150.85 2,723.02 2,628.42] 24-Apr-10 1.00
Lone Star 11,753.20 923.85 1,203.29 (1,945.51)] 25-Apr-10 1.00
Lone Star 13,701.90 1,065.02 1,340.92 (900.44)]  29-Apr-10 1.00
Lone Star 9,061.70 708.20 905,35 1,646.23] 30-Apr-10 1.00
Lone Star 22,643.90 1,757.99 2,213.92 (968.20)] 01-May-10 1.00
Lone Star 12,755.90 1,003.45 1,274.76 2,838.17 02-May-10 1.00
Lone Star 7,787.50 616.45 792.45 703.00{ 06-May-10 1.00
Lone Star 8,608.90 659.04 822.91 1,868.72] 07-May-10 1.00
Lone Star 19,220.40 1,460.18 1,809.22 3,011.69] 08-May-10 1.00
Lone Star 10,213.70 791.08 998.85 (552.52) 09-May-10 1.00
Lone Star 7,527.50 601.40 777.36 1,157.51] 13-May-10 1.00
Lone Star 8,644.70 666.56 831.78 2,476.50] 14-May-10 1.00
Lone Star 15,962.70 1,234.99 1,563.07 4,106.30] 15-May-10 1.00
Lone Star 19,128.10] - 1,478.25 1,857.86 (3,707.86)] 16-May-10 1.00
Lone Star 8,040.30 629.42 791.18 494.06] 20-May-10 1.00
Lone Star 9,819.00 751.14 940.02 456.21] 21-May-10 1.00
Lone Star 12,774.10 980.60 1,223.81 3,804,000 22-May-10 1.00
Lone Star 7.488.60 576.49 723.28 (1,127.87){ 23-May-10 1.00
Lone Star 8,807.60 £697.84 890.35 (919.96)] 27-May-10 1.00
Lone Star 9,178.00 707.21 886.78 1,023,50] 28-May-10 1.00
Lone Star 13,566.20 1,046.61 1,332.60 (122.97)]  28-May-10 1.00
Lone Star 9,293.40 729.77 943.65 15.86] 30-May-10 1.00
Lone Star 20,716.00 1,562.68 1,885.08 (1,472.59)  31-May-10 1.00
Lone Star 6,867.30 526.35 653.78 (598.90)] 04-Jun-10 1.00
Lone Star 19,994.40 1,544.94 1,953.75 272.86] 05-Jun-10 1.00
Lone Star 9,759.60 763.80 976.10 1,094 33] 06-Jun-10 1.00
Lone Star 5,057.80 390.14 488.55 23.56| 10-Jun-10 1.00
Lone Star 6,616.20 507.30 629.45 1,896.02f 11-Jun-10 1.00
L.one Star 9,336.00 712.33 886.96 {11.29); 12-Jun-10 1.00
Lone Star 8,661.00 672.07 851.07 48.07] 13-Jun-10 1.00
Lone Star 5,294.00 414 .52 525.97 76.38] 17-Jun-10 1.00
Lone Star 8,692.10 666.99 820.42 (2,767.25)| _ 18-Jun-10 1.00
Lone Star 15,931.90 1,221.74 1,517.24 1,442 46] 19-Jun-10 1.00
Lone Star 7,163.50 551.06 698.34 1,618.980 20-Jun-10 1.00
Lone Star 7,995.50 615.30 772.87 (512.95){  24-Jun-10 1.00
Lone Star 11,542.50 888.13 1,104.19 -~ (30.61)  25-Jun-10 1.00
Lone Star 9,409.20 723.13 907.04 1,433.18{ 26-Jun-10 1.00
Lone Star 10,948.10 851.88 1,080.16 620.98] 27-Jun-10 1.00
Lone Star 10,726.20 819.97 1,002.12 3,489.17 01-Jul-10 1.00
Lone Star 5,466.00 425.70 535.28 156.92 02-Jul-10 1.00
Lone Star 5,761.40 446.75 563.45 282.97 03-Jul-10 1.00
Lone Star 13,424.00 1,037.49 1,301.51 {1,300.89) 04-Jui-10 1.00
Lone Star 8,845.30 682.05 851.64 (2,763.62) 08-Jul-10 1.00
Lone Star 4,750.40 367.98 467.84 101.97 09-Jul-10 1.00
Lone Star 15,366.30 1,182.21 1,504.29 (492.28) 10-Jul-10 1.00
Lone Star 9,039.70 700.74 883.75 1,401.18 11-Jul-10 1.00
Lone Star 19,947.30 1,525.62 1,906.55 (18,735.74) 15-Jul-10 1.00
Lone Star | 17,145.10| 1,319.80 1,641.64 (2,853.32) 16-Jul-10 1.00
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" Sam Houston Race Parkn_Wa ering on Lone Star Park 201_0

i
[ Hosting: 15 ﬂm&%ﬁﬂr@e&m@_z TraekS N mBeop] Recancliaton] co: Daten s [ox Daysad
:Lone Star | 16,109.40; 1,251.38 1,5691.65 (14,166.36) 17 Jul- 10 1.00]
‘Lone Star ____M‘l 80 1.255.34 1,598.37 (4,074.40) 18-Jui-10 1. 00!
|Totals 712,604.30] 55,234.94 69,677.42 (6,759.96)' n/a 60. 00'
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‘Sam Houston Race Park Wagerin on“l\"llonmout'h_'PErl?‘ZO:UQ | i

kL Hosting™. e - Hand\@ #sF TrackParse [T rackGommissian § Reconciliation foDays: [# Datetika

Monmouth Park | 7,819.30 568.83 704.62 1,698.69 11 09-May-09
Monmouth Park 6,681.60 481.88 594.65 1,330.46 11 10-May-09
Monmouth Park 15,583.90 1,101.27 1,254.88 {6,482.93) 1| 16-May-09
Monmouth Park 5,313.10 399.33 505.35 1,938.32 11 17-May-09
Monmouth Park 11,823.10 825.01 929.17 2,693.21 1i 22-May-09
Monmouth Park 13,174.50 919.25 1,055.94 {167.04) 11 23-May-09
Monmouth Park 7,658.40 534.73 635.80 15.74 11 24-May-09
Monmouth Park 10,325.70 754.62 928.83 1,321.65 11 25-May-09
Monmouth Park 8§,983.60 624.12 717.14 (2,960.73) 1 29-May-09
Monmouth Park 14,271.40 778.62 868.46 1,752.59 11 30-May-09
Monmouth Park 6,576.70 473,89 £579.49 (5,663.28) 11 31-May-09
Monmeuth Park 5,920.70 417.47 494.80 1,542.83 11 03-Jun-09
Monmouth Park 3,255.60 217.23 254.36 1,499.88 11 04-Jun-09
Monmeouth Park 7,585.50 541.63 551.42 464.06 14  05-Jun-09
Monmouth Park 8,740.90 619.01 73743 2,209.11 1]  06-Jun-09
Monmouth Park 5,540.30 385.24 463.08 422.33 11 07-Jun-09
Monmouth Park 8,185.00 599.66 743.01 2,5561.42 1 10-Jun-09
Monmouth Park 3,271.10 226.39 266.40 (193.53)| 1 11-Jun-09
Monmouth Park |  12,741.70 896.05 1,054.38 2,418.87 11 12-Jun-09
Monmouth Park 8,282.50 569.03 662.94 (3,731.58) 11 13-Jun-09
Monmouth Park 4,611.40 314.08 372.74 1,638.63 1 14-Jun-08
Monmouth Park 12,212.10 864,72 1,042.40 2,786.98 17 17-Jun-09
Monmouth Park 1,863.20 125.48 148.02 427.20 1 18-Jun-09
Monmouth Park 14,399.90 1,033.64 1,256.00 2,847.37 1 19-Jun-09
Monmouth Park 5,207.20 363.61 433.31 {701.72) 11 20-Jun-09
Monmouth Park 5,818.80 401,58 486.26 1,454.92 11 21-Jun-09
Monmouth Park 11,714.50 794.71 936.50 1,124 .45 1 24-Jun-09
Monmouth Park 4,084.90 292.71 361.42 1,433.01 17 25-Jun-09
Monmouth Park 13,954.40 1,007.02 1,223.22 2,367.15 1 26-Jun-09
Monmouth Park 7,342.30 508.60 600.53 1,825.56 11  27-Jun-09
Monmouth Park 5,701.80 377.00 437.39 288.09 1  28-Jun-08
Monmouth Park 9,703.10 642.63 711.13 {1,495.56) 1 01-Jul-09
Monmouth Park 9,112.10 632.34 725.07 117.83 1 02-Jul-09
Monmouth Park 23,845.60 1,682.98 1,988.90 3,196.85 1 03-Jul-09
Monmouth Park 32,064.50 2,285.89 2,772.27 4,022.24 1 04-Jul-09
Monmouth Park 8,024.80 566.80 688,391 936.42 1 05-Jul-09
Monmouth Park 8,882.50 627.20 733.42 488.82 1 08-Jul-09
Monmouth Park 7,989.30 57217 700.57 2,095.06 1 09-Jul-09;
Monmouth Park 15,466.70 1,082.12 1,292.54 (183.41) 1 10-Jul-09
Monmouth Park 12,5613.60 855.90 989.51 793.17 1 11-Jul-09
Monmouth Park 7,444.90 530.96 640.36 1,246.47 1 12-Jul-09
Monmouth Park 9,862.70 703.01 853.66 2,231.98 1 15-Jul-09
Monmouth Park 7,376.60 509.70 608.16 962.34 1 16-Jul-09
Monmouth Park 11,527.00 823.26 1,006.58 1,161.10 1 17-Jul-09
Monmouth Park 11,940.00 841.89 1,021.99 3,610.05 1 18-Jul-09
Monmouth Park 6,765.40 471.32 571.00 1,804.26 1 19-Jul-09
Totals 438,163.90! 30,844.60 36,713.49 39,230.32; 46.00 n/a
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Sam Houston Race Park Wae_rln

. on ‘Monmouth Park 2010

B & Luﬂ%ﬁ@e . Trac e’ L IacKL.On :.E.M@QON B :
}Monmouth Park 40,140.20 2, 831 18 3 346.80 7,251.80 1 22 May-10
\Monmouth Park 21,859.90 1,572.90 1,923.44 802.08 11 23-May-10
Monmouth Park 40,603.60 2,878.53 3,491.10 (9,698.27) 11 29-May-10
Monmouth Park 32,874.40 2,365.05 2,902.74 1,703.51 11 30-May-10
Monmouth Park 30,743.30 2,212.32 2,690.31 166.40 11 31-May-10
Monmouth Park 22,547 60 1,610.92 1,652.22 2,899.64 11 04-Jun-10
Monmouth Park 24,043.00 1,737.80 2,096.42 1,419.67 1 05-Jun-10
Monmouth Park 20,427.10 1,470.33 1,801.08 2,194.57 1l 08-Jun-10
Monmouth Park 21,904.10 1,581.37 1,932.31 4,721.87 11 11-Jun-10
Monmouth Park 38,173.30 2,625.00 3,083.53 {589.19) 11 12-Jun-10
Monmouth Park 24,182.70 1,696.82 1,989.67 4,644.49 1 13-Jun-10
Monmouth Park 29,560.70 2,096.87 2,499.53 4674.25 1  18-Jun-10
Monmouth Park 40,065.80 2,802.22 3,373.21 (741.61) 1 19-Jun-10
Monmouth Park 20,413.30 1,449.77 1,730.21 199.10 11 20-Jun-10
Monmouth Park 31,896.80 2,304.38 2,815.26 (762.68) 11 25-Jun-10
Monmouth Park 47,926.50 3,443.65 4,229.94 14,322.00 11 26-Jun-10
Monmouth Park 23,606.40 1,689.74 2,039.84 (648.37) 11 27-Jun-10
Monmouth Park 35,499.70 2,490.88 2,920.42 4,767.91 1 02-Jul-10
Monmouth Park 57,021.70 3,973.63 4,761.51 8,889.62 1 03-Jul-10
Monmouth Park 19,492.90 1,378.15 1,629.95 3,261.06 1 04-Jul-10
Monmouth Park 37,923.20 2,700.00 3,238.89 (3,041.83) 1 05-Jui-10
Monmouth Park 28,471.90 2,022.85 2,425.96 {1,152.02) 1 09-Jul-10
Monmouth Park 40,467.10 2,898.96 3,682.45 11,045.82 1 10-Jul-10
Monmouth Park 24,183.60 1,765.44 2,188.54 (3,341.76) 1 11-Jul-10
Monmouth Park 32,794.10 2,310.88 2,781.39 6,664.36 1 16-Jul-10
Monmouth Park 51,003.00 3,587.08 4,317.87 10,314.44 1 17-Jul-10
:Monmouth Park 28,394.50 2,079.39 2,553.65 636.34 1 18-Jul-10
Totals 866,220.40{ 61,576.10 74,288.25 70,573.30{ 27.00 n/a
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Page 1 of 1

Fw: Fields (QH).xls
Young, Andrea

To sammy@txrc.state.tx.us
Date Tue 8/3/2010 8:09 AM
Attachments Fields (QH).xls

Note increases since delta closed. Speaks to ideal places in calendar for gh racing in tx.

