TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

Texas Racing Commission
Tuesday, October 9, 2012
10:30 a.m.

John H. Reagan Building
105 W. 15th Street

Austin, Texas 78701

AGENDA

I CALL TO ORDER
Roll Call

il. CEREMONIAL ITEMS
Recognition of Dave Hooper, Executive Director of the Texas
Thoroughbred Association

ill. PUBLIC COMMENT

IV. PROCEEDINGS ON RACETRACKS
Discussion, consideration, and possible action on the following matters:

Horse Race Dates

A. Allocation of Live Race Dates for Horse Racetracks under
Commission Rule 303.41 for the Periods of January 1, 2013 through
August 31, 2014, and October 1, 2014 through November 30, 2014.

B. Allocation of funds for the Texas Bred Incentive Program as provided
under Commission Rule 321.505(b).

C. Allocation of purses as provided under Commission Rule 321.505(a).

D. Distribution of funds in the Escrowed Purse Account among the
various breeds of horses under Commission Rule 321.509.



VL.

Greyhound Race Dates

E. Allocation of Live Race Dates for Greyhound Racetracks under

Commission Rule 303.41 for the Periods of January 1, 2013 through
August 31, 2014, and October 1, 2014 through November 30, 2014.

GENERAL BUSINESS
Discussion and consideration of the following matters:

Reports by the Executive Director and Staff regarding Administrative
Matters

A

moom

Budget and Finance Update

Report on Racetrack Inspections

Report on Wagering Statistics

Enforcement Report

Report by the Committee on Safety and Medication

Discussion, consideration, and possible action on the following matters:

F.

Approval of Memorandum of Understanding with the Texas Veterinary
Medical Diagnostic Laboratory for Fiscal Year 2013

G. Approval of the Internal Audit Plan for Fiscal Year 2013

H.

Legislative Proposals by the Texas Racing Commission to the 83™
Texas Legislature, Regular Session

PROCEEDINGS ON RULEMAKING
Discussion and consideration on the following matter:

A.

Report by the Committee on Rules

Discussion, consideration, and possible action on the following matters:
Chapter 311 — Other Licenses

B.
C.
D.

m

Proposal to Amend Rule 311.1, Occupational Licenses
Proposal to Amend Rule 311.2, Application Procedure

Proposal to Amend Rule 311.3, Information for Background
Investigation

Proposal to Amend Rule 311.5, License Categories and Fees
Proposal to Amend Rule 311.101, Horse Owners

Proposal to Amend Rule 311.102, Greyhound Owners
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VIil.

VIIL.

IX.

Chapter 321 — Pari-mutuel Wagering

H.
l.
J.
K.
L.
M.
N.
0.

P.

Proposal to Amend Rule 321.29, Mutuel Tickets

Proposal to Amend Rule 321.31, Vouchers

Proposal to Amend Rule 321.46, Payment on No Ticket Issue
Proposal to Amend Rule 321.215, Multiple Wagers

Proposal to Amend Rule 321.320, Super Hi-Five

Proposal to Amend Rule 321.321, Fortune Pick (n)

Proposal to Repeal Chapter 321, Subchapter B, Totalisator
Requirements and Operating Environment

Proposal for New Chapter 321, Subchapter B, Rule 321.101,
Totalisator Requirements and Operating Environment

Proposal to Amend Rule 321.15, License to Provide Totalisator
Services

EXECUTIVE SESSION
The following items may be discussed and considered in executive
session or open meeting and have action taken in the open meeting:

A

Under Government Code Sec. 551.071(1), the Commission may open
an executive session to seek the advice of its attorney regarding
pending or contemplated litigation, or regarding a settlement offer.

Under Government Code Sec. 551.071(2), the Commission may open
an executive session to discuss all matters identified in this agenda
where the commission seeks the advice of their attorney as privileged
communications under the Texas Disciplinary Rules of Professional
Conduct of the State Bar of Texas and to discuss the Open Meetings
Act and the Administrative Procedures Act.

OLD/NEW BUSINESS
Schedule next Commission Meeting

ADJOURN















IV. PROCEEDINGS ON RACETRACKS
Horse Race Dates:

A. Allocation of Live Race Dates for:
1. January 1, 2013 through December 31, 2013



P.Q. Box 12080
Memorandum Austin, Texas 78711-2080

TEXAS

| RACING (512) 833-6699
COMMISSION Fax (512) 833-6907
Date: September 17, 2012
To: Charles G. Trout, Executive Director
From: Sammy Jackson, Deputy Director for Finance and Wagering
RE: Horse Race Date Applications Submitted for 2013 and 2014

The following applications were submitted for 2013 Horse Race Dates:

Meet 2013 Actual Days Total

Track Type Requested by Application Days
Sam Houston * TB | January 18, 19, 20, 21, 25, 26, 27, 28 8
T8 | February 1, 2, 4,8, 9, 10, 11, 15, 16, 17, 18, 22, 23, 24, 25 15
TB |March1,2,3 4,89, 10, 15, 16, 17 10
Total 33
Sam Houston QH | March 28, 29, 30 3
April 4, 5, 6, 11, 12, 13, 18, 19, 20, 25, 26, 27 12
May 2, 3,4, 10, 11, 12 : 6
Total 21
Lone Star Park * T8 | April 11, 12, 13, 14, 18, 19, 20, 21, 25, 26, 27, 28 12
TB | May2 3,4,5 9, 10, 11,12, 16, 17, 18, 19, 23, 24, 25, 26, 27, 31 18
TB |June1,2,6,7, 8,9, 13, 14, 15, 16, 20, 21, 22, 27, 28, 29 16
TB [July3, 4,56 4
Total 50
Lone Star Park QH | September 20, 21, 26, 27, 28 5
QH | October 3, 4, 5, 10, 11, 12, 17, 18, 19, 24, 25, 26, 31 13
QH | November1,2,7. 8,9 5
Total 23
Retama Park QH [June?7,8, 14,15, 21 22, 28, 29 B
QH | July 5, 6, 12, 13, 19, 20, 26, 27 8
QH [ August2 3,9, 10 4
Total 20
Retama Park TB | October 4,5, 11,12, 18, 19, 25, 26 8
TB | November 1, 2, 8, 9, 15, 16, 22, 23, 29, 30 10
TB | December 6, 7, 13, 14, 20, 21, 27, 28 8
Total 26

* - indicates the dates request is an amendment to previously granted race dates.

Sam Houston's request, if approved, would extend the thoroughbred meet by one week by adding three
additional race days. These additional days would be on March 15%, 16", and 17™.

Lone Star Park’s request, if approved, would reduce the total number of thoroughbred race days by three. This
is accomplished by eliminating Sunday racing on June 23", June 30", and July 7"



Memorandum To: Chuck Trout, Executive Director
RE: Horse Race Date Applications 2013 & 2014

2|Page

The following are 2013 race dates previously granted by the Commission:

Meet 2013 Actual Days Total

Track Type Previously Granted Days
Valle de los Tesoros QH | August 16, 17, 18, 23, 24, 25 6
Total 6
Gillespie County Fair | Mixed | July 6,7, 20, 21 4
Mixed | August 10, 11, 24, 25 4
Total 8

The following applications were submitted for Horse Race Dates in the first eight months of 2014 and October

and November of 2014:

