TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
{512) 833-6699
Fax (512) 833-6907

Texas Racing Commission
Tuesday, August 14, 2012
10:30 a.m.

John H. Reagan Building
105 W. 15th Street

Austin, Texas 78701

AGENDA

1 CALL TO ORDER
Roll Call

Il. PUBLIC COMMENT
Il. GENERAL BUSINESS

Discussion and consideration of the following matters:

Reports by the Executive Director and Staff regarding Administrative
Matters

A. Budget and Finance Update

B. Report on Racetrack Inspections

Report on Wagering Statistics

Enforcement Report

Report by the Committee on Safety and Medication

mmQoo

Report by the Committee on Rules

Discussion, consideration, and possible action on the following matter:

G. Approval of the Commission's Legislative Appropriations Request for
FY 2014-2015 and Operating Budget for FY 2013



v.

VL.

PROCEEDINGS ON RACETRACKS
Discussion, consideration, and possible action on the following matters:

A. Allocation of Live Race Dates for Horse Racetracks under Commission
Rule 303.41 for the Period beginning January 1, 2013, and ending
August 31, 2014

B. Request by Saddle Brook Park for Approval of a Temporary Location
under Texas Racing Act § 6.15

C. Request by Saddle Brook Park to Designate an Application Period for

Race Dates under Rule 303.41

D. Designation of Active and Inactive Racetrack Licenses under Texas
Racing Act § 6.0601 and Commission Rule 309.51

E. Request by Laredo Downs for Approvaf of a Change in Ownership of
Less than 1%

PROCEEDINGS ON RULEMAKING
Discussion, consideration, and possible action on the following matters:

Rule Adoptions

A. Adoption of Amendment to Rule 311.3, Information for Background
Investigation

Opening of Rule Review
B. Chapter 311, Other Licenses

EXECUTIVE SESSION

The following items may be discussed and considered in executive
session or open meeting and have action taken in the open meeting:

A. Under Government Code Sec. 551.071(1), the Commission may open
an executive session to seek the advice of its attomney regarding
pending or contemplated litigation, or regarding a settlement offer.

B. Under Government Code Sec. 551.071(2), the Commission may open
an executive session to discuss all matters identified in this agenda
where the commission seeks the advice of their attorney as privileged
communications under the Texas Disciplinary Rules of Professional
Conduct of the State Bar of Texas and to discuss the Open Meetings
Act and the Administrative Procedures Act.

C. Under Texas Racing Act, Tex. Rev. Civ. Stat. Ann. art. 179e, Sec.
6.03, the Commission may open an executive session to review
security plans and management, concession, and totalisator contracts.



Vii. OLD/NEW BUSINESS
Schedule next Commission Meeting

VIH. ADJOURN



TEXAS

Fiscal Year 2012

RACING : Updatad: July 12, 2012
COMMISSION Operational Budget T June 30, 2012
Summary of Operating Revenue Uncollected
By Revenue Type: Budgat Callected Suspensed Balanca %
Account 597 - Rlcigﬁ Commiasion - GRD $ 10,323,420 § B358401 § 10412 § 1965018 19%
Account 1 - State of Texas - GR $ $ - § - 3 -
TOTAL - ALL REVENUES $ 10,323,420 § 8,358401 % 10,412 § 1565018 19%
Summary of Appropriated Operating Expenses Unexpended
Budget Expended  Encumbered Balanca %
1001 - Salaries and Wages: $ 2837207 § 2085204 $ - § 772,002 27%
1002 - Other Personnel Cost: $ 1250960 3 121428 $ - 8 4524 4%,
2001 - Profeasionai Fees and Sarvices: $§ 202124 § 83,289 3 - § 198835 70%
2003 - Cansumable Supplias: 3 28,908 % 12858 $ - 3 14,050 52%
2004 - Utilitles: $ 25500 § 19,130 3 - $ 7,370 28%
2006 - Travel: $ 188881 $ 94,880 % - $ 93,981 50%
2008 - Rent Bulldini: $ 108014 § 103014 $ - 3 5,000 5%
2007 - Rent Machine and Other: $ 14,500 % 7838 § - § 6,664 48%
2009 - Other Operating Expense: $ 548910 § 273.731 % - $ 275179 50%
4000 - Grants $ 4125000 % 2,801,393 3 - $ 1,323,807 32%
5000 - Capital Expenditures: 3 - $ - $ - §
TOT%L APPROPRIATED EXPENDITURES $ B283984 $ 5582772 § - 8 2,701,212 33%
Unappropriated Operating Expenses Unexpended
Type: Budget Expended  Encumbered Balance %
TOTAL - ALL UNAPPROPRIATED EXPENDITURES § 949354 $§ 871524 $ - $ 277830 29%
TOTAL -ALL EXFENDITURES $ 0233338 3 625429 3 - % 2070042 3%
OPERATING SURPLUS ! {DEFICIT) $ 1090082 $ 2104105
Summary of FTE's
By Fiscal Quarter. 1st Quarter  2nd Quarter  3rd Quarter  4th Quarter
Autharized FTE's 61.30 81.30 €61.30 81.30
Budgeted FTE's 53.05 53.05 §3.05 53.05
Actual FTE's 47.30 4223 47.47
ActualF__T_E'_l Over / (Under} Budgot {5.75) (104.89_ {5.58)
Actual F1E's Over / (Under) Authorization (14.00) (18.07) (13.83)
2 of 12 Months Remaining n Budge! Cycke or 16.7% 1 a7/2012 8:\FYF2012\BudgetMgmiReports. xis

TEAA



Fiscal Year 2012
Operational Budget

Updated: July 12, 2012

Thru: June 30, 2012
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Texas Racing Commission
Repori an Racetrack Inspection Activities
Auqust 14, 2012

Summary of Inepections Performed
For The Perod of June 1, 2012 theu July 31, 012
Number of Ramalning
Aren of Dwte of Track
Track Unsatisfactory Unsatiafactory
inspaction Inspaction ame Remedlation toma
Guif Cosat Racing Safety & Security 5222012 - - .
Glllespls County Falr Adninistraton /2812012 - - -
Racing - Stewards 7/6/2012 - - -
Veterinary 7512042 - - -
Satety & Security 782012 - -
Wagarlqg 6/29/2012 - -
Lone Star Park Safety & Security 7172012 . - -
Vetennary 6/28/2012 - - -
Racing - Stewards 6/14/2012 2 . 2 °
Astama Prrk Racing - Stewards 6112012 - - -
Racing - Stewards 212012 1 1 -
Satety & Security 7120/2012 1 1
Vetedinary 7/14/2012 - - .
Sam Houston Administralion 82212012 3 1 -
Race Park Wageting 6/2212012 . -
Valley Race Park Safety & Security 672312012 - - -
Oak Loat Training Center 7272012 - - -
Diamond D Training Cantar 7/26/2012 . - -
inspection Counts by Area and Type ingortant Notes Reoercing /nsowctions at Receusche.
Area of inspection Scheduled| Random | Follow-lp | Totals 1} Schediied n3pectons typicaly occLY befors the beguning of
Admlnistration 2 - 1 3 8ach racs meel. RanCOm NERections fypealy am planed fo
| ___Racing - Judges - - oGTur dunng (e middly of @ maal depending on the isngth of
Racing - Stewsrds 2 2 2 -] e et
Vatsrinary 2 1 - 3 2) Follow-ug inspeclions arg ooly perforned when 3 schedulied or
M 2 3 1 ] AT INSDEcTDN KOnied an uNIZHACTOY dem  The Mikw-up
Wagering t 1 - 2 nagection 14 perkrmed afer the a350CaNN has hed én
Training Center 2 - 2 0LpOMUNty K rMEKIY any Lnsalra/BUTOry ilam wilisly reported
Total Ind pections 11 7 4 2
Inspections by Area and Type —I Inspection Type

As Percentage of Total Inspections

Inspactors Counta
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4. goth unsatisfactory items ab Lone Star Park ace in regdrds to repairs needed to the restroam facilities in the stable area. These two items will be followed up on prior ta the
Fali Quarter Horse Medt at Lone Star Park that begins an September 14, 1012
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Texas Parl-Mutuel Racetracks Wagering Statistics
Comparlson Report on Total Wagers Placed

in Texas & on Texas Races

For the Period: 01/01/11 - 08/05/41 1o 01/01/12 -08/05/12

Pags 10

Year 2011 Year 2012 Percentage
Sources of Wagers 01/01 - 0808 o1/t 0808 Change In
Grevhound Racetracks i Dave Total Wagers  Avg. Wager #Davy IotalWagers Avg.Wager TolalWagers Avg Wagers
Live 154 3 6,5T9.624 % 42,725 149 § 5706810 $ 38,301 13.2T% -10.35%
Simulcast Same-8pecies 558 § 18872855 § 30,247 581 % 16,555870 $ 29,514 -1.88% 2.75%
Simuicast Cross-Spacies 557 § 15,240,508 § 27,382 561 § 136681,508 $ 24,352 -10.36% -11.00%
Export 154 § 3081145 $ 52,M8 149 § 1146992 $_ 47.968 11.M% -8.37%
Totsl Wagers $ 46,754 138 N/A, $ 43,071,180 N/A -7.88% N/A
Sources of Wagers
Horss Racetracks
Live 127 % 23,510,264 § 18512 123 ¢ 24122207 § 181370 2.60% -2.03%
Simulkcast Same-Specie 7689 $ 124147848 § 161440 779§ 120,304,456 § 1659688 4.15% 2.02%
Simulcast Cross-Spacise 778 § 19,748,440 § 25,440 779 § 19,383,030 $ 24,895 -1.80% -2.18%
Expart 123 8 BOSEINS § 654970 126 § 85842620 3 683808 8.31% 1.35%
Total Wagsrs 3 247 967.768 N/A $ 258482378 NIA 4.23% N/A
Sources of Wagers
All Toxas Rycetracks
Live 281 8 30080887 $ 107,082 282 § 29820078 $§ 1057717 -0.87% -1.22%
Simuicast 3ame-Species 1325 & 141,020,504 $ 106,431 1,30 § 145560326 § 108,851 143% 22T%
Simuicast Cross-Spacies 1333 § 34003048 § 28,748 1340 § 33.054538 § 24,668 -5.83% -8.02%
Export 277 § 08622460 $ 319,937 218 § 92789618 § 333778 470% 433%
Total Wagers s 264 721,907 N/A $ 301533550 N/A 2.31% NJA
Total Wagars Placed In Texas $ 206,008 447 N/A $ 208,743,542 N/A 1.28% N/A
Total Wagers Plasced on Texse Races s 118,712,457 NIA § 122818698 N/A 3.29% NiA

2011 Wagers by Source
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Fage2of )
Greyhound Racetrack Wagering Statistics

T EXAS Comparison Report on Total Wagers Placed

in Texas & on Texas Races

RACING -
COMMISSION For the Period: 01/01/11 - 08/05/11 o 01/01/12 -08/05/12

Yoar 2011 Yoar 2012 Percentage
Sources of Wagers 01/01 - 0B/08 01/01 LH8/03 Change In
Gulf Coest Racing #Cays  Totaiwagers Avg Wager #0sys  Total Wagers Avg Wager Total Wagers Avn, Wager
Live 03 - N/A 03 - N/A N/A N/A
Simulcast Same-Specles 156 § 40809765 § 29.740 158 § 4623473 3 29.67¢ 0.43% -0.22%
Simulkcast Cross-Species 155 % 2458138 § 18117 1568 3 2.558.958 § 16,404 2.43% 1.78%
Expart 0s - N/A 0% . N/A A NIA
Total Wagers 8 7107804 NA $ 7,183,429 N/A 1.13% NA
Sources of Wagers
Guif Grevhound Park
Live 154 § 6579834 3 42,725 148 3 5706810 § 38,301 -13.27% -10.35%
Simutcast Sams-Species 215 § 7913000 § 36.805 218 § 7626412 § 34,984 -3.62% -4.95%
Simuicast Cross-Spacies 216 § 8263738 § 38,258 218 § 7443004 § 32,786 -13.58% -14.368%
Export 154 § 8061145 5 5245 149 § 7148992 § 47,900 11.04% B.I7%
Total Wagens 3 __ 30.817.518 N/A $__ 27623218 NIA -10.37% NA
Sources of Wogers
Yallsy Ruce Park
Live 0s - 8 - o3 - N/A N/A NA
Simuicast Same-Species 186 % 4350000 § 23,388 187 § 4299985 3 22,995 -1.15% -1.68%
Simuicast Cross-Species 4 4478630 § 24079 187 § 3.059.545 § 21,174 -11.59% -12.06%
Enport 3 - N/A 0s - N/A NA NA
Total Wagers $ 8,028,719 N/A ] 8,259 532 NIA £5.45% NA
Sources of Wagers
All Grevhound Rucetracks
Live 154 § 657064 § 42,725 149 § 5706010 % 38.301 13.27% -10.35%
Simulecast Same-Species 556 8 18872855 § 30,347 581 § 16,555,870 § 29,511 -1.68% -2.75%
Simulcast Cruss-Species 557 § 15,240,508 § 27.362 561 § 12661508 § 24,352 -10.36% ~11.00%
Export 154 § 9081145 § 52,45 149 § 7146992 $ 47,968 -11 -8,37%
Tots! Wagers 3 46,754,138 N/A H 43,071,180 N/A -7.88% N/A
Total Wagers Placed in Texaa $  19,692.994 NA $ 35924180 NA -7.16% NJA
Total Wagers Placed on Tewas Races $ 14,640,778 MA 3 12,853,802 N/A -12.21% NA
2011 Wagere by Source 2012 Wagers by Source :
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TEXAS
RACING
COMMISSION

Horse Racetrack Wagering Statistics

Comparlson Report on Total Wagers Placed

in Toxas & on Texas Races
For ihe Pericd; 01/01/11 - 08/05/11 to 01/01/12 -08/05/12

Page 30f3

Year 2011 Yoar 2012 Percantage
Sources of Wagers 01/01 - 0208 0104 -G08 Change In
GHiesnie County Fair PQayn ItalWegers  Avg Wiager ¥ Diva Total Wagers Avi. Waqer TotalWesgers Avg Wager
Lo 4% 8038 § 150,858 43 571,901 § 142,903 -5.27% -5.27%
Simuicast Same-Species 125 § 2575878 § 20505 125 % 1,886,117 § 15,185 “20.31% -28,31%
Simyicest Cross-Spacles 126 § 258,089 § 2,073 125 3§ 2229821 § 1,783 -17.98% -13.98%
Expon 0os - NiA ¢ § - N/A NA A
Totsl Wagers 3 3,428,603 N/A, 3 2,693 022 NIA -21.88% N/A
Lone Star Park
Live 528 15,713,731 § 302,187 53 3 14900008 3 281,149 -517% -8.98%
Simuicast Same-Spache 210 § 58,679,625 § 280,379 219 % a0, 7é1, 458 § 278722 3.20% -0.59%
Simuicsst Cross-Species 217 3 3,206,209 3 14,778 218 § 3,240832 3 14,885 1.07% 081%
Expont 52§ 39657948 3 762883 53 .. 35527490 3 6703 4042%  A211%
Total Wagers $ 117,457 580 N/A ] 114,430 404 NA -2.58% M/
Retams Park
Live 14 3§ 1,021,784 § 130,127 19 3 2362122 § 132,896 3I1.01% 2.13%
Simulcast 3ame-Bpscies 217§ 22,150,057 3 102,115 FALIR | 24454604 $ 112177 10.30% 9.88%
Simuicasi Crass-Species 217 % 4202841 3 19,738 218 % 4344397 ¥ 168,028 1.44% 0.98%
Expon 148 20922297 % 201,583 18 3 3040897 3 109428 1.09% -15.96%
Total Wasgers 3 31,085779 N/A 3 34,240, 874 N/A 10.15% N/A
Sam Houston Race Park
Live 57 3 5371018 3 04,228 53 8257257 & 1074054 18.50% 14.49%
Simulcast Same-Species 217 38 40,532,200 3 188,789 213 % 42,190 219 § 193,533 4.00% 181%
Simulkcast Cross-Specien 217 § 12,000,413 § 58,301 218 § 11,585,084 § 33,143 -3.46% -3.80%
Export 57 § 38CB1O073 § €68,009 58 3 47065420 $  B11473 22.50% 2148%
Total Wagers 3 05,503 798 NIA 3 107,007 288 NIA 11.58% MNJA
All Horse Racetracks
Live 127 § . 21,510364 3 185121 131 3 24122200 3 181,370 2.50% -2.03%
Simukast Same-3pecies 769 3 124147840 § 161,440 br-0 | 12004,458 3 165,990 4.15% 2.9%
Simulcast Cross-Species e 8 18,748,440 % 25,440 770 % 18,393,030 § 24885 -1.80% -2.18%
Export 123 § 80581315 $ 654870 129 § 85642028 3 633,600 £.31% 1.28%
Total Wagers § 247 987,748 N/A ] 258.482 370 NiA 4.23% N/A
Total Wagers Placed In Texae $ 187 408 453 NIA 3 172,819,754 N/A 3.23% NYA
Tolal Wagers Plaged on Texss Races $ 104,071,878 NIA 3 100,784,863 N/A S.4T% NiA
2041 Weger by Bource 1012 Wagsre by Source
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Texas Racing Commission
Enforcement Report

Selected Regulatory Statistics
January 1, 2012 - July 31, 2012

GREYHOUND HORSE NOTES

ﬁ::fk:‘:a::::ﬂ)ays 159 131
# of Live Races 2088 1271
# of Animals Inspected 16,346 10,742
# of Samples 2489 2690
# of Animal Drug Positives* 3 29
% of Samples Testing Positive 0.1% 1%
# of Simulcast Days 395 760
# of Simulcast Races 57,057 247,910
# of Import and Export Requests 180 799
# of New Licenses issued 1461
# of Licenses Renewed 2969

Wof Gate, Barn, and Kennel 42
Searches
#of Agmipistrative 79
Investigations
% of Rulings 1" 154
# of Suspensions 47
# of Revocations 0
# of‘A_nImaIs DQ'ed for Drug o 7
Positive - Purse Redistributed
# of Rulings with Fines 10 112
Total Fines Assessed 6§25 27,200

*These are results of the initial sample testing. The results of any subseguent spiit sample testing and the resulting

investigative case may not be reflected.

CLASSIFICATION OF DRUG POSITIVES: Drugs are classified by their effect on the animals, with Class 1 being the
most serious for greyhounds and horses and for greyhounds, Class 4 is the least serious, and for horses, Class 5 is

the least serious.
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Texas Racing Commission
2014-15 Legislative Appropriations Request
Administrator’s Statement

The Racing Commission’s policy-making board caonsists of nine members. Seven members are appointed
by the Governor with the advice and consent of the Senate to serve six-year terms, and two are ex
officio members, the Comptroller of Public Accounts and the Chair of the Public Safety Commission.