Thanks,
Andrea

——Qriginal message—

From: "Jackson, David"
To: "Johnston, Eric” - . *, "Young, Andrea” , n>, “Berube, Dwight"

Sent: Tue, Aug 3, 2010 00:05:34 GMT+00:00
Subject: Fields (QH).xls

Through the end of July.

Information from ESET NOD?32 Antivirus, version of virus
signature database 5335 (20100802)
The message was checked by ESET NOD?32 Antivirus.

http://www.eset.com

Information from ESET NOD32 Antivirus, version of virus
signature database 5335 (20100802)

The message was checked by ESET NOD32 Antivirus.

http://www.eset.com
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TEXAS
THOROUGHBRED

ASSOCIATION

August 6, 2010

Sammy Jackson

Director of Finance and Regulatory Control
Texas Racing Commission

P.O. Box 12080

Austin, TX 78711-2080

Dear Sammy:

Preparatory to the August 13 meeting of the Texas Racing Commission Horse
Race Date Committee, I am resubmitting statistical data that has now been titled
“Comparative Statistical Data for Texas, Louisiana, New Mexico and Oklahoma for
2000-2009---Purses Paid, Incentive Awards Paid, Thoroughbred Foals Registered,
Amount Wagered, Live Race Days and Attendance (Where Available).

Also, in response to a request of Dr. Robert Schmidt, Vice Chair of TRC and
chair of the July 16 Horse Race Date Committee meeting, the staff of the Texas
Thoroughbred Association has researched accreditation records to assess the loss of
participants in the Accredited Texas-Bred Incentive Program. Accompanying this letter,
please find the results of the research entitled “Statistical Data on the Accredited Texas-
Bred Program 2000-2010.

In addition, I have also enclosed Thoroughbred Breeding Annual Statistical
Comparison for Texas, which is an updated summary of registered foals, mares bred and
active stallions for the years 2000-2009 as reported by The Jockey Club for the states of
Louisiana, New Mexico and Oklahoma as well as Texas. There may be cause to reference
this information during the August 13 meeting.

Thank you in advance for the opportunity to provide this information.
Respectfully yours,

David E. Hooper
Executive Director

W\ 1B,

1016 La Posada * Suite 130 * Austin, Texas * 78752
PO. Box 14967 * Austin, Texas * 78761
Phone (512) 458-6133 * Fax (512) 453-5919 * www.texasthoroughbred.com
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Thoroughbred Breeding Annual Statistical Comparison for Texas

US Distribution of Active Thoroughbrod Stallions and Mares Bred
Source: The Jockey Club

% change from 2000
Toxas *2009 | 2008] 2007, 2006] 2005! 2004{ 2003] 2002| 2001 2000 to 2009
Stallions 235] 2821 318] as1 393 387] 409] 438 439 465 -49.46%
Mares Bred 1728) 2101] 2334| 2687 3020 3076] 3251] 3628 3843 3663 -52.83%
|Avg Book 74| 78] 74f 77 77 78] 78| 83 8.3 7.9
Rank in Nation 8 6 5 5 5 5 4 4 4 4

Distribution of Thoroughbred Foal Grop by State
Sowca: The Jockey Club

% change from 2000
Toxas *2009 [*2008 | 2007| 2006| 2005| 2004| 2003| 2002! 2001 2000 fo 2008
Reg Foals 1173| 1427] 1475] 1669] 1746] 1881 1952] 2013 2034 -42.33%
% of US Crop 33] 42 42 4.8 5 5.5 5.9 5.8 ‘
Rank 7 6 (3] -] [ 5 4 4]
US Distribution of Active Thoroughbred Stallions and Mares Brod
Sourcei The Jockey Club
% change from 2000
Louislana 12009 | 2008; 2007| 2008 2008] 2004] 2003| 2002| 2001 2000 to 2009
Stallions 2651 303] 297] 301{ 302 268] 238] 210 205 186 42.47%
Mares Bred 3431 4010 4154| 3995] 3597 3292| 2789] 2306 2221 2225 54.20%
Avg Book 129 132 14] 1331 11.8] 123] 11.8 H 10.8 12
Rank in Nation 3 3 4 4 4 4 5 [ 5 5
Distribution of Thoroughbred Foal Crop by State
Source; The Jockey Club
% change from 2000
Louislana 2009)°2008 | 2007| 2006[ 2005| 2004| 2003 2002 2001 2000 to 2008
Reg Foals 2459] 2510] 2358| 2103| 19068| 1592] 1492] 1417 1247 97.19%
% of US Crop 78] 73] &8 6 5.5 4.7 4.5 4.1
Rank 4 4 4 4 5 ;] 6 8
Note: Siots at Delta Downs in Feb. 2002; Louisiana Downs in Summer 2003; Evangeline Downs
In Dec. 2003 and Falr Grounds in Sept. 2007
US Distribution of Active Thoroughbred Stallions and Mares Bred
Source: The Jockey Club
% change from 2000
New Mexico *2009 | 2008| 2007| 2006] 2005| 2004| 2003] 2002] 2001 2000 to 2009
Stallions 158| 181] 191] 195] 195 166 171 160 149 139 13.67%
Mares Bred 1400) 1680| 1986 2048} 1867] 1618] 1536] 1478] 1214 1131 23.78%
Avg Book 8.9 9.3] 10.4] 10.5] 96 9.7 9 7.8 8.1 8.1
Rank in Nation 9 8 8 8 7 8 9 9 11 11
Distribution of Thoroughbred Foal Crop by State
Source: The Jockey Club
% change from 2000
New Mexico *2008 | 2007} 2008| 2004| 2004 2003] 2002| 2001 2000 to 2008
Reg Foals 1047) 1074! 1037| 898 796} 751 675 550 470 122.77%
% of US Crop 33 34 3 28 23 2.2 2 1.8
Rank 8 § 8 8 9 11 12 13
* Preliminary statistics
US Distribution of Active Thoroughbred Stalllons and Mares Bred
Sourca: The Jockey Club .
% change from 2000
Oklahoma “2009 | 2008 2007| 2008} 2005| 2004| 2003! 2002] 2004 2000 to 2009
Stallions 164| 198| 192] 219 222 207] 2241 226 240 273 -39.93%
Mares Bred 1511 1677] 1702 1617] 16068] 1621] 1621] 1769] 1955 1964 -23.07%
Avg Book 9.2 85 89f 74 7.2 7.8 7.2 7.8 8.1 7.2
Rank in Nation 8 9 9 7 9 7 8 8 7 7

Distribution of Thoroughbred Foal Crop by State
Sowce: Tha Jockey Club

% change from 2060

QOklahoma "2008 | 2007{ 2008| 2005| 2004] 2003| 2002 2001 2000 to 2008
Reg Foals 855| 843| 923] 894 953 954| 965 1069 1083 -21.05%
% of US Crop 27] 25| 28 286 2.5 28 29 3.1
Rank 9 9 9 10 10 9 8 8

* Preliminary statistics

Par TJCIS as of 6/28/10

. &6.C.



Sharon Kerby
PO Box 931
Salado, TX 76571

July 6, 2010

Texas Racing Commission
PO Box 12080
Austin, TX 78711

Dear Commissioners,

Until now, | have watched from the sidelines as changes have occurred in our industry over the years. | have not
been particularly vocal, even when those changes negatively affected me, my family, and our business. Some
changes currently being proposed are detrimental to the racing industry as a whole, and to our livelihood in specific.

Given the importance of the matter, | cannot in good conscience allow these changes to occur without having lifted
my voice.

Texas tracks are allegedly experiencing a loss in profit due to competition from tracks in surrounding states where
other forms of gaming exist, particularly slots or VLT's. The tracks’ recent proposal suggests it would improve the
competition and “quality” of Texas racing by running less race dates with greater purses. It is obvious that Texas
racing is being misrepresented, manipulated, and ultimately sacrificed in a ploy to achieve the legislation required to
allow additional gaming. Inactive track licenses have been held onto — some for 20 years - in apparent anticipation of
the passage of additional gaming legislation.

|, along with the bulk of horsemen, am not opposed to additional forms of gaming, including slots or VLT’s. | am
opposed to a consolidation of allocated racing dates, and opposed to a drastic reduction in the number of racing
opportunities for horses in the state of Texas. A drastic reduction in Texas horse racing dates is the launching pad for
a real and serious crisis that would devastate a host of individuals and industries, and would negatively impact Texas
horse racing as a whole.

| have researched many sources for the information | present here. | am able to provide documentation for every
quate or statistic. Among my sources are results from in-depth studies conducted by Dr. Richard Thalheimer, who is
an equine economics expert, and was a professor in the Department of Equine Business at the University of Louisville
from 1989 through 2006. Dr. Thalheimer has consulted with, and generated economic research reports for, many
entities in the racing and gaming industries, other industries, and local, state and national governments.

| believe my own comments to be based upon common sense and sound logic, and to be representative of the vast

maijority of horsemen | know. For the purpose of fluency, | have placed endnotes at the end of my letter rather than
included footnotes on each page.

DECLINE IN RACING

It is true that handle, wagering, and attendance at Texas tracks have diminished over the past ten years. Also
diminishing over the past ten years is the number of mares bred and the number of foals produced, the amount of
pari-mutuel tax paid, and the amount of Texas Bred funds paid. We hear these facts repeated by many different
associations and agencies ~ a lot of whom are supposed to represent horsemen. | have yet to hear from any of them
that the percentage drop in the number of live racing dates is virtually identical to the percentage drops in handie,
wagering, attendance, etc.

In sworn testimaony before the House Licensing and Administrative Procedures Committee on July 8, 2010, Andrea
Young (COO and President of SHRP) stated, “During the past 10 years, as our customers and our horses have left the
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state in droves, the amount wagered at Texas tracks has decreased by 50 percent, and track attendance has declined
by 35 percent”.’ More important than the fact that Ms. Young incorrectly reported the figures, is her failure to
mention the parallel decline in the number of live racing days. Qur customers and horses have left c'orrespondent to
the number of racing dates allocated to the tracks. An objective snapshot of the 10 year {and 5 year) decline is
llustrated in the following table.

2000 2005 2009 5 yr Change 10 yr Change
No. of Live Racing Days 363 312 247 -21% -32%
On Track Attendance 1,560,497 1,236,357 1,037,262 -16% -34%
Total wagered at track 497,599,854 | 420,988,824 | 329,335,187 | -22% -34%
Total to purses 36,218,825 | 31,457,276 23,809,936 -24% -34%

As the number of live racing dates has declined, so proportionately has attendance, total wagered at the track, and
total dollars to purses. Just imagine these numbers with a 48% cut in racing our current racing dates.

TRACK PROFITS OR LOSSES?

The tracks’ alleged loss of profits is yet to be evidenced. At a recent Texas Racing Commission meeting, Andrea
Young, said the track is “swimming in red ink”. How do we know this to be true? Are we supposed to take Maxxam
at its word? | don’t think so! And if the track is “swimming in red ink”, how do we know that live horse racing is to
blame? Annual reports provided by tracks to the TRC are public information, but are only an accounting of handle
and purses. The reports do not contain, in any way, information which reveals the tracks’ actual profits or losses
from live and/or simulcast racing or from other related forms of revenues.

What are the profits from food and beverage sales? These profits must surely soar during a live meet. What about
profits or losses from hosting concerts? In the Houston Business Journal, dated March 21, 2008, author Greg Barr
states “Regulatory filings by parent-company Maxxam show concert revenue jumped to $4.1 million for the nine
months ended Sept. 30, more than double the $1.7 million reported for the same period a year earlier.”" ‘How much
does Retama Park profit from operating as a training center? SHRP, also owns and operates the greyhound track
Valley Race Park. How does the operation of this track factor into racing profit or loss, especially since, to quote
Andrea Young, "“cash outlays to Valley Race Park have become more of a big item on our radar”?

HURRICANE IKE

Hurricane Ike has had an enormous impact on horse racing, beginning in 2008. How did the transfer of racing dates
from SHRP to Retama impact racing profit or loss to the respective tracks in that situation? Through payments from
its business interruption insurance policies, did SHRP even experience any financial loss at all? We know a couple of
ways that the transfer of racing dates did affect our purses. First, we gave up $1.5 million of our purse money to run
these dates. $750k of our available purse money was given outright to Retama, and we will have to wait ten years to
recoup the other $750k, which was loaned." Secondly, live handle at Retama Park is always lower than that at SHRP;
therefore, less purse money was generated over the course of the shifted dates. An October, 2008 article in
Bloodhorse magazine discussed the damage from Hurricane lke and possible alternative venues for the (then)
upcoming SHRP live meet. In this article, TTA Director Dave Hooper stated, “I can’t tell you how critical it is to have
these race dates; if not in Houston, they must be somewhere else in Texas,” Hooper said. “If we lose race dates,
more owners and breeders will quit this business, so we can’t afford to lose these days.” You were right on, Dave.
We still cannot afford to lose racing dates!

SIGNAL BLACKOUT

In April of 2008, the THP withdrew approval for Lone Star to export their live signal to four account-wagering sites.
Then Calder Race Course was denied permission to send its simulcast signal out of state. The disputes were due to
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concerns over the percentage of handle being committed to purses. Export of live signal picked up again at Retama
in November, 2008. Dave Hooper stated, “Lone Star’s inability to send its signal to ADWs and loss of the popular
Calder signal is having a negative impact on the purse account”.