Meet 2014 Actual Days Total

Track Type Requested by Application Days
Sam Houston TB | January 17, 18, 19, 20, 24, 25, 26, 27, 31 9
TB | February1,3,7,8,9, 10, 14, 15, 16, 17, 21, 22, 23, 24, 28 15
TB {March1,2,3 7, 8,9 6
Total 30
Lone Star Park TB | Aprit 10, 11, 12, 13, 17, 18, 19, 20, 24, 25, 26, 27 12
TB | May1,2 3,48 9 10,11, 15, 16, 17, 18, 22, 23, 24, 25, 26, 30, 31 19
TB {June5, 6,7, 8 12, 13, 14, 15 19, 20, 21, 22, 26, 27, 28, 29 16
TB {July3, 45 3
Total 50
Retama Park TB 1 October 3, 4, 10, 11, 17, 18, 24, 25, 31 9
TB | November 1,7, 8, 14, 15, 21, 22, 28, 29 9
Total 18
Laredo Downs QH | August 22, 23, 24, 29, 30, 31 6
Total ]
Saddle Brook Park Mixed | October 24, 25 2
Total 2
Valle de los Tesoros QH | November 21, 22, 23, 28, 29, 30 3]
Total 6
Gillespie County Fair | Mixed | July 4,5, 19, 20 4
Mixed | August 9, 10, 23, 24 4
Total 8

If the Commission approves the 2013 dates request and amended 2013 dates request, the 2013 calendar will
have 109 Thoroughbred race days, 70 Quarter Horse race days, and 8 Mixed race days. The net result is a

race calendar with 187 total race days in 2013. If the Commission approves the 2014 dates request, the 2014
calendar will have 98 Thoroughbred race days, 12 Quarter Horse race days, and 10 Mixed race days. The net
result is a race calendar with 120 total race days in 2014.




Memorandum To: Chuck Trout, Executive Director
RE: Horse Race Date Applications 2013 & 2014
3|Page

| have attached the 2013 previously granted and newly requested horse race date calendar, as weil as, the
2014 requested horse race date calendar. If you have any questions or if | may be of further assistance,
please let me know.

Enclosures: 2013 Previously Granted and Newly Requested Horse Race Date Calendar
2014 Requested Horse Race Date Calendar

CC: Commissioner Ron Ederer, Chair of Committee on Horse Race Dates
Executive Team Members
Senijor Staff Team Members



LONE STAR PARK

at Groand Pradne

Our Mission:
Create Winning Experiences.

1000 Lone Star Parkway
Grand Prairie, Texas 75050
(972) 263-7223
LoneSrarPark.com

July 19, 2042 027 AL 23 PH I 4S
RECEWED
TEXAS RACING
Mr. Sammy Jackson COYHIS §10 Bmail and Regular Mail

Deputy Director

Texas Racing Comimission

8205 Cross Park Drive, Suite 110
Austin, TX 78754

Dear Sammy:

Enclosed you will find Lone Star Park’s completed 2013 race date application for the
Commission’s review and consideration. [n summary, we respectfully request the following
dates:

Theroughbred Meet - April 11 through July 6 (Thursday-Sunday) — post times tentative
6:35 pm post time on Thursday and Friday

1:35 pm post time on Saturday and Sunday through June 16

6:35 pm post time on Saturday, June 22; Saturday, June 29; Saturday, July 6
1:35 pm post time on Memorial Day, May 27

5:00 pm post time on July 3 and July 4

No live racing on Thursday, May 30: Sunday, June 23; Sunday, June 30

50 tota! days

Quarter Horse Meet — September 20 through November 9 (Thursday-Saturday}
" 6:35 pm post time

s 23 total days

Additionally, we submit the following dates for consideration for the period of January through
August, 201 4:

Thoroughbred Meet — April 10 through July 5 (Thursday-Sunday) — post times tentative
6:35 pm post time on Thursday and Friday

1:35 pin post time on Saturday and Sunday
1:35 pm post time on Memorial Day, May 26
5:00 pm post time on July 3 and July 4

No live racing on Thursday, May 29

50 toral days

Please feel free to contact ne if vou have any questions or need additional information.

Sincerely,

i
L=
Drew M. Shubeck
President and General Manager

DMS/sa

Enclosures



TEXAS RACING COMMISSION
REQUEST FOR LIVE RACE DATES

HORSE RACETRACKS - 2013

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider
an incomplete request. The request must be filed at the Commission’s Austin office no
later than 5:00 p.m. on Friday, July 20, 2012.

l. Schedule Requested

Name of Racetrack: Lone Star Park at Grand Prairie

First Meet

X Thoroughbred

Q Quarter Horse

Q Arabian

Q Paint Horse
Totals

Meet Type: X TB

Second Meet

QO Thoroughbred

X Quarter Horse

Q Arabian

O Paint Horse
Totals

Meet Type:

Third Meet

O Thoroughbred

O Quarter Horse

Q Arabian

O Paint Horse
Totals

Meet Type:

aTe XQH QMX Q N/A

aT8 dQH O MX ONA

Opening Day: 04/11/13
# of Races Per Day 9-11

# of Races Per Day
# of Races PerDay
# of Races PerDay __
# of Races PerDay _
OQH QMX

Opening Day: 09/20/13

# of Races PerDay
# of Races Per Day 9-11
# of Races Per Day

# of Races Per Day

# of Races Per Day

OpeningDay: _ /|
# of Races Per Day
# of Races PerDay
# of Races Per Day
#of Races PerDay
#of Races PerDay

Closing Day: 07/06/13

Projected Purse Per Day $ 130,000

Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $

Total Number of Race Days

Closing Day: 11/09/13
Projected Purse Per Day $

50

Projected Purse Per Day $ __ 56,000

Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $

Total Number of Race Days

ClosingDay. __ / [
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $

Projected Purse Per Day $

Total Number of Race Days

23



Il. Negotiation with Breed Registries
Specify how the total races scheduled for 2013 will be allocated among the various
breeds:
Appaloosa % Arabian % Paint %
Quarter Horse 32% Thoroughbred 68%

Check all that apply:

O Attached are letters from the affected breed registries that have agreed to this
allocation.

Q The breed registry(ies) has not agreed to this allocation,
but negotiations with the breed registry(ies) occurred as described below:

Participants in Negotiations

ey, e, TR, ey,

lll. Dates Requested

Indicate on the attached calendar each live race date requested with a "T" .
(Thoroughbred), "QH" (Quarter Horse), or "M” (Mixed). Include standard post time in
space provided on calendar. Any exceptions, such as holidays, should be noted.

IV. Charity Days
Indicate which days are designated as charity days:

DESIGNATED BY RULE
(1) A charity that directly benefits the persons who work on the backside:
10/03/2013 for Race Track Chaplaincy of Texas
{Name of Charity)
(2) A charity that primarily benefits research into the health or safety of race animals:
10/10/2013 for Toxas A & M Equine Research Center
(Name of Charity)
OPTIONAL
10/17/2013 for Grand Prairie ISD Education Foundation
{Name of Charity)
112013 for
{Name of Charity)
112013 for

{Name of Charity}
For each charity listed, attach the following information:
1. A brief description of the activities or purposes of the charity;
2. The name and address of each individual who serves as an officer or
director; and
3. A copy of an |.R.S. lefter of determination that qualifies the charity as an
exempt organization for faderal income tax purposes.

o



V. Coertificate of Service
| hereby certify that on \iulif Iﬂ , 2012, a true and correct copy of this request

was sent to the persons listed below by:

Q (Certiﬁe;MaiWQular Mail
Vi

Signature

X Austin Jockey Ciub

Bryan Brown, Vice President
P.O. Box 47535

San Antonio, TX 78265-7535

X Laredo Race Park, LLP
Andrea Young, President
7575 N Sam Houston Pkwy W
Houston, TX 77064-3417

X Retama Park

Bryan Brown, CEO

P.O. Box 47535

San Antonio, TX 78265-7535

X Valle de los Tesoros Race Park
Greg LaMantia, President

3900 N. McColl Road

McAllen, TX 78501

O Facsimile O Hand Delivery
President & General Manager

X Gillespie County Fair & Festival
Steve Wetz, General Manager
P.O. Box 526

Fredericksburg, TX 78624

(O Lone Star Park At Grand Prairie
Drew Shubeck, President

1000 Lone Star Parkway

Grand Prairie, TX 75050

X Saddle Brook Park
Drew Alexander, Prasident
3822 Business Park Drive
Amarillo, TX 79110