Commissioners, Term, Hometown

Robert Schmidt, M.D., Chair, 11/16/2007 — 02/01/2017, Fort Worth
Ronald F, Ederer, Vice Chair, 07/17/2007 - (02/01/2013, Corpus Christi
Gary P. Aber, D.V.M,, 05/16/2012 ~02/01/2015, Simonton

Gloria Hicks, 11/09/2007 - 02/01/2017, Corpus Christi

Michae! F. Martin, D.V.M., 11/03/2010 — 02/01/2015, San Antanio
John T. Steen 1lf, 10/04/2011 - 02/01/2013, Houston

Vickl Weinberg, 04/08/2009 —02/01/2015, Colleyville

Ex Officio Members

Susan Combs, Comptroller of Public Accounts, Austin

Allan B. Polunsky, Designee for Chair, Public Safety Commission, San Antonio

|. OVERVIEW

The Racing Commission continues to provide strict regulation of the racing industry in Texas. Texas
currently has seven operational racetracks located throughout the state. These tracks host more than
1.5 million patrons for approximately 500 days of live racing of horses and greyhounds.

The agency’s regulatory responsibilities require its employees to participate in the presentation and
oversight of live racing throughout the year. Regulation at the track involves veterinary, licensing and
auditing staff, stewards and judges, and law enforcement investigators. While the industry is
experiencing a decline, the agency continues to license more than 10,500 active racing participants. The
agency also uses complex computer systems to monitor more than $319 million wagered at the tracks
annually.

All agency regulatory efforts are made to protect the health, safety and welfare of every racing
participant, including race animals, and to protect patrons from any illegal, dishonest, or corrupt
activities that potentially could occur. Racing is a complicated industry, with complex regulations to
administer, as racing participants, stakeholders, and local communities seek the significant financial
benefits available through the development of the industry.

11, SIGNIFICANT POLICY CHANGES: SUNSET LEGISLATION AND METHOD OF FINANCE

A productive Sunset review process that began in the summer of 2007 resulted in a number of Sunset
recommendations to the B1st Legisltature; however, the Commission was one of five agencies whose
Sunset legislation failed passage.

Although the Sunset Advisory Commission’s original report concluded that the Commission is well-
managed and meeting its mission, it noted that the Racing Commission is increasingly chailenged
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because the Texas Racing Act has not kept pace with changes in the industry — specifically the decline in
wagering and overall Industry profits.

fn 2011, the 82™ Legislature passed Sunset legislation that provides clearer statutory authority and gives
the Racing Commission added flexibility to oversee today’s racing industry, One of the bill's major
provisions altered the Commission’s method of finance.

The Commission has always been self-funded by the entities it regulates and is typically appropriated
only Genera! Revenue—dedicated funds. Before passage of 2011 Sunset legislation, however, the
agency’s primary method of finance was uncashed outstanding ticket revenue, or QUTS.

The OUTSs had become an unreliable and diminishing funding source for agency operations. QUTs
revenue had been decreasing due to the general decline in wagering and innovations in betting
technology, which meant fewer uncashed tickets.

Complicating matters further, OUTs revenue was difficult to forecast. This led to a situation for Fy 2010
and FY 2011 in which the Legislature provided an additional $1.5 million in General Revenue Funds. The
additional funding helped compensate for fluctuations in the agency's cash flow caused by
unpredictable variations in the QUTs. The agency has repaid the $1.5 million plus interest to General
Revenue and does not foresee needing this assistance again.

As a result of the 5unset leglslation, the agency’s revenue is now derived primarily from fees assessed to
racetracks and occupational licensees. In place of the OUTs, which the tracks now retain, the agency,
with interested stakeholder input, adopted a modified fee structure. The new structure ensures
adequate cash flow and revenue to cover the agency's expenses,

The Commission continues to be self-leveling — meaning that it is permitted to generate only enough to
operate the agency — and the agency will exercise its authority to raise the funds necessary to cover the
requested appropriations for FY 2014 and FY 2015.

Another of the Sunset bill’s major provisions addresses those racetrack licensees who have yet to
construct a facility. it requires the Commission to designate each racetrack license as active or inactive
and further requires the annual review and renewal of inactive licenses. The Commission is scheduled to
designate the racetrack licenses as active or inactive at the August 2012 Commission Meeting. A plan to
conduct the review and renewal process will follow ence the designation process is completed,
Currently, the agency oversees five association licenses without racetrack facilities.

During last session’s budgeting process, a rider refated to the active and inactive portion of the Sunset
bill authorized 2 additional FTEs. Rather than use the rider appropriation, the agency absorbed the FTEs
within its existing base budget structure,

M. SIGNIFICANT EXTERNAL CHALLENGES

The Texas racing industry continues to be in a state of flux and the future is uncertain. The industry is
subject to varying types of competition, ranging from the expansion of gaming and racing opportunities
in neighboring states to unregulated sources of competition such as online gambling and unregulated
racing. While recent Sunset legislation addresses some of these types of competition, such as
prohibiting unlicensed entities that conduct online or phone wagering from accepting wagers placed by
Texas citizens, it is not clear what the long-term effect will be on the Texas racing industry.
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Due to the significant uncertainty, the Sunset Commission recommended that the next Sunset review of
the agency occur in six years instead of the standard 12 years. Recommendation 4.1 states that “this
would allow the Legislature the opportunity to re-evaluate the Commission’s role in regulating a
declining industry at that time.” It also states that “the Commission may need additional tools to again
readjust to a further decline or a revived industry.”

In the short-term, and as reflected in this LAR, the agency continues to allocate resources as efficiently
as possible and work with racetracks to ensure that agency regulations are both fair and cost-effective,

V. SIGNIFICANT CHANGES IN PROVISION OF SERVICES

The racing industry has been in a state of decline for some time. The agency has become adept at
rebalancing its regulatory pricrities to address rapid and unexpected changes in the industry and the
evolving business plans of industry participants.

Currently, the agency does not expect additional reductions in race dates for the foreseeable future. To
the contrary, Texas could see additional racing-refated activity in the state. For example, although
Manor Downs — the oldest pari-mutuel track in the state — closed in July 2010, the license holders
continue to maintain the track and seek new investors, Saddlebrook Park recently submitted an
application to the Commission to open a temporary simulcast facility with plans to open for live racing
within two years of initiating simulcast operations.

In fact, there are several racetrack license holders currently without facilities that could begin operation.
8efore any of these racetracks may open, the agency must review the plans, monitor the construction,
and give final approval before the track may begin racing, training or wagering. Once a new racetrack
begins simulcasting and live racing, the Commission will require up to an additional five FTEs to
effectively regulate the wagering and racing.

With such uncertainty in the industry, the Commission is again requesting appropriations authority
through the rider described in the next section,

Additionaily, the industry may continue to pursue expanded gaming opportunities at tracks and the
authorization of Advanced Deposit Wagering (ADW). Expanded gaming at tracks and/or the
authorization of ADW could mean significantly expanded racing calendars and increased interest in
opening tracks which currently are not up and running. Any legislative action to authorize expanded
gaming at tracks and/or ADW also would have significant regulatory implications requiring additional
staff at the agency and a modified salary structure far current staff.

V. PRIORITIZED EXCEPTIONAL ITEM REQUEST

The requested exceptional item corresponds to an existing rider that provides sufficient appropriation
authority and flexibility for the Commission to meet a regulatory scenario based upon the opening of
new tracks and the reactivation of closed tracks.

1. New Horse Racetrack or Reopening Horse Racetrack and Accredited Texas-bred Program Contingency
Rider. This request would give the agency sufficient appropriation authority and FTEs to support
additional regulatory activities associated with a new track that opens operations for the first time or a
currently closed existing track that reopens in the biennium. The appropriation also includes related
funding for the Texas-bred Incentive Fund.
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VI. SUPPLEMENTAL SCHEDULE - 10% BIENNIAL BASE REDUCTION OPTIONS

Below is a summary of the biennial base reduction options. It is important to note that more than half
of the Racing Commission’s appropriatian is statutorily dedicated pass-through revenue to the Texas-
bred Incentive Program administered by the state's breed registries. Of the Commission’s remaining
portion of the operating budget appropriation, more than 30 percent is devoted to staff salaries. In
order to comply with the reduction options requirement, the Commission proposes the following
reductions:

1. Texas-bred Incentive Program. The schedule reflects an $831,268 biennial reduction in appropriation
authority for the Texas-bred Incentive Program. The money for this strategy is generated by wagers at
Texas racetracks and is passed through the Commission to the official breed registries, which in turn pay
out awards to Texas owners and breeders of race animals,

2. Eliminate Accounting Professional Fees and Services. The schedule reflects a reduction of $10,000
that consists of professional fees and services related to preparing the agency’s Annual Financial Report.
This reduction will have a limited impact on the agency.

3. Eliminate Tralning Budgets. The schedule reflects a reduction of $56,300 for the biennium for staff
training. Although this reduction will not affect the agency’s service population in the short-term,
delaying training will have a long term effect on staff.

4. Texas-bred Incentive Program, The schedule reflects a $418,732 buenmal reduction in appropriation
authority for the Texas-bred Incentive Program, The money for this strategy is generated by wagers at
Texas racetracks and is passed through the Commission to the official breed registries, which in turn pay
out awards to Texas owners and breeders of race animals.

5. Reduce Work Week. The schedule reflects a reduction of 1.2 FTEs and $102,959 for the biennium.
This reduction is achieved by reducing six staff from 40 hour work weeks to 32 hour work weeks in areas
with the least impact to the agency’s service population,

6. Delay Replacement of Computer Equipment. The schedule reflects a reduction of 552,200 for the
biennium related to the budget for the replacement of computer equipment in accordance with the
Department of Information Resgurces’ Life Cycle Recornmendation Schedule. This reduction could affect
the agency’s information services capabilities.

7. Eliminate Wagering Integrity Professional Services. The schedule reflects a reduction of $150,000 for
the biennium related to the independent testing of wagering systems at the Texas racetracks as
recommended by an SAO audit. The agency uses these professional services to assist with validating that
the wagering systems are in compliance and that wagering activity reporting is accurate. This reduction
will affect the agency's ability to regulate the wagering systems at Texas tracks.

8. Furlough Two Days Per Fiscal Year. The schedule reflects a reduction of $41,797 for the biennium.
The reduction is achieved by furloughing each employee for two days in each fiscal year. The reduction
will have a limited affect on the agency’s service populations,

VI, CHANGES TO EXEMPT POSITIONS

No changes.

VI, BACKGROUND CHECKS: STATUTORY AUTHORITY AND AGENCY RULES AND PROCEDURES

STATUTE AND RULE:

The Commission has statutory authority to conduct background checks from two sources:

1) Government Code, Sec. 411.96 — authorizes the Commission to obtain from DPS criminal history
record information that pertains to persons appointed to the Commission, applicants for empioyment
by the Commission, and applicants for a license under the Texas Racing Act.

2) Texas Racing Act, Sec. 5.04 — authorizes the Commission to obtain any criminal history record
information maintained by DPS or the FBI that relates to each applicant for employment by the
Commission and to each applicant for a license issued. This section also authorizes the Commission to
refuse to recommend an applicant who faits to provide a complete set of his or her fingerprints.
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The Texas Rules of Racing are codified in Title 16, Part 8 of the Texas Administrative Code and require
background checks on applicants for a racetrack license (Sec. 309.4) and applicants for an occupational
license (Sec. 311.3). Both sections require that: 1) a licensure applicant must submit with the
application documents a set of fingerprints in a form prescribed by DPS; 2) not ater than 10 days after
TxRC staff takes the fingerprints, the fingerprints must be forwarded to DPS; and 3) TxRC must obtain a
criminal history record from DPS and the FBI for each individual who submits fingerprints,

Agency Process

To obtain a license, each applicant must complete a basic application, submit fingerprints for a criminal
history background check and pay the DPS/FB) fingerprint processing fee, and pay a licensing fee. The
agency sends all fingerprints electronically to DPS. DPS electronically forwards the fingerprints to the
FB! for processing. The Comenission’s transition to electronic fingerprinting has shortened the amount of
time it takes to receive criminal history information from OPS and the FBI.

Currently, Commission staff re-fingerprints each occupational licensee and obtains a new F8i
background check at the three-year renewal mark. Between renewal periods, TxRC investigators rely on
updates from DPS which alert the Commission if a licensee is arrested in Texas.

IX. SUMMARY

The Commission regulates an industry -~ one that provides an entertainment and recreation experience
for hundreds of thousands — that is large and complex. The agency and the industry face many
challenges. it is the agency's mission to ensure that pari-mutuel racing is safe, honest and fair for all
participants. Approval of the Legislative Appropriations Request — baseline budget, rider authorization
requests, and exceptional item — will allow the Commission to continue providing effective and efficient
regulation of this industry.
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Texas Racing Commission Legislative Appropriations Request
Summary of Exceptional Items Request for FY 2014-2015
83" Regular Session

FY 2012 FY 2013 Biennium
Priority Item Request FTEs Request FTEs Total
1 New Horse Racetrack or
Reopening Horse Racetrack and $635,637 5.0 $635,637 5.0 $1,271,274
Accredited Texas Bred Program

Justification: This request would give the agency additional appropriation authority
and FTEs to staff, regulate, and fund Accredited Texas Bred Program Awards for any
new horse racetrack opening for the first time or for any reopening horse racetrack that

has been closed from live and simulcast operations for more than 365 consecutive days
from the date of the reopening.

L | l | |
L || | 1
L l | NN
New Appropriation Request $635,637 | 50 | $635637 | 5.0 | $1271274
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TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) §33-6907

To Texas Racing Commissioners

From: Chuck Trout, Executive Director

Date: August 9, 2012

Subject: Allocation of Live Race Dates for Horse Racetracks under |

Commission Rule 303.41 for the Period beginning January 1, 2013,
and ending August 31, 2014.

At its meeting on June 19, 2012, the Commission voted to open an application
period for race dates for January 1, 2013; through August 31, 2014, |
subsequently issued a notification letter to each racetrack and established a due
date for requests of July 20, 2012.

The Commission has now received race date requests from the following horse
racetracks:

Lone Star Park

Retama Park

Sam Houston Race Park

Gillespie County Fair & Festivals Association

Laredo Downs

| recommend that the Commission defer the allocation of race dates until the
October meeting so that staff and the industry will have additional time to work on
unresolved issues. In particular, the industry has not reached an agreement
under Rule 321.505 for the allocation of simulcasting purse revenue among the
various breeds of horses. This allocation is important to the race date process as
the amount of purse money available to each breed is an essential factor that
each racetrack considers in determining the number of race dates that it can
accommodate.

Laredo Downs has submitted a request that the Commission consider its race
dates he considered for approval at this meeting. A copy of its request for
consideration and its request for race dates has been included in the packet for
your consideration.

Ta\



MOLTZ |MORTON GLEN Nm

Travis Qaks Building

William J. Moltz . 5113 Southwest Parkway, Suite 120
(512) 4392171 Austin, TX 78735
wmoltz@MMandG.com ‘ (512) 439-2170

Facsimile (512} 439-2165

July 30, 2011

=

Mr. Chuck Trout, Executive Director Via Ha@ﬂivg;g
Texas Ragirig Commission Tom

8505 Cr6ss Park Dr. #110 X0l w
Austin, TX 78754 e

gom X

RE:  Agenda Request o =

Race Dates, Laredo Downs 8

Dear Dr. Schmidt,

As you will recall, at the Commission's June 19, 2012 meeting, a period to request race
dates was opened from June 20 through July 20, 2012. By correspondence dated July 20, 2012,
LRP Group, Ltd requested live race dates for Laredo Downs, Webb County, Texas pursuant to
16 TAC §303.41. It was our understanding that, as in the past, the Commission would consider
race date requests submitted by the tracks at its August meeting. We now understand that, for
reasons unrelated to the race dates themselves, the Commission staff might not be prepared to
comprehensively address all of the various race date requests which have been submitted.

Laredo Downs is currently in the planning and negotiation stages for holding a live horse
race meeting in Webb County at a temporary location. LRP Group, Ltd. plans on providing the
details of this potential proposal as well as request necessary authorizations in the near future.
As part of this proposal, however, it is important that Laredo Downs be granted live race dates
prior to September 1, 2012.

The purpose of this letter, therefore, is to request pursuant to 16 TAC §303.4(e) that LRP
Group, Ltd’s recently filed race date request be considered for approval at the Commission’s
upcoming August 14, 2012 public meeting. While LRP Group, Ltd. has no objection to the
Commission’s consideration of race date requests submitted by other tracks, this request relates
only to the race date request submitted by LRP Group, Ltd. In addition, LRP Group, Lid. has no
objection to the granting of “provisional” or “interim” live race dates subject to reconsideration
or amendment by the Commission if and when the other tracks’ race date requests are considered

at a future date.

{651 10/1/00035163 1)
V,-A-2A
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Mox:rzi MORTON GLENNLL

P

Mr. Chuck Trout, Executive Director
July 30,2012
Page 2

Please feel free to contact me or Mr. Tommy Azopardi (512-473-0861) if you need any
additional information.

Thanks you for your consideration.

VeIfy yours,

William J. Mo
Attorney for LRP Group, Ltd.

WIM/pjp
cc: Dr. Robert Schmidt, Chairman
Mr. Ronald F. Ederer, Vice Chairman »~

{65110/1/00039163.1} ™. A 28
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5
' Traviy Oeks Building
Janessa C. Glenn 5113 Southwest Parkway, Suite 120
(512) 439-2174 Austin, TX 78735
jelenn@MMendG.com (512)439-2170
Facsimile (512) 439-2163
July 20, 2012
Mr. Sammy Jackson Via Facsimile
Deputy Director for Wagering & Racing Review
Texas Racing Commission

8505 Cross Park Drive, Suite 110
Austin, Texas 78754

RE: Laredo Downs - Request for Live Race Dates

Dear Mr. Jackson:

Enclosed is LRP Group, Ltd.'s (“LRP") Request for Live Race Dates for 2014 as
requested by the Texas Racing Commission (“Commission™).

Sincerely,

Janspro— LS

Janessa C. Glenn

JCG/ig
Enclosure
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JuL-z20-2812

TEXAS RACING COMMISSION
REQUEST FOR LIVE RACE DATES
HORSE RACETRACKS - 2014

INSTRUCTIONS: Print or type the Information requested In each section and attach all
required documents and additional sheets if necessary. Tha request must be filed at the

Commission's Austin office no later than 5:00 p.m. on Friday, July 20, 2012,
I, Schedule Roquested
Name of Racetrack: _LRP Group, ttd.