ECONOMY CONTRIBUTED TO DECLINE

In these times of a troubled national economy, many industries have seen declines. The Texas racing industry has
been no exception to the trend. According to the 2009 TRC annua! report; “In 2009, the total amount wagered at
Texas racetracks fell by almost $53 million, representing a 12% decrease from 2008 wagering totals. Nationally, it has
been estimated that total wagering on horse racing in 2009 fell almost 10%.” From 2008 to 2009, attendance for live
racing at Texas tracks dropped 8%, which is commensurate with a drop of 9% in the number of racing dates, and does
explain a good bit of the drop in the total amount wagered. The lowered handle on SHRP's racing dates that were
shifted to Retama also impacted the decrease in Texas, as did the suffering economy.

In 2009 Lone Star cut purses and cancelled the Alysheba stakes. "We are extremely disappointed, but like all other
tracks in North America, we are experiencing a downward trend in handle across the board that requires us to make
these cuts," Lone Star Park president and general manager Drew Shubeck said. "Unfortunately, the continued soft
local and national economy makes this necessary.""

Export wagering on the 2009 Lone Star Park live races was $72.1 million, a 9.4% drop from $79.6 million in 2008.
"These are obviously disappointing results,” said Shubeck. "The biggest reason for the decreases in both attendance
and handle is the global economic downturn that has negatively impacted the local Dallas/Ft. Worth economy. Our
racing fans didn’t come out as often and wagered less money when they were here.”""

THE ISSUE OF QUALITY
There is an ongoing debate as to what “quality” really is.

Andrea Young stated in an article for Thoroughbred Times, “We need to focus on delivering a quality product, which
includes the product on the track and the consumer experience at the racetracks.”™

| agree that the consumer experience could be better. Indeed, the main simulcast area at SHRP has all the ambience
of a downtown Dallas bus station, and Retama could use some suites. But | am confused as to what a “quality
product on the track” means. Do “better” horses increase handle, or do better written races increase handle? If the
racing secretary does not write a good card, it can affect the pari-mutuel handle greatly. According to the
Horseplayer's Association of North America (HANA), large competitive fields define quality. In advertisings of race
tracks or race cards across the country, the term “full fields” is repeatedly used, Of course, tracks should advertise
full fields — they increase handle! And where would we be without handle? To quote HANA, “The player is a
stakeholder too. Without money bet by us players the game would cease to exist.””

In a Lone Star Park press release regarding their 2010 spring meet Drew Shubeck said, “Obviously, the decline in our
wagering handle is disappointing. The biggest drop, in our off-track numbers, is consistent with other tracks in the
state indicating that the quality of Texas racing has declined to the point where it's becoming irrelevant on the
national level, Racing fans in other states are telling us that they are not interested in wagering on our races. it's a
strong message that we need to improve the quality of racing at Lone Star Park”,

As of July 18, 2010, the date of Mr. Shubeck’s statement, the only horse track in Texas that even had a signal to
export was Sam Houston who, due to impact of Hurricane lke, saw a hike of 1,221.40% in the same time frame! In
2009, Retama’s export handle was up 32.5% over 2008, and Sam Houston’s export handle was down 70.53%, again
all due to the impact of Hurricane ke and the shifting of racing dates. The export handle for Lone Star was down
10.89% in 2009. Given these radical variations under exceptional circumstances, | see no way in the world anyone
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could honestly say the 25% drop in Lone Star's 2009 export handle was “consistent with other tracks in the state”.
Magna filed for bankruptcy on March 5, 2009, Coincidence?

Would bigger purses attract “quality” horses and increase handle? Are we really going to get ahead with a higher
daily average over less number of days? In a comprehensive study entitled An Economic Analysis of a Parimutuel
Racetrack — Racebook, Dr. Richard Thalheimer states, “This average purse elasticity is quite small and it suggests, for
example that wagering would increase by only 6% if purses were doubled. This is a surprising finding considering the
importance that is attached to the purse variable in all major policy decisions to increase wagering in this industry.”®
Dr. Thalheimer found that the number one factor affecting handle is take-out, followed by the number of races and
field size. Purse size was actually had the least effect on handle of the four factors. So, what does “quality” mean?
And how much are we willing to pay for it?

IMPACT TO HORSEMEN

in 2009, Drew Shubeck said "We gave up five days of racing a week about four years ago here at Lone Star Park. That
means there are fewer customers, less money bet per race and less money for horsemen in terms of winnings,"™
Bingo.

Untold billions are spent annually on land, farm machinery, breeding and racing stock purchases, sales expenses,
trailers, feed, hay, bedding, tack, farrier work, veterinary care, accreditations and nominations, advertising, training,
boarding, and breeding. Texas would see huge job losses related to most of these industries as the result of
drastically reduced racing dates. State and local tax revenues would decline as well. Travel and tourism would be
negatively affected, and accumulation of Texas bred funds would be dismal. The current generally accepted estimate
that the Texas racing industry supplies $5.5 billion in economic activity is likely a conservative figure.

Many folks depend upon horse racing for their livelihoods. The maost obvicus of these folks are trainers. Year round
racing in Texas has not only provided trainers continuous work — it has provided them the opportunity to build
permanent homes and to provide anchored, steady environments for their children. The absence of a Texas circuit,
combined with a major reduction in the number of horses needed to run a meet, would require the majority of full-
time trainers to leave the state in order to stay in their profession. The average number of starts per Thoroughbred
horse in Texas in 2009 was 5.96. What would the average number of starts per horse be with reduced dates? How
many would have no starts? How many trainers could survive? In the wake of Hurricane lke, Retama’s (then)
general manager, Bob Pollock, said that “trainers were worried about the uncertainty of where they would race if
forced to ship out of state during that period”.*" | am sure that many of those fears have resurfaced.

In 2009, Retama made some adjustments to its stakes calendar in order to maintain the previous year's purse
structure. "We feit it was important to put as much money as we could into our overnight races, so the horsemen
that have been with us for many years and depend on that overnight money are given the bulk of our purse money,"
Brian Brown said. "Our overnight purses per race will be the same as last year. That was important to the
horsemen."™"

It is my hope that what is important to horsemen will be a major consideration in the allocation of upcoming racing
dates.

Each and every race harse is supplied to the racing industry by a breeder. Breeding farms, such as the one owned by
my husband and myself, are directly dependent upon horse racing for their livelihoods. Texas’ availability of year
round racing directly encourages the breeding of race horses in the state. A reduction in racing dates would
correspondingly reduce the number of horses necessary to run a meet, and reduce in fact the chance for a horse to
run at all. The number of stakes races would drop, along with the probability of producing a stakes winner. Our
farm'’s success is based upon the success of our clients’ horses. Thoroughbred breeders and stallion owners have
already been adversely impacted by imprudent rule changes made in the Texas Accredited program. To take away
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racing dates is to add insult to injury. In order for us to survive, incentives must exist for clients to breed
Thoroughbred race horses, and to stand stallions in Texas. The number one incentive is racing opportunity.

Aside from those individuals whose livelihood is directly dependent upon racing, are thousands of other individuals
who are heavily invested in racing and breeding in Texas. Many owners, breeders, and buyers of racing stack are
invoived in racing purely as a result of their passion for the horses and/or the sport. Their contribution to the racing
industry is huge. And yes, they do own, breed, and buy “quality” horses. Please take the time to read the attached

article, Local group’s Holly Lynne reminds us what horse racing is all about, written by Gary West and published in the
Fort Worth Star Telegram on July 10 of this year.™

FUTURE RACING DATES

We may get additional forms of gaming. No one can be sure. Whether we do or not, we need to address the issues
in the racing industry that challenge us today. Most importantly, we need to make a decision regarding the
aliocation of racing dates. This decision will directly affect all of us.

I am not qualified to undertake the writing of a racing calendar, and prefer to leave that task to those who are. But |
firmly believe we should not see a reduction in the total number of racing dates allotted. | further believe that a
mixed meet platform is not beneficial to horsemen and does not generate the amount of handle we seek to obtain.

Henry David Thoreau wrote “No man with a genius for legislation has appeared in America. They are rare in the
history of the world. There are orators, politicians, and eloquent men, by the thousand; but the speaker has not yet

opened his mouth to speak who is capable of settling the much-vexed questions of the day.”™

The much-vexed questions of the day point to a crossroads in the future of Texas racing. It is my hope and prayer
that we take the right road. :

Sincerely,

Sharon Kerby



: www.house.state.tx.us/committees/broadcasts.php?committeeCode=350&session=81. The above link is to an archived
broadcast from the Texas House of Representatives Licensing and Administrative Procedures Committee. No transcript was
readily available. .

" www.bizjournals.com/houston/staries/2009/01/05/story4.htmi?b=123113160041755434 Friday, January 2, 2009 Race park
concert deal proves to be a winner Houston Business Journal - by Greg Barr

i www.txre.state. tx.us/agency/meetings/transcripts/t20090915.pdf Excerpt from the transcript of the Texas Racing Commission
meeting held September 19, 2009

" www.f:xrc.state.tx.us/agency/meetings/packets/p20081029.pdf Transcript from Texas Racing Commission held Wednesday,
October 29, 2008

Y www.bloodhorse.com/horse-racing/articles/47455 /hurricane-damage-stymies-houston-meet Hurricane Damage Stymies
Houston Meet Date Posted: 10/8/2008 7:32:03 AM by Shelby Downs
"f_www.texasthoroughbred.com/DesktopDefauIt.aspx?TabID=450 Executive Director's Update from Dave Hooper - April 25, 2008
" Lone Star cuts purses, cancels Alysheba Stakes 5/11/2009 11:37:29 AM - Daily Racing Form

" Attendance, Wagering Down at Lone Star Park 7/29/2009 11:02:55 AM - 8lood-Horse

* www.thoroughbredtimes.com/40-under-40/profiles/Andrea-Young.aspx Andrea Young Sam Houston Race Park

* www.horseplayersassociation.org/pressreleases.html Horseplayers Association of North America From H.A.N.A. website

* An Economic Analysis of a Parimutuel Racetrack-Racebook by Dr. Richard Thatheimer and Mukhtar M. Al

" www.txfb.org/NewsManager/templates/TXFBTemplate.aspx?articleid=4118&zoneid=82 The Final Furlong? Friday, February
20, 2009 — Texas Farm Bureau By Matt Felder Field Editor

“" Hurricane Ike Forces Transfer of Winter Racing Dates 11/23/2008'7:29:38 PM - The Horsemen's Journal - Winter 2008

" Retama Looks to Maintain Big Fields 8/27/2009 1:26:20 PM - Daily Racing Form

® www star-telegram.com/2010/07/10/2326591/local-groups-holly-lynne-reminds.htmliinone Local group’s Holfly Lynne
reminds us what horse racing is all about Star-Telegram.com Pasted Saturday, Jul. 10, 2010 By GARY WEST

™ Civil Disobedience, by Henry David Thoreau
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Horse Racetrack Wagering Statistics
TEXAS Comparison Report on Total Wagers Placed
~ RACING In Toxas & on Taxas Races
ON For the Period: 01/01/09 - 07/18/09 to 01/01/10 -07/18/10
Yoar 2009 Year 2010 Percentage
Sources of Wapers 0101 - 07/18 ot - 07118 Change In
Glllesple County Falt £Dx3 ToisiWsoes AvoWeoer  #0evg Toigi Wagees Avg Wager TobelWegers Avg, Wager
Live 3 s 2655 142,288 4 8 509,980 14001725 40.48% 536%
Simulcast Suwe-Species 15 3 2328 3§ 20807 158 211303 8 18448 14.34% 11.34%
Simuvicast Cross-Spacies 115 § 21232 S sy 13 8 218371 § 1,009 A841% -10.41%
Export 0 NA o - NA A A
Total Wagers $ 3080043 NA $ 280 NA £50% NIA
Lone St Park
Live 0§ U7 $ x20.807 - 7434148 $ 200580 D.43% -8.43%
Simuicast Same-Species 198 § TIET2815 § 220 199 & 84047000 § 321845 “13.30% -13.30%
Simuicast Cross-Species 197§ 200350 3 15247 06 3 3419254 § 17448 13.80% 14.42%
Export o 3 OI529431 8 1125401 0 3__DoMue 3 a3zl 2B41% 2PN
. Totul Wagers 3_ 183084209 _NiA 134,088,153 NIA -17.55% NA
¥anor Dowiy
Live s 1483108 § &2.305 4 3 1,100,710 $ nen -25.70% «4.58%
Simuicast Same-Species M7 § 848438 § sz W4 s 7035t 3§ 80,134 14.91% ~13. 14%
Simuicast Cross-Species 97 s 10705 § 12225 144 3 1278453 § 8,064 -28.67% -I7.48%
Export L T A oS —— NA NA NA
Jotul Wagers $ 11704510 A " ) 9,500,345 NA 1843% NA
Betaga Park
Live r s 186708 3 a.en 0s - NA NA N/A
Simulcast Same-Species 98 § o182 3 115,672 100 3 18678741 3 98,859 A451% -14.51%
Simulcast Cross-Species 90 3 3978050 3 19,880 00 3 3702795 18812 -5.85% 8.85%
Export 21 3 28373844 8 1080083 °s - NA NA NA
Totai Wegers $ _ 57,005480 _NA § _nwse NA 58.96% NA
Sam Houston Rece Park
Live a7 s 3451374 3 3,280 82 s 8158410 & 75,018 _T8.38% -18.51%
Simuicast Same-Species 190 § 45008225 § 228473 199 § 406888784 § 205471 H2T% 43™
Simuicast Cross-Species 199 8§ 12934352 $ 84,007 199 $ 11657400 § 58,731 0.04% 2.84%
Export s 4071 3 niam 82 3 04440405 3 785080 122140 400 24%
Total Wagers 3 _ 0633061 NA $ 123173109 NA 25.70% NA
Al Hooes Rucetracis
Liva 48 § 202454 3 181,011 190 3% 25290834 $ 158088 Q.54% -1267%
Simulcast Same-Species 859 § 1283700 $  1r78C4 658 s 132055488 $ 150,400 12.36% ~12.05%
Simulcast Crose-Species 87 § 2197228 $ 2 258% 853 § 2030532 § 3808 <7.59% -2.15%
Export 24§ 100779040 $ 812741 23 114475141 3 808,163 12.59% D.81%
Totw 01 NA $ . 20400008 NA 2508 NA
Yotsl Wagers Placed in Texas $ 2010550681 NA_ $ ___ 179,551,806 A 10.70% NA
Total Wagers Placed on Texas Races  § 127,008,480 NA $ 139788078 WA 10.09% A
2808 Wagers by Source 2918 Wagars by Source