Title

X Laredo Downs

Steve LaMantia, President
7220 CPL Road

Laredo, TX 78041

X Manor Downs
Howard Phillips, CEQ
P.O. Box 141309
Austin, TX 78714

X Sam Houston Race Park
Andrea Young, President
7575 N Sam Houston Pkwy W
Houston, TX 77064-3417

\



Lone Star Park at Grand Prairie

(Name of Racelrack)

Requested Live Race Dates for 2013

JANUARY
Sunday Monday Tuesday Wednesday Thursday Friday Salurday
1 2 3 4 5
New Year's
Day
6 7 8 9 10 11 12
13 14 15 18 17 18 19
20 21 22 23 24 25 26
ML King Day
27 28 29 30 3
FEBRUARY
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2
3 4 5 ] 7 8 9
10 " 12 13 14 15 16
Valentine's Day
17 18 19 20 21 22 23
President's
Day
24 25 26 27 28
MARCH -
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2
3 4 5 6 7 8 9
10 1 12 13 14 15 16
Daylight
Savings
17 18 19 20 21 22 23
St. Patrick’'s
Day
24 25 26 27 28 29 30
Passover Good Friday
31
Easter
4

\L



Lone Star Park at Grand Prairie

(Name of Racetrack}

Requested Live Race Dates for 2013

APRIL
P
Sunday Monday Tuesday Wednesday Thyrsday Friday Saturday
1 2 3 4 5 8
7 8 9 10 11 12 13
T-635pm. | T-635pm, | T-1350.m.
14 15 16 17 18 19 20
T-1:35p.m. T-635pm. [ T-635pm. | T-1.35p.m.
21 22 23 24 25 28 27
T-1:35p.m. T-8:35pm. | T-635p.m. [ T-135p.m.
28 29 30
T-1.35p.m.
MAY
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4
Ky. Derby
T-683pm. | T-6835pm. | T-1:350m.
5 ] 7 8 9 10 11
T-1:35 p.m. T—-635pm. | T-635pm. | T-1:35p.m.
12 13 14 15 16 17 18
Mother's Day Preakness
T-1:35p.m. T-635pm. | T-635pm. | T-1:35pm.
19 20 21 22 23 24 25
T-135pm. T-6835pm. | T-835pm. | T-1:35pm.
286 27 28 29 30 31
Memorial Day
T-135pm. | T—1;35p.m. T-8:35p.m.
JUNE
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1
T-1:35pm.
2 3 4 5 6 7 8
Belmont
T—-1:35p.m. T-635pm. | T-6:35p.m. T-135p.m.
9 10 11 12 13 14 15
T-1:35p.m. T-635pm. | T-638pm. | T-1:35p.m.
16 17 18 19 20 21 22
Father's Day
T-1;35p.m. T-6:35p.m. | T-635pm. | T-8:35p.m.
23 24 25 28 27 28 29
T-635pm. | T-635pm. | T-6:35p.m.
30
5

o



Lone Star Park at Grand Prairie

{Name of Racetrack)

Requested Live Race Dates for 2013

JULY _
Sunday Monday Tuesday Wadnesday Thursday Friday Saturday
1 2 3 4 5 8
Indepen Day
T-500pm. | T-500p.m. | T-6:35p.m. | T-6:35p.m.
7 8 9 10 11 12 13
14 15 16 17 18 19 20
21 22 23 24 25 26 27
28 29 30 3
AUGUST
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
t 2 3
4 5 6 7 3 9 10
11 12 13 14 15 18 17
18 19 20 21 22 23 24
25 26 27 28 29 30 31
SEPTEMBER
e L
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 5 8 7
Laber Day Rosh
Hashanah
8 9 10 11 12 13 14
Yon Kippur
15 18 17 18 19 20 21
Q-6:35pm. | Q-86:35p.m.
22 23 24 25 28 27 28
Q-635pm. | Q-635pm. | Q-6:35pm.
29 30
6
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Lone Star Park at Grand Prairie

(Name of Racetrack)

Requested Live Race Dates for 2013

OCTOBER
e ———————— A
Sunday Monday Tuasday Wednesday Thursday Friday Saturday
1 2 3 4 5
Q-635pm. | Q-6835pm. | Q-6:35p.m.
6 7 8 9 10 11 12 :
Q-635pm. | Q-63%pm. | Q-635pm.
13 14 15 18 17 18 19
Columbus Day Q-635pm. | Q-6385pm. | Q-86:35p.m.
20 2 22 23 24 25 26
Q-6:35pm. | Q-6:35p.m. | Q-635p.m.
27 28 29 1)) 31
Halloween
Q-6:35p.m.
NOVEMBER
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2
Q-635pm. | Q-8:35p.m.
3 4 5 6 7 8 9
Daylight
Savings Q-635pm. [ Q-635pm. | Q-8:35p.m.
10 11 12 13 14 15 16
Veterans Day . .
17 18 19 20 21 22 23
24 25 26 27 28 29 30
Thanksgiving
Chanukkah
DECEMBER
Sunday Monday Tuesday Waednesday Thursday Friday Saturday
1 2 3 4 5 8 7
8 9 10 11 12 13 14
15 18 17 18 19 20 21
22 23 24 25 28 27 28
Christmas Eve | Christmas Kwanzaa
Begins
29 30 31
Mew Year's
Eve
7

>



RETAMA PARK™

July 18, 2012

Mr, Sammy Jackson

Deputy Director of Finance & Regulatory Control
Texas Racing Commission

8505 Cross Park Drive, Suite 110

Austin, TX 78754

Dear Mr Jackson:

Retama Park respectively requests a 46-date race meet for 2013, Friday, June 7, 2013 through
Saturday, December 28, 2013. Post time will be 6:45 p.m.

Quarter Horse Meet

Week 1 June 7, 8
Week 2 June 14, 15
Week 3 June 21, 22
Week 4 June 28, 29
Week 5 July 5,6
Week 6 July 12, 13
Week 7 July 19, 20
Week 8 July 26, 27
Week 9 August 2,3
Week 10 August 9, 10
Thoroughbred Meet

Week 11 October 4, 5

Week 12 October 11, 12
Week 13 October 18, 19
Week 14 October 25, 26
Week 15 November 1, 2
Week 16 November 8, 9
Week 17 November 15, 16
Week 18 November 22, 23
Week 19 November 29, 30
Week 20 December 6, 7

Week 21 December 13, 14
Week 22 December 20, 21
Week 23 December 27, 28

Please let me know if you have any questions.

Yours truly,

Bryan P. Brown, CEO

cc: Drew Alexander, Terry Blanton, Jan Haynes, Dr. Tommy Hays, Dave Hooper, Tooter Jordan,
Greg LaMantia, Howard Philips, Brian Roeder, Marsha Rountree, Drew Shubeck, Karen Utecht,
Pancho Villarreal, Rob Werstler, Ed Wilson, Andres Young,.



TEXAS RACING COMMISSION
REQUEST FOR LIVE RACE DATES

HORSE RACETRACKS - 2013

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider
an incomplete request. The request must be filed at the Commission’s Austin office no
later than 5:00 p.m. on Friday, July 20, 2012.

|. Schedule Requested

Name of Racetrack: Retama Park

First Meet Opening Day; 6/7/2013 Closing Day: 8/10/2013
O Thoroughbred  # of Races PerDay Projected Purse Per Day $
MaQuarter Horse  # of Races PerDay 10 Projected Purse Per Day $50,000
3 Arabian #of RacesPerDay Projected Purse Per Day $
O Paint Horse #of Races PerDay _ Projected Purse Per Day $

Totals # of Races PerDay Projected Purse Per Day $
MeetType: QTB B aH QMX Total Number of Race Days - 20

* Minor - Two Paint races during the meet.