Firat Meat
3O Thoroughbred

v Quarter Horse

Q Arabian

Q Paint Horsa
Totals

Meet Type: O TB

Second Meet
& Thoroughbred

v Quarter Horse

Q Arabian

Q Paint Morss
Totals

Meet Type:

Third Mest
Q Thoroughbrad

Q Quarter Horse

Q Arabian

Q Paint Horse
Totals

Meet Type:

{551 10/400038103. %}

15145

QT8 0OaH OMX ONA

Q7B AQH O MX QNA

Opening Day: _08/22/2014
# of Races PerDay _____
# of Races PerDay _ 10
# of Races PerDay _____
# of Races Per Qay ____ |
# of Races PerDay _
QaH QMX

Opening Day: _08/29/2014

#of Races PerDay ____
# of Racea Per Day _10__
#of Races PerDay ___ _
# of Races Per Day
#of Races PerDay ___

OpeningDay. __/__ /___
# of Races PerDay _
# of Races Per Day
# of Races PerDay __
#of Racas PerDay _ |
#of Races PerDay

Total Number of Race Days

Closing Day: _08/24/2014
Projected Purss Per Day $
Projected Purse Per Day $
Projected Purse Per Day §
Projected Purse Par Day $
Projectad Purse Per Day §

Total Number of Race Days 3

Closing Day: _08/31/2014
Projected Purse Per Day $
Projected Purse Par Day $
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Par Day $§
3

Closing Day: I

Projected Purse Per Day $

Projected Purse Per Day $
Projected Purse Par Day $

Projected Purse Per Day $ ,
Projected Purse Per Day $ —
Total Number of Race Days

35




Il. Negotiation with Breed Registries
Specify how the total races scheduled for 2014 will be allocated among the various

breads:
Appaloosa % Arabian % Paint %

Quarter Horse 100 % Thoroughbred %

————

Check afl that apply:

Q Attached are letters from the affected breed registries that have agreed to this
allocation.

Q The breed registry(ies) has not agreed to this allocation,
but negotiations with tha breed registry(ies) occurred as described below:

Participants in Negotiations
Neo neggtiations have take plage

e
e T S S

||

i, Dates Requested
Indicate on the attached calendar each live race date requested with a "T"

(Thoroughbred), "QH" (Quarter Horse), or "M” (Mixed). Include standard post time in
space provided on calendar, Any exceptions, such as holidays, should be noted.

V. Charity Days
indicate which days are designated as charity days.
DESIGNATED BY RULE
(1) A charity that directly benafits the persons who work on the backside:

08 122/2014 for Race Track Chaplaincy of Texas
{Nama of Charlty)

(2) A charity that primarily benefits resaarch into the health or safety of race animals:

08/28/2014 for __Texas A&M Equine Research Fund

{Neme of Chadly)
OpTICNAL

1 r014for
{Namw of Charity]

__ {014 for
(Mame of Charity)

_ ({2014 tor
‘ (Nume of Chariy}

For sach charity listed, attach the following information:
1, A brief description of the activities or purposes of tha charity

2
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The Race Track Chaplaincy of Texas's migsion is to enhance the lives of all racin

personnel through spiritually based guidance.

The Equine Research Account Advisory Committee helps address the
informational needs of the equine breeding and racing industries by

recommending grants from funding from the Texas A&M Equine Rasearch Fund

for equine research at Texas unjversities.

2. The name and address of each Indlvidual who serves as an officer or director
3. A copy of an L.R.S. letter of detarmination that qualifies the charity as an
exempt organization for federal income tax purposes

See attached information. Additional information availatle upon request.

V. Certificate of Service
| heraby certify that on July 20, 2012, a true and correct copy of this request was sent to
the persons listed below by:

Q Certified Mail . Regular Mail O Facsimile O Hand Delivery

| “— 1eae)  Cotnny\
i / Signature ~ Title
Austin Jockey Club Glllespie County Fair & Festival Valle de los Teaoros Race Park
Bryan Brown, Vice President Brian Roeder, Ganeral Mansagsr Greg LaMantia, Presidant
P.C. Box 47535 P.O. Box 526 3900 N. McColl Road
San Antonlo, TX 78205-7535 Fradaricksburg, TX 78824 McAllen, TX 78501
Laredo Race Park, LLP Lone Slar Park At Grand Prairie Manor Downs
Andrea Young, Prasident Draw Shubeck, Pragident Heward Phillips, CEO
7575 N Sam Houstan Plwy W 1000 Lona Star Parkway P.0. Box 141308
Houston, TX 77084-3417 Grend Prairia, TX 75050 Austin, TX 78714
Retama Park Saddle 8rook Park Sam Houston Race Park
Brysn Brown, CEQ Drew Alexander, Preaident Andrea Young, President
P.0. Box 47535 3822 Busiress Park Drive 7575 N Sam Houston Plwy VW
San Anlonla, TX 78265-7535 Amarillo, TX 79110 Houston, TX 77004-3417

k]
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redo Downs
(Nurne of Recatreck}

Requested Live Race Dates for 2014
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Laredo Downg
(Nama of Raowtrack)

Requested Live Race Dates for 2014
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Laredo Downs
(Nume of Racatrack)

Requested Live Race Dates for 2014
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INFORMATION ON INDIVIDUAL
CHARITY AVAILABLE UPON REQUEST



Texas Racing Commission

MAILING ADDRESS: P.Q. BOX 12080 - AUSTIN, TX 78711-2080
PHONE: {512) 8336699 FAX: (512) B33-6907
www,txrc.state.tx.us

MEMORANDUM
TO: Texas Racing Commissioners
FROM: Chuck Trout, Executive Director

DATE: August 9, 2012

SUBJECT: Staff Review of Saddle Brook Park's Request for Approval of a
Temporary Location to Conduct Simulcasting

On July 16, 2012, Saddle Brook Park (SBP) filed an application with the Commission
requesting appraoval of a temporary license to conduct simulcasting at a temporary
location under § 6.15 of the Texas Racing Act (TRA, or the “Act”). Staff has reviewed
the application in light of the statutory requirements and the past guidance of the

Commission. Following is a summary of staff's findings.

STATUTORY REQUIREMENTS

TRA § 6.15, Racing at Temporary Location

Section 6.15 of the Texas Racing Act authonzes the Commission to issue a temporary
license to conduct races to a licensed racing association if the proposed temporary
location is within the same county as the racetrack’s designated location and the
association has not yet completed its permanent facility. The license is valid for a
period that expires two years after the temporary license is issued or until the
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permanent facility is constructed, whichever occurs first, and may not be renewed or
extended. The applicant for a temporary license must pay the fees and post the bonds
required of other licenses before issuance of the license. The Act authorizes the
Commission to set the conditions and standards for the issuance of a temporary license
and the allocation of appropriate race days.

Saddle Brook Park, LLC meets the requirements of TRA §'6.15. Itis a Class 2 horse
racing association that was originally license by the Commission in 1988 as Lubbock
Downs, Inc. In August of 2001, the Commission approved the change of ownership to
Yellow Rose Entertainment, d/b/a Saddle Brook Park, and approved the change of
iocation to Randall County. Although Saddle Brook Park initiated construction in 2002,
it never completed the facility due to an Environmental Protection Agency (EPA)
problem over sewage disposal. At the October 2009 meeting, Saddle Brook Park’s
representative reported that the prior EPA problem was no longer an issue.

SBP's designated racetrack location is within Randall County as is its proposed
temporary location. The temporary facility is approximately six direct miles from the
permanent racetrack facility. The Cormmmission has not previously issued SBP a license
to conduct racing at a temporary location. The original license holder paid the
application fees required by the Commission, and the Commission has not established
specific fees or bonds required for a temporary license.

TRA § 6.07, Lease

Richard Lynn Alexander, a 2.5% shareholder in SBP, will personally provide the funds
for the acquisition, renovation, and operation of the temporary location. The sales
contract, dated August 3, 2012, provides for a 30 day feasibility period, with two options
to extend the feasibility period for 30 days each. The closing date is to be on or before
15 days after the expiration date of the feasibility period. According to the application,
Mr. Alexander will then lease the building to SBP for a term of two years.

Copies of the sales and lease contracts are included in Exhibit A,

2
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Under TRA § 6.07, both the lessee and lessor of a prospective lease must comply with
the disclosure requirements under § 6.03(a)(1) for a background check. The required
information includes each person’s name, birth date, physical description, address,
telephone number, and disclosure of any arrests and convictions. The Commission may
not approve a lease if any of the following conditions exist: the lease appears to be a
subterfuge to avoid the consequences of existing grounds for denial, revocation, or
suspension of a license; the racetrack and surrounding structures do not conform to the
Commission’s rules; or the lessee or lessor is disqualified from holding a racetrack
license.

The owners of SBP, the lessee, have previously complied with the disclosure and
background check requirements. Lynn Alexander, as lessor, has submitted the required
information identified in § 6.07 to the Department of Public Safety (DPS). DPS findings
are included in the confidential portion of the Commission’s meeting materials.

The lease does not appear to be a subterfuge, and the proposed facility will
comply with ali simulcasting rules.

Management, Tote and Concessions Contracts

SBP proposes to use Magellan Gaming, LLC, a consulting firm specializing in the
management of gaming, live racing and simulcasting operations. Corey Johnsen is the
President of Magellan and President and part-owner of Kentucky Downs, a horse racing
facility located in Franklin, Kentucky. The contract between SBP and Magellan Gaming
is included in the confidential portion of the Commission’s meeting materials.

The applicant proposes to use AmTote International, Inc., for totalisator services. This
is the same company that provides totalisator services for Lone Star Park and Retama
Park. SBP has provided a copy of a proposal from AmTote to provide totalisator
services, which is included in the confidential portion of the Commission's meeting
materials.
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There is no separate concessions contract. SBP will handle the concessions directly.

ADDITIONAL INFORMATION PROVIDED BY THE APPLICANT
Overview of Request
According to the applicant:

Saddle Brook Park has a plan to be a productive member of the Texas
horse racing industry. While we continue to develop our live racing
location, we request TRC permission to operate a temporary simufcast
facility within a few miles of our future live racing site. We have found an
excellent facility that can be remodeled for business in less than 90 days.

We have purchased the land at our designated location. Construction
plans are being re-drawn for the future racetrack, which will include a
simulcast facility.

SBP has requested that the Commission authorize its temporary location for the two
year period beginning on October 15, 2012, and concluding on October 14, 2014. At
the end of this period, SBP will transfer simuicasting operations to a permanent facility
on its designated location.

In conjunction with this request, SBP has requested that the Commission open an
application period for live race dates in October and November of 2014. SBP estimates
that operations at the temporary simulcast facility will produce $800,000 per year in
purses and breeders’ awards from an annual handle of $10,300,000.

Temporary Location

The proposed temporary location is a stand-alone building for simulcast operations
located at 4332 SW 45" Avenue, Amarillo, Texas, 79109. The location is approximately
six miles from the designated racetrack location. See Exhibit C for @ map of the two

locations,
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The current residential, commercial and industrial uses for all property within a »2 mile
around the proposed location are commercial and residential development. There are
no schools within ¥z mile of the facility. There are no churches in the immediate vicinity
of the facility, but there are four within %2 mile. These are Southwest Church of Christ,
Harvest Christian Fellowship, Redeemer Presbyterian Mission, and St. Stephen United
Methodist Church.

Effect on Traffic Flow
The location was previously used as a franchise restaurant. No improvements are

needed to the roadways to ensure adequate access to the location.

Compliance with Zoning

The location is zoned for General Retail. In a letter dated August 1, 2012, Marcus W,
Norris, City Attorney for the City of Amarillo, certified that the zoning at 4332 S.W. 45™
Avenue is suitable to allow the proposed use and further, that the City has no basis for
prohibiting a simulcast/pari-mutuel enterprise there. (See Exhibit D.)

Compliance with Criminal Laws
The licensee is in compliance with all criminal laws.

Applicant’s Assets and Liabilities
SBP has submitted the following documents regarding assets and liabilities:

* a consolidated Pro Forma Balance Sheet dated July 31, 2012, for Yellow Rose
Entertainment, d/b/a Saddle Brook Park, with an Independent Accountant's
Compilation Report.

* a Statement of Financial Condition describing the assets and liabilities of Richard
Lynn Alexander and his spouse, Rovena Alexander.

= aletter from Lynn Alexander to Chuck Trout describing the extent and goals of
his personal financial commitment.

These documents are in the confidential portion of the Commission's meeting materials.
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Facilities

According to the application, SBP will remodel the existing building, a fully equipped
restaurant, to accommodate simulcast operations, including bar and food concessions.
The building contains approximately 6,312 square feet and is ADA compliant. The
proposed contractor has estimated the cost to renovate the building at $160,000.

Parking is adequate at 1.25 acres. SBP’s renovation budget includes $72,150 for
resurfacing, sealing, and striping the parking lot.

TxRC and DPS staff will have accommodations in the facility’s offices.

A diagram of the intended layout and photos of the unimproved facility are attached.
(See Exhibit E.)

Simulcast Operations

Simulcast operations will operate Wednesday through Sunday, plus any Mondays that
are also holidays. SBP projects the facility will employ approximately 10 people, and
that sales will exceed $2 million per year.

Availability of Support Services and Emergency Services

There will be no live racing at the proposed temporary location, therefore there is no
need for the types of enhanced suppor! and emergency services that are typically
required for a race meeting.

Experience of Employees

SBP proposes to use Megellan, Inc. (TPM) as the management team. Corey Johnsen

is the President of Magellan and President and part-owner of Kentucky Downs, a horse
racing facility located in Franklin, Kentucky. He is also a former President and General
Manager of Lone Star Park at Grand Prairie.
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Other employees have not been identified. Each employee who works in an occupation
that affords an opportunity to affect racing with pari-mutuel wagering, or who has
significant access to restricted areas of the facility, will have be licensed by the
Commission and undergo a background check. The mutuel manager must also be
approved by the executive director.

Allocation of Purse Money to Construction and to Other Texas Tracks

SBP states that it will negotiate with the horsemen for a share of purse money to fund
construction of the live facility. A portion of the remaining purse money would be
available for transfer to other Texas tracks as determined by the horsemen’s
organization. However, as of the date of this report, SBP has not submitted an
agreement with the breed associations or the Texas Horsemen's Partnership for the
allocation of purse funds or the distribution of breed awards.

In a letter dated July 13, 2012, Or. Gerald Farris, President of the Texas Thoroughbred
Association (TTA), says the TTA supports the application for approval of a temporary
simulcast facility contingent on an agreement among the respective state breed
organizations on equitable breed splits. Dr. Farris says the TTA anticipates the breed
splits will have been negotiated to the satisfaction of all breed organizations hefore the
Commission’s meeting on August 14.

See Exhibit B for copies of letters from the Texas Thoroughbred Association, the Texas
Quarter Horse Association, and the Texas Horsemen’s Partnership.

SBP’s Plan for Construction of a Permanent Racing Facility

SBP’'s designated racetrack location is a 286.114 acre site, located just south of IH 40,
at the intersection of 34™ and Amot Road. According to the application and subsequent
correspondence from SBP, construction plans are being re-drawn for the permanent
racetrack facility.
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SBP contemplates that the track wiil be a seven furlong oval, with a stable of
approximately 200 stalls, and that the anchor building will be a 15,000 square foot
structure which will handle the basic needs of the operation. During live racing days,
temporary facilities will be secured to accommodate the patrons, with the anchor
building supplying the necessary customer comforts. With a modest construction plan,
combined with partner resources and retained earnings from the temporary simulcast
facility, SBP states that it is confident of its ability to present live racing in 2014. All
construction plans and any exemptions from the rules will require Commission approval.

According to the applicant:

To begin five racing in 2014, construction will need to begin in the second
half of 2013. The opening of a temporary simulcast faciiity will allow
Saddie Brook Park to introduce the Amanilio market to pan-mutugl
wagering on horse racing, as well as build capital for construction of the
live facility. Saddie Brook Park will submit construction pians for approval
duning the second half of 2013 and will initiate construction later in 2013.
The first day of live racing will be conducted by October 2014 with the
TRC inspection and approval commencing 3@ days pnior lo live racing.

Race Dates and Potential for Conflict with Other Licensed Race Meetings

In accordance with Section 321.403, Simulcasting License, an association that has
been granted live race dates includes as a part of its privileges, the privilege of
conducting pari-mutuel wagering on simulcast races. SBP has no pending live race
dates, therefore it cannot conduct simulcasting at this time. However, in conjunction
with this application for approval to conduct simulcasting at a temporary location, SBP
has requested that the Commission open an application for race dates for October and

November of 2014,

8 \V-8 ~7



Opposition and Support

The American Quarter Horse Association, whose national headquarters are based in
Amarillo, has written in support of SBP's applicatiocn. A copy of the letter is included in
Exhibit B. The Commission has received no letters of opposition,

POLICY FACTORS IDENTIFIED BY THE COMMISSION

In 1994, the Commission identified by resolution several factors for consideration when
determining whether to approve the conduct of racing at a location other than the site
originally approved for the license. These factors and their application to SBP's

proposal are described below:

1. If the proposed additional property is not contiguous to the main
racetrack site, the distance of the proposed additional property from
the main racetrack site.

SBP’s designated racetrack location is a 286.114 acre site, located just
south of IH 40 at the intersection of 34™ and Arnot Road. The
proposed temporary location, 4332 SW 45™ Avenue, is approximately
six direct miles from the racetrack location. See Appendix B for a map
of the locations.

2. The unconditional committed and declared use for the additional
property.

SBP intends to use the temporary location as a dedicated simulcasting
center while capitalizing and constructing a permanent facility at its
permanent designated location,



. The length of time that the proposed additional property will be used.

SB8P projects using the temporary location for the full two years
allowed under TRA § 6.15.

. If the declared use of the proposed additional property is for pan-
mutuel or simulcast wagenng, the extent to which live races are

capable of being conducted at the racetrack.

SBP is incapable of conducting live races at its designated racetrack
location because its facilities remain unbuiit.

. The degree to which the planned use of the proposed additional
property directly relates to the ongoing operations of the racelrack
rather than to other business purposes.

At this time, SBP proposes to use the facility solely for simulcasting.
SBP has not indicated that it intends to use the facility for any

continuing purpose once the permanent facility has opened.

. The number and class of other pan-mutuel racelracks located within
100 miles of the proposed additional property.

There are no pari-mutuel racetracks located within 100 miles of the

proposed tempaorary simulcast facility.

. The extent to which the racetrack requesting approval of the site
expansion is in full compliance with Commission rules.

During race date allocations in September of 2010, the Commission
granted SBP nine live race dates to be conducted in August 2011. SBP
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did not conduct these race dates. This was potentially a viclation of
Rule 309.5(b), which requires an association to exercise reasonable
diligence in preparing a racetrack to begin racing on the date approved
by the Commission.

8. The estimated increase in regulatory cost to the Commission caused

by the expansion.

Since SBP intends to conduct only simuicasting at its proposed temporary
location, additional regulatory costs are minimal. Agency staff project that
these additional regulatory costs can be absorbed within existing agency

resources.

9. The Commission will not approve a proposed site expansion to include
property that is not contiguous to the main racetrack site if the
Commission determines the additional property is more than five miles
from the boundary of the main racetrack site.

The proposed temporary location is more than five miles from the main
racetrack site, being approximately six miles from SBP’s designated location,

10./f the Commission approves a site expansion to include a property that
is not contiguous to the main racetrack site, the Commission will not
authorize pari-mutuel wagering on the non-contiguous property if the
Commission determines that the association requesting approval of the
pan-mutuel wagering is, or is capable of, conducting parn-mutuel

wagernng on the main racetrack site.

SBP has no physical facilities at its main racetrack site in which to conduct
pari-mutuel wagering.
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RECEWED
TEXAS RACING
c

Chuck Trout, Executive Director OMHISSION

Texas Racing Commission

8505 Cross Park Drive, Suite 110
Austin, Texas 78754

Dear Chuck,

Saddte Brook Park requests that the Texas Racing Commission open an application period for future race
dates, per TRC Rule 303.41. Saddle Brook Park is interested in applying for live race dates in
October/November, 2014.