Bive ESmuicat Sene-Speces  BSwmicest Crom-Opeces DSt
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Horse Racetrack Wagering Statistics
Comparison Report on Total Wagers Placed

in Texas & on Texas Races
For the Period: 01/01/09 - 07125108 to 01/01710 072510

Year 2009 Year 2010 Percantage
w 010 - 07728 1A - 07128 Change in
Siflespie County Faly 2Dav  Tofw Wegers 20svs Iotel Waoers  Ava Wager
Live 43 027 $ 130087 43 599050 3 140917 15.2M% 1B.2™%
Simulcest Same-Species 118 3 2400080 § 2,730 19 3 2223718 3 13887 -8.80% -0.08%
Simuicast Cross-Species 19 $ 27008 3 2250 119 3 2017 8 1,908 A% A817%
o . - NA 0 = NA NA NA
Jotal Wapers 3325478 A 3 3050404 A 828% NA
Lo Star Perk

Live 4 3 204858 3 39,730 I 4 74U 45 § 290,569 «14.80% .12%
Simulcast Same-Species 200 5 70247433 § 370133 2008 @728 § 21,224 1A% -13.21%
mcmm x4 5 3084048 3 1512 23 8 IS 17.340 14.10% 7%
Export 64 5 71082409 3 _ Moo % 5 500058 3__ 833911 2DE% 24.90%
Yotst Wagees 3 _ 17088754 N/A $ 137102804 NA -18.73% NA
Live 188 1483108 3 82,308 % 3 110070 $ 7862 “25.780% -4.58%
Simuicast Same-Species 15238 araism s 57,510 143 § 7484048 3 sD233 -14.389% -1265%
Simulcast Cross-Species W2 S 1844671 § 12,138 149 1319538 3 8058 -28.47% ~27.03%
0 z .7 o . @ NA NA NA
Jotal Wagers 3 12080303 NA $__ 8004001 @ Na 17.93% A
Live TS 1838788 §  gpEm 0s - MNA T NIA NA
Simuicast Same-Spucies 08 § B7EIT S 1185405 20863 220InIM S gsasy -14.58% “14.50%
Simulcast Cross-Spucies 088 aom2em 3§ 19,767 208 3 3a0ess § 19543 -8.19% £.19%
Export 27§ :WITABU $_ 1,050,883 os - NA NA DA
Total Wagers 3 __§7.968 517 N/A, | 24,143,181 NIA 58,208 NeA

Som Houston Race Park
Live 48 370843 3 84,811 8 8IS 8 rso08 67 04% 20.87%
Simuicast Seme-Speciea 20 S 485072038 we20 X8 3 42101184 3 204888 952, 9.50%
Simuicast Cross-Speciss 28 3 13310188 3 64,710 28 3 120M522 8 spen -8.40% &.40%
Export 40 3 S24404 $__ 13110 65 3 . 050050 § 7sa7m88 3035.50% 434.30%
Total Wagers 3 _ 680448255 N $ 125813887 N/A 80 88% NA

All Horse Bacetracks
Live 153 S THNM0 3 w82 183 8 25510241 § 188,505 8.50% “14.17%
Simuicast Same-Spacies 838 § 157033048 $ 177547 698 $ 138385000 3 158189 “12.34% “12.04%
Simuoicast Cross-Spacies 897 § 22508518 8 25470 B3 3 0084857 3 270 7.29% L81%
Export 3T 3 08990717 § 802983 W5 3 115000915 $ 79337 2¢% =1.20%
Tobal Wagers $_3se3z _NA S __ 200880001 _ A A% A
Yotal Wagers Placed In Texas 3 208337608 NA $__Isaseive NA -11 A
Total Wagers Placed on Texas Races $ 133060058 NA 3 140,580,158 WA 5.61% NA

i{ 2060 Wagers by Bourcs 2010 Wagars by Sonrce
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Greyhound Racatrack Wagaring Statistics

Comparison Report on Total Wiagers Placed
in Taxas & on Texas Races
For the Period: 01/01/09 - 07/25/09 to 01/01/10 07725110

Year 2009 Yaar 2010 Percentage
Sources of Wagers G101 - 07123 0401 -0m28 Changs In
Sult Const Racing 10  TotalWeers  Awg Wages 20vet  ToteiWagers AvaWsger  Tola Wagers Avn, Vager
Live cs . NA oS - NA N/A NA
Simuicast Same Species 78 504054 § 20703 “a s 4140892 § 28000 T21.23% 5.67%
Simuicast Cross-Spacies 73 47019 3 18847 148 8 25510 3 14970 671.78% -11.35%
Export ' oy - MNA o - hA HaA A
Total Wagers ) 782,003 _NA 3 8,302 402 NA NA NA
Sources of Wagers
Sufl Orevhouns Perk
tUive 148 § 1088983 & 51957 s 8360431 § 38700 -18.81% -25.38%
Simulcast Same-Species 208 3 090,170 § 48447 2008 128220 § 10482 -18.55% -18.55%
Simuicast Croas-Spucies 08¢ § G570004 3 48504 08 3 0257883 $ 44040 3.30% 3.30%
Export 48§ 7859155 $ 057 105 3. 8053008 § 53058 1206% 1%
Jotal Wagers : S ST _ 3 mewmd  wa B08% NA
Sources of Wagers
Yalley Face Perk :
Live 70 2300482 § 32084 s - NA N/A NA
Simuicast Same-Spacies 185 8 4303743 3§ 23283 wr s 4052538 $ 22808 -5.84% -1.58%
Simuicast Cross-Species 185 § 4306312 § U142 7T s 4102218 3 2,178 8.15% -4.00%
Export 0% 2070002 § 38153 L S WA A NA
Total Wagers 3 1374109 WA $__ 8154751 WA -40.65% N/A
Sources of Wagers
All Srevhound Racelracks
Live 218 § 89530355 $ 45823 % s 8843t 3§ 387w 35.97% ~15.40%
Simuicast Same-Spacies 4083 14788887 3§ 8247 5318 16328588 $ 20751 10.41% -15.18%
Simulcast Cross-Species 402§ 1433195 § 3510 $318 15575448 § 20937 a5 -18.50%
Expart 218 3 0508267 $ 488 05 3 QSS0008 $  siess A8.79% itk
Totsl Wagers $ 49810684 NIA 3 47153474 NA A4.07% NA
Yotat Wagers Ptaced in Taxae 3  Wit1Ls7 NA $ &IW,Q N/A ~207% NA
Yotal Wagers Placed on Texas Reces $ 0478 WA ' $ 15240438 N/A -25.00% NA
2008 Wagers by Source 2010 Wagers by Source

Suve  NSwokeet Sene-Sceces OSmoicast Croes-Soscies Shpon Slive  ESemsomt Sene-Spenies OSiricost Oom-Specios OBt
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Texas Racing Commission

Wagering Statistics - Comparison of Horse Race Track Handles
For the Pericd 01/01/08 - 12/31/08 to 01/01/09 - 12/31/09

YEAR 2008
GILLESPIE COUNTY FAIR 01/01 - 12131
& FESTIVALS #Raca Days - Handle
Live 8 § 1248163.00
Simulcast Same-Species 207 $ 3580521.50
Cross-Species 207 $ 558,841.00
Export cs . -
Total Handle - GILLESPIE COUNTY § 5,36552%.50
LONE STAR PARK ,
Live S8 $ 29,944.882.50
Simulcast Same-Species 364 $148,385230.85
Cross-Species 384 $ 5918576.70
Export 96 $ 80,954250.08
Total Handls - LONE STAR PARK $274,202,958.21
MANOR DOWNS
Live 18 § 1.570.380.00
Simuicast Same-Species 291 § 17.341,088.25
Cross-Spacles 291 $§ 3,480,968.50
Total Handle - MANOR DOWNS $ 22,382.424.75
RETAMA PARK
Live 72 § 6,185090.40
Simulcast Same-Species 384 § 43.6880821.40
Cross-Species 383 § 701920760
Export 72 § 3556738347
Total Handle - RETAMA PARK $ 9247250287
SAM HOUSTON RACE PARK
Live _ 79 $§ 8,382520.10
Simulcast Same-Spacies 358 $ 85458351.50
Cross-Spacies 356 § 24.717,253.70
Export 79 § 7910336355
Total Handle - SAM HOUSTON - $1697,671,488.85
TOTAL ALL HORSE RACE TRACKS:
Live 273 $ 4734101830
Simuicast Same-Species 1582 $298,426,032.30
Cross-Species 1881 § 41,692,845.50
Export 247 $204.645,000.08
Total Handle $5892,104,900.18
On-Track Handle 3438 $387.459,894.10

1.

YEAR 2009

8
207
207

)

o882 s88s

g8y

247
1569
15684

b7

3370

01/01 - 12131
# Race Days - Handle

3 1,106,408.00
$ 3,841,100.80
L § 419,118.80
s -

$ 530863740

$ 23329.716.00
$ 122,481314.40
$  4,801896.80
$ 8015013559

$ 230,749,085.39

$  1.483,108.00
$ 13.851,5088.80
$  2,808,507.20

- S

$  18.231,182.00

$ 388518570
$ 39,655742.00
§ 852835140

§ _47.151.832.49
$ 97.201,001.50

$ 822838290
$ 7691753965
$  21,948.875.90

§_23.300.027.08
$ 128.404.205.53

$ 38,012,780.20
$ 258,727874.45
$ 36,584,752.10

5 150.010.995.10
$ 479,952,181.91

$ 320,335,188.75
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Percentage

Change

-11.38%
1.68%
-24.73%

NIA
0.02%

-22.00%
-17.47%
-18.87%
-10.89%
-15.85%

-5.58%
-20.12%
-18.79%

-18.58%

-37.51%
-9.21%
8.99%

511%

~25.78%
-0.89%
-11.20%

-70.53%

-35.04%

-23.93%
-13.97%
-12.23%
-28.40%
-18.94%

-15.00%
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Wagering Statistics - Comparison of Greyhound Race Track Handles

For the Period 01/01/08 - 12/31/08 to 01/01/09 - 12/31/09

YEAR 2008
01/01 - 12131

. GULF COAST RACING # Raca Days - Handle
Live 0s -
Simulcast Same-Species 0s -
Cross-Species cs -
Export 0s -
Total Handie - GULF COAST $ -

RACING

GULF GREYHOUND PARK
Live 240 $ 12.073,798.60
Simulcast Same-Species Mg § 15813249000
Cross-Specles 349 § 14,842,121.40
Export 246 § 13.821,789.50
Yotal Handle - GULF $ 58,550,958.
VALLEY RACE PARK
Live 93 $§ 284033860
Simuicast Same-Speciss 334 ¢ 6,6683,309.80
Cross-Spacies 335 8§ 7543,119.10
Export 93 § 3.796602 50
Total Handle - VALLEY $ 20,843.460.00
JOTAL GREYHOUND RACE TRACKS:
Live 330 § 14,914,13720
Simulcast Sarmwe-Specles 683 § 22.476,649.70
Cross-Specles 684 $ 22385,240.50
Export 339 § 17.810.392.00
Total Handle 3 77,304,419.40
On-Track Handle 1706 $ 59,776,027.40