Second Meet Opening Day: 10/4/2013 Closing Day: 12/28/2013
M Thoroughbred #of RacesPerDay 9 Projected Purse Per Day $100,000
0 Quarter Horse  # of Races PerDay ___ Projected Purse Per Day $
Q Arabian #of RacesPerDay _ Projected Purse Per Day $
O Paint Horse # of Races PerDay Projected Purse Per Day $
Totals # of Races PerDay Projected Purse Per Day $

MeetType: M TB @QH O MX @ NA  Total Number of Race Days - 28
** Minor — Two races per week.



Il. Negotiation with Breed Registries

Specify how the total races scheduled for 2013 will be allocated among the various breeds:

Appaloosa 0.0 % Arabian 6.0 % Paint 0.5%
Quarter Horse 45.6 % Thoroughbred 47.9 %

Check all that apply:

@ Attached are letters from the affected breed registries that have agreed to this
allocation.

M The breed registry(ies) has not agreed to this allocation,
but negotiations with the breed registry(ies) occurred as described below:

Participants in Negotiations
Various Dates
Dave Hooper, Texas Thoroughbred Association
Marsha Rountree, Texas Horsemen’s Partnership
Terry Blanton, Texas Thoroughbred HBPA
Jan Haynes, Texas Thoroughbred HBPA
Dr. Tommy Hays, Texas HBPA
Tooter Jordan, Texas HBPA
Rob Werstier, Texas Quarter Horse Association
Ed Wilson, Texas Arabian Breeders Association
Bruce Greider, Texas Paint Association

lll. Dates Requested

Indicate on the attached calendar each live race date requested with a "T" (Thoroughbred),
"QH" (Quarter Horse), or "M" (Mixed). Include standard post time in space provided on
calendar. Any exceptions, such as holidays, should be noted.

IV. Charity Days
Indicate which days are designated as charity days:
DESIGNATED BY RULE
((1) A charity that directly benefits the persons who work on the backside:
11/8/2013 for RTCA — South Texas Chapter

(2) A charity that primarily benefits research into the heaith or safety of race animals:
11/15/2013 for Texas A&M University Equine Research

(Name of Charity)

\¥



For ‘each'charity fisted; attach the following Informationf
T A brief descrlptldn of‘the actlvltlss or purpos‘eslof th‘p.‘ :ha 'ny

V. Coertificate of Service
| hereby certify that on July 18, 2012, a true and correct copy of this request was sent to
the persons listed below by:

O Certified Mail RR.R. [ RegularMail O Facsimie @ Hand Delivery
()\Q:%\' Bryan P. Brown, CEQ

™ Austin Jockey Club
Bryan Brown, Vice President
P.Q. Box 47535

San Antonio, TX 78265-7535

Laredo Race Park, LLP
Andrea Young, President
7575 N Sam Houston Pkwy W
Houston, TX 77064-3417

Retama Park

Bryan Brown, CEO

P.0O. Bax 47535

San Antonio, TX 78265-7535

E Valle de los Tesoros Race
Park

Greg LaMantia, President
3900 N. McColl Road
McAllen, TX 78501

E Gillesple County Fair &
Festival

Brian Roeder, General Manager
P.O. Box 528

Fredericksburg, TX 73624

E Lone Star Park At Grand
Prairle

Drew Shubeck, Fresident
1000 Lone Star Parkway
Grand Prairie, TX 75050

B saddie Brook Park
Drew Alexander, President
3822 Business Park Drive
Amarillo, TX 79110

M Laredo Downs

Steve LaMantia, President
7220 CPL Road

Laredo, TX 78041

E Manor Downs
Howard Phillips, CEQ
P.O. Box 141309
Augtin, TX 78714

E Sam Houston Race Park
Andrea Young, President
7575 N Sam Houston Plkwy W
Houston, TX 77064-3417



Retama Park
Requested Live Race Dates for 2013

JUNE
Sunday Monday Tuesday Wednesday | Thursday Friday Saturday
1
2 3 4 5 8 7 8
QH - 6:48 QH - 6:48
The Belmont
9 10 11 12 13 14 15
QH -6:45 QH -6:48
Flag Day
18 17 18 19 20 21 22
QH - 6:48 QH - 6:45
Father's Day
23 24 25 28 27 28 29
QH - 6:45 QH - 8:458
30
JULY
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 5 8
QH -~ 6:48 QH - 8:48
Indepandence
Day
7 8 9 10 11 12 13
QH - 8:45 QH -6:48
14 15 168 17 18 19 20
QH - 6:45 QH - 8§:45
21 22 23 24 25 28 27
QH - 6:43 QH - §:48
28 29 30 k]|
AUGUST l
A ——— n
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3
QH —~ 6:45 QH - 6:48
4 5 8 7 a 9 10
QH - 6:45 QH - 8:45
11 12 13 14 15 18 i7
18 19 20 21 22 23 24
25 26 27 28 29 30 31
4

A0



Retama Park

Requested Live Race Dates for 2013

OCTOBER
Sunday Monday Tuesday Waednesday Thursday Friday Saturday
1 2 3 4 5
T-6:45 T -68:458
8 T 8 9 10 1 12
T-68:45 T-6:45
13 14 15 18 17 18 19
T-6:45 T-68:45
Columbus Day
20 21 22 23 24 25 26
T-68:45 T-8:48
27 28 29 a0 3
Halloween
NOVEMBER
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2
T -6:45 T - 6:48
3 4 5 6 7 8 9
T-6:45 T—-6:48
Daylight
Savings
10 1 12 13 14 15 16
T-6:45 T-6:45
Veterans Day
17 18 19 20 21 22 23
T-6:45 T —6:45
24 25 26 27 28 29 30
T-6:48 T-6:45
Thanksgiving
Chanukkah
DECEMBER
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 5 8 7
T-6:45 T-6:45
8 9 10 1 12 13 14
T-6:45 T-6:45
15 16 17 18 19 20 21
T-6:4% T-6:45
22 23 24 25 28 27 28
T-6:45 T-6:48
Christmas Eve | Christmas Kwanzaa
Begins
29 30 k)|
New Year's
Eva
5
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CEIVED
TERXE S RACING
COMHMISSION

July 17, 2012

Mr. Sammy Jackson
Deputy Director

Texas Racing Commission
P.O. Box 12080

Austin, TX 78711-2080

Dear Mr. Jackson
Enclosed please find Sam Houston Race Park's 2013 and 2014 race date application for the
Commission’s consideration. In summary, we are pleased to request the following dates at this

time;

e 2013 Thoroughbred Meet: March 15-17 (Addition of three Jays to SHRP's already
granted 2013 dates)

e« 2013 American Quarter Horse Meet: March 28 — May 1.2 {21 days)

* 2014 Thoroughbred Meet: January 17 — March 9 (30 days)

- If you have any questicns or shouid require any further information, please feel free to contact
me.

Sincerely,

Ahdrea B. Young
President

Enclosures

SAM HOUSTON RACE PARK LTD.
#3575 North Sam Houston Parkway West, Houston, TX, 77064 » 231.307.8700 » shrp.com
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TEXAS RACING COMMISSION
REQUEST FOR LIVE RACE DATES
HORSE RACETRACKS - 2013
INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider

an incomplete request. The request must be filed at the Commission’s Austin office no
later than 5:00 p.m. on Friday, July 20, 2012.