Thank You for your consideration of this matter.

Sincerely,

o~
(;M{ sJ;Z«.\,

Corey Johnsen
Track/Simulcast Operator
Saddle Brook Park
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TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080

{512) 833-6699
Fax {612) 833-6907
To: Texas Racing Commissioners
From: Chuck Trout, Executive Director
Date: August 9, 2012
Subject: Designation of Active and Inactive Licenses

At its meeting on August 14, 2012, the Commission will designate each racetrack
license as active or inactive under § 6.0601 of the Texas Racing Act. This action
will bring the Commission into compliance with Section 28(a) of HB 2271, which
requires the Commission to make this designation no later than September 1,
2012.

In preparation for this decision, the Commission has adopted new Rule 309.51, a
copy of which is attached for your use (pages (V.D.4-IV.D.7). The agency has
also cotlected information from each license holder through the development,
distribution and collection of an Active/lnactive Designation Form (pages 1V.D.8-
IV.D.50}. These forms are aiso attached for your use.

Under the new rule, active licenses are designated as either Active-Operating or
Active-Other. Inactive licenses are those that do not meet the criteria to be
designated as Active-Operating or Active-Other.

ACTIVE-OPERATING

To be designated as Active-Operating, the license holder must have conducted
live racing events at the racetrack during the previous State Fiscal Year and have
been granted future live race dates.

The license holders that meet these criteria are:

Gillespio County Fair  (Class 3 horse racetrack, Fredericksburg) IV-D-8

Gulf Greyhound Park  (Greyhound racetrack, L.a Marque) IV-D-10
Lone Star Park (Class 1 horse racetrack, Grand Praine) W-D-12
Retama Park (Class 1 horse racetrack, San Antonio) IV-D-14
Sam Houston Race Park (Class 1 horse racetrack, Houston) W-D-16
Valley Race Park {Greyhound racetrack, Harlingen) Iv-D-18
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ACTIVE-OTHER
To be designated as Active-Other, the license holder must meet the foilowing
test. It must have:
1. applied for and received pending live race dates, and
2. have taken one of the following actions to demonstrate good faith efforts
to conduct live racing:
a) be presently conducting pre-opening simuicasting,
b) have demonstrated that the conduct of simulcast or live racing is
imminent; or
c) voluntarily provided a bond to ensure that the license holder conducts
pre-opening simulcasting and completes the pending allocated live
race dates.

Applying the Active-Other test to the remaining license holders shows the
following:

Guif Coast Racing {Greyhound racetrack, Corpus Christi) v-D-20
1. Guif Coast Racing has applied for and received pending live race dates.
2. Gulf Coast Racing is presently conducting pre-opening simulcasting.

Valle de los Tesoros (Class 2 horse racetrack, McAllen) IV-D-25
1. Valle de los Tesoros has applied for and received pending live race dates.
2. Valle de los Tesoros is not presently conducting simulcasting and has not
voluntarily provided a bond. iIn ils designation form and the accompanying
attachment, Valle de los Tesoros describes its efforts and has requested
designation as Active-Other.

Laredo Downs {Class 2 horse racetrack, Laredo) IV-D-30

1. Laredo Downs has applied for but not received pending live race dates.
Laredo Downs has requested that the Commission grant it race dates
during the August meeting.

2. Laredo Downs is not presently conducting simulcasting and has not
voluntarily provided a bond. In its designation form and the accompanying
letter, Laredo Downs describes its efforts and requests designation as
Active-Other. Laredo Downs has also provided a copy of its Option
Agreement to purchase property in Tarrant County, a copy of which has
been provided to you separately.

Laredo Race Park {Class 2 horse racetrack, Laredo) V-D-34
1. Laredo Race Park has not applied for or received pending live race dates.
2. Laredo Race Park is not presently conducting simulcasting and has not
voluntarily provided a bond. In its designation form and the accompanying
letter, Laredo Race Park describes its efforts and requests designation as
Active-Other.
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Longhorn Downs (Class 2 horse racetrack, Creedmore) IV-D-41

1. Longhorn Downs has not applied for or received pending live race dates.

2. Longhorn Downs is not presently conducting simulcasting and has not
voluntarily provided a bond. Longhorn Downs has not specifically
requested designation as Active-Other, but has provided an update on the
status of its current litigation.

Manor Downs (Class 2 horse racetrack, Manor) IV-D-46
1. Manor Downs has not applied for or received pending live race dates.
2. Manor Downs is not presently conducting simulcasting and has not
voluntarily provided a bond. Manor Downs has not specifically requested
designation as Active-Other.

Saddie Brook Park (Class 2 horse racetrack, Amariilo) I\V-D-48
1. Saddle Brook Park has not applied for or received pending live race dates.
2. Saddle Brook Park is not presently conducting simulcasting and has not
voluntarily provided a bond. Saddle Brook Park has not specifically
requested designation as Active-Gther.
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Chapter 309. Racetrack Licenses and Operations
Subchapter A, Racetrack Licenses

Subdivision 2. Active and Inactive Racetrack Licenses

Sec, 309.51. Designation of Active and Inactive Racetrack
Licenses

fa) Initial Designation. The Commission shall designate a
racetrack license as either active or inactive as those
terms are defined in subsection (b) of this section. The
Commission shall make the initial designation for each
racetrack license not later than September 1, 2012,

{b) Definitions.

{1) "Active-Operating"” means the license holder
conducted live racing events at the racetrack during the
previous State Fiscal Year and has been granted future live
race dates,

(2) "Active-Other" means the license holder has applied
for and received pending live race dates under § 303.41 of
this title (relating to Allocation of Race Dates), and
taken the following actions to demonstrate good faith
efforts to conduct live racing:

(A) is presently conducting pre-opening
simulcasting;

{B) has demonstrated that the conduct of simulcast
or live racing is imminent. Factors the Commission may
congider include, but are not limited to, the license
holder's:

(i) securing sufficient financial commitments to
fund construction of the racetrack facility;

(ii) securing the real property of the
designated racetrack location for which the
racetrack license was granted, either by purchase

or through a long-term lease of 20 years or more;
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Chapter 309. Racetrack Licenses and Operations
Subchapter A. Racetrack Licenses

Subdivision 2. Active and Inactive Racetrack Licenses

(iii) entering into contracts for the
construction of the simulcasting and racetrack
facilities;

(iv} securing Commission approval of the racing
facility's construction plans;

{v) securing permits and utilities necessary for
the construction of the racing facilities;

(vi} beginning and sustaining construction of
the simulcasting or live racing facilities; and

{(vii) providing to the Commission a construction
and operations management schedule demonstrating
that simulcasting is imminent and that the
facilities will be ready teo conduct live racing by
the beginning of the approved live race dates; or
(C) voluntarily providing a bond under subsection
(e) of this section to ensure that the license
holder conducts pre-opening simulcasting and
completes the pending allocated live race dates.

{3) "Inactive® means the license holder does not meet
the requirements for the racetrack license to be designated
as Active-Operating or Active-OQther.

(c) Subsequent Designation. After the initial racetrack
designation is made under subsection (a) of this section,
the Commission may change the designation of the racetrack
license at any time if the facts that supported the current
designation change.

{d) Racetrack Reviews.

{1} Racetracks designated “Active-Cperating" or
"Active-Other* will undergo an ownership and management

review every five years pursuant to § 6.06(k) of the Act.
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Chapter 309. Racetrack Licenses and Operations
Subchapter A. Racetrack Licenses

Subdivision 2. Active and Inactive Racetrack Licenses

{2} Racetracks designated "Inactive" will undergo an
annual review described by § 309.52 of this chapter
(relating to Review and Renewal of Inactive Racetrack
Licenses) .

(e} Bonds.

{1) To be designated as Active-Other under subsection
{(b) (2} (C} of this sectilon, a license holder shall submit a
bond by September 1 of the State Fiscal Year for which it
is offered.

{(2) The amount cof the bond for the State Fiscal Year
beginning September 1, 2012, and each year thereafter is
5400, 000.

{3) Return or Forfeiture of Bond.

{(a) If the racetrack conducts pre-opening
simulcasting during the first fiscal year of the bond,
the bond shall be retained for an additional fiscal
year or until the racetrack completes its live race
dates. Upon successful completion of all of the
racetrack's live race dates allocated for the first two
fiscal years of the bond, the Commission shall return
the bond to the license holder.

{B} If the racetrack dces not conduct pre-opening
gimulcasting during the initial fiscal year of the
bonding period, the bond shall be forfeited on August
31 of the same fiscal year.

(C) If the racetrack conducts pre-opening
simulcasting during the first fiscal year but fails to
cenduct all of its allocated live race dates during the
first two fiscal years of the bond, the bond shall be

forfeited on August 31 of the second fiscal year.
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Chapter 309%. Racetrack Licenses and Cperations
Subchapter A. Racetrack Licenses

Subdivisgion 2. Active and Inactive Racetrack Licenses:

(D) A bond is automatically forfeited on the date
provided in this subsection unless the Commission takes
action in an open meeting to return the bond or extend
the date of automatic forfeiture.

(E) For purpecses of this paragraph, live race dates
do not include those race dates that have been excused
by the executive secretary under § 303.41(h) of this
title.

(4) The bond of a horse racetrack that is forfeited
under this section shall accrue to the Escrowed Purse
Account under § 321.509 of this title {(relating to Escrowed
Purse Account) and shall be distributed in accordance with
that gection. The bond of a greyhound racetrack that is
forfeited under this section shall accrue to the state
greyhound breed registry and be distributed through the
Accredited Texas Bred Program.

{5) If an Active-Other racetrack forfeits a bond under
this section, the Commission shall review and may change
the license's designation at -a regularly scheduled meeting
to be held within the following four months of the bond
forfeiture,

(£) Failure to Conduct Granted Live Race Dates. Except as
excused by the executive secretary under § 303.41(h) of
this title, if an Active-Operating or an Active-Other
racetrack fails to conduct any live race dates granted to
it by the Commission, the Commisgion shall review and may
change the license's designation at a regularly scheduled
meeting to be held within the following four months. This
subsection does not apply to an Active-Other racetrack that

has provided a bond under subsection (e} of this section.
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Texas Racing Commission o
8505 Cross Park Drive Ste 110 Mn:S
Austin, TX 787544504 100 0. 20
Phone (512) 833-6699 Fax (512) 833-6907 g CEIYED

www.ixrc.state.x.us S RACING
pre.st ’ T%}é‘ramssmﬂ

ACTIVE/INACTIVE DESIGNATION FORM

Texas Racing Act § 6.0601 requires the Commission to designate each racetrack license as Active or inactive not ater
than September 1, 2012. The inttial designation shall be effective as of Septembar 1, 2012. The association’s president,
chief executive officer, or general manager must review and complete this farm. Submit the completed form to the
Commission at the address above on or before August 1, 2012,

"0 Nespie Countg Folr € Fasival Assoc. Ine

| FDURESS OF DESIGNATEQ RAGETRAGE LOGAION (#14] ; STATE TP CO0E
S30 Four Dviue [&ede mickebuxn | = “BEY
RE'T—E;NTAN:/E'S FIRST NAME REPRESENTATIVE' ST NAME
O 2 ey
RE NTATIVE'S BUS'NF S STRE| TADURIE S CiTY . , STATE ZIP E ,
520 Foir 3 F'rﬂdﬂ.b’\c&b%ﬁT | 78d
REPRESENTATIVE'S E-MAIL ADGH S

& 99132359 | 8% 99 4923 | (i

FUTURE LIVE RACE DATES ,
Has the association been granted future live race dates/performances? (September 1, 2012. and beyond) D‘?’E_S ONO
By July 20, 2012, will the association have filed an application for futuré rete dates/performances? ZES ONO
ACTIVE-OPERATING »
By August 31, 2012, will the assodiation have conducted live racing during State Fiscal Year 20127 &ES LINO
(September 1, 2011 - August 31, 2012)
ACTIVE-OTHER
) CURRENTLY SIMULCASTING .,
Is the association currently conducting pre-opening simulcasting? OYES m(cﬂ

SIMULCASTING AND/OR LIVE RACING IS IMMINENT
Complete Seclions A-G oniy 7 the associalion is secking designation as Active-Qther on the basis that simulcasting and/or live racing is imminent,
The Commission has identified the following faciors as examples of the actions it may consider in rmaking this designation. An
assodiation may supplement its response with cther factors to demonstrate that the conduct of simulcasting or live racing is imminent.
Please provide documentation to support each factor for which the association indicates “YES”

Has the assoclation:

A, secured sufficient financial commitments fo fund canstruction of the recetrack faciity? B} OYES ONO
B. secured the real property of the designated racatrack location for which the racetrack livanse was granted, either by OYES ONO

purchase or through a long-tarm lease of 20 years or more?
C. entered into confracts for the construction of simulcasting and/or racetrack facility? OYES ONQ
0. secured Commission approval of the racing facility's construction plans? OYES LCNO
E. secured permits and utilities necessary for the construction of the racing faciiity? OYES ONO
£. begun or sustained construction of the simulcasting or live racing facility? OYES ONO
G. provided to the Commission a construction and operation management schedule demonstrating that simulcasting is

imminent and that the facility will be ready 1o conduct live racing by the beginning of the approved live race aves [ONO

dates/parformances?

Page 1 of 2
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Please describe any addilional actions or information the association wishes to present in support.

VOLUNTARY BOND

An associalion with pending live race dates may be designated as Active-Other by voluntarily providing a bond of
$400,000. The purpose of the bond is to ensure that the association conducts pre-opening simuleasting and completes
the pending live race dates. Does the association wish to exercise this option?

OYes EF()‘

{ affirm that [ have provided the above information completely and truthfully.

rPRNT R Q
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Texas Racing Commission
8505 Cross Park Drive Ste 110 HECE IWWED
Austin, TX 78754-4594 TEXAS RACING
Phone (512) 833-6689 Fax (512) 833-6907COMMISSION
www . txrc.state.ix.us

ACTIVE/INACTIVE DESIGNATION FORM

M AG-1 PH2:20

Commission at the address above on or before August 1, 2012,

Texas Racing Act § 8.0601 requires the Commission to designate each racetrack license as Active or inactive not later
than Seplember 1, 2012. The initial designation shalf be effective as of September 1, 2012. The associatlon’s preskiant,
chief executive o‘mcer of genersl manager must raview and compieta this form. Submit the completed form to the

717564

[ AZESTAY N TR
Cuvk CRUYNSLND fARE _
7,0 80y ,% LA MAR ke, TL

LY 2R [etS

7000 FAC 8004p “DAMEELUE Ty

%)

[ REPRESENTATIVE S FALS

o9 484-95% | ¢4 q86-9700

FUTURE LIVE RACE DATES

Has the association been granted fulure live race dates/performances? (September 1, 2012, and beyond)

®YES

ONQ

By July 20, 2012, will the association have filed an application for future race dates/performences?

wfES

ONO

ACTIVE-OPERATING

By August 31, 2012, will the asgociation have conducted live racing durng State Fiscel Year 20127
{September 1, 2011 — August 31, 2012)

ees

ONO

ACTIVE-OTHER
CURRENTLY SIMULCASTING

LITthe assoclation currently conducting pre-cpening simuicasting? l

OYEs

EINOJ

SIMULCASTING ANDYOR LIVE RACING I8 IMMINENT

Sections A-G only if the associstion Is seeking designation es Active-Other on the basis thet simulcasting andfor iive racing /5 imminent.
The Commission has (dantifled the following factors as examples of the aclions it may consider In making this designation. An
association may supplement its response with other factors to demonstrate that the conduct of gsimuicasting or live racing s imminent.
Please provide documentation to support sach factor for which the essociation indicates “YES".
Has the assoclation:
A. secured sufficient financial commitments to fund construction of the racetrack facility? OYES ONO
8. secured the real property of the designated racatrack kcation for which the racetrack llcense was granted, aither by OYES [INO
purchase or through 8 long-termn lease of 20 yesrs or more?
C. entered o contracts for the conatruction of simulcasting and/or racetrack facillty? OYES DNO
D. secured Commission epprovel of the racing facility's construction plars? OYES ONO
E. sscured parmits and ulilities necessary for the congtruction of the racing facility? OYES [NO
F. begun or susteinad construction of the simulcasting or live racing facility? OYES ONO
G. provided to the Commission a construclion and operation management schedule demonstrating that simuicasting is
imminant and that the facllity wili ba ready to conduct live racing by the beginning of the approved live race OYES ONO
erforma
Page 1 of 2
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Plesse dogcribe any additional actions or inforration the association wishes to prosent in support.

VOLUNTARY BOND

An asgociation with pending live race datss may be designated as Active-Qther by voluntarily providing a bond of OYES ONO

$400,000, The purposa of the bond is to ensure that the assodation conducts pre-opening simuicasting and completes
Ihe pending live race dates. Does the association wish ‘0 exercise this option?

{ affirm that | have provided the above information completely and truthiully.
T HANE

Sawy B BRILLS _
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Texas Racing Commission Wiz J 23 PY 1 48
8505 Cross Park Drive Ste 110 RECEIVED
Austin, TX 78754-45384 L
Phone (512) 833-6699 Fax (512) 8336907 | SonuisaIon0

www. txrc. state.tx. us

ACTIVE/INACTIVE DESIGNATION FORM

Texas Racing Act § 6.0801 requires the Commission to designate each racetrack license as Active or Inactive nol later
than September 1, 2012. The initial designation shall be effective as of September 1, 2012. The association’s president,
chief executive officer, or general manager must review and compiete this form. Submit the completed form to the
Commission at the address above on or before August 1, 2012

AT dlb}a‘%ﬂﬂfﬁmpa(m cand 0 J_l%.—_
A -

ADORESS OF DESIGNATED RAGETRACK LGCATION
askiay % |dsoso.
REPRESENTATIVE'S FIRST NAME r ESENTATIVE'S LAST NAM

[
"%%ﬁ\%ﬁu‘smm gty él/bu'bdgg STATE I I——
W%&ut ar’ E se»{“w'e'sa}m%wonssa ——ﬁ( 75%—0
qwziiz |4 sezz |

FUTURE LIVE RACE DATES

Has the assaciation been granted future live race dates/performances? (September 1, 2012, and beyond) %YES ONO
By July 20, 2012, will the association have filed an application for future race dates/performances? %’ES ONO

ACTIVE-OPERATING
By August 31, 2012, will the asscciation have conducted live racing during State Figcal Year 20127 YES [INO
{Septamber 1, 2011 ~ August 31, 2012)

ACTIVE-OTHER

CURRENTLY SIMULCASTING

Is the association currently conducting pre-opening simulcasting? OYES @60

!
SIMULCASTING AND/OR LIVE RACING 1S IMMINENT
Completa Seclions A-G only if the association is Seeking designation aa Active-Qther on the basis that simulcasting and/or ive racing Is imminent.
The Commission has identified the following factors as exampies of the actions it may consider in making this designation. An
agsociation may supplement its response with other factors o demonstrats that the conduct of simulcasting or live racing is Imminent.
Please provide documentation to support each factor for which the association indicates “YES".