.-\

YEAR 2008
0tiot - 1231

# Race Days - Handle

08 -
128 8 3613,899.90
128 § 165828760

s -

$ 5470,167.40

261 § 12.209,772.90
363 $ 15854,221.80
363 § 15565,467.40
261 § 13.783.203.00

$ 57.412,865.10

70 § 2,300,492.10
318 § 6,815,381.70
319 § 8,983,178.90

70 §__267069210
$ 18,769,742.80

331 $ 14,510,265.00
809 § 26,283,503.30
810 § 2440491190

331 $.10.452.805.10
$ 81,852,575.30

1950 $ 65,198,680.20

Percentage

Change

N/A

NA
WA
NA
N/A

1.13%
0.26%
4.87%

1.52%

-18.01%
-7.42%

-8.95%

-2.71%
18.94%
8.02%
5.50%

9.07%
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Woagering Statistics - Comparison of Horse Race Track Hondles
Far the Period 01/01/07 - 12/31/07 to 01/01/08 - 12/31/08
YEAR 2007 YEAR 2008 Percentage
GILLESPIE COUNTY FAIR 8101 - 1231 o181 - 1211 Change
& FESTIVALS #RacsDays - MHsndle  #RaceDays - Hands
Live 83 11440800 83 124816300 10.02%
Sinwuicast Same-8pacies 208 $ 362970280 207 § 3,560,521.50 ~£.91%
Cross-Species 209 $  601,209.50 W7 $ 55884100 “1.39%
Export vy - ] = N/A
Total Handie - GILLESPIE COUNTY $ 5.285497.10 $ 5385352450 0.00%
LONE STAR PARK : -
Live 99 $ 32,080,069.30 98 3 2994438280 -8.50%
Simuicast Seme-Species 363 $I5TATO.04828 384 $ 14838523088 5.89%
Cross-Species 3680 $ &,008520.70 354 3 s5918378.70 -247T%
Export 9 § 95M1821048 96 § 89854250 06 8.12%
Total Hendle - LONESTARPARK . . $261,817.7e8.84 $ 274,202 958 21 -5.97%
MANOR DOWNS
Live 18 $  1,451,110.00 18 $  1,570,380.00 8.22%
Skmuicast Same-Spacies 290 $ 17.813.845.10 201 $ 17,341,00828 -1.58%
Cross-Spacies 289 §  3.455.964.10 291§ 3,480,986.30 0.64%
Export os o - ___ NA
Total Harndle - MANOR DOWNS $ 252371920 $ 22302424.75 -0.58%
RETAMA PARK
Live 53 § 582891200 72 8§ 8,185,08040 9.92%
Simiiicast Same-Spacies 304 $ 4788887330 384 $ 4388082140 273%
Croas-Species 384 § 738273770 %3 § 701920760 -4.54%
Export =~ 53 5 200423480 72 § 3558738347 . 28.48%
Total Handle - RETAMA PARK $ 55,980,347.89 $ 9247250287 3.92%
SAM HOUSTON RACE PARK
Live 105 § 1187586120 7 8 8392352010 28.12%
Shknuicast Same-Species 364 § 87.313.580.00 358 § 8345835150 2. 12%
Cross-Spocies 384 $ 25.241,039.80 /6 $ 2471723370 2.08%
Export 108 $122.680 730 07 70 3 79103383488 | 3ss2%
Totat Handie - SAM HOUSTON $248.9¢1 248,77 $ 197,671 488.85 -19.94%
Sam Houston closed 08/13/08 - C8/19/08 dus to Hunicane lke

TOTAL ALL HORSE RACE TRACKS:
Live 283 3 51.948447.30 273 3 42,341,01630 B8.87%
Simuicast Seme-Species 159C $314,086.750.35 1582 $298,428.00230 -4.36%
Cross-Species 1588 § 42,722,569.80 1571 § 41,692848.50 2.41%
Export 257 $345.04130¢38 24T 3204645008 08 -17.03%
Yotal Handle $ 835 390,071 80 $ 562,104.900.18 -£.68%
On-Track Handle 3459 $408,757,787.48 UM $ 387.459.894.10 521%

.\
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Wagering Statistics - Comparison of Greyhound & Horse Race Track Handles
For the Period 01/01/07 - 12/31/07 to 01/01/08 - 12/31/08

TOTAL ALL GREYHOUND

RACE TRACKS

Live
Simulcast Same-Spacies
Cross-Species

Export
Total Handle

TOTAL ALL HORSE RACE TRACKS

Live

Simuicast Same-Species
Cross-Spacies

Export

Total Handle

JOTAL ALL RACE TRACKS

Live
Simulcast Same-Species
Cross-Species

Export
Total Handle

On-Track Handle

YEAR 2007
0101 - 12139

# Race Days - Handie

366 §  17,683683.30
713§ 2417581320
713 8 23.600608.30
3068 $__ 22.831,450.90

$ 88,180,784.10

283 §  51,948,447.50
1580 $  314,086,750.15
1568 §  42,722,560.80
257 $..240.041.304.35

$ 855,399,071.80

849 $  ©69,832,130.80
2303 $  338,262,563.35
2299 §  ©6,392,396.10
62 § 20927276365

$ 743,559,855.90

5251 $ 474,2087,092.25

YEAR 2008
01/01 - 1231
# Race Days - Handle

330 $ 14,914,137.20
8683 § 22478,649.70
684 $ 22.385240.50
339 § 1701839200

$ 77.394,419.40

273 $ 47.341,016.30
1562 $ 298.429,032.30
1571 §$ 4169284550
247 $ 20464500008

$ 582,104,800.18

612 § ©2.255,153.50
2285 $ 320,902,682.00
2255 § 84,079,000.00
586 § 222.263.3%0.08

$ 689,499,310.58

5132 $ 447,235,921.50

ab.ea

-15.86%
~7.03%
-5.43%

-22.15%

-12.21%

-8.67%
~4.95%
241%

-17.03%

-0.68%

-10.58%
-5.13%
-3.49%

-17.46%

-5.86%

-8.70%




Texas Racing Commission
Wagering Statistics - Comparison of &reyhound Race Track Handles

For the Period 01/01/07 - 12/31/07 to 01/01/08 - 12/31/08

GULF GREYHOUND PARK

Live :

Simulcast Same-Spacies

Total Handle - GULF

VALLEY RACE PARK
Live

Simuicast Same-Species

Croas-Species
Export
Total Handle - VALLEY

YEAR 2007
01/01 - 12131

# Race Days - Handle

267 § 14,815,785.60
363 $ 17,079,234.90
363 $ 16,418,634.30
267

$ 66,892,542.40

YEAR 2008
0101 - 12131

#Race Days - Handle

248 3 12,073,738.60 #
349 § 1581324990 #

349 $ 14.842,121.40

248 $ 13821789 50
$ 58,550,989.40

Pege 1003

Percentage
Change

-17.38%
T.41%
-9.80%

-26.40%

-15.46%

Gulf closed from 08/11/08 - 09/26/08 due to Hurricane

99 $ 3,087,897.70
350 § 7,006,579.30
350 $  7.251,184.00
9% § _3.8528571.70

$ 21.288.241.70

388 § 17.683,683.30
713 $ 24,175,813.20
713 § 23,669,828.30
366

§ 88,160,784.10

1782 $ 85,529,324.80

.cad

93§ 2840339.60
334 & 6,863,399.80
335 $  7.543.119.10
% § 2379660250

$ 20,843.460.00

339 § 14914,137.20
683 $ 22478649.70
€684 $ 22,385,240.50
330

$ 77,394,419.40

1708 $ 59,776,027 40

-7.42%
6.10%
4.03%

-1.45%

-2.00%

-15,66%
-7.03%
-5.43%

-1221%

-8.78%
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RACING STATISTICS BY FOALING AREA {(U.S. AND CANADA) retum

Although Kentucky-breds increasad their share of total purse money eamed in the U.S. and Canada in 2009
to 37.8%, average eamnings per Kentucky-brad starter slipped 3.8%. Among foaling areas with at least 500
distinct sunmmoos.xmmmbmmmmwmpemmmmmmmmsw
starter, up 29.6% from 2008, whils Ontario-breds once agaln had the highest average samings per starter with

322.4;7. Completing the top five were Kentucky, $21,757; New Jersay, $19,903; Virginia, $19,210; and New
York, $18,203. -

Racing Statistics by Foaling Area

Avy.
Avg. Starts
Eamings Per
Foaling Area Starters  Starts  Wins . Earnings PerRunner Runner
Kentucky 19,820 122315 17,109 431,220,831 21,757 8.17
Florida 9,627 67,251 8,580 167,401,608 17,389 6.00
California 5,796 36,015 4,468 72,227,904 12,482 85.21
New York 3,856 28755 2944 70,191,919 18.203 6.4
Ontario 2,848 18,744 2,008 64,038,391 2477 6.59
Loulsiana 4,364 22558 2,183 51,149,919 11,721 5.17
Pennsylvania 2,237 14251 134 39,049,113 17.456 6.37
Maryland 1,938 12081 1,582 32,309,050 16,663 6.22
lincis 1.926 13494 1,840 27,525,448 14,262 7.01
Texas 2,528 15060 1825 22,831,877 8,952 5.08
New Mexico 1,658 8,774 924 17,815,106 10,758 5.30
New Jersey 830 8,547 524 16,519,408 19,903 8.68
West Virginia 1,187 7,012 670 16,373,123 14,030 8.01
Virginia 882 3,838 508 13,292,984 19,210 5.54
Oklahoma 1,443 7.740 ™2 12,784,851 8,848 5.38
http:/fwww_ jockeyclub.com/factbook/racingstatsfoal asp7print=Y &section=9&add= 8/6/2010
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Indiana 882 5,573 546 11,293,473 12,804 8.32
Ohio 973 7.079 853 9,738,805 10,008 7.28
British Columbia 998 5,750 718 9,536,692 9,575 5.77
Washington 1,338 8,025 1,011 9,352,660 7,000 8.01
iowa 856 4,335 “s  sem27Me 12,540 8.32
Alberta 828 4,335 481 5,562,508 8,718 5.24
Michigan 625 4,229 490 5,349,683 8,559 8.77
Arkansas 553 3,309 342 4,706 448 8,511 6.15
Arizona 575 3412 402 4,574,188 7,985 5.93
Minnesota 513 2,953 302 4,188,718 8,161 5.18
Nebraska a1 1,682 230 2,112,835 8,582 8.17
Colorado 285 1,383 149 1,308,456 4,907 4.85
Oregon 354 1,999 236 1.373,008 3,879 5.85
Manitoba 168 828 88 1,038,313 6,180 5.52
Massachusetts 82 596 53 932,890 13 127
idaho 182 883 87 840,525 4618 4.88
Kansas 138 648 69 821,694 5,954 470
South Carolina 72 360 38 539,236 7,489 5.00
Alabama 79 306 25 408,000 5,185 5.00
Georgia 45 302 4 385,653 8,570 B.71
Saskatchewan 5 445 41 260,205 2,834 468
Montana 69 21 38 218,199 3,182 4.65
Delaware 3 19 8 124,703 41,508 6.33
Missouri 27 155 15 124,525 4612 5.74
Quebec 9 88 o 121,274 13,475 9.78
North Carolina 25 134 8 111,388 4,458 5.38
North Dakota 64 266 19 97,020 1.518 4.18
Tennessee b 144 7 08,755 3,721 5.54
Mississippi 32 138 9 84,000 2941 425
South Dakota 32 124 1 63,887 1,998 3.89
Utah 47 160 8 59,553 1287 3.40
Nevada 8 23 0 16,208 2,701 3.83
Nova Scotia 1 10 0 9,570 8,570 10.00
Wyoming 6 18 2 8,643 1.441 3.00
Wisconsin 8 23 0 7,190 1,198 3.83
New Hampshire 1 0 1,620 1,620 2.00
Connecticut 1 1 0 178 178 1.00
TOTAL UB & CAN 10,873 442,048 53,087 1,133,688,079 18,087 8.24
http:!m"»'.rw.jcx:keyc:!ub.{:(:nm!fetc:tbooklr:;v:'mgstz‘ltst'o::ll.r;lslzu:?131*int="(&Siection“@&:aclr.i== 8/6/2010
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Transcript from Texas Racing Commission meeting
February 25, 2009

Brian Brown, page 31:
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Stepping ahead in Texas

ThoroughbredTimes.com
Posted: Saturday, October 13, 2001_

The measure was tagged House Bill 1196, and it may prove to be one of the most important pleces of legistation ever
passed regarding the Texas Thoroughbred industry. Signed into law by Republican Governor Rick Perry on lune 11, the

"breed-back reform bill," as it Is also called, eliminated many of the restrictions that have handicapped Texas breeders
since pari-mutuel racing returned to the state 12 years 3go.

R e w it S T
— N

the remalning 50% will revert to the program, to he redistributed on 2 basls of 40% 2 awners, 40% to breeders, and
20% to the stallion owners of Texas-sired Texas-breds that finish first, second, or third at an in-state race meet,

The changes were modeled after those Instituted by the New York State Breeding and Development Fund in 1994, which
helped inspire a 31% Increase In the foal crop in the Empire State since that date. More importantly, they have provided
lucrative incentives to improve the quality of the breed in New York, The idea In Texas Is to do the same.

Former breed-back rules

"This brings us into the modern world," sald David E. Hooper, executive director of the Texas Thoroughbred Association
(TTA). "The old rules required Texas-accredited mares to be bred back to Texas stallions. This hampered Texas breeding.
It hampered Texas racing. We're now, finally, In a pasition to move forward, to become a force that could challenge New
York, California, and perhaps even Florida on the scale of major breeding and racing states.”

Almost invariably, it Is easier to stop 2 legislative measure than to 8et one passed. In 1999, a bl almost identicat to HB
1196 was approved 31-0 by the Texas Sepate but died in a House of Representatives committee. "At that time, we didn't
have a consensus among our mermbership,” Hooper said. “Opinion wasn’t unanimous this time, either. But whatever
disagreements we had were voiced before the bill was intraduced.”

Support for legislative passage came from all three Class | racetracks: Lone Star Park at Grand Prairie, Sam Houston Race
Park In Houston, and Retama Park near San Antonio.