I. Schedule Requested
Name of Racetrack: Sam Houston Race Park, (includes additional Thoroughbred dates)

First Meot Opening Day: 3/11/2013 Closing Day: 3/17/2013

XIThoroughbred # of Races Per Day 10 Projected Purse Per Day $165.000

O Quarter Horse  # of Races Per Day Projected Purse Per Day $

O Arabian # of Races Per Day Projected Purse Per Day $

QO Paint Horse # of Races PerDay ___ Projected Purse Per Day $
Totals # of Races PerDay Projected Purse Per Day $

Meet Type: X TB O QH OMX Total Number of Race Days 3

Second Meet Opening Day: 3/28/2013 Closing Day: 5/12/2013

O Thoroughbred #ofRacesPerDay Projected Purse Per Day $

XlQuarter Horse # of Races Per Day 9.67 Projected Purse Per Day $70,000

O Arabian # of Races PerDay Projected Purse Per Day $

X Paint Horse # of Races Per Day .33 Projected Purse Per Day $1,500
Totals # of Races PerDay Projected Purse Per Day $

Meet Type: U TB OQH O MX O NA Total Number of Race Days 21

Third Meet OpeningDay: __ [/ [ C.losing Day: __ /[ [
O Thoroughbred # of Races PerDay ___ Projected Purse Per Day $
O Quarter Horse  # of Races PerDay __ Projected Purse Per Day $
QO Arabian # of Races PerDay Projected Purse Per Day $
O Paint Horse # of Races PerDay Projected Purse Per Day $

Totals # of Races PerDay Projected Purse Per Day $

MeetType: O TB OQQH O MX ONA Total Number of Race Days



il. Negotiation with Breed Registries

Specify how the total races scheduled for 2013 will be allocated among the various
breeds:

Appaloosa % Arabian % Paint 3%
Quarter Horse 97% Thoroughbred * %
Check all that apply: (*See 2012 Application)

O Attached are letters from the affected breed registries that have agreed to this
allocation.

X The Thoroughbred, Quarter Horse and Arabian breed registry(ies) has not agreed to
this allocation, but negotiations with the breed registry(ies) occurred as described below:

Participants in Negotiations

6/19/2012 David Hooper, TTA, Rob Werstler, TQHA, Ed Wilson, TTBA, Jan Haynes,
THP, Dr. Tommy Hays, TQHA, L ewis “Tooter” Jordan, THP, Terry Blanton, THP

lll. Dates Requested

Indicate on the attached calendar each live race date requested with a "T"
(Thoroughbred), "QH" (Quarter Horse), or "M" (Mixed). Include standard post time in
space provided on calendar. Any exceptions, such as holidays, shouid be noted.

IV. Charity Days
Indicate which days are designated as charity days:
DESIGNATED BY RULE
(1) A charity that directly benefits the persons who work on the backside:
2/11/2013 for Race Track Chap!aincy of Sam Houston Race Park

(2) A charity that primarily benefits research into the health or safety of race animals:
2/25/2013 for LOPE, TX

For each charity listed, attach the following information:
1. A brief description of the activities or purposes of the charity;
2. The name and address of each individual who serves as an officer or
director; and
3. A copy of an LR.S. letter of determination that qualifies the charity as an
exempt organization for federal income tax purposes.

24



V. Coertificate of Service

| hereby certify that on July 17, 2012, a true and correct copy of this request was sent to

the persons listed befow by:
Q Certified Mail R.R.R. egular Mail QO Facsimile U Hand Delivery

President

Title
X1 Austin Jockey Club XlGillespie County Fair & Festival  [XlLaredo Downs
Bryan Brown, Vice President Steve Wetz, General Manager Steve LaMantia, President
P.O. Box 47535 P.O. Box 526 7220 CPL Road
San Antonio, TX 78265-7535 Fredericksburg, TX 78624 Laredo, TX 78041
{X] Laredo Race Park, LLP XlLone Star Park At Grand Prairie  [X] Manor Downs
Andrea Young, President Drew Shubeck, President Howard Phillips, CEO
7575 N Sam Houston Pkwy W 1000 Lone Star Parkway P.O. Box 141309
Houston, TX 77064-3417 Grand Prairie, TX 75050 Austin, TX 78714
[XIRetama Park {X]Saddle Brook Park (1 sam Houston Race Park
Bryan Brown, CEO Drew Alexander, President Andrea Young, President
P.O. Box 47535 3822 Business Park Drive 7575 N Sam Houston Pkwy W
San Antonio, TX 78265-7535 Amarillo, TX 79110 Houston, TX 77064-3417

Xvalle de los Tesoros Race Park
Greg LaMantia, President

3900 N. McColl Road

McAllen, TX 78501
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Sam Houston Race Park

Requested Live Race Dates for 2013

MARCH
—— _
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2
3 4 5 6 7 8 9
10 1 12 13 14 15 16
B 7PM TEB 6PM
Daylight
Savings
17 18 19 20 21 22 23
TB 1PM
St. Patrick's
Day
24 25 26 27 28 29 30
QH 7PM QH 7PM QH 6PM
Passover Good Friday
31
Easter
APRIL
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 5 8
QH 7PM QH 7PM QH 6PM
7 B 9 10 11 12 13
QH 7TPM QH 7PM QH 6PM
14 15 16 17 18 19 20
QH 7PM QH 7TPM QH 6PM
21 22 23 24 25 26 27
QH 7PM QH 7TPM QH 6PM
28 29 30
MAY 1
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4
QH 7PM QH 7PM QH 1PM
Kentucky
Derby
5 6 7 8 9 10 1"
QH 7PM QH 6PM
12 13 14 15 16 17 18
QH 1PM
Mother's Day The Preakness
19 20 21 22 23 24 25
26 27 28 29 30 KY|
Memocrial Day
4
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V. PROCEEDINGS ON RACETRACKS
Horse Race Dates:

A. Allocation of Live Race Dates for:
2. January 1, 2014 through August 31, 2014

23+



TEXAS RACING COMMISSION
REQUEST FOR LIVE RACE DATES HORSE
RACETRACKS - 2014
INSTRUCTIONS: Print or type the information requested in each section and attach all

required documents and additional sheets if necessary. The Commission will not consider
an incomplete request. The request must be filed at the Commission’s Austin office no

later than 5:00 p.m. on Friday, July 20, 2012.
1. Schedule Requested

Name of Racetrack: Lone Star Park at Grand Prairie

First Meet
X Thoroughbred

Opening Day: 04/10/2014
# of Races Per Day 9-11

Closing Day: 07/05/2014

Projected Purse Per Day $ 130,000

Q Quarter Horse #of RacesPerDay Projected Purse Per Day $

Q Arabian #of Races PerDay _ Projected Purse Per Day $

O Paint Horse # of Races PerDay _ Projected Purse Per Day $
Totals # of Races PerDay ____ Projected Purse Per Day $

Meet Type: XTB O QH QMX Total Number of Race Days 50

Second Meet
Q Thoroughbred
Q Quarter Horse

OpeningDay: _ [/ [/

# of Races Per Day
# of Races Per Day

ClosingDay: __ /[
Projected Purse Per Day $
Projected Purse Per Day $

O Arabian # of Races Per Day ‘ Projected Purse Per Day $
Q Paint Horse # of Races Per Day Projected Purse Per Day $
Totais - # of Races Per Day Projected Purse Per Day $
Meet Type: O TB U QH O MX O N/A Totai Number of Race Days
Third Meet OpeningDay: __ [/ [/ ClesingDay: __ /[

Q Thoroughbred
U Quarter Horse

# of Races Per Day
# of Races Per Day

Projected Purse Per Day $
Projected Purse Per Day $

O Arabian #of Races PerDay _ Projected Purse Per Day $
O Paint Horse # of Races Per Day Projected Purse Per Day $

Totals # of Races Per Day Projected Purse Per Day $
Meet Type: O TB OQH O MX O N/A Total Number of Race Days

0%



[I. Negotiation with Breed Registries

Specify how the total races scheduled for 2014 will be allocated among the various breeds:
Appaloosa _ % Arabian % Paint %
Quarter Horse % Thoroughbred 100%

Check all that apply:

O Attached are letters from the affected breed registries that have agreed to this
allocation.