Has the assoclation:

A. secured sufficient inancial commitments to fund construction of the racetrack facility? OYEs ONO
B. secured the real propery of the designated racetrack location for which the racetrack license was granted, either by
OYES ONO

purchase or through a fong-term lease of 20 years or more?
C. entefed into comracts for the construction of simulcasting and/or racetrack facility? OYEs ONO
D. secured Commission approval of the racing facility's construction pians? Ovyes DONO
E. sacured permils and utiliies necessary for the construction of the racing facility? OYES DONO
F. begun or sustained construction of the simulcasting ot live racing facility? OYES ONC
G. provided to the Commission a construction and operation managsment schedule demonstrating that simulcasting is

imminent and thal the facility wil) be ready 10 conduct live racing by the beginning of the approved live race OYES QONOC

dates/performances?

Page 4 of 2
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Please describe any additional actions or information the association wishes to present in suppon.

VOLUNTARY BOND

An association with pending live race dates may be designated as Active-Other by voluntarily providing a bond of QYES LONO
$400,000. The purpose of the bond is In ensure that the association conducts pre-opening simulcasting and completes
the pending live race dstes. Does the association wish 1o exercise this option?
{ affirm that | have provided the above information completely and truthfully,
PRINT NA/
th’,cd m ML\OKL&
SIGNATU E DATE
X ’ > '
(,f ML 149-12.
TITLE
Page 2 of 2
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Texas Racing Commission 1t UL 27 M % 43

8505 Cross Park Drive Ste 110 RECEIYED
Austin, TX 78754-4594 TEXAS RACIN
Phone (512) 833-6609 Fax (512) 833-6907COHHISSION
www . bxrc.state.tx.us

ACTIVE/INACTIVE DESIGNATION FORM

6

Texas Racing Act § 8.0601 requires the Commission to designate each racetrack license as Active or [nactive not later
than September 4, 2012, The initial designation shall be effective as of Seplember 1, 2012, The assoclation’s president,
chief executive officer, or general manager must review and complete this form. Submit the completed form to the

Commission at the addrass above on or beforg August 1, 2012,
TION NAME

Retama Development Corporati Q'n,’%ng:ama Partners, Ltd.
ADORESS OF TED RACETRACK LOCATION L o STATE TP CoDE

1 Retama Parkway lm TX 78154
| REP R ERATA E FREF AE e T —
Bryan Brown
REFPRESENTATIVE B BUSINESS STREET ADDRESS ary STATE P CODE

1 Retama Parkwa 1m % 78154
[ I ATY A% ATIVE'S E-MAJL ADDRESY
(210_651-7137 (210 651-7097 ]‘

FUTURE LIVE RACE DATES

Has the association besn grantad future live race dates/performances? (September 1, 2012, and beyond} YES [ONO
By July 20, 2012, will the assoclation have filed an application for future race dates/performances? QYES ONO

ACTIVE-OPERATING
By August 31, 2012, will the association have conducted live racing durlng State Fiscal Year 20127 RYES ONO
{September 1, 2011 - August 31, 2012}

ACTIVE-OTHER

CURRENTLY SIMULCASTING

is tha association cumently conducting pre-opening simuicasting? EYES QONO .

SIMULCASTING AND/OR LIVE RACING IS (MMINENT

Complate Sections A-G only If the association is seeiing designatian as Acttve-Other on the basis that simulcasting and/or ive racing i knminem.
The Commisgion has identified the following factors s examples of the actions it may consider In making this designation. An
association may supplement is responsae with other factors to demonstrata that the conduct of simulcasting or live racing is imminent.
Please provide documantation to support each factor for which the asgociation indicates “YES",

Has the association:
A. secured sufficient inancial commitments to fund construction of the racetrack facility? OYES 0ONO
B. secured the reai property of the designated racetrack tocation for which the recetrack license was granted, either by OYES [ONO
purchase or through a long-term (ease of 20 years of more? g
C. aniared into contracts for the construction of simulcasting and/or racetrack facility? . OYES ONC
D. secursd Commission approval of the racing facility's construction plans? ' OYES ONO
E. secured parmits and utilities necessary for the construction of the racing facility? OYES LOINO
F. begun or sustained construction of the simuicasting or live racing facility? QOYES DNO
G. providad to the Commission a construction and operation management schedule demonstrating that simulcasting Is
imminent and that the facility will be ready to conduct live racing by the beginning of the approved live mce QYEsS ONO
dates/performances?
Page 1 of 2
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Please describa any addilional actions or information the association wishes to present in support

VOLUNTARY BOND
An aesociztion with penging tve race dates may be designaiad as Active-Othar by veluntartly providing a bond of OYES ONO
$400,000. The purposs of the bond is to ensure that the association conducts pre-opening simulcasting and completes
the pending Jive race dates. Does the association wish to exercise this option?
1 affirm that | have pravided the above Information completely and truthfully.
P ME.
m ~J : BATE
TE =
CEOQ
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Texas Racing Commission
8505 Cross Park Drive Ste 110
Austin, TX 78754-4594
Phone (512) 833-6699 Fax (512) B33-6907
www bxrc.state, (x.us

W2 AUG -1 PH 4 53

MMISSICN

ACTIVE/INACTIVE DESIGNATION FORM

Texas Racing Act § 6.0601 requires the Commission to designate each racetrack license as Actlve or Inactive not later

than September 1, 2012. The initial designation shall be effective as of September 1, 2012, The association's president,

chlef execullve officar, or general manager must review and complete this foorm. Submii the completad form lo the
COmmlsslon gt the address above on or before August 4, 2012,

~ Sam Houston

¢

Farx K

DORESE OF DESIGNATED RACETR Eﬂ E I
X ouslon ﬁ(u)u W.[Hoyston Tx_ Fitey
=‘< YE S FIRET NA ESE T NATRE
R RESINTA'I' { - Oun ?’ STAT] 2P CODE
% slon Plodg W Hpusdo v 11064
REFRESEHTA - REPR: -MAL Wl
‘?8’) ' -' _\‘; 01’.
FUTURE LIVE RACE DATES
Has the assoclation bean granied fulure five race datea/parformances? (Saptember 1, 2012, and beyond) yYES ONO
By July 20, 2012, will tha assodatlon have flled an application for fulure race dates/performances? ES ONO
ACTIVE-OPERATING
By August 31, 2012, will the assoclalion have conducied live racing during State Fiscal Year 20127 ES [INO
{September 1, 2011 - August 31, 2012)
ACTIVE-OTHER
CURRENTLY SIMULCASTING
Is the assaciation currenily conducting pre-apening simulcasting? EYES EINO|

SIMULCASTING AND/OR LIVE RACING 15 IMMINENT

Complete Sections A-G only if the asaaciation Is seeking deskynalion as Active-Olher on lhe basis Ihal simuicasting andfor ive recing is imminent.
The Commiasion has identfled the followdng faclors as examples of the actions f may conaider in making this designalfon. An
agsoclation may supplement its respanse wilh other factors to demonstrate that the conduct of simulcasting or Ive racing is imminant.
Pleasa provide documanlation 10 support each facior for which the assodation indicates *YES".
Has the assoclalon:
A. secured sufficien! financial commilments to fund construction of the raceirack facility? OYes 4dNO
B. secured lhe reel propery of the designated recetrack location for which the racatrack license was grantad, efther by OYes CNO
purchase or ihrough a long-term ‘ease of 20 years or more?
C. enterad Into conlracis for the conslruction of simulcasting andfor raceirack facllity’? Oves ONO
D. secursd Commissicn approval of the racing facility's canstruction plans ? OYeES UONO
E. securad pamils end ullliies nacesgery for the conslruclion of (he ricing faciiity? OYEs DOINO
F. begun or sustained construclion of the simuicasling or live racing fackity? ayes [ONGC
G. provided to the Commission a construclion and operation management acheduls demansirating that simulcasting ls
imminent and that the facility will be ready to conduct liva racing by Ihe beginning of the approved live mce Oves [©CNO
dates/performances?
Page 1 of 2
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Ptease describe any addillonal actions of informalion the assoclation wishes 10 presentin suppor.

NA

VOLUNTARY BOND

An assoclation with pending live race dales may be designated as Active-Other by voluntarly providing a bond of OYES ONO
$400,000. The purpose of tha bond is 10 ensyure [hat the association conducts pre-opening simulcasling end complates
the pending live race dales. Does the aasoclation wish fo exarcise this oplion?
{ affirm that | have prbvfded the above information complately and truthfully.

NAME

ANDREA  Yourc
- SRRATGRE oATe

X MO v 5-1-1z2
" @)

PRLSIDENT + CihieF OPERATING: QFEvER.
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Texas Racing Commission
8505 Cross Park Drive Ste 110
Austin, TX 78754-45584

www ixrc.state.ix.us

2012 AUG -1 PN 8 52

RECEIVED
COHMISSION

ACTIVE/INACTIVE DESIGNATION FORM

Phone (512) 833-6699 Fax (512) 833-6807 TEXAS RACING

[ Texas Racing Act § 6.0801 requires the Commission 10 designate each racerack license as Active or inaclive not laler
than September 1, 2012. The inilia! designation shall ba effeclive as of September 1, 2012. The assaciation's presidant,
chisl executive officer, or general manager must review and complete thig form. Submit the completed form 1o the

Commission at {the addrass above on or befora August 1, 2012,
| ASSCCATION NAME 1

$550

Qhrn N

undg
.

2P GO0k

71064

R SENTATIVE'S E-MAI

FUTURE LIVE RACE DATES
Has the assoclaton been granted future live race dates/performances? (September 1, 2012, and beyond) ES ONO
By July 20, 2012, will the sssocfation have fled n appfication for fulure race datesfperformances ? OYES 0
L4

ACTIVE-QOPERATING
By August 31, 2012, will the assoclation have conducled live racing during State Fiscal Year 20127 YES ONO
{September 1, 2011 -~ August 31, 2012)

ACTIVE-OTHER

CURRENTLY SIMULCASTING

Is the assoclation cumently conducting pre-opening simulcasting? OYES ONO

SIMULCASTING AND/OR LIVE RACING IS IMMINENT

Has the assoclalion;

Compiete Seclions A-G only if the assoclation |3 seeking designation as Active-Other on the basés thal simulcasting sndior live racing Is imminent,
The Commission has idenlifled the following factors as examples of the actions it may consider jn making this designatian. An
assaciation may supplement ita responae with ather fagtars 1o demansirale that the conduct of simuicasting or live racing is imminent.
Please provide documaniation to support each laclor for which (he aseccistion indicates *YES®,

A. secured sufficiant financlal commitmants to fund construction of the racetrack facllity? DYES UONO
B. secured the real property of the designatad racatrack location for which the racetrack license was granted, gither by Oves ONO
purchass or through a long-term lease of 20 years o7 mora?
C. entared Into conimcts for the construction of slmulcasting endfor raceirack facltiy? LYES ©ONO
D. secured Commission approval of the racing facllity's construction plans ? DYES ONO
E. sacured permits and ulililles negeseary for tha construction of tha racing faclity? OYES [INO
F. begun or sustained construclion of the simulcasiing or live racing lacility? OYEs ONO
G. provided to the Commissian a constructian and cperallon management schedule demonsiraling thal simulcasting is
imminent and that tha fachlly will be ready lo conducl live racing by the beginning of the approved live raca OvYyes ONG
dales/parformances?
Page 10f 2
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Please descilbe any additional actions or informalion the assoclation wishes o prasent in support,

VOLUNTARY BOND
An aszociation wilth pending tve race dates may be designated as Active-Othver by volumtarily providing a bond of OYES ONO
$400,000. The purpose of the bond i 10 ensure thet the essocialion condudls pre-opening simuicasting and completas
the pending ilve race dates. Does the association wish 10 axercise ihis option?
i afﬂrm that | have provided the above information compfetely and truthfully.
PfNDRﬂr ou
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MOLTZ | MORTON

William J. Moltz
(512) 439-2171
wmoliz@MMandG.com

August 1, 2011

Mr. Chuck Trout, Executive Director
Texas Racing Commission

8505 Cross Park Dr. #110

Austin, TX 78754

RE: Gulf Coast Racing
Active/Inactive Designation Form

Dear Mr. Trout:

GLENN
LLP

Travis Oaks Building
5113 Southwest Parkway, Suite 120
Austin, TX 78735

(512) 439-2170

Facsimile (512) 439-2165

Via Hand Delivery

Enclosed please find the Active/lnactive Designation Form for Gulf Coast Racing. As
evidenced in this form, this racetrack fulfills the statutory and regulatory requirements to be
designated as “Active” pursuant to Section 6.0601({b) of the Texas Racing Act and “Active-
Other” pursuant to 16 Tex. Admin. Code § 309.51(b)(2). We request that it be so designated,

Please feel free to contact me if you need any additional information.

Very truly yours,

A ﬁ/\/\/\&%/

William J. Moltz
Attorney for Gulf Coast Racing

WIM/pjp
Enclosure

101029/1/00039176.1}
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Texas Racing Commission
8505 Cross Park Drive Ste 110 - : §3
Austin, TX 78754-4594 W2 AUG -1 PN &S
Phone (512) 833-6699 Fax (512) 833-6907 REGEIVED
www_txrc. state.tx.us TEX AS RACING

ACTIVE/INACTIVE DESIGNATION FORM

Texas Racing Act § 6.0601 requires the Commission to designate each racetrack license as Active or Inactive not later
than September 1, 2012. The initial designation shall be effective as of September 1, 2012. The association's president,
chief executive officer, or general manager must review and complete this form. Submit the completed form to the
Commission at the address above on or before August 1, 2012.

ASSOCIATION NAME

Gulf Coast Racing / Gulf Coas! Racing, LLC
Shrtuidauhutiintel

ADDORESS OF OESIGNATED RACETRACK LOCATION CITY STATE 1P CODE

5302 Leopard Street Corpus Chyisti X 78408

REPRESENTATIVE'S FIRST NAME REPRESENTATIVE'S LAST NAME

Gregory LaMantia
“HEPRESENTATIVE § BUGINESS §TREET ADCRESS [+353 STATE 7P CODE

3900 N. McColl Road - McAllen X 78501
[ REPREGENTATIVE S BUSINESS FHONE # | REPREGSENTAIIVES FAR ¥ REPRESENTATIVE S E-MAIL ADDRESS

(956 687-7751 ©56, 994-9734

FUTURE LIVE RACE DATES
Has tha association been granted future live race dates/performances? (September 1, 2012, and beyond} MYEs ONO

By July 20, 2012, will the association have filed an application for future race dates/performances? OYES @#nNO

ACTIVE-OPERATING

By August 31, 2012, wilt the association have conducted five racing during Stats Fiscal Year 20127 OYES KNO
(September 1, 2011 - August 31, 2012)

ACTIVE-OTHER
CURRENTLY SIMULCASTING

I3 the association currently conducting pre-opening simulcasting? IYES CJNO]

SIMULCASTING AND/CR LIVE RACING IS IMMINENT
Compileta Sactions A-G anly if the association Is seeking designation as Active-Other on the basis that simuicasting and/or live racing is imminent.
The Commission has identified the following factors as examples of the actions it may consider in making this designation. An
association may supplement its response with other factors to demonstrate that the conduct of simulcasting or live racing is imminent.
Piease provide documentation ta support each factor for which the asscciation indicates *YES".

Has the association:

A secured sufficient financiai commitments to fund construction of the racetrack facility? MYES Dﬁ
B. secured the real property of the designated racetrack localion for which the racetrack license was granted, either by henee  ano
purchase or through & Iong-term lease of 20 years or more?
C. entered into contracts for the construction of simulcasting and/or racatrack facility? Sep Attached OYES ONO
D. secured Commission approval of the racing facility's construction plans? See Attached OYES [ONO
E. secured permits and utilifes necessary for tha construction of the racing facility? See Attached OYES ONO
F. begun or sustained construction of the simuicasting or five racing facilty? See Attached OYES COINO
G. provided to the Commission a construction and aperation management schedule demonstrating that simulcasting is
imminant and that the facility will be ready to conduct live racing by the beginning of the approved live race OYES ONO
dates/performances? See Attached

Page 1 of 2
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Pleaso describe any addiional actions or informaton the sssociation wishes t presont In supporL

As the Texas Racing Commission is well aware, simulcasting operations are ongoing at Gulf Coast Racing. These
operations themselves show 2 good faith effort toward conducting live racing. The simulcasting operations are
divectly supporting ongoing and future live racing performances. Pusses received from Gulf Coast Racing have
directly benefited the kennels/greyhounds at Gulf Greyhoumd Park g3 follows:

2009: $163,215.30
2010: $309,638.65
2011: $297,593.50
2012; $184,531.57 (thru week/ending 7/28/2012)
Total: $960,019.42

(Tncludes percentage of handle from simulcast and cross-species based on yearly TGA Agreements).

While I cannot speak directly for the TGA,; however, they have always supported Gulf Coast Racing simulcasting
since the kennels/greyhound owmers at Gulf Greyhound benefit from the simulcasting at GCR.

In 2010, the Texas Racing Commission graoted forty-three (43) performances to Gulf Coast Racing with the
anderstanding that these performances would be rua at Gulf Greyhound Park. Unfortunataly, due to 2 shortage of
greybounds, only seventoen of seveateen (17) performances were run for Gulf Coast Racing. Nevertheless these
actnal live performances clearly show that Gulf Coast Racing has not only made esnd coatinues to make good faith
eiforts w conduct live racing, but has had actual live race performances, albeit at an alternative Site.

VOLUNTARY BOND

An associafion with pending live race dates may be designated as Active-Cther by voluntardly providing a bond | O YES ¥ NO
of $400,000. The purposa of the bond ls to ensure hat the assoclation conducts pre-opening simulcasting

..and complates the pending live race dates. Does the asscciation wish 1o exercise this option?

1 affirm that | have provided the above infonmnation completely and truthfully.
PRINT NAME

rely [ahetil
X /////\/\ @/I } Tes

L i /PMMW

Page2of2
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Attachment to Active/Inactive Designation Form
Gulf Coast Racing

Active- Other:

A, Has the association secured sufficient financial commitments to fund
construction of the racetrack facility?

The Texas Racing Commission is very familiar with the investors of Gulf Coast Racing and
their continued financial commitment to the racetrack. Gulf Coast Racing has recently
provided the Commission with updated financial information for the entity and
documentation showing each investor’s interest in Gulf Coast Racing, Guilf Coast Racing
submitted financial documentation for each of the investors during the proceeding related to
the Commissioner’s approval of the sale of the new track to Gulf Coast Racing.

B. Has the association secured the real property of the designated racetrack
location for which the racetrack license was granted, either by purchase or
through a long-term lease of 20 years or more?

The Texas Racing Commission approved the sale of the racetrack to Gulf Coast Racing and
as part of that sale was provided the documentation showing Gulf Coast Racing has secured
the real property.