" really didn't see any organized dissent this time around,” said Robert L. Bork, senior vice president at Sam Houston.
*We viewed it, first of ali, as 2n Issue for the breeders, and secondly as an Issue for the tracks. If the people whe produce
the horses feel it impraves the breed, firie, we're alf for It, because improved breeding means Improved racing.*

Registered Thorcughbred stallions are already plentiful in Texas. For 2000, the Jockey Club listed 409 of them, the
highest number for any state with the exception of Kentucky. But the average book for a Texas stallion in 2000 was only
8.4 mares, 19% of the average Kentucky-based stallion’s bock.

. LMH, .. C‘L_g___ e



Nevertheless, more stallions have kept coming into Texas. Twenty-one new stallions, including seven sons of Storm Cat,
were brought in for the 2001 season by 16 different farms, said Hooper.

To whom will they be bred? "We're starting to get good mares In Texas," sald Joe Straus Ir,, the longtime master of
Straus Medina Ranch near San Antonio. "We've already gat some pretty good stzilions. But the revision of the breed-

back rule will result in a challenge to the People who aré locked into this state, Not everyone can afford to ship their
mares in and out."

Stock improvement

Last year, Straus sold his ranch to the Bexar Metropolitan Water District. He has leased back 150 acres contalning bams

and paddocks, and he continues to keep four staliions and 2 dozen of his own mares there. Another 60 mares are on the
Straus Medina property as boarders.

Straus Is one of the original investors in Retama. The track is now owned by the Selma Sports Authority and is managed
by Retama Entertalnment Group, of which Straus serves as board chairman. "I so want to see the breeding industry here
grow and prosper,” he said. The feeling Is shared by thousands of others, not only in Texas but elsewhere,

TTA President Jim Ward, D.V.M., has what he calls a wish fist. "At the top, there's a need to improve the quality of our
statewlde breeding and racing stock," Ward said, “Following closely behind this is the need to increase the distribution
of our pari-mutuel product. Once we accomplish these goals, lots of other things will fall into place.”

It sounds simple, *but it's not,” Ward said. “Wagared dollars constitute the fuel that makes all the engines run. They
generate the purse money, they generate the breeding-incentive awards. In the year 2000, the latter generated about
$4-million. in New York, breeder Incentives annuaily amount to about $14-million. You don't have to be a crack
mathematiclan to see the difference.”

After a 52-year hiatus, pari-mutuel racing returned to Texas in 1989. On April 29, 1994, the first of the state's three Class

I tracks, Sam Houston, commenced operations. Retama opened on April 7, 1995, and Lone Star, situated midway
between Dallas and Fort Worth, began its inaugural meeting on April 17, 1997,

All three tracks rely heavily upon Texas-breds to fill their race cards. During Retama's 51-day Thoroughbred meet In
2000, Texas-breds won 66.1% of ail races, including 56.1% of open events. At Sam Houston's 85-day Thoroughbred meet
from November 2, 2000, through Aprii 1, 2001, Texas-breds won 53.9% of all races, inciuding 40.5% of open events. At
Lone Star's 74-day Thoroughbred meet in 2001, Texas-breds accounted for 42.3% of al} race winners, including 25.8% of
open events.

Large average flelds

It Is noteworthy that Texas's three Class | tracks rank among the highest in North America In the average sizes of their
Thoroughbred fields. Retama draws nearty nine horses per race; Sam Houston and Lone Star average well In excess of

nine. Without question, the Texas breeding industry provides at least one function of crucial importance-producing
plenty of horses for the state's tracks.

Conversely, the impact of Texas-breds in the regions immediately beyond the state's borders has not expanded
noticeably in the past decade. In 1991, horses bred in Texas Won 38 races at the Oaklawn Park meet In Arkansas. At the
2001 Oaklawn meet, Texas-breds won 31 races, with none of their wins coming in stakes events. During the 2000-'01
Fair Grounds meet In New Orleans, Texas-breds won 35 races, 3 number nearly identical to what they recorded a decade
ago.

— ._...\_.\.:,; C ‘\'Q\‘
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Race park concert deal proves to be a winner

Houston Business Journal - by Greg Barr

THEN
Date: March 21, 2008
Headline: "Race Park, Live Nation ready to rofl in the rock”

THE STORY

Sam Houston Race Park struck a deal with national entertainment glant Live Nation Inc. to try to boost the hﬁrse-rad_ng
venue’s profile as a concert and festival site.

Dubbed “the Showgrounds,” the concert venue added upgraded sound equipment and backstage facilities for artists
more reserved seating for certain concerts and additional toncessions. The venue, located on the infield of the race
track, was expanded to hold up to 3,000 attendees.

The race park wanted to build on previous experiments that Introduced weekend country musle concerts after the final
race of the evening, Increase the overail awareness and visibility of the site, and begin expanding into other
entertainment demographics.

For Live Natk;n, the Showgrounds offered the company a mid-sized venue that complements its two largest Houston-
area venues, The Woodlands Pavilion and Toyota Center, at which it has an exclusive booking arrangement.

The plan was to boost the number of concerts at the race park from the 25 held in 2007, focusing on mainstream

country music artists on Saturdays and reglonal Texas artists on Fridays — the entertainment demographic seen as the
best fit with the venue,

The race park is owned by holding company SHR? Ltd., which also operates a greyhound racing facility, Valley Race Park,
in Harlingen, SHRP, in turn, is owned by publicly traded Houston company Maxxam Inc.

NOW
The race park galloped full speed into the music business in 2008.

Andrea Young, the facility’s chief operating officer, says the Showgrounds’ first year of operation showed fts future
patential by not only Increasing the number of music event attendees but expasing them to the facility’s core business
of horse racing.

The 32 cancerts and festivals in 2008 attracted 216,919 attendees — more than double the 104,123 who attended 25
concerts in 2007, Live Nation promoters had hoped to stage as many as 40 events.

Two large music festivals that spilled over into other areas of the 300-acre race park site made up a large chunk of the
increase. Willie Nelson's Family Picnic festival on luly 5 attracted 17,033 attendees, while the Ziegenbock Festival in
October brought a record 19,867. _

“Operationally we were pretty satisfled. You're always looking for areas to Improve and you'll see some things in the
program changes we make for next year,” says Young, the former CEO of the Houston Comets who moved to Sam
Houston in 2007, “The broad-based countyy shows that we have a history of doing at the park will remain, but we really
intend to further diversify Into other (music) genres.”

s e . o
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concert revenue boost, total SHRP revenue was $36.5 miliion for the first nine months of 2008, matching the figure In
the same period of the previous year.

Operating losses at Sam Houston were $6.6 million for the latest period compared with $4.2 million in the first nine
months of 2007.

The biggest revenue Issue faced by the park in 2008 — and into early 2009 — had nothing to do with the state of the
economy or changgs In operating strategy, however.

When it stormed in from the Gulf in mid-September, Hurricane Ike not only punched holes in the roof of the race park

grandstand, it aiso knocked out the race park's entire winter thoroughbred racing season - typically its strongest
financial quarter.

As 3 result, from November 2008 to April 2009 only indoor simulcast racing will be available, meaning revenue wiil be
down sharply.

Young estimates the facility will spend about $11 miilion to replace the roof and the electronic infield scoreboard also
destroyed by Ike. The roof failure caused Interlor water damage. Some barm-areg structures will also be replaced,

The loss of the winter thoroughbred racing events puts more pressure on the park to stage more profitable non-racing
music events to offset some of those losses, Young is confident the faciiity will bounce back,

“We got a good sense of the kind of progress we made (in concert entertalnment) this year, and | know, with what we're
working for in 2009, | expect we can be In the black,” she says.
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www. txrc.state. tx.us/agency/ meetlngs/transcrfpts/tZOOQOBIS.pdf
Excerpt from the transcript of the Texas Racing Commission meeting held September 19, 2009

The following statement, made by Andea Young, relates to the consolldation of Greyhound racing dates in 2010:

“This ptan provides us a lot of short-term relief at Valley Race Park, which we d
important because Valley is actually awned by Sam Houston Race Pa

know, kind of across the state and at Sam Houston In particular, you know, the &k st E7alE
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RACE DATE AGREEMENT

co:pomﬁon.PoﬂOﬁiceBoleSﬂ.Ausﬁme?S?MMmﬂumfmﬁtouth
‘Assuc:’aﬁun").

WITNESSETH

i Wmakmhhomofammmfaﬁlﬂymms Retama Park;

WHEREAS,meAmciaﬁohlmsmqmdthatRmoﬁuammoﬂﬂﬁdiﬁondmdam
mwmmmmofmw(hmmm

mmummmmmmmmmmmmm
conditions of this Agreement; and

L ADDMONALMCEDAM-RMWO&MMMMNMM
beginning November 20, 2008 and extending through March 8, 2009, Retama shall use its reasonable
ngnmmdlomﬁngmemdmmmmhﬁmmmswmmmm
later than Friday, November 28, 2008 and shall conclude racing no later than Saturday, March 8, 2009,

2. OBLIGATIONS OF RETAMA — In addition to any other obligations of Retams
contained herein, Retama will:
a) usemmblceﬂmtstooﬁuaﬂemn?mm&eﬂmdays;md
b) repay the Final Advance referred to in paragraph 3(b) below.

3. OBLIGATIONS OF ASSOCIATION - In addition to any other obligations of
Associstion contained herein, Association shall:

a) Advance to Retama a total of ONE MILLION FIVE HUNDRED THOUSAND
DOLLARS ($1,500,000) from pursc funds. Of this amount, $750,000 shall be advanced
as funds become available starting on November 16, 2008. The remaining balance of
$750,000 shall be advanced as funds become available beginning on November 8, 2009.
These advances may be made by Retams retaining purse funds that would otherwise be
transferred to Association.
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b)  Ofthe advanced amounts referenced in paragraph 3(s) above, the first $750,000
(the “Initial Advance™) shall be a transfer fiom the Association to Retama for

of expenses associated with the additicnal race dates. Retama shall not be obligated to
rcpayanyofthsluiﬂamdvmmleug,withthuiodotﬁvecs)ymmu_dm
ofﬁkmcﬂecﬁwowmﬁpawmotam%mﬂdmyh
transferred or assigned and Retama receives $9,750,000 or more of net cash of stock
proceeds ("Control Change™). In the event of a Confrol Changs, the entire Initial
Advance shall be due and payable on the efficctive date of change of ownership or
mmmnmmmmwmumw
Retama aver ten years in ten equal armual installments, with 0o inferest charged. The
first repayment installment of $75,000 {or 10% of the actual amount of the Final
Advance) shall be due and payable one year following the full accumulation of the Final
Advance, hmwentshaﬂtheﬁrstimhﬂmmbedueandmablehwmml.
2011. Each successive installment of $75,000 (or 10% of the actual amomnt of the Final
Advance) shall be due and payable on cach anniversary date of the first payment made.
With respect to the Final Advance, should Retame exceed projections for on-track
vmgeﬁngorforoﬁbomdwagednghy%%ormkeﬂmwmmmb!ymsoﬁm
Mm&emmewdﬁeMMmmﬂmhmmWynﬂm
&mmmmmmmmmwmmwmm-
loss of revenue such as parking fot rental and training center revennes in addition to the
mmmmmmmmmﬁuhmmm
agreement on the actual loss, Retama will reduce the amount of the Final Advance
appropriately. Should Retama’s actual an-track or outbound wageing fall 306% or more
short of projections, Association will reasonably negotiate with Retama the amowunt of
the Final Advance so that it more accurately reflects the actual loss from offering the
Race Dates. If there are purse funds available from sources other then Retama simulcast
accruals, live racing accruals, and cross-species accruals, Association will use
reasonable efforts to vse those finds to adjust the Final Advance appropriately.

c) Publicize the Race Dates on the Association’s web site, in emails to Association
members and in Association periodicals.

d) Allow the export of the Retéma host signal to advance deposit wagering sites
with a 6% host foee charged. This fee, or any amount in excess of this fee, shall be
shared 50% to Retama and 50% to the Association (with such Association funds
accruing to the benefit of the Retama purse account).

e} Facilitate the transfer of all thoroughbred purse funds accrued in Sam Houston
Race Park’s purse account through April 4, 2009 to the Retama purse account. The
initial transfer shall take place within two days of approval of the transfer of dates by
the Texas Racing Commission. The purse fonds transferred shall include all funds
accruing from on-track (guest) simulcasting, cross-species simulcasting and any other
sources. Sam Houston Race Park shall not be responaible for any purse overpayment
Retama.. N
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f) Bymmwso,ms,mmmmmr)mommmuyw
mtaketheRmnnsignal;andZ)aﬂouﬂetsappmvedmmketheSamHonstoan
Puksignldurinatbezooﬂosmmeeﬁng;mdﬂﬂudmedepmhwagaingsim
mfermdtoinS(d)above.Anyﬁmapunreqm if acceptable to the Association,
shall be approved within three days of request by Retama.

4 ASSIGNMENT OF AGREEMENT - Thia Agreement shall ot be assigned by cither
pmywimommepﬁawﬁnmmnmdﬂwothum.mwmnbefuﬂywmm
SUCCESSOrS or assigns,

s. BREACKOFTERMSnInIhecventthateithupaﬂybreachamyofthmand
eondiﬁomofﬂﬁsAmemmmmamhmhhgmmﬂmmcopﬁmofcmdhgm
Agreement upon five (5) days written notice to the breaching party or may seek specific perfarmance,

§. ENTIREAGREE_MENT—MAmmﬂmmﬁEMMMM

7. BINDING EFFECT/VALIDITY — This Agrecment shall be binding upon and imre

to the benefit of the parties. IfanypmvisionofdnisAsreemcm,mtbeapplhaﬁonofsuchpmvisiong
muwdmummemmofmwmm“umw.