O The breed registry(ies) has not agreed to this allocation,
but negotiations with the breed registry(ies) occurred as described below:

Participants in Negotiations

L e T T
e e e e

lil. Dates Requested

Indicate on the attached calendar each live race date requested with a "T" (Thoroughbred),
"QH" (Quarter Horse), or "M" (Mixed). Include standard post time in space provided on
calendar. Any exceptions, such as holidays, should be noted.

1V. Charity Days
indicate which days are designated as charity days:

DESIGNATED BY RULE
(1)} A charity that directly benefits the persons who work on the backside:
___ 1 _f2014 for
{Name of Charity)
(2) A charity that primarily benefits research into the heaith or safety of race animals:
/___ 12014 for
(Name of Charity)
OPTIONAL
___ 1 12014 for
(Namae of Charity)
112014 for
{Name of Charity)
112014 for

{Name of Charity)
For each charity listed, attach the following information:

1. A brief description of the activities or purposes of the charity;

2, The name and address of each individual who serves as an officer or
director; and

3. A copy of an LR.S, letter of determination that qualifies the charity as an exempt
organization for federal income tax purpeses.
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Y. Certificate of Servi \
I hereby certify that on SL V| \4 , 2012, a true and correct copy of this request was sent to
the persons listed below by:

DW&QUHF Mail QO Facsimile QO Hand Delivery
President & Genera! Manager

Signature Title
X Austin Jockey Club X Gillespie County Fair & Festival X Laredo Downs
Bryan Brown, Vice President Steve Wetz, General Manager Steve LaMantia, President
P.O. Box 47535 P.O. Box 526 7220 CPL Road
San Antonio, TX 78265-7535 Fredericksburg, TX 78624 Laredo, TX 78041
X Laredo Race Park, LLP Q) Lone Star Park At Grand Prairie X Manor Downs
Andrea Young, President Drew Shubeck, President Howard Phillips, CEQO
7575 N Sam Houston Pkwy W 1000 Lone Star Parkway P.0. Box 141309
Houston, TX 77084-3417 Grand Prairie, TX 75050 Austin, TX 78714
X Retama Park X Saddle Brook Park X Sam Houston Race Park
Bryan Brown, CEO Drew Alexander, President Andrea Young, President
P.O. Box 47535 3822 Business Park Drive 7575 N Sam Houston Plwy W
San Antonio, TX 78265-7535 Amarillo, TX 79110 Houston, TX 77064-3417

X Valle de los Tesoros Race Park
Greg LaMantia, President

3900 N. McColl Road

McAllen, TX 78501
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Lone Star Park at Grand Prairie

(Nama of Racetrack)

Requested Live Race Dates for 2014

JANUARY
-
Sunday Monday Tussday Wednesday Thursday Friday Saturday
1 2 3 4
New Year's
Day
5 6 7 8 9 10 11
12 13 14 18 16 17 18
19 20 2t 22 23 24 25
M.L. King Day
26 27 28 29 30 31

FEBRUARY l
. A
Sunday Monday Tuesday Wednesday Thursday Friday Saturday

1

2 3 4 5 6 7 8
Q9 10 11 12 13 14 15
Valentine's Day

18 17 18 19 20 21 22

President's Day
23 24 25 26 27 28

MARCH
P
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1

2 3 4 5 6 7 8
9 10 11 12 13 14 15
Daylight
Savings
16 17 18 19 20 21 22

St Patricks

Day
23 24 25 26 27 28 29
30 I




Lone Star Park at Grand Prairie

(Name of Racetrack)

Requested Live Race Dates for 2014

APRIL
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
t 2 3 4 5
6 7 8 9 10 LA 12
T-6835pm. [ T-635pm. | T-135pm.
13 14 15 16 17 18 19
Passover Good Friday
T-135pm. T-835pm. | T-635pm. {T-1:35pm.
20 21 22 23 24 25 28
Easter
T-1:35p.m. T-63pm. | T-635pm. | T-1:35p.m.
27 28 29 30
T-135pm
MAY
- T - _
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3
. Ky. Derby
T~-635pm. | T-635pm. | T-1:35p.m.
4 5 8 7 8 9 10
T-135p.m T-635pm [ T-635pm. | T-135pm.
11 12 13 14 15 16 17
Mother's Day Preakness
T-~1:35 p.m. T-635pm. | T-6:35pm. | T-1:35p.m.
18 19 20 21 22 23 24
T-1.35p.m, T-635pm. [ T-635pm. | T—1:35p.m,
25 26 27 28 29 3¢ AN
Memorial Day
T-135pm. | T-1:35p.m. T-635pm. | T-1.35pm.
JUNE
Sunday Monday Tuesday Weadnesday Thursday Friday Saturday
1 2 3 4 5 6 7
- Belmont
T-635pm. | T-635pm. | T-1:350.m.
8 9 10 11 12 13 14
Flag Day
T-1:35pm. T-635pm. | T-635pm. | T-1:35pm.
15 16 17 18 19 20 21
Father's Day
T-1:35p.m. T-635pm. [ T-635pm. | T-1.35pm.
22 23 24 25 26 27 28
T-1:35pm. T-635pm. | T-635p.m. | T-135pm.
29 30
T-1:35pm.
5
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Lone Star Park at Grand Prairie

{Name of Racetrack)

Requested Live Race Dates for 2014

JULY
T ———
Sunday Monday FTuesday Wednesday ™ Thursday Friday Saturday
1 2 3 4 5
indepen Day
T-500pm. | T-500pm. { T-1:35pm.
+] 7 8 9 10 11 12
13 14 15 16 17 18 19
20 21 22 23 24 25 268
27 28 29 30 31
AUGUST

Sunday Monday Tuesday Wednasday Thursday Friday Saturday

1 2
3 4 5 6 7 8 9
10 1 12 13 14 15 16
17 18 19 20 21 22 23
24 25 26 27 28 29 30
a1

6
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TEXAS RACING COMMISSION
REQUEST FOR LIVE RACE DATES HORSE
RACETRACKS - 2014

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider

an incomplete request. The request must be filed at the Commission’s Austin office no
later than 5:00 p.m. on Friday, July 20, 2012.

. Schedule Requested

Second Meet

Opening Day: [

Q Thoroughbred # of Races PerDay __

O Quarter Horse #of Races PerDay

O Arabian # of Races PerDay

O Paint Horse # of Races PerDay
Totals # of Races Per Day

Meet Type: QO TB O QH O MX O NA

Third Meet

OpeningDay: /[

O Thoroughbred # of Races PerDay _

O Quarter Horse #of RacesPerDay

 Arabian # of Races PerDay

Q Paint Horse # of Races PerDay
Totals # of Races Per Day

Meet Type: O TB OQH O MX O N/A

Name of Racetrack: Sam Houston Race Park

First Meet Opening Day: 1/17/2014 Closing Day: 3/9/2014
XIThoroughbred # of Races Per Day 9.5 Projected Purse Per Day $165.000
QO Quarter Horse #of Races PerDay Projected Purse Per Day $
Q Arabian # of Races Per Day .5 Projected Purse Per Day $5,000
Q Paint Horse #of Races PerDay __ Projected Purse Per Day $

Totals #of RacesPerDay Projected Purse Per Day $
MeetType: ETB QOQH O MX Total Number of Race Days 30

ClosingDay: __ / [
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $

Projected Purse Per Day $

Total Number of Race Days

ClosingDay: [/ [
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $

Total Number of Race Days

M



Il. Negotiation with Breed Registries
Specify how the total races scheduled for 2014 will be allocated among the various breeds:
Appaloosa % Arabian 5 % Paint %

—

Quarter Horse % Thoroughbred 95 %
Check all that apply:

Q Attached are letters from the affected breed registries that have agreed to this
allocation.