C. Has the association entered into contract for the construction of simulcasting
and/or racetrack facility?

Gulf Coast Racing has permanent, updated facilities where it currently offers simulcasting,
concessions, and opportunities for indoor and outdoor public and private events. The site
also includes facilities for live racing (such as kennels and a racetrack surface). Some of
those live racing facilities are in need of refurbishment. Gulf Coast Racing has secured
sufficient financial commitments to fund this refurbishment, but has no active contracts for
that work at this time.

D. Has the association secured Commission approval of the racing facility’s
construction of the racing facility?

Gulf Coast Racing has permanent, updated facilities where it currently offers simulcasting,
concessions, and opportunities for indoor and outdoor public and private events. The site
also includes facilities for live racing (such as kennels and a racetrack surface). Some of
those live racing facilities are in need of refurbishment. Gulf Coast Racing has secured
sufficient financial commitments to fund this refurbishment but has not sought Commission
approval of any work plans at this time.

(01029/1/00039172.1} .
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E. Has the association secured permits and utilities necessary for the construction
of the racing facilities?

Gulf Coast Racing has permanent, updated facilities where it currently offers simulcasting,
concessions, and opportunities for indoor and outdoor public and private events. All
necessary utilities and permits for this ongoing operation have been secured. The site also
includes facilities for live racing (such as kennels and a racetrack surface). Some of those
live racing facilities are in need of refurbishment. [t is possible that Gulf Coast Racing will
need local construction permits and/or on-site expansion of its utilities for this project, but
those are not of the nature that can be or should be secured in advance of the refurbishment
project.

F. Has the association begun or sustained construction of the simulcasting or live
racing facility?

Gulf Coast Racing has permanent, updated facilities where it currently offers simulcasting,
concessions, and opportunities for indoor and outdoor public and private events. The site
also includes facilities for live racing (such as kennels and a racetrack surface). Some of
those live racing facilities are in need of refurbishment. Gulf Coast Racing has secured
sufficient financial commitments to fund this refurbistunent but has not begun that project at
this time.

G. Has the association provided to the Commission a construction and operation
management schedule demonstrating that simulcasting is immineat and that the
facility will be ready to conduct live racing by the beginning of the approved live
race dates/performances?

Gulf Coast Racing has permanent, updated facilities where it currently offers simulcasting.
These operations are ongoing. The facilities for live racing at the Site are in need of
refurbishment. Gulf Coast Racing has secured sufficient financial commitments to fund this
refurbishment. However, Gulf Coast Racing has not begun this project because currently
there are not enough racing animals to support additional live performances in Texas. In
November, 2011, Gulf Greyhound Park had to cancel their Saturday matinee performances
because of a shortage of greyhounds. Currently, there still is a tremendous shortage and Gulf
Greyhound Park has not been able to add that performance back to their schedule. Also,
many of the Texas farms have closed and the Texas Bred numbers (greyhounds born in
Texas) are lower than in the past.

Rather than beginning its refurbishing project, Gulf Coast Racing has been evidencing its
good faith efforts to conduct live racing by concentrating on increasing the purses for, and
nmumber of live racing performances at, Gulf Greyhound Park. Increasing purse and number
of racing opportunities encourages owners and breeders to pursue racing their animals in
Texas, and thus will allow for Gulf Coast Racing to begin live racing in Corpus Christi.

{00029/1/00039172.1}
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William J. Moltz
(512) 439-2171
wmohz@MMandG.com

August 1, 2011

Mr. Chuck Trout, Executive Director
Texas Racing Commission

8505 Cross Park Dr. #110

Austin, TX 78754

RE: Tesoros Race Park/ Valle de los Tesoros, Ltd.

Active/Inactive Designation Form

Dear Mr. Trout:

N

LLP

Travis Oaks Building

5113 Southwest Parkway, Suite 120
Austin, TX 78735

(512)439-2170

Facsimile (512) 439-2165

Via Hand Delivery

Enclosed please find the Active/Inactive Designation Form for Valle de los Tesoros, Ltd.,
As evidenced in this form, this racetrack fulfills the statutory and regulatory requirements to be
designated as “Active” pursuant to Section 6.0601(b) of the Texas Racing Act and “Active-
Other” pursuant to 16 Tex. Admin. Code § 309.51(b)(2). We request that it be so designated.

Please feel free to contact me if you need any additional information.

Very truly yours,

b N/

William J. Moltz

Attorney for Valle de los Tesoros, Ltd.

WIM/pjp
Enclosure

{66497/1/800039175.1}
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Texas Racing Commission RECEIVED
8505 Cross Park Drive Sta 110 TEXAS RACING
Austin, TX 78754-4594 COMMISSION
Phone (512) 833-6869 Fax (512) 833-6907
www.bac state. bous
[Texas Racing Act § 6.0007 requires the Commission 1 designale sach racetrack ICense as ACtve of LNachve not el
than Septamber 1, 2012, The inftial designation shall be effactive as of September 1, 2012. The association’s presikiant,
chief exacutive officer, of general manager must raview and compists this form. Submi the completad famt to the
Commission gt the address above on or before August 4, 2012,
AERCCATR NG
Teaoms Raca ParleaIls de los Tesoros Lid.
s - . SIRTE b T3V
McAlien > 78557
RSN TR T
Gregory LaMantia
Tz T r S EETE O PORESS Y FTATE -
3800 N. McColl Road McAllen . TX 78501
FUTURE LIVE RACE DATES
Has ths aescciefion been gramtad future Bve race dates/parkrmancey? (Septamber 1, 2042, and beyond) BYES ONO
By July 20, 2012, wiii the aasceiation have fled an applcation for Artits raos catea/perfomances? OYES NO
ACTIVE-OPERATING
August 31, 2012, will the sssociation have conducisd [ive Stam Fiscal Yeor 20127
(omtamber 1, 2011~ Aogest 3%, 2012 rocing curirg . r OYES  OWNO
ACTIVE-OTHER
CURRENTLY SIMULCASTING
Fhuﬁﬂmmmﬂmmm ALW Hﬁ.ﬂ
' S CASTING ANCYOR LIVE FACING IS IHMNENT
[ Compiste Sections A-G aaly ¥ ia associstion &5 sesking mhmumaﬁﬁnmam

mmmmwmwwmmummormmumwamm this designalion. A
associgiion oury supplement its reponsas wilh other faciers B demensimts that the conduct ol sim rqorhradnghimm
Plsse provide documentation to support sach facior for which the assocliation indicates YES"™.

Has the sssochtion:
A secured sufficient fimancial commitments to knd construction of S racetrack faciity? PhvES

B. zecured the real property of the dasignated racetrack location for which the racefrack licanss was grentsd, sithar by NYES ONO
purchase or through a long-term lease of 20 years or more?

C. enisrod intn contracts for tha constroction of simukcasfing and/or esimck facilty? ayEs o
D. wecured Commission spproval of the redng fecifily's constnuction plame? OYES [nNO
E secured pamits and uiftias necessary %r tha construction of G racing faclity? Oves o
F. begin or eustalied canstruotion of the simuloasting or Ive recing facilty”? oves uNO
8. proviaded o the Commisalon & construalion and operation menagement Soiadis demonstating that simulcasing i
imminent and frat the faciity wik be ready in conduct Ive racing by the beginning of the apprsved ve race aves  &no
dataperformances?
Page1 of 2
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Please describe any additional actions or nforrhation the association wishes to present in support.

Valla de Jos Tesoros, Ltd. ("VDLT") maintains its ownership in real propetty in McAllen, Texas for the
designated racetrack location. VOLT has been actively working with the appropriate governmentat
entities and utilities to obtain the required utility infrastructure to begin construction at the Site. VDLT
reprasentatives recantly met with the new Mayor of the City of Hidalgo. That City now has a water
and sewer access point approximately % to % mile from VDLT's proposed Stte. Officials from the
City of Hidalgo and the City of McAllen have both instructed their engineering firns to draw up plans
-for utility connections to the Site. This is real forward progress toward beginning construction at the
Site, as utilities are the last hurdle before construction plans can begin.

VDLT filed a comprehensive application to begin simulcasting at a temporary location while utilities
could be secured at the Site and construction plans couid be finalized. This included entering into a
{ease for a temporary location and submitting to the Commission staff remodeling plans, a
simulcasting opening time-line, and an estimated proft and loss statement. VOLT worked directly with
the Commission staff to insure the temporary lacation and operation plans fulfilled Commission
requirements. Members of the staff visitad the proposed temporary location in person, and numserous
meetings and telsphone conversations between the staff and VDLT representatives were heid, with
positive results. Nevertheless, the Commission voted to deny VDLTs application for a temparary
location,

VDLT has consistently pursued and presented new ideas to the Commission intended to promote live
racing throughout Texas. Commissioners have praised VDLT for such “thinking outside the box"
ideas during Agenda Meetings. Beginning simulcasting In a temporary location was just one of those
ideas. In addition, VDLT has worked clogely with Texans for Economic Development, whose goal is to
enhance Texas horseracing to the benefit of all members of the industry, allowing for the industry-
wide economic siabllity that will lead to additional racetracius and thus additicnal live racing
opportunities, VDLT is an active participant in Commission Agenda Meetings, stakeholder meetings,
and one-on-cne conversations with the Commission staff as part of its continuing efforts to promote
live racing in Texas.

Cumulatively, VDLT has incurred significant costs in iis efforts to move forward to a live racing facility
In McAllen, Texas. VDLT's continuing interest, support, and befief in the future of the industry shows
it is making good faith efforts to conduct five racing.

VOLUNTARY BOND

An association with pending live race dates may be designated as Acive-Other by woluttarly providing a bond | 0 YES S(NO
of $400,000. The purpose of the bond B3 to enaure that the assoclation conducts pre-cpening simulcasting
and completes the pending live rice dates. Does the assoclation wish to exercise this option?

| affirm that | have provided the above information completely and truthfully.

T Lty Lvmh )
% /] a— i1
™ Presidunt

Page2 of 2
Craated on 07/0772012)
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ATTACHMENT TO VDLT
ACTIVE/INACTIVE DESIGNATION FORM

Active-Other

A, Has the association secured sufficient financial commitments to fund
construction of the racetrack facility?

The Texas Racing Commission is very familiar with the partners in VDLT and their
continued financial commitment to the racetrack. VDLT has recently provided the
Commission with updated financial information for the entity and documentation
showing each partner’s interest in VDLT. During the initial application process,
VDLT submitted the tax returns and other financial documentation for each of the
pariners.

B. Has the association secured the real property of the designated racetrack
location for which the racetrack license was granted, either by purchase or
through a long-term lease of 20 years or more?

Please see the attached excerpt from a General Warranty Deed showing VDLT as
Grantee.

{66497/1/00009174.1}
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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWIN
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN
REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:;
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER'S LICENSE NUMBER.

GENERAL WARRANTY DEED

Date: June 5, 2007

Grantor:

THESER PARTNERS, LTD., a Texas Limited Partnecship (as to an andivided $2%
interest)y FRANK THESER, JR. (as to an undivided 12% interest); ROBERT
THESER (as to an uadivided 12% interest); JOYCE LOCKE (as to as undivided
12% interest); and JANET NOLAND (as to au ondlvided 12% interest); each of the
individual Grantors dealing in their separate property and owuing, occupying and
claiming other property as homestead -

Grantor's Malling Address: c/o THESER PARTNERS, LTD.

Grantee:

610 Windmore Ct.
San Astonio, Bexar Connty, Texas 78258

YALLE DE LOS TESOROS, LTD,, a Texas limited partnership

Grantee's Mailing Address: : 3500 North McColl Rd.

McAllen, Hidalpo Connty, Texas 78501

Consideration: Cash and other good and valuable consideration, the receipt aund sufficiency of

which are hereby aclojowledged.

Property (including any, improvements):

See EXHIBIT "A" attached hereto and ltcorporated herein,

Reservations from Conveyanee:

For Grantor and Grantor's heirs, successors, and assigns forever, a reservation of all oil,
gas, and other minerals in and under and that may be produced from the Property. If the
mineral estate is subject to existing production or an existing icase, this reservation
includes the production, the lease, and all benefits from it.

Subject to the rights of the owners of any mineral inferests or any lessees under existing,
oil, gas and mineral leases, which rights are reflected in instruments recorded in the
Official Records, Hidalgo County, Texas, prior 1o the date of this deed, Grantor waives
and releases, on behalf of Grantor and Grantor's successors and assigns, all rights of
ingress and egress to enter upon of to use the surface of the Property or any part thereof,
for purposes of exploring for, developing and/or producing the oil, gas and/or other
minerals in and under, and that may be produced from the Property, or any other purpose
incident thereto. Any future leascs for oif, gas andfor other minerals executed by
Grantor, and/or Grantor’s successors and assigog, covering the oil, gas and/or other
minerals in and under, and that may be produced from the Property to conduct

GENERAL WARRANTY DEED
THESER PARTNERS, LTD., ET AL - TRACT ]
Page 1 of 4
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Travis OQaks Building
William J. Motz 5113 Southwest Parkway, Suite 120
(512)439-2171 Austin, TX 78735
wmoliz@MMandG.com (512) 439-2170

Facsimile (312) 439-2165
August 1, 2011

Mr. Chuck Trout, Executive Director ' Vig H liv
Texas Racing Commission
8505 Cross Park Dr. #110
Austin, TX 78754

RE: Laredo Downs/LRP Group, Ltd.
Active/Inactive Designation Form

Dear Mr. Trout:

Enclosed please find the Active/Inactive Designation Form for Laredo Downs. As
evidenced in this form, this racetrack fulfills the statutory and regulatory requirements to be
designated as “Active” pursuant to Section 6.0601(b) of the Texas Racing Act and “Active-
Other” pursuant to 16 Tex. Admin. Code § 309.51(b)(2). We request that it be so designated.

Please fee] free 1o contact me if you need any additional information.

Very truly yours,
YRV iy o
o b
oxXm &
William J. Moftz Tom L
Attorney for LRP Group, Ltd. Ap<
som =
: =
WIM/pip & W
Enclosure bt

{65H0/1/00019168.1}
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Texas Racing Commission
8505 Cross Park Drive Sta 110

Austin, TX 78754-4594 _ )
Phone (612) 833.6690 Fax (512) 83360y A6 =1 P & 53

www. txre.state.x.us RECEIYED

ACTIVE/INACTIVE DESIGNATIONFORM

Texas Racing Act § 6.0801 requires the Commission to designate each racetrack license as Active or inactive not later
than September 1, 2012. The initial designation shall be sffective as of September 1, 2012. The associstion’s president,
chief exacutive officer, or general manager must review and complets this form. Submit the completed form to the
Commissian at the address above on or before August 1, 2012,
CyY STATE [
Laredo TX 78043
Rl 8 E
LaMantla
cl STATE ZIP L0
3900 N. McColl Road McAllan TX 78501
TREPAESERTATIVE S BUSINCES PHONE # | REPAESEITATIVE S FAX § T
(956 687-7751 (056 994-9734 b — et
FUTURE LYVE RACE DATES
Has the assoclation bean granted future fve raca dates/parformances? (Septembar 1, 2012, and bayond) QYES  E&NC
By July 20, 2012, will ths sssocistion have fited an application for Riture race datss/parfiomiances? BYES DONO
ACTIVE-OPERATING
By August 31, 2012, will the association have conducted five racing during State Fiscal Year 20127 OYES HNO
(Septomber 1, 2011 ~ August 31, 2012)
ACTIVE-OTHER
CURRENTLY SIMULCASTING

|8 the association curmantly conducting pra-opening simulcasting? OYes §NO

SIMULCASTING AND/OR LIVE RACING IS IMMINENT
Camplete Seations 2-G only I the association ks seeking cesignabion #s Actve-Other on the besk that simulcasting sndior ive racing 13 invriment
The Commission hus idantified the following factors as examples of the actions it may considar in maklng this designation. An
@ssociation may supplenent its responsa with other faciors to demonstrate that the conduct of simulcasting o live racing Is imminent.
Please provide documentation to suppon each facter for which the association indicates “YES".

Has the assoclation;

A secured sufficlent financial commitments o fund construction of the racetrack facility? BYES UONO
B. secured the real proparty of the designated racetrack location for which the racetrack license was granted, eithar by #YES DONO
purchase or through a long-term laase of 20 years or more? * .
C. enterad into contracts for the construction of simulcasting and/or racetrack facifity? o aves #NO
D. secured Commission approval of the racing facility's construction plang? OYES KNGO
E. securad parmits and utilitles neceasary for the construction of the racing facility? arves ®NO
F. begun or sustained construction of the simulcasting or kive racing facllity? OYES HNO
G. provided tg the Commission a consiruction and operation management schedule demanstrating that simulcasting is
fmminent and that the facifity will be ready 10 conduct Uve racing by tha beginning of the approved live race Oves #8NO
1 dates/performances?

» While LRP does not own the propery located on Hwy 58 in Webb County {Lareda) Texas, (RP
does have an option to purchase property lacated in Tarant County (Forl Worth} Texas, The Fort Page 1 of 2
Warth sita % owned by the Hickman Famiy Limitsd Parnership. Mr. Holl Hickman glso has an Crommd OTHTRO)
ownanship interest in LRP. This Fort Worth site [s the same property that was designated in LRP's

proviousty flad epplication for transter to & new locabion. LRP cominuss fo comsider thia property in

Fort Worth a8 a potantial site for the racatrack.

IV-D 3|



Pleass describe any additional actions or information the association wishea to present in support.

LRP Group, Ltd. "LRP") maintains an option on real property in Fort Worth, Texas for the racetrack
location,

LRP filed a comprehensive application to relocate Laredo Downs from Laredo, Texas, to Fort Worth,
Texas, with a name change to Silver Creek Race Park. This Included an extensive search for a viable
location, and entering into a contract for real property in Fort Worth. As explained in that application, it
is LRP's goal not just to open a racetrack, but to build and operate a racetrack in a location that wili
support economic success, which will ultimately benefit the entire racing industry. LRP worked directly
with the Commission staff with respect to the application. Unfortunately, after extenslve discussions
with the Commisslon staff, LRP elected to withdraw that application. Such withdrawal should not be
viewed as an Indication that LRP s not dedicated to the construction and operation of a racetrack, or
that LRP is not making good faith efforts to conduct live racing. LRP intends to file an application for
relocation fo a site in Tarrant County and/or Fort Worth.

Laredo Downs Is currently in the planning and negotiation stages for holding a live horse race meeting In
Webb County at a temporary location. LRP Group, Ltd. plans on providing the details of thie potential
proposal a8 well as request necessary authorizations in the near future,

LRP has consistently pursued and presented new Ideas (o the Commission intended to promote live
racing throughout Texas. Commissioners have praised LRP for such "thinking outside the box” ideas
during Agenda Meetings. in addition, Texas. Commissioners have praised LRP for such “thinking
outside the box" ideas during Agenda Meetings. [n addition, thus additional five racing opportunities.
LRP is an active participant in Commission Agenda Mestings, stakeholder meetings, and one-on-one
conversations with the Commisslon staff as part of its continuing efforts to promote live racing in Texas.

Cumulatively, LRP has incurred significant costs in its efforts to move forward to a live racing facility,
gvidencing its commitment. LRP's cominuing interest, support, and balief in the future of the industry
shows it is making good faith efforts to condudl live racing.