8. EXECUHONOFAGREEMENTANDOTHERDOCUMENTS-MW
may be executed in duplicate each of which shall constinrte an original Agreement. The partics hereto
ag:wwexmm&cummasmaybemquhedmcmymﬂninmdthisw

9. PROVISIONSOFNGHCE~AHWMHMWMMMM
Mmsﬁmbypmpﬁdeuﬁﬁedungimdmdkmmwmwmm
delivered in person to the addresses of the parties as set forth hereinabove.

10. GOVERNINGIAW-TﬁsAmMMwﬁaﬁmeM
and any dispute arising out of or related thereto shall be governed exclusively by the laws of the State
of Texas. Venue for legal action shall be Bexar County, Texas.

1l. TERMS — The parties and the signatories on their behalf are duly authorized to execute
| and deliver this agreement and to be bound by its terms.

: 12. HEADING AND SYNTAX — All references made and pronouns used herein shall be
wnmedhthesingnlnorplmﬂ,andinmhgmdu.uﬂwmmdcircmuqm The
beadings set forth in this Agreement are for convenience and reference only and are not intended to
modify, limit, describe or affect in any way the contents, scope or intent of this Agreement.

13. APPROVAL BY TEXAS RACING COMMISSION - This Agreement is contingent
| upon approval by the Texas Racing Commission.
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Hurricane Damage Stymies Houston Meet
Date Posted: 10/8/2008 7:32:03 AM
by Sheiby Downs

The 2008-09 Sam Houston Race Park meet probably won't make its Nov. 28 start date given extenslive damage sustained

by the track during Hurricane tke, according to chief aperating officer Andrea Young. Officlals in Texas are studying
alternatives should that be the case.

“We've asked questions about our ability to have construction during a live meet,” Young sald during the Oct. 7 meeting
of the Texas Racing Commission. “Decislons have to be made in everyone’s interest, and this Impacts a lot of peopla
other than us at Sam Houston.”

Hurricane lke struck the Texas Gulf Coast Sept. 13 and prompted the cancellation of the final two days of Sam Houston's
Quarter Horse meet and the loss of eight days of simulcasting,

“We were able to reopen simulcasting in what | would call a contalned environment,” Young said. “We are in the
process of determining options for tha roof between a significant repair and complete reconstruction. The dorm rooms
will either be gutted or demolished to start over.*

Track officials estimate the cost to repair Sam Houston will be more than $10 million. The grandstand roof physically
lifted off the structure, compromising every seam and screw In the portion that remained, and the barn area, especialty
dorm and tack rooms, suffered significant flooding and water damage.

The racing surface lost about an Inch of material, but much of that was able to be salvaged. The pump house has been
rebulit, and the destroyed track lights will be replaced quickly,

"It will be challenging to have live racing given the scope of repairs,” Young said.

After Young's remarks, Texas Thoroughbred Assoclation executive director David Hooper expressed his concemé for
horsemen if race dates are jost.

they must be so are else in Texas,”
BISness 5o W LR
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"I can’t tell you how criticai it Is to have these race dates;
i S g s ST TR e S ent e

critical it s to if not in Houstan,
Hooper said. “If we I racediftes; nidh eders Wil F0 T

Sam Houston’s management expressed a willingness to explore contingency plans, which could include extending the
current meet at Retama Park, set to end Nov. 1S, or moving up the start date for the 2009 Lone Star Park meet, now
scheduled for April 10.

“We're amenable to trying to find aitemative homes for race dates, but we need to get a handie on the damage first,”
Young said. “We will move forward with the repairs very quickly. We're In the jive racing business, so of course we want
Hve racing.”

Cn Oct. 14, representatives from the Sam Houston, Retama, and Lone Star will meet with breed and horsemen’s
. orgenizations to further discuss altarnatives. Any date transfers must be approved by the racing commission.

Gulf Greyhound Park, located 10 miles from Galveston In LaMarque, also suffered extensive wind and water damage,
but opened Sept. 27 for simulcasting, and resumed its live meet Oct. 3.




There will be much more media attention paid to this subject throughout Derby Week. In the meantime, Lone Star’s

inability to send its signal to ADWs and loss of the popular Calder signal Is having a negative impact on the purs
account. '

Fast furlongs...Kirk Robison’s Stealth Cat made it known that she will be a factor In the clder Texas-bred filly and mare
division this year with a gutsy win over favered Valid Ll in last Saturday’s $50,000 SEH Staflion Station Stakes at Lone Star
Park...Keith and Cash Asmussen’s Expect Smoke {Valid Expectations) overtook Katesexpectations (Littleexpectations) in
late stretch to account for the $50,000 Manor Downs Thoroughbred Futurity an Sunday’s closing program of the 18-day
mixed meet one day after Kuehne Racing’s Won Awesome Dude crulsed to an easy win in the $50,000 Tony Sanchez
Memorial Mile...Dixie Meister, the 2006 Texas Harse of the Year, returned to the racing wars on April 20 at Santa Anita
to finish third in an allowance race after the Grade 2 winner had spent more than 2 year on the sidelines.. Tralner Carl
Nafzger, the keynote speaker at TTA’s awards banquet last January, has been elected to the National Museum of
Racing’s Hall of Fame and will be Inducted this August in Saratoga Springs...Retama Park opens its annual Quarter Horse
season tonight with first post at 6:45pm...Congratulations to Dr. Charles Graham, operator of Southwest Stallion Station
since 1961, on his induction into the Texas Radeo Cowboy Hall of Fame In Belton last weekend.
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www.texasthoroughbred.comlDesktopDefauIt.aspx?Tab!£J=450
Executive Director's Update from Dave Hooper - April 25, 2008

Last Tuesday's daylong meeting of the Sunset Advisory Committee showed thatits members, particularly Texas Senators
Kim Brimer and Chuy Hinojosa, have considerable knowledge and concern about the declining state of the Texas racing

with neighboring states.

Cancerns were also expressed about the two track llcensa—-i.unghom Downs (now Austin lockey Club) and Lubbock
Downs (now Saddlebrook Park)—that have now heen issyed for almost 20 years without a track ever having been built.

Sunset Advisory Committee members seemed in agreement that an amendment to the Texas Racing Act should be
considered to address long-standing dormant licenses,

new technologles.

Testimony of Texas Thoroughbred Association Involved clarifying its statutory role as the administrator of the Accredited
Texas-bred Incentive Program for owners, breeders and stailion owners and also Opposing the Sunset staffs
recommendation to eliminate the Equine Research Account Advisory Committee that has funded more then $1 million
in research projects since its inception. .

TEXAS-BRED G3 WINNER SCRAPPY ROO AMONG SHORT TEXAS MILE FIELD

Scrappy Roo will take a stab at another graded stakes win in the Grade 3, $300,000 Texas Mile atlone Star Park on
Saturday. The 5-year-oid Roo Art gelding won Sam Houston’s Grade 3 John B. Connally Breeders’ Cup Turf earller this
month. The Texas Miie will mark his first return to the main track since last September, when he won a $25,000 claiming
race at Retama Park for owner Tawana Cantrell, breeder Dr. David s, Taylor and trainer John Locke.

Monterey Jazz, winner of Sants Anita's Grade 2 Strub Stakes in February, will be the likely favarite, The six-horse fleld
alsa includes Connally funner-up and Super Derby (G2} victor Going Ballistic, miffionaire and Grade 2 winner Zanjero,
multiple stakes winner Beta Capo and stakes winner Gold Wonder.

Also on the card, Texas-bred stakes winners Justaclown and Red Birds Magician will face off in the $50,000 Grand Prairje
Turf Challenge while last year's Texas Champion juvenile filly valid Lilly will compete against Fasig-Tipton Texas sale grad
and muitiple stakes winner Miss Missife In the $50,000 Richland Hills Farm Stakes. Another Texas-bred stakes winner,
lenz Benz, takes to the turf for the $50,000 Irving Distaff,

deposit wagering entities and then the Florida division of the Horsemen’s Benevolent and Protective Assoclation denled
permission for Calder Race Course, owned by Churchiif Downs inc., to send its simulcast signal out of stata,

The battle over equal splits of simulcast fevenue, particularly when the signal is going to an advanced deposit wagering
outiet, escalated significantly on Thursday when Churchill Downs inc., Calder Race Course and Churchill Downs
Technology Inkiatives Company filed suit against the Thoroughbred Horsemen’s Group, the Florida HBPA, and the
officers of each organization alleging violations of the Sherman Antitrust Act.




Fast furfongs...Kirk Robison’s Steaith Cat made it known that she will be a factor in the older Texas-bred filly and mare
division this year with a Butsy win over favored Valld Lil in last Saturday’s $50,000 JEH Stallion Station Stakes at Lone Star
Park...Keith and Cash Asmussen's Expect Smoke (Valid Expectations] overtook Katesexpectations (Littleexpectations) in
late stretch to account for the $50,000 Manor Downs Thoroughbred Futurity on Sunday’s closing program of the 18-day

Memorial Mile...Dixie Meister, the 2006 Texas Horse of the Year, returned to the racing wars on April 20 at Santa Anita
to finish third in an allowance race after the Grade 2 winner had spent more than a year on the sidelines... Trainer Cart
Nafzger, the keynote speaker at TTA’s awards banquet last January, has been elected to the National Museum of
Racing’s Hall of Fame and wilt be inducted this August in Saratoga Springs...Retama Park opens its annual Quarter Horse
season tonight with first post at 6:45pm...Congratulations to Dr. Charles Graham, operator of Southwest Staflion Station
since 1961, on his induction into the Texas Rodeo Cowboy Hall of Fame in Belton last weekend. '
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Lone Star Park near Dallas announced on Sunday that overnight purses would be cut 6 percent beginning May 22 due to
a "downward trend"” in handle figures at the meet that runs through July 26. The move will put purses, which are
averaging $179,000 a day, at $169,000 a day, according to Drew Shubeck, president of Lone Star.

Lone Star has also canceled the $50,000 Alysheba Stakes for 3-year-olds at a mile June 27, and reduced the purses of
three $100,000 stakes, the Assault, Silver Spur, and Middleground, to $75,000 each. The Assault is for Texas-breds, while
the Stiver Spur and Middleground are staples for 2-year-olds on closing weekend at Lone Star,

Shubeck said handle on Lone Star's races antrack is down 10 percent from the corresponding dates In 2008, while
betting on the track's signal offsite has been off 8 percent. Attendance this meet has been down 6 percent.




A 1t Lon
7/29/2009 11:02:55 AM - Blood-Horse

Lone Star Park ended its 2009 spring Thoroughbred meet, which was run from April 9 through July 26, with decreases in
both attendance and handle.

Average dally attendance decreased by 7.7% to 6,883 In 2009 compared with 7,460 last year. Overall, 447,426 people
attended the meet, 37,453 fewer than the 484,879 a year ago.

All-sources wagering slipped 12.8% from $146.3 milllon last year to $127.5 million in 2009, On track, wagering on live
racing was $20.8 million down from last year’s $26.3 milfion, while handle on imported simulcast racing decreased by
14.4% from $40.3 million to $34.5 million.

"In addition, two major challenges to racing at Lone Star Park, the purse structure and a fack of a level playing field,
continue to have a significant negative impact on our business,” added Shubeck. "Higher purses in the surrounding
states continue to draw horsemen and their better horses out of Texas, which impalrs our quality of racing. As well,
Hlegal internet wagering platforms are caming into our market attracting wagering dollars resulting in a reduction in
the%age of contributions to our purses and reducing our live on-track attendance.

"While we are disappointed with aur results, we would like to thank our dedicated and loyal horsemen and employees
who continue to create winning experiences for our customers as evidenced by our big event days, which indicate that
our praduct offering Is still an attractive entertainment value in a very competitive market even with the current
economic conditions,” concluded Shubeck.

On the track, there were a total of 5,387 runners in 616 races during the 65-day, 2009 Lone Star Park meet for an
average field size of 8.7 per race, a decrease of 0.4 from last year's average of 9.1 when 5,776 starters ran in 632 races,

Newcomer Chris Landeros, who turned 21 on fuly 12, battied all-time Lone Star Park leading jockey Cliff Berry, who has
three previous riding titles (2008, 2006 and 2005), into the last week of the meet before pulling away to win the title
with 97 victories, nine more than Berry’s 88. Lone Star Park’s all-time stakes winning jockey Eddie Martin, Ir. was third
with 57 wins.

Lone Star Park’s all-time training leader Steve Asmussen shattered the previous record of 98 wins in a single season set
by Cole Norman in 2003 with 117 trips to the winner’s circle %o win his 11th tralning title. His record-breaking 99th
victory came on July 11 with 8ig Texas Daddy in the $125,000 Texas Stallion Stakes (Staunch Avenger Division). Bret
Calhoun was the runner up with 59 wins and Danny Pish finished third with 51.