X The Thoroughbred, Quatter Horse and Arabian breed registry(ies) has not agreed to
this allocation, but negotiations with the breed registry(ies) occurred as described below:

Participants in Negotiations

Jun/19/2012 David Hooper, TTA, Rob Werstler, TQHA, Ed Wilson, TTBA, Jan Haynes,
THP, Dr. Tommy Hays, TQHA ., Lewis “Tooter” Jordan, THP, Terry Blanton, THP

lll. Dates Requested

Indicate on the attached calendar each live race date requested with a "T" (Thoroughbred),
"QH" (Quarter Horse), or "M" (Mixed). Include standard post time in space provided on
calendar. Any exceptions, such as holidays, should be noted.

V. Charity Days
Indicate which days are designated as charity days:

DESIGNATED BY RULE
(1) A charity that directly benefits the persons who work on the backside:
112014 for TO BE ANNOUNCED.

(2) A charity that primarily benefits research into the health or safety of race animals:
| 12014 for TO BE ANNOUNCED

For each charity listed, attach the following information:
1. A brief description of the activities or purposes of the charity;
2, The name and address of each individual who serves as an officer or
director; and

3. A copy of an L.R.S. letter of determination that qualifies the charity as an
exempt organization for federal income tax purposes.



V. Certificate of Service

| hereby certify that on July 17, 2012, a true and correct copy of this request was sent to
the persons listed below by:
O Cerlified Mail R.R.R. [X] Regular Mail QO Facsimite = Q Hand Delivery

' ya) President

Signéture’ | Title
X] Austin Jockey Club X Gillespie County Fair & Festival [XJLaredo Downs
Bryan Brown, Vice President Steve Wetz, General Manager Steve LaMantia, President
P.O. Box 47535 P.C. Box 526 7220 CPL Road
San Antonio, TX 78265-7535 Fredericksburg, TX 78624 Laredo, TX 78041
(X] Laredo Race Park, LLP XlLone Star Park At Grand Prairie  XIManor Downs
Andrea Young, President Drew Shubeck, President Howard Phitlips, CEO
7575 N Sam Houston Pkwy W 1000 Lone Star Parkway P.O. Box 141309
Houston, TX 77064-3417 Grand Prairie, TX 75050 Austin, TX 78714
X] Retama Park (X] Saddle Brook Park (1 Sam Houston Race Park
Bryan Brown, CEQ Drew Alexander, President Andrea Young, President
P.C. Box 47535 3822 Business Park Drive 7575 N Sam Houston Pkwy W
San Antonio, TX 78265-7535 Amarillo, TX 79110 Houston, TX 77064-3417

[XIvalle de los Tesoros Race
Park

Greg LaMantia, President
3900 N. McColl Road
McAllen, TX 78501

3



Sam Houston Race Park
Requested Live Race Dates for 2014

JANUARY
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4
New Year's
Day
5 6 7 8 9 10 11
12 13 14 15 16 17 18
T8 7pm TB 6 pm
18 20 21 22 23 24 25
TB1 pm TB 1 pm TB 7pm TB 6 pm
M.L. King Day
26 27 28 29 a0 3
T8 1 pm TB1 pm TB 7pm
FEBRUARY
R R
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1
TB 8 pm
2 3 4 5 6 7 a
TB1 pm TB 7pm TB 6 pm
9 10 11 12 13 14 15
T8 1 pm T8 1 pm TB 7pm TB 68 pm
Valentine's Day
16 17 18 19 20 21 22
TB 1 pm TB 1 pm B 7pm TB 6 pm
President's Day
23 24 25 26 27 28
T8 1 pm T8 1 pm T8 7pm
L MARCH
Sunday Monday Tuesday Weddnesday Thursday Friday Saturday
1
TB 6 pm
2 3 4 5 6 7 8
TB 1 pm TB 1 pm TB 7Tpm TB 8 pm
9 10 11 12 13 14 15
TB1pm
Daylight
Savings
16 17 18 19 20 21 22
St, Patricks
Day
23 24 25 26 27 28 29




ML 20 MIRSY

CE{VED
TE WA RACING

COMMISSION

Taxas 78624

July 18, 2012

Mr. Sammy Jackson

Deputy Director for Wagering and Racing Review
Texas Racing Commission

PO Box 12080

Austin, TX 78711-2080

Dear Mr. Jackson,

Enclosed you will find the Request For Live Race dates for the 2014 meet.
Please let us now if you have any questions.

Sincerely,

L St

Wallace Britton
President
Gillespie County Fair & Festivals Association, Inc.

Enclosures

(oo Bryan Brown, Vice President, Austin Jockey Club; CEO of Retama Park
Steve LaMantia, President, Laredo Downs
Andrea Young, President, Laredo Race Park, LLP, President, Sam Houston Race Park
Drew Shubeck, President, Lone Star Park, Grand Prairie
Howard Phillips, CEQ, Manor Downs
Drew Alexander, President, Saddle Brook Park
Greg LaMantia, President, Valle de los Tesoros Race Park

530 Fair Drive (830) 997-2359
State Highway 16 South fax (830) 9974923
PO Box 528 geffa@ctesc.net
Frederickaburg, TX 78624 www.gillespiefair.com
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TEXAS RACING COMMISSION
REQUEST FOR LIVE RACE DATES
HORSE RACETRACKS - 2014

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The request must be filed at the

Commission's Austin office no later than 5:00 p.m. on Friday, July 20, 2012,
1. Schedule Requested

Name of Racetrack:

First Meet

Q Thoroughbred

Q Quarter Horse

Q Arabian

0 Paint Horse
Totals

Meet Type: QA TB

Second Meet

Q Thoroughbred

O Quarter Horse

Q Arabian

Q Paint Horse
Totals

Meet Type: O TB O QH O MX O N/A

Third Meet

G Thoroughbred

Q Quarter Horse

Q Arabian

Q Paint Horse
Totals

Meet Type: O TB QQH U MX Q N/A

Gillespie County Fairgrounds

Opening Day: 7 /4 /2014

# of Races PerDay __
# of Races PerDay _
#of Races PerDay
# of Races PerDay _
#of Races PerDay
QQH X MX

OpeningDay: __ [/ [
#of RacesPerDay
# of Races PerDay ____
# of Races PerDay __
# of Races PerDay ___

# of Races Per Day

OpeningDay. __/ /|
#of Races PerDay
#of Races PerDay _
#of Races PerDay
#of RacesPerDay

# of Races Per Day

Total Number of Race Days

Closing Day: 8 / 24 / 2014
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $

ClosingDay: __/ [
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $

Projected Purse Per Day $

Total Number of Race Days

ClosingDay: __ /[
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $
Projected Purse Per Day $

Projected Purse Per Day $

Total Number of Race Days

8
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. Negotiation with Breed Registries

Specify how the total races scheduled for 2011 will be allocated among the various
breeds:

Appaloosa % Arabian % Paint %

——

Quarter Horse 60% Thoroughbred 40%
Check all that apply:

Q Attached are letters from the affected breed registries that have agreed to this
allocation.

X The Texas Thoroughbred Association and the Texas Quarter Horse Association breed

registry(ies) has not agreed to this allocation, but negotiations with the breed registry(ies)
occurred as described below:

Participants in Negotiations
06 /22 /12 David Stephens, President, Texas Thoroughbred Assn. (letter attached)
06 /22 /12 Barbara Linke, President, Texas Quarter Horse Assn. (letter attached)

lll. Dates Requested

Indicate on the attached calendar each live race date requested with a "T"
(Thoroughbred), "QH" (Quarter Horse), or "M" (Mixed}. Include standard post time in
space provided on calendar. Any exceptions, such as holidays, should be noted.