VOLUNTARY BOND

An association with pending live rece dates may be designated as Active-Other by valurdarly providing a bond | OYES WNO
of $400,000. The purpoae of the bond Is 1o ensure thet the assodlatfon conducts pre-opening simulcasiing
and completes the pending Eve race dates. Does the association wish to exercise this opfion?

{ affirm that | have provided the above information completely and truthfully,

mm@r& Ll
= I
Vrfetaw

{55110H/00039160.1)Page 2 of 2
Grealed on 07A0712012)
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ATTACHMENT TO LRP GROUP, LTD.
ACTIVE/INACTIVE DESIGNATION FORM

Active-Other

A, Has the association secured sufficient financial commitments to fund
construction of the racetrack facility?

The Texas Racing Commission is very familiar with the partners in LRP and their
continued financial commitment to the racetrack. LRP has recently provided the
Commission with updated financial information for the entity and documentation
showing each partner’s interest in LRP. During the initial application process, LRP
submitted the tax returns and other financial documentztion for each of the partners,

B. Has the association secured the real property of the designated racetrack
location for which the racetrack license was granted, either by purchase or
through a long-term lease of 20 years or more?

Please see attached “Option Agreement™.

(651 10/1/00039173.1)
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Texas Racing Commission 02 AUG

8505 Cross Park Drive St8 190 RECEIVED
Austin, TX 78754-4594 TEXAS RAC] lﬁG
Phone (512) 833-6699 Fax (512) 833-69d70HMISS!
www . txrc.state.lx.us

ACTIVE/INACTIVE DESIGNATION FORM

Texas Racing Act § 6.0601 requires the Commission to designate each racetrack licanse as Active or Inaclive not later
than Saeptember 1, 2012, The initia! designation shall be effeciive as of September 4, 2012. The association's president,
chief executive officer, or general menager must review and compilete this form. Submit the completad form ta the
above pn or before August 1, 2012,

EIATE E_;?:;OE) b l/

REPRESENTATIVE'S FAX'H

207874 | J5h307-817

FUTURE LI\VE RACE DATES

Has the associatfon been granied fulure live race dates/perfarmances? {Seplember 1, 2012, and bayond) OYES bﬁo
By July 20, 2012, will the sasocialion have fi'ad an applicallon for fulure race dates/perfarmances? OYES ‘%To
ACTIVE-OPERATING
By August 31, 2012, will (he association have conducted iive recing dudng State Fiscal Year 20127 OYES o)
(Septembar f, 2011 - August 31, 2012)
ACTIVE-OTHER
CURRENTLY SIMULCASTING
[_!3 the gsgocialion currenlly conducting pre-opening simykcasting? IDYES P&OJ
7%

SIMULCASTING AND/OR LIVE RACING 1S IMMINENT
late Sectfons A-G anly If the assochalion Is saeking dosignation as Aclive-Olhar an the basls that simulcasting andlor e racing Is imminsnt.
The Commission has identifled the following faclors as examptes of the actions it may consider in making (his designalion. An
assncisllon may supplement ils responsa with olher factors lo demonsirate tha! the conducl of simulcasting or live racing is imminenl.
Flease piovide documentailon 1o support each facior for which the association indicateg *YES®,

Has the association:

A. secured sufficient financial commitments 1o fund construction of the racetrack faclilty? WES ONO
B. secured the real properly of (he designated racetrack locallon for which the racelrack license was granted, eithar by 4 YES DONO

purchase of through a long-term lease of 20 yearsormore?  ~ P11 ol C~TEMNY T
C. entered inta conlracts for the construclon of simuicasting andfor racetrack (acilily? OYES y[NO
D. securad Commission approval of the racing facllity’s construction p!ans?gge; of M m&'ﬂbﬁ N’ES aNo
E. secured permite and utlities neceasary for the construction of tha racing facdlity? OvYes WO
F. begun or susialned consiruction of the simulcasting or live racing facility? DYES WO
G, provided to the Commission a canatruction and operation management schadule demonstraling that simulcasting is

immineni and hat the facility will ba ready to conduct lve racing by the beginning of the epproved live race OYES %10

dates/performances?
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Please dascribe any additional actione or infarmation the assoclation wishes lo present in support,

SEE AN HED LETER AWD \RZ AL DESCRIPTION

VOLUNTARY BOND

An gssociation with pending five raca dates may be designated as Active-Other by voluntarily providing a bond of OYES ONO

$400,000. The purposa of the bond is to ensurs thel the assoclation conducls pre-opening simuicasting and completes

ihe pending llve race dates. Does the assodailon wish lo exercise this opllon?
ri'_gf.f?rmf that I have provided the above information completely and truthfully.

PRINT NAME

7 .
AneéAa Youno

SBMM DATE

i / /‘r/VL’D(
REIDENT
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LOCATION

The proposed site for the Laredo Racetrack is on Mines Road, a four lane divided highway
approximately 11 mlles from Loop 20 near the Word Trade Center Bridge In Laredo and 5 miles
from the Camino Columbia Toll Road and Bridge.

IW-D-26 |
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August 1, 2012 TEXAS RACING
r%DﬂH\‘SSiOH

RACE PARK

Texas Racing Commission
8505 Cross Park Drive, Suile 110
Austin, Texas 78754

Re: Designation of LRP License Pursuaril tg H.8, 2271
Dear Commissioners:

Laredo Race Park {LRP} appreciates the opportunity io provide this information regarding the
good faith efforts it is making to conduct live racing in Laredo under its existing license for a Class Ul
Horse Racetrack. LRP was an activé participant in developing the rule to implement H.B. 2271 that was
adopled at the June 17 Texas Racing Commission meeting, and appreciates the Commission's
consideralion of LRP’s activitles in making licanse designations pursuant to that rule.

Backqround of the LRP License

Laredo Race Park was granted a Class !l horse racing ficense for a Larede location on
September 1, 2007, following a lengthy and conlested case. The LRP license is under the same
ownership and management as two pre-exisling, successful racetracks in Texas: Sar Houslon Race
Park (SHRP), a Class | horse license in Houston that has continuously operated since 1994, and Valley
Race Park (VRP), a greyhound license in Harlingen that has been In continuous operation since 2000.
Both tracks held live race meets during the past year, and the management and ownership of these
{racks has consistently demonstrated their ability to construct and mamtain succassful racing operations
over the years. .

Following LRP's approval of the application in 2607, the ciroumstances surrounding constructing
and operating a racefrack in Laredo subsiantially changed. First, as the Commission Is aware, the U.S.
experienced 2 financlal crisis in 2008 that had a profound impact on the abllity to plan, finance, and
construct hew projects, much jess atiract patrons to a recrealicnal activity during times of high
unemployment and economic instability. Furthermore, the financigl crisis severely impacted the business
levels at afi of the existing horse racetracks throughout the stale. From the period of 2008-201¢, all of the
Texas racefracks experienced significant, double digit declines in business leveis that could not have
been predicted at the time of application. In addition, negotiations with public officials in Laredo have
proven extremely challenging, delaying possible aiternatrve plans and the instalation of essential utilities
like water ang eieclricity, thus making it difficult to obtain the permils necessary lo construct the LRP
ficense These are Issues that could not reasonably have been for=spen prior 1o the approval of the LRP
license.

in the face of these challenges and setbacks In the development of the LRP facility, LRP has
been continuously engaged in finding ways to manage and overcome these issues. Despite the
obstacles experienced to date, the LRP owrership and managemant s commilted to constructing a
racetrack and conducting live racing, and has continuousiy made good faith efforts 10 pursue live racing
under the LRP license, as discussed below.

LBP's Good Faith Efforts to Pursus Live Raclng

The proven frack records of SHRP and VRP dernonslfutc that the LRP ownership and
management have the resources and skills required to construct and operate a successful racetrack

Laredo Race Park
7875 North Sam Hauston Parkway West, Houston, TX, 77064 + 284.807.8700
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under suitable circumstances. Given (he developments discussed abave, LRP has been in an ongoing
process of examining ways to modify its orlginel proposal and find a way to construct a successful
racetrack in Laredo or, if necessary, at an alternative location. For some time now, LRP has been
providing periodic stalus reports to the Commission and has appeared at Racing Commission meetings
lo discuss its activities and answar quesiions from the Commissioners regarding those aclivities.

Desplle the challenges LRP has experienced, LRP has taken ihe following actions to pursue
construction of a racing facility for the LRP license and to promote the racing industry in Texas:

+ Maintaining rights to the Mines Road location for the LRP facility at substantial cost lo
LRP;

» Ongoing negotiallons with regulatory authorities at lhe licensed location and other
potential locations concerning preconstruction malters such as land rights, zoning,
utilities, and road improvements; "

» Examining the potential for a change in location request;

v Completing a partial ownership transfer to Penn Nationai Gaming, bringlng additional
resources and experience to the LRP, SHRP and VRP licenses;,

» Demonstrating an experienced leam of employees and officers capable of developing the
_project,

¢ Participating in TRC working group meetings and making regular repornts to the
Commission;

= Maintalning access to financial capital necessary to complete the project;
s Making regular and timely payments to the TRC to support ihe horse racing industry. and

¢ Pursuing regulalory changes that would improve the economic viability of live racing at
the LRP location and throughout the stale.

mmediate Plana to Conduct Live Racing and/or lnlt} imulcasting

in addition to the ongoing good faith efforts to conduct live racing described above, LRP is
currantly in negotiations for specific near-term plans lo conduct live racing and simulcasting at a
temporary Laredo location. LRP Intends to discuss this proposal in funther detall with the Commission in
the coming weeks to Identify the approvals that would be reguired and other regulatory issues that may
be involved.

Conclusion

LRP hes demonstrated continuous and ongoing good faith efforls to conduct live racing. Under
the requirements of H.B. 2271, these good faith effords suppor designating the LRP license as “Active-
Other” Alihough LRP's efforls have not been successful to date, this lack of success is not
representative of the effoit, ime and resources that the LRP team has invested pursuing live racing at the
licansed location, or potentially at an alternative localion. Discussion with Senalor Hingjosa’s stalf at the
June 6 Rules Committee meeting also supports the concluston that the efforts underlaken by LRP are
consistant with the type of "good faith efforls” the Legislalure envisioned in adopting the recent statutory
revisions. LRP therefore respectfully requests designation as an "Aclive-Other” license.

IV-D %3




LRP appreaciates the opportunity to submit this information lo the Commission and wifl have a ;
representative availabie at the TRC meating on August 14 to answer any questions. in the meantime, i
please feal free to contact me if you would fike additional information. }

Sincerely,

ndrea B. Young
President

Iv-D-39



Exhibit “A"
Property Description

Sherfey Engineeting Company, L.L.C.
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Texas Racing Commission 02 L 32 MG 39

8505 Cross Park Drive Ste 110
Austin, TX 787544594 RECEIYE ll)HG
Phone (512) 833-8699 Fax (512) 833-6807 T% 3351 E' '% g«'% N
www. txrc state .t us vl

ACTIVEINACTIVE DESIGNATION-FORM

Texus B.0601 requires the CommIesion 10 GeSignate each racetrack icense as Acive or (nactive not (star
then Septembes 1, 2012. The initial Jesignation shall be effective as of Septamber 1, 2012. Ths association's president,
chlef axecutive officer, or gensnsl maneger must review and complels this form, Submit the completed form to the
cornmigl% # tha address abave un or before Auguat 1 2012,
Longhorn Downsg, Inc,
RN O TRNIRTES AR AT on Gy STATE 7
Hwy 15625 and 0ld Logckhart rd. Creedmoor X 78610
“REFRETIRTAYR T AT ol REREETATER AT Al
Bryan Brown
[ TEPRESINTATRE SORRES SYRT ACORESE — o STATE
1 Ratama Parkway Selma TX 78154
Hmm PR T | REFRCEERTAT T F7X T )
(210 651< (210 6517097 S ]
FUTURE LIVE RACE DATES
Haa the associgtion been granted futlre ilve race dates/performances’? (Saptamber 1, 2012, and beyond) OYES K{NO
By Juty 20, 2012, will tha sssociation have flled an appication for future race datea/performancens’? OYES @{NO
ACTIVE-OPERATING
By August 31, 2012, will the sssociation have conducted Nve racing during Stats Fiscal Year 20127 ' OYES . BNG
(Septamber 1, 2011 — August 31, 2012) .
ACTIVE-OTHER
CURRENTLY SIMULCASTING
| s the sxsociation currently conducting pre-cpaning simuicasting? DYES  @NO|

SIMULCASTING AND/OR LIVE RACING 1S IMMINENT
’ ConpRIs Sortom A-G oy I liw e4s0Calon it serking GRagretiu) 8 ACUve-Cthar on the Dasis G SIMUCARnG endior Ive racig 1§ bannent
The Commission has Kiertified the following fuciors s axampies of the actians & may consider in making Uils dasignation. An
assoctation may suppisment s responea with other lactors (o demonatrets thal the condudt of simulca or Ive recing Is imminant
Ploass provide documantation to support each tactor for which the assodation indicates “YES®,

?

Has the association:

A, sacured suffichnt fnandlal commitments to fund construction of the racetrack fecifity? EYES ONO

B. sacured the real prupsrty of Lhe designated racetreck location for which the ricetrack ficanse was granted, sither by ®YES  ONO
purchase or through a long-lerm lease of 20 ysers or more?

. antered I contracts for the canstuction of simulcaating addior recsvack fackitty? OYES @ND
D. secured Commisslon epproval of the racing faciliy's construction plans? OYES @NO
E. secured parmit and utiitas necessary for the coratruction of the racing feclity? OYES RNO
F. begun of sustained construction of the simulcasting or live recing facllity? OYES ®NO
G. provided to the Commission a construciion and cperetion managemant scheduls demonsirating that simulcasting s

imminant and that the facitty witl ba ready to conduct itve recing by the beginning of the approved live race OYES @NO
L. deteskerfomances? |
Page 1 of 2
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Please describe any additional actions or information the sssoclation wishes to present in support.

See Attachment "3V

VOLUNTARY BOND

An sssocistion with pending flve race detes may be designated as Active-Othar by volunterily providing a bond of OYES ENO
$400,000. The purpose of the bond is & ensure 1hat the saspdation conducta pre-opening simulcasting and compiates
the panding ve race dawes. Does the association wish to exqrclae Tis opton?

{ affirm that [ have provided the aibrave informstion compjetely and truthfuily.

cliften L. "Cliff" Thomas,

/
X %/%{M// " August 1, 2012

TTCE
Sole Ha-ber, KTAGS Downa Managemant Company, LLC, agar of KTAGS Downs Holding Company, LLC

Page2of 2
Creased 07N772012)

IV -D - 42




ATTACHMENT “A"
TO ACTIVE/INACTIVE DESIGNATION FORM
OF LONGHORN DOWNS, INC.

Loaghom Downs, Inc. submits the following information in connection wilh its submittal of

Active/Inactive Designation Form:

1. The Active/Inactive Designation Form, and this attached information, is provided by

CHiff Thomas as managing general partner of KTAGS Downs Holding Compeny, LP
(“KTAGS"), the limited partnership that |s recognized by the Texas Racing Commission
("*Commission™) aa the owner of the stock of Longhom Downy, Inc., which in tum ig the
owner of a Class 2 Racing License issued by the State of Texas. KTAGS submits this
information on behalf of Longhom Downs, Inc. because Longhom Downs, Inc. is unabie
at this time to submit the information directly. Longhorn Downs, Inc. is unable to submit
the Active/Inactive Designation Form directly because the stock of Longhom Downs,
inc. (the “Stock™) is being held in escrow by the Harris County District Court, and
KTAGS is therefore unable to properly exercise its rights and privileges pertaining to the
Stock, including the ability to change the board of directors or appoint new officers, the
ability to pass corporate resolutions and the ability to submit this Form. In shor,
KTAGS' lack of contral of the Stock prevents it from taking actions required to be
designated “active.” Because the Commission recognizes KTAGS as the owner of the
entity that owns the Class 2 ficense involved, KTAGS is the proper entity to interact with
and provide information to the Commission.

. As the Commission Is aware, Dellas City Limits Property Company, L.P. (“DCL")
previousty applied to the Comumission for approval of the transfer of the Stock from
Austin Jockey Club to DCL. That application was denied by the Commission on
September 15, 2009. DCL did not exhaust any administrative remedies in connection
with that denial.

. Subsequently, DCL instituted sujt in Dailas County against the Austin Jockey Club,
Russell Smﬂn, Mike Gallagher, Phl!llp Adams, Galena Park Investments, Ltd. and CUIY
Thomas.! That suit was tried 10 8 Jjury and a take nothing judgment was entered by the
trial court based on the jury’s verdict, As more fully noted below, that judgment was
recently reversed, and the cause was remanded to the trial court for entry of judgment,

. In the interim, the escrow holder of the Stock instituted suit in Harrds County to
determine to whom Lhe Stock should be released.” KTAGS later intervened in the Harris
County Suit, seeking e declaration that the Stock belonged 10 it and that the Stock should
be released to it. The Harris County Suit resulted in a judgment that the Stock be
released to KTAGS in sccordence with the Commission’s February 7, 2012
determination approving the transfer of the Stock from Austin Jockey Club to KTAGS.

' Dablas City Limits Property Co., L.P. v, Russell Serafin, et a!, Cause No. 08-1 1846 in the
160" District Court, Dallas Couuty. Texns (“Dallas County Suit™).

¥ Crady, Jewett & McCulley, LLP v, Austm lockey Club, Ltd. and Dallas City Limits Property

Co., L.P., Cause No. 201 0-16733 in the 127® District Court, Harris County, Texas (“Harris
County Sult i}
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In so holding, the Harris County court properly recognized that this Commission has
exclusive jurisdiction over horse racing licenses in Texas and has exclusive jurisdiction
over the transfer of ownership of the license owned by Longhorn Downs, That court also
properly recognized that because this Commission has exclusive jurisdiction over the
transfer of ownership of the Stock, the Stock cannot be transferred absent the
Commission’s approval. Because the Commission denied Austin Jockey Club's request
to transfer the Stock to DCL, the court correctly held that DCL cannot lawfully own the
Stock,

. The Harris County Suit judgment will be appealed by DCL. As a predicate to that

appeal, DCL requested that the trial court allow it to post a bond superseding the court’s
judgment so that the Stock would remain in escrow rather than being delivered to
KTAGS, The trial court denied that request, and DCL has filed an interlocutory appeat
of that denial. KTAGS remains unable to retrieve the Stock from the registry of the
Harris County court until the supersedeas issue is resolved.

. The |mest suit filed by DCL is in Travis County, and involves this Commission as a

party, along with Austin Jockey Club and KTAGS.? The Travis County Suit challenges
this Commission’s exclusive right to determine the ownership of horse racing licenses in
Texas, taking the position that this Commission can only “approve for regulstory
purposes a stock transfer that had occurred by virtue of contract law.” "By taking that
pasition, DCL is implicitly asking the Travis County court to hold that the Commission
does not have exclusive jurisdiction over the ownership of racing licenses in Texas, a
position that is contrary to direct case precedent and lo well-settled administrative law
principles.