The owner’s race was wan by Tom Durant, who previously won the award In 2008 and in 2005 and tied for leading
owner during the 2004 Fall meet, with 26 wins, more than twice as many as his nearest rival. The battle for second came
down to the last week with the duo of Wayne Sanders and Larry Hirsch's 12 victories edging Nelson Bunker Hunt, and
Heillgbrodt Racing Stable, who each finished tied for third with 11 wins.
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Andrea Young
Sam Houston Race Park

Andrea Young brought a background In professionat Sports to a leadership position in racing when she became chief
operating officer of Sam Houston Race Park In Houston in 2007,

Young said people are too down on racing’s outiook and she believes the sport could pick up through a reduction in the
number of races run,

“This Is an industry that still has a lot of Interest and potential,* Young sald. *1 am quick to dismiss anyone that thinks it is
dead. However, there is too much product for the level of demand.

“In [professional basketball or hockey, there are 41 home games in each of the 30 markets each season. That’s the
equivalent of about 12,300 horse races each year, Last year, there were [more than] 50,000 races run. With that type of
supply, our product is suffering,”

Young, who said she Is stilt working on the biggest achievement of her career, would Hke to see more tracks upgrade
their facilities to provide customers with a better environment to enjoy the sport.

ellveing & qisalitv irod ek, whick inbiidis tv o ek o Hhie Sk and th doimi
PEUIENCE 3t the racetracks,” Young sald. *These problems will take time to address, but | am encouraged by some of
the more recent efforts being made throughout the industry.”

On January 12, 2009, Young was named president of Sam Houston while she continued In her chief operating officer
pasition. She also serves as president and chief operating officer of Valley Race Park, a Harlingen, Texas, greyhound
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Horseplayers Association of North America

From H.AN.A. website:

Wha are we and what do we want?

H.AN.A. Is a grass roots Non Profit organization made up of harseplayers Just like you. Simply put, we are not happy
with track management and horsemen's Broups. We are less than thrilled with what they are doing to the game that we
instead of promoting awareness of the sport and growing handle they have become bogged down with industry
Infighting and have completely forgotten something: The importance of the Customer,

We are tired of the signal wars, exclusive ADW deals, excessive takeouts, breakage, trainers who are rewarded for
cheating, an obsolete tote system, and an attitude that smacks of entittement,

We want open access to all track signals for all ADWs, takeouts that are competitive with other forms of gambling, the
abolishment of breakage, severe penalties for trainers who cheat, and odds y ates in real time. B of all we
want those who run racing to recognize us. The player matters, Tiig Wﬁ%ﬁm ToHeY He

We can effect change. We can bring racing back to the prominence it once held in people's hearts on a national level,
But it won't be easy and it won't come overnight. It's going to take vision, committment, and effort. But change IS
possible... IF we band together In numbers.

We are an independent grass roots player's arganization that desires change.

Our Goals:

ADW Signal Availability - All track signals available to alt licensed ADWs all the time, No exceptions and no blackouts.
Ever.

an upward expiosion in handle and generate new massive interest about the game among the miltlons of gambling
customers racing has falled to reach for almost a generation and has absolutely no chance of reaching under the status
quo.

Drugs - it's time for a national drug poficy with teeth. The game needs to be regulated in such a way that there are
absolutely no questions whatsoever about the integrity of the game.

Pool Integrity - Odds changes after the bell, outright theft through abuse of the cancel delay, fallure to close and merge
pools when the gate opens, and an industry that knowingly allows this to keep happening Is simply unacceptable.

The game needs a modern secure tote system fast enough to render odds and payoffs in real time.

We repeat: The game needs to be regulated In such a way that there are absolutely no questions whatsoever about the
integrity of the game.

Cusaity of the Prod
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The Final Furlong?
Friday, February 20, 2009 - Texas Farm Bureay
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By Matt Felder Field Editor

Everything, they say, Is bigger in Texas, a fact in which Most Texans take great pride. But that boast may no
longer hold true for one of the Lone Star State’s iconic images. In fact, Industry statistics show that horses—
particularly the premler stailions, mares and coits which feed the long standing traditions tied to racing—
may become a relic of the state’s illustrious past,

"it's already started,” said Turner Coats, an East Texas thoroughbred owner and trainer. "People send horses
here that aren’t good enough to win anywhere else.”

Coats and his business partner run a race tralning operation of about 20 horses in Henderson County. They
send their best ponies to Louisiana, where Coats says incentives are stronger and purses fatter,

The grim reality? it's not the track records that are drawing attention these days in Texas. It’s the record
pace in which the racehorse industry ha; uprooted and moved to greener pastures,

"We're losing horses to neighboring states because they have more prize money, more purse money, more
breed incentive money ta participate in than what we have here in Texas,” Coats sald.

Five years ago some of the most prominent racehorse breeders were found in Texas, Including 13 of the
nation’s top 40, That's hardly the case today, said Dave Hooper, executive director of the Texas
Thoroughbred Association {TTA).

According to numbers obtained from the Jockey Club, the registry for thoroughbred horses in the United
States, Canada and Puerto Rico, there has been a 50 percent drop in the number of thoroughbred mares
bred annually in Texas. States with richer venues show mare population increases of up to 90 percent. The

number of active thoroughbred stallions In Texas Is down as well.

“There are breeding farms that are leaving the state right now in droves,” said Drew Schubeck, president of

Lone Star Park in Grand Prairie. "They’re going to states where there are state laws beneficial to horsemen.
They're going to Louisiana, Okizhoma and New Mexico.”

The annual purse for theroughbred racing in each of those states easily doubles what Texas tracks hand out
every year.

California is the national leader in purse money with $160 million annually. Loulsiana’s purse is around $80
milfion. Texas is a mere $30 miltion.

in quarter horse racing, Texas tracks offer about half of what industry leaders Cafifornia and New Mexico do
on an annuat basis.

The trend continues for maiden races, those races especially designed for horses that have never won at the
track. Louisiana racetracks hand out an average of $16,000 In winnings for maiden races. The Lone Star
State’s average is about a third of that, at $5,000. With trainers such as Coats spending from $15,000 to
$20,000 to train a horse, staying out of the red proves quite difficuit,

"it's kind of a Catch-22. The states with the bigger purses, they get the better horses, and there’s more
maney bet on those races because peoplie like to bet on better horses,” he said.

L. C. 36



The economics of horse racing in Texas today don’t justify the breeding, raising and selling of top quality
stock, said Cedarcrest Farm & Equine Clinic owner Dr. Steve Hicks.

"When the purses go down, the stud fees drop, the yearling prices go down and the returns on your
breeding are just not there," the veterinarian said.

Hicks once ran a program that brad 100-300 mares annually. When considering winnings earned from the
offspring of his program, his was once ranked in the Top 50 in the Country. Now those breeders have moved
thelr horses to other states, forcing him to shut that operation down.

~ Less bang for the buck has created not only a shartage of top quality race- horses in Texas, but fewer horses
altogether, forcing one of the state’s premier parks to cut back.

As a result, Texas finds itself a state of second rate racing. And with that comes a ripple effect throughout ali
of agricuiture,

Bobby Kelley, a hay producer in Athens, has lost much of his business the past two vears, Many hay growers
find bigger profits producing high quaiity square bales specifically for the horse market. Kelley’s square bale

operation Is a thing of the past, along with the mega contracts that once were the foundation of his
business.

“'m losing horse customers due to the fact that they're selling their horses and moving them out of state,”"
he said.,

The horse industry adds vaiue across the board to Texas agriculture, not only through hay and feed sales but
by supporting the businesses—equipment dealers, fence builders, veterinarians, and others—that are vital
to the economic health of rural Texas.

"Agriculture always seems to be the hidden part of our economy,” sald Robert Wallace, owner of Southside
Feed & Supply. “In Henderson County, it’s the number one industry, with horses making up a big part of It. (¢
has shrunk considerably and our economy has suffered because of it.* .

Texans still play the ponies, but not like they used to. Revitalization is the industry buzzword and in Austin
awaits a bill that advocates say could not only turn around the foundering race business, but benefit ail
facets of the industry to help Texas regain its status as the premier equine state.

Texas Farm Bureay
http://www.oxfb.org/
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Retama Park's focus on turf racing, 2-year-old racing, and Texas-bred racing helped the San Antonio-area track achieve
- one of the nation's highest field-size averages last year. The lofty number was 9.6 starters per race, and it Is one Retama
officials would love to match again this year during the 32-night meet that opens Friday and runs through Nov. 7.

"I'm hoping to get close,” sald Retama racing secretary James Leatherman, wha Is off to a goad start after drawing 102
horses for the nine-race Friday card.

Leatherman said that during the corresponding meet a year ago, Retama averaged three turf races a day and ran 59
races for 2-year-olds and 84 races for Texas-breds. The fleld size also was helped by an agreeable climate that enabled
turf races to stay on turf.

"The nice thing horseplayers find about our racing is not only do we have a lot of starters per race, but our races seem to
be pretty campetitive,” sald Bryan Brown, chief executive officer of Retama. "We don't seem to have many 1-5 shots.*

Retama's backstretch will be made up of a diverse mix of stables, with new bams coming from Arapahoe in Colorado,
Canterbury in Minnesota, and Colonlal Downs in Virginla. Larry Donlin is due in next weekend from Canterbury with a
22-horse division, Leatherman said. Shawn Davis has brought in horses from Arapahoe, while those Ins from Colonial
include Thomas Cooper and Hilton Werneth Ir.

Danny Pish, who has won the last 310 training titles at Retama, Is back, as is defending riding champ Eguard Tejera.

This meet represents a return to normalcy for Retama, which fallowing its fall season a year ago picked up 43 dates from
Sam Houston after that track was farced to cancel its meet because of darmage from Hurricane Ike. The continuous

season ended Feb. 28. Sam Houston then picked up Retama's spring meet for Quarter Horses, so Friday will be the first
live card at the track since February. -

Brown said Retama will again offer a reduced, 12 percent takeout on its rolling pick-three wagers. He also said
Inductions Into the Texas Horse Racing Hall of Fame will be held during a gala at the track Oct. 10,
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Local group's Holly Lynne reminds us what horse racing is all about
Star-Telegram.com

Posted Saturday, lul. 10, 2010

By GARY WEST

GRAND PRAIRIE — They Converged on the winner's circle In streams from all directions. They brought their smiles and
children with them, maybe some grandchildren, too. Like lizards to the sun, these owners have become accustomed to
alt this winning. Even so, this was special, and it made horse racing special.

Eighteen people in the Dallas-Fort Worth area, many of them horse racing novices, and not a billlonaire or a mogul or a
pasha in the group, bought Holly Lynne for $12,500 In March. As investments go, it was modest - $694.44 each, plus
expenses. Since then, Holly Lynne has won three of her five races and eamed $59,167,

And Saturday at Lone Star Park, after she won the $50,000 Valor Farm Stakes, she was surrounded by a throng that
Included 18 adoring owners who, although not unigue, became 3 conspicuous reminder of what, more than anything,
sets horse racing apart: it's the most democratic of sports. These owners didn't need hundreds of milfions of doflars to
get into the game, they didn't have to wait for a bankruptey court to decide thelr horse's fate and they dida't have to
watch ESPN anxiously to see if Holly tynne was going to remaln with their group or bolt for a flashier stable in Florida.

No, these owners have been able to participate in a major league sport at a high feve! and, at the same time, purchase 3
season ticket to the winner's circle, 3l for $694.44, plus expenses.

"This Is what makes horse racing terrific,” sald Gordon lago, the owner at the center of the winﬁer's circle after Hally
Lynne's victory Saturday, "We do this for the fun. But this is our biggest win."

And the classy Englishman, as you probably know, has considerable experience in big wins. A former English Association
football player and manager, Jago coached and managed the Dallas Sidekicks for mary years, winning three
championships, before becoming president of the Worid Indoor Soccer League. Since 2002, he has been the executive
director of the Dallas Cup, and in 2006, Queen Elizabeth If made him a Member of the Order of the British Empire.

Several of Holly Lynne's owners, lago sald, have worked for the Sidekicks or the Dallas Mavericks. And aithough partners
have come and gone over the Yyears, a core group has owned horses at Lone Star since the track opened in 1997. This
year's incamation of the group, calling itself the N 2 Win Partnership, also owns Valid 1.D., who has won two races this
season,

The owners, Jago explained, focus on the Lone Star season. And while their objective may be fun and entertzinment, this
vear, thanks largely to Holly Lynne, they'll also have some menmorable moments and photos and, of course, profits to
show for their investment. Dave Appleton, Lane Star's paddock host, found Holly Lynne, a Texas-bred racing in Lovisiana,
for them. And Saturday she became a stakes winner and 2 reminder of what makes the spart special.

- Wc.=s.
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Civil Disobedience - Part 3 of 3

Henry David Thoreau

o

L3

apahie of SEtHling the mich.vake SHams oF iR dmE We love eloquence for its own sake, and not for any truth
which It may utter, or any herolsm it may Inspire. Our legislators have not yet learned the comparative value of free-
trade and of freedom, of union, and of rectitude, to 3 nation. They have no genius or talent for comparatively humble
questions of taxation and finance, commerce and manufacturers and agriculture. If we were left solely to the wordy wit
of legislators In Congress for our guidance, uncarrected by the seasonable experlence and the effectual complaints of
the people, America would not long retaln her rank among the nations. For eighteen hundred years, though perchance |
have no right to say it, the New Testament has been written; yet where Is the legislator who has wisdom and practical
talent enough to avail himself of the light which it sheds on the sclence of legislation?
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