. Because the Commission denied the application to transfer the license from Austin

Jockey Club to DCL, DCL never obtained any rights in the racing licenss itself. DCL’s
contractual rights under the Stack Purchase Agreement with Austin Jockey Club did
not—and could not—circumvent this Commissian’s exclusive right to determine who
may own the license. Accordingly, even if DCL had perfectly performed its contractual
duties under its agreement with Austin Jockey Club, DCL could not claim to have any
actual rights in the license unless this Commission approved a transfer to DCL. If this
Commission says “no” to a transfer of the license to DCL, the Commission’s decision
trumps any contract rights as between DCL and Austin Jockey Club.

. The Dallas Court of Appeals recently handed down its opinion regarding the judgment in

the Dallas County Suit. In dicts in that opinion, the Court of Appeals incomectly
suggested that “the approval of KTAGS by the Commission means nothing so long as
DCL possess a superior contractual right to the Stock.” While recognizing that this
Commission’s approval is necessary to abtaining “licensce status,” the Court opined that
such approval “has no direct bearing on DCL’s contractual right to purchase the Stock.”
The Dalias Court of Appeals opinion unfortunately confuses the issue of ownership of the
licensc itself with any remaining contractual rights that DCL might have against Austin

} Dallas City Limits Property Co,, L.P. v. Robert Schmidt, M.D., Ronaid F. Ederer, Scott

Haywood, Gloria Hicks, Michae! F, Martin, D.V.M., John T. Steen 111, Vicki Smith Weinberg,
Texas Racing Commission, Austin Jockey Club, Ltd., and KTAGS Downs Holding Company,
LLC, Cause No. D-1-GN-12-000580 in the 353™ District Court, Travis County, Texas (“Travis

County Suit"},
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Jockey Club. While Texas courts have the jurisdiction to determine whether DCL has
any contractual remedy against Austin Jockey Club for transferring the Stock to KTAGS,
the Texas Legislature has siripped Texas courts of all jurisdiction to determine whether
DCL owns or coujd own the license itself. Instead, the Legistature gave this Commission
the exclusive jurisdiction to determine the guestion of ownership of the license. To the
extent the Dallas Court of Appeals’ oplnion suggests that any court in Texas could
compel the Commission to approve a transfer of the Stock to DCL under any
circumstances, that opinion threatens the foundations of administrative law in general and
threatens the exclusive province of this Commission in particular. Because the dicta in
the opinion of the Dallas Court of Appeals conflicts with Texas law and with the
judgment of the Harris County court, KTAGS believes that the Texas Supreme Court will
review and ceverse that opinion,

. In the interim, however, the Stock remains in the registry of the Harris County count, in

effect hostage to the machinations of DCL. Until the Stock is released to KTAGS, and
until KTAGS is able to exercise its rights as owner of the Stock and the licensc,
Longhorn Downs, Inc. is unable to execute the Active/Inactive Designation Form on its
own behalf, and is unable to take the actions necessary to be deemed an aclive license.

10. Accordingly, KTAGS respectfully submits this information, and executes this form, as

the owner of the Stock and the license a3 recognized by the only entity in Texas
empowerced 1o determine such ownership, i.e,, this Commission.

W-D 4o




Texas Racing Commission

8505 Cross Park Drive Ste 110

Austin, TX 78754-4594

www. ixrc.state b us
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COMHISSION

CEIYED
Phone (512) 833-6698 Fax (512) 33345907TERXEA5 B ACING

ACTIVE/INACTIVE DESIGNATION FORM

Texas Racing Act § 6.0601 requires the Commission to designate each racetrack licensa as Active or Inactive not later
than September 1, 2012. The initial designation shall be effective as of September 1, 2012. The association’s president,
chief exacutive officer, or general manager must review and complete this form. Submit the completed form to the
Commlssaon al the address above on or before August 1, 2012,
ﬁéﬂégaéiﬁz&z dhsli2
CK LOCATION CiTY STAT!
Mgt | Tx VAILS:
v R ATIVE'S LAST NANE
PHiee 195
CITY 4 STATE ZIPCODE

e )i 78487

REI ATIVE'S [] REPRESENTATIVE'S FAX # ¥ 7' |” REPRESENTATIVE'S E-MAIL ADDRES. o
G128 79447 |
FUTURE LIVE RACE DATES
Has the association been granted Ruture live race dates/performances? (September 1, 2012, and beyond) OYES KINO
By July 20, 2012, will the agsociation have fled an application for future race dates/performances? DOYES @NG
ACTIVE-OPERATING
By August 31, 2012, will the association have conducted live racing during State Figcal Year 20127 OYES  HINO
{Sepiember 1, 2011 — August 31, 2012)
ACTIVE-OTHER
CURRENTLY SIMULCASTING

Is the assodiation cumently conducting pre-opening simulcasting? OYES ENO

SIMULCASTING AND/OR LIVE RACING IS IMMINENT

Complats Sections A-G only i the association is saeking designation as Active-Other an the basis that simuicasiing and/or iive racing is imminent.
The Commission has identified the following factors as examples of the actions i may consider in making this designation. An
association may supplement its response wath other factors 1o demonstrate that the conduct of simulcasting or live racing is imminent
Please provide documentation to support each factor for which the association indicates *YES™.

Has the assoclation:
A. secured sufficient financial commitments to fund construction of the racetrack facility ? 8YES ONO
B. secured the real propeity of the designated racetrack location for which the racetrack license was granted, either by BYES DONO
purchase or through a long-term lease of 20 years or more?
C. entered into confracts for the construction of simulcasting and/or racatrack facility? HYES UNO
0. secured Commission approval of the racing facility's construciion plans? MYES [INO
€. secured permits and utiliies necessary for the construction of the racing facility? HYES ONO
F. begun or sustained construction of the simulcasting or live radng facility? @YES ONO
G. provided to the Commission a construction and operation management schedule demonstrating that simulcasting is
imminent and that the facility will be ready fo conduct live racing by the beginning of the approved live race myes ENO
dates/performances? ,qﬂ‘: 1
Page 1 of 2
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Please describe any additional actions or information the association wishes to present in support
-
4 [ L - %] 7 5 lAJ
»
Vil 7 o w 284
VOLUNTARY BOND
An association with pending live race dates may be designated as Active-Other by voluntarily providing a bond of OYES ®NO
$400,000. The purposs of the bond is to ensure that the association conducts pre-opening simulcastng and completes
the pending live raca dates. Does the association wish to exercise this option?

I affirm that | have provided the above information completely and truthfully.

) 447 %fﬁ .
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Texas Racing Commigsion - ‘ .
8505 Cross Park Drive Ste 110 207 AUG -1 PM A
Austin, TX 78754-4594 RECEIVED

www iXrc.etate.t.us COMMISSION

ECE
Phone (512) 833-6699 Fax (512) 833-080FE X AS RACING

52

ACTIVE/INACTIVE DESIGNATION FORM

Commigsion at the address above on or before August 1, 2012
B o i T

Texas Racing Act § 6.0801 requires the Commission to designate each racetrack license as Active or Inactive nat later
than September 1, 2012. Tha initial designation shall be effective as of September 1, 2012. The association's president,
chief axecutive officer, or general manager must teview and camnpiete this form.  Submit the completed form {o the

St&d\bgma\b Parc
THON crY STATE

Randal MCDUW& Ahf\o(\ Mo “Taxas
R ca -l B 7 REFRESERTATIVE S DT VAR
Drewo | Abxerndin '
Riz ATIVE'S BUSH 8 ESS [=1h] STATE
2Aa1 Cle NV'i %) Egkzﬁéﬁf )bﬂmov“ici I Vekos Taia4
®) 373 - 3223 3 NA
FUTURE LIVE RACE DATES

Has the association bean granted future live race datsa/perfornances? (Sephember 1, 2012, and bayond)

By July 20, 2012, will the associatior: have filed an application for fullre raca dates/oarformances?

ACTIVE-OPERATING

By August 31, 2012, will the association have conduciad live racing during Siate Fiscal Year 20127
{September 1, 2011 - August 31, 2012)

aves yno

ACTIVE-QTHER
CURRENTLY SIMULCASTING

I8 the association cumently conducting pre-opening simulcasting?

OYES JINO

SIMULCASTING AND/OR LIVE RAGING 1S IMMINENT.

Pleasa provide doourmentation o support each facior for which the association indicates “rES".
| Has the assoclation:

Comnplate Sactions A-G anly if the Bssociation i3 seeidng desigriatian as Active-Other on the basis that simuicasting endior tve racing is imminert.
The Commission has identified the following tactors as examples of the aclions & may consider In making this designation. An
association may supplement its response with cther factors to demonatrate that the conduct of simuicasting or Iive racing 18 imminant,

A. secured sufficiem finsncial commitments to fund construction of the racetrack faciiity? aves  JNO
B. secursd the real property of the designeted racetrack (ocation for which lhe racetrack licansa was granted, either by ﬁYES ONO
purchase of through a Jong-term leass of 20 years of mora?
€. enterad inlo contracts for tha construction of simulcasting and/or racetrack facliity? LIYES NNO
D. secured Commissicn approval of the racing facllity's construction ptans? oOves  ¥Xno
£, secured penmits and utiiities necessary for the construction of the redng kecifity? aves WnO
F. begun or sustainad conatruction of the simukasting or live racing facilty? Yo mdar M : )‘.1\'1‘:5 ONQ
G provided 1o the Gommissicn a canstruction ard cperation managaement schadule deind g that simulcasting s
imminent and that the facility will be ready to conduct live racing by the beginning of the approved Itve race OYES )QND
l dates/pariotmances?
Page 1 0of 2
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Plaasa desctibe any additional actions or information the association wishes to preseat in suppon.

QSQL a.kiovL}\-.ﬂL;_ |

VOLUNTARY BOND

An associgion with pending live race dates may be designated as Active-Other by voluntanily providing a bond of OYES }(NO
$400,000. The purpose of the bond i3 fo ansure that the associalion canducts pre-opaning simulcasting and compietes
the pending live race dates. Does the association wish to exercise this aption?

| affirm that | have provided the above information completely and truthfully.
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Active/Inactive Deslpnation Form: Supportin ions & Information

An application to conduct simulcasting at a temporary location has been filed with the TRC. An
outstanding location has been identified anrd an option agreement signed. It is one block from
the 4" busiest intersection in Amarillo and 1 mile from a major intersection. The facility was
formerly a restaurant and bar and has plenty of parking. We have enlisted the services of the
same architect and general contractor that recently remodeled the simulcast pavilion at Lone
Star Park.

The simuicast facility will be operated by Mageilan Gaming and Racing, a company that
speclalizes in the management of pari-mutuel outlets. Corey Johnson will have operational
responsibility and will report directly to Lyrin and Drew Alexander. Magelian will employ the
services of the Kapiloff Company for food and beverage expertise. Marc Kapiloff, Chef Jake
Duplantis and Mike Stinnett — weil known for their excellent work at Lone Star Park — are the
individuals who wiil assist Saddle 8rook Park in the food and beverage component of the
simulcast entertainment package. Jo lllustrate the Jevel of commitment to quatity, the owners
of the facility and business plan to spend approximately $1 miflion on the launch of the
temporary simulcast facility, which could open in Dctober {pre-Breeders” Cup} with prompt
regulatory approval.

Saddle Brook Park is committed to becoming a productive member of the Texas horse racing
industry. Based on comparable market characteristics, an annual mutuaf handie of $10 million
is expected. That would produce over $800,000 in purses and breeders’ awards per year.
Saddle Brook Park would also produce over $100,000 per year in simuicast host fees for Texas
tracks.
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TEXAS RACING COMMISSION
PO. BOX 12080
AUSTIN. TEXAS 78711-2080
{512) 833-6699
FAX [512) 833-64907

July 26, 2012

To:  Chuck Trout
Executive Director

Fr ichael Gougler
Deputy Director for Racing Oversight

RE: Ownership Changes Laredo Downs

On June 15, 2012 the commission received a written request from Laredo Downs to
approve a change of 0.0917% ownership from Ted Abrams, who currently owns
1.2232%, to Muy Buena Suerte, Ltd., who currently owns 51.2559%.

Mr. Abrams last underwent a background check before the license was granted in 2007.
DPS refreshed its background information on Muy Buena Suerte principals in February

2012, At this time, no further background review is necessary.

It is recommended that the application for ownership transfer, as indicated above, be
approved.

A Eqerad Qpportunygy fmplower m e\



Moltz Morton & Glenn, LLP

Travis Quks

Janessa M, Glean 5113 Southwest Parkway, Suite 120
(512)439-21T14 Austin, TX 78735
jplean@mmotiaw.com ($12) 439-2170
Facsimile ($12) 439-2163

June 15, 2012

Mr. Chuck Trout

Executive Director - Via Hpad Diivery

Texas Racing Commission oMy
8505 Cross Park Dr., Suite #110 ‘;’:‘,g
Austin, Texas 78754 %
e
Re:  Request for Approval of Qwnership Change of License L. , B,
q ppro P ge ngg@ o
Dear Mr. Trout; 3 '

LRP Group, Ltd. ("LRP™) hereby requests the approval of the Texas Racing
Commission (*TRC"") of revised ownership percentages for two of the partners in LRP,

As the TRC i3 well aware, the percentage ownerships in LRP need to be adjusted
pericdically to reflect capital calls made by that partnership pursuant to the Partnership
Agreement. The ownership interest of Mr. Ted Abrams has decreased slightly as the
result of non-participation in such a periodic cash call. That interest will be transferred to
current partnet Muy Buena Suerte, Ltd, immediately upon TRC approval. Attached you
will find a summary of the ownership adjustment LRP is seeking to have approved. The
change in ownership is less than a 1% interest. This adjustment is reflected on the 2012
annual Ownership Reports submitted to the TRC on June 15, 2012, in anticipation of
approval,

LRP hereby requests that this ownership change be placed on the Agenda for
consideration at the next Comymnissioner’s mecting. Enclosed is a check in the amount of
$75.00 pursuant to TRC Rule 309.11 for the processing fee ($25) and investigation fee
(§50) associsted with this request.

Please let me know if [ can be of further assistance.

Very truly youss, )
(e Thon—
. ~Janessa M. Glenn
i Counsel for LRP Group, Ltd.
IMG/pjp )
Attachments
{69110r200039025.1)



LRP Group, Ltd.
Ownership Interest Change
(Limited Partnership nterest)

Name of Partner Percent of Ownership Percent of Ownership
(01d)_ (New)
Ted Abrams : 1.2109% 1.1202%
Muy Buena Suerte, Ltd. 50.7433% 50.8340%
LAREDO DOWNS
TOTAL BENEFICIAL INTEREST
(Limited Partoership Interest plus LRP GP, LLC)
Name of Partner Percent of Ownership Percent of Owaershlp
(Old) MNew)
Ted G. Abrams 1.2232% 1.1315%
Muy Buena Suerte, Ltd. | 51.2559% 51.3476%
16511 0/2/00039025.1 §
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Texas Racing Ccmmission

Title 16, Part VIII,

Chapter 311. Other Licenses
Subchapter A. Licensing Provisions
Division 1. Occupational Licenses

Rule 311.3. Information for Background Investigation

(a) Fingerprint Requirements and Procedure
(1)-(3) (No change.)

(4) A person who desires to renew an occupational license
must:

(AY-{B} no change

(C) 1if the applicant's original fingerprints are
classified and on file with the Department of Public
Safety, the applicant must pay a processing fee of$34-325
to resubmit the original fingerprints in lieu of submitting
ancther set of fingerprints under paragraph {6) of this

subsection. The processing fee shall be equal to the amount

necessary to reimburse the Department of Public Safety for

obtaining criminal history records under subsection (b) of

this section.

{5) (No change.)
{6) If an applicant for a license or license renewal is
required to submit fingerprints under this section, the

applicant must also submit a fingerprinting fee and a processing

fee equal to the amounts necessary to reimburse the Ccmmission

and the Department of Public Safety for obtaining criminal

history records under subsection (b) of this section. 54428+

(b} (No change.)
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PROPOSED RULE REVIEW
CHAPTER 311

Texas Government Code 2001.039 directs each state agency to review, and consider for re-
adoption, each of its rules every four years. During the review, the Commission must assess
whether the reasons for adopting the rules continue to exist.

To formally initiate the rule review process, the Commission must vote at a public meeting to
publish notice in the Texas Register of the Commission's intention to review specific rules.

After the time for public comment has passed, the Commission will take one of the following
actions in regard to the rules in Chapter 311: re-adoption, repeal, or re-adoption with revisions,

if the Commission readopts a rule (with no changes), notice of the re-adoption will appear in
the Texas Register "Rules Review" section, but the text of the readopted rule will not be
published.

Any proposed repeal of a rule or any proposed amendment to a rule will be published in the
"Proposed Rules” section of the Texas Register, and will be the subject of an additional 30-day
comment period.

The Table of Contents for Chapter 311 is attached.
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CHAPTER 311. OTHER LICENSES

TABLE OF CONTENTS

Subchapter A. Licensing Provisions
Division 1 Octupational Licenses
Sec. 311.1, Occupationai Licenses
Sec. 311.2. Application Procedure
Sec. 311.3. Information for Background Investigation
Sec, 311.4. Occupational License Restrictions
Sec. 311.5. License Fees
Sec. 311.6. Denial, Suspension and Revocation of Licenses
Sec. 311.7. Renewal of Licenses
Sec. 311.8. Correction of Incorrect Information

Division 2 Other Licenses
Sec. 311.52. Spouse's License

Subchapter B. Specific Licensees
Sec. 311.101. Horse Owners
Sec. 311.102, Greyhound Owners
Sec. 311.103. Kennel Owners
Sec. 311.104, Trainers
Sec. 311.105. Jockeys
Sec. 311.106. Veterinarians
Sec. 311.107. Lessee/Lessor
Sec. 311.108. Authorized Agent
Sec. 311.109. Mutuel Employees
Sec. 311.110. teadout
Sec. 311.111 Jockey Agent

Subchapter C. Responsibllities of Individuals
Sec. 311.201. Applicability
Sec. 311.202. Baest Effort
Sec. 311.203. Ineligibte Participant
Sec. 311.204. Bribes Prohibited
Sec. 311.205. Wagering
Sec. 311.206. Influence of Race Prohibited
Sec. 311.207. Inhumane Treatment
Sec. 311.208. Performance information
Sec. 311,209. Information to Commission
Sec. 311.210. Conduct
Sec. 311.211, Weapons Prohibited
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Subchapter D.
Division 1

Division 2

Sec, 311.212. Duty to Wear Badge
Sec. 311.213. Accident Reports

Sec. 311.214. Financial Responsibility
Sec. 311.215, Contraband

Sec. 311.216. Conduct in Stable Area

Alcohol and Drug Testing

Drugs

Sec. 311.301. Use and Possession Prohibited
Sec. 311,302. Subject to Testing

Sec. 311.303. Method of Selection

Sec. 311.304. Taking of Specimens

Sec. 311.305. Security of Specimens

Sec. 311.306. Medical Review Officer

$ec. 311.307. Confidentiality of Results

Sec. 311.308. Penaities

Alcohol

Sec. 311.321. Prohibited Conduct

Sec. 311.322. Breathalyzer or Other Test
Sec. 311.323. Penalties
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