IV. Charity Days
Indicate which days are designated as charity days:

DESIGNATED BY RULE
(1) A charity that directly benefits the persons who work on the backside:
__ 112014 for
{Name of Charity)
(2) A charity that primarily benefits research into the heaith or safety of race animals:
__ 112014 for
(Name of Charity)
OPTIONAL
__ 112014 for
(Name of Charity)
__ 112014 for
(Name of Charity}
__ 1 2014 for
{Name of Charity)

For each charity listed, attach the following information:
1. A brief description of the activities or purposes of the charity
2. The name and address of each individual who serves as an officer or director

3. A copy of an L.R.S. letter of determination that qualifies the charity as an
exempt organization for federal income tax purposes

0



V. Certificate of Service

| hereby certify that on July 11, 2012 |, a true and correct copy of this request was sent
to the persons listed below by:

Q CertifiegMail RR.R. [ RegularMail QO Facsimile Q Hand Delivery

Steve Wetz General Manager, Racing

Signature Title
X Austin Jockey Club ] Gillespie County Fair & Festival [X] Laredo Downs
Bryan Brown, Vice President Steve Wetz, General Manager Steve LaMantia, President
P.O. Box 47535 P.O. Box 526 7220 CPL Road
San Antonio, TX 78265-7535 - Fredericksburg, TX 78624 Laredo, TX 78041
IZ Laredo Race Park, LLP E Lone Star Park At Grand Prairie IX Manor Downs
Andrea Young, President Drew Shubeck, President Howard Phillips, CEO
7575 N Sam Houston Pkwy W 1000 Lone Star Parkway P.O. Box 141308
Houston, TX 77064-3417 Grand Prairie, TX 75050 Austin, TX 78714
& Retama Park IE Saddle Brook Park IZI Sam Houston Race Park
Bryan Brown, CEO Drew Alexander, President Andrea Young, President
P.O. Box 47535 3822 Business Park Drive 7575 N Sam Houston Pkwy W
San Antonio, TX 78255-7535 Amarilio, TX 79110 Houston, TX 77064-3417

E Valle de los Tesoros Race Park
Greg LaMantia, President

3900 N. McColl Road

McAllen, TX 78501



Gillespie County Fairgrounds

{Name of Racetrack)

Requested Live Race Dates for 2014

JULY
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 - Ind. Day 5 Mixed
Mixed 1:00 post
1:00 post
-] 7 8 9 10 11 12
13 14 15 18 17 18 19 Mixed
1:00 post
20 Mixed 21 22 23 24 25 26
1:00 post
27 28 29 30 K
AUGUST
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2
3 4 5 8 7 8 9 Mixed
1:00 post
10 Mixed 11 12 13 14 15 16
1:00 post
17 18 19 20 21 22 23 Mixed
1:00 post
24 Mixed 25 28 27 28 29 30
1:00 post
31
4
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»Gilespie Faie County »

Fradericksburg . Texas 78624

June 21, 2012

Via; Certified Mail

David E. Hooper

Executive Director

Texas Thoroughbred Association
PO Box 14967

Austin, Texas 78761

Dear Mr. Hooper:

The Gillespie County Fair & Festival Association would like to thank you and the breed
association for all of the support shown to our association this year and in past years. We are in
the process of filing our application for race dates for 2014 and would appreciate your approval
of our participation in Texas pari-mutuei racing for the upcoming season. We again will prepare
a condition book with a mixed meet consisting of approximately forty percent Thoroughbreds.

Our application requests the following 2014 dates: Friday and Saturday - July 4 & 5, Saturday
and Sunday July 19 & 20, August 9 & 10, and August 23 & 24.

We thank you in advance and would appreciate your favorable participation in our application. If
you have any guestions, please cail the Association at (830) 997-2359.

Sincerely,

Steve Wetz
General Manager, Racing

530 Fair Drive {830) 997-2359
State Highway 16 South fax (B30) 9974923
PO Box 526

geffa@ctesc.net

Fredericksburg, TX 78624 www.gillespiefair.com

B
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TEXAS QUARTER HIORSE ASSOCIATION

July 11,2012

Steve Wetz

Gillespie County Fair
P.O. Box 526
Fredericksburg, TX 78624

Dear Mr, Wetz:

I am in receipt of your letter of June 21 requesting TQHA approval of Gillespie County Fair
proposed Texas pari-mutuel race dates for 2013 and 2014.

We are pleased to give approval of your application for participation for the suggested race dates
for 2013 and 2014.

TQHA greatly appreciates the support of the Gillespie County Fair pari-mutuel racing and the
Texas horse industry. If we might ever be of assistance, please do not hesitate to contact me.

. Sincerel

Barbara Linke
Executive Director
Post Office Box 9449 1101 W, Anderson Lane
Austn, TX 78766 Phone 512-1458.5202 Fax 512.438-1713 Austin, TX 78757

{4



MOLTZ | MORTON | GLENN

LLP

. Travis Oaks Building
Janessa C. Glenn 5113 Southwest Parkway, Suite 120
(512)439-2174 Austin, TX 78735
jgienn@MMandG.com (512) 439-2170

Pacsimile (512) 439-216%
July 20, 2012

Mr. Sammy Jackson Via Facsimile

Deputy Director for Wagering & Racing Review
Texas Racing Commission
8505 Cross Park Drive, Suite 110

Austin, Texas 78754
RE: Laredo Downs - Request for Live Race Dates

Dear Mr. Jackson:

Enclosed is LRP Group, Ltd.’s (“LRP"”) Request for Live Race Dates for 2014 as
requested by the Texas Racing Commission (*Commission™).

Sincerely,
 —

Janessa C. Glenn

JCGtktg
Enclosure

L

~

[
flawd 0ZW

165110/4/0203910). 1)

JUL=22-2812 15:46 S12 433 2:18S I
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TEXAS RACING COMMISSION
REQUEST FOR LIVE RACE DATES
HORSE RACETRACKS - 2014
INSTRUCTIONS: Print or type the Information requested In each section and attach all

required documents and additional sheets if necessary. The request must be filed at the
Commission's Austin office no later than 5:00 p.m. on Friday, July 20, 2012.

l. Schedule Requested
Name of Racetrack: _LRP Group, Ltd.

First Mee Opening Day: _08/22/2014 Closing Day: _08/24/2014
Q Thoroughbred  # of Races Per Day Projected Purse Per Day $
v QuarterHorse # of Races PerDay ___10 Projected Purse Per Day $

Q Arabian # of Races Per Day Projected Purse Per Day $
Q Paint Horae # of Races Per Day Projected Purse Per Day $
Totals # of Races Per Day Projected Purse Per Day $

MeetType: OQTB OQH OMX

Total Number of Race Days 3

Second Meet Opening Day: _08/29/2014  Closing Day: _08/31/2014
Q Thoroughbred  # of Races Per Day Projected Purse Per Day $
v Quarter Horse # of Races Per Day _10 Projected Purse Per Day $

Q Arabian # of Races Per Day Projected Purse Per Day $
Q Paint Horse #of Races PerDay _____ Projected Purse PerDay$___
Totals # of Races Per Day Projected Purse PerDay $__

Meet Type: QO TB QQH QMX ONA

Total Number of Race Days 3

Third Me OpeningDay. __/ / ClosingDay: __/ |
O Thoroughbred  # of Races Per Day Projected Purse Per Day $
Q Quarter Horse  # of Races Per Day Projected Purse Per Day $

Q Arabian # of Races Per Day Projected Purse Per Day $§
Q Paint Horse # of Races Per Day Projected Purse Par Day $
Totals # of Races Per Day Projected Purse Per Day $§

Meet Type: O TB 2QH O MX Q N/A

(85110/4/00039102.1)

Jul-20-2812 15:46 S12 4323 2165

Total Number of Race Days

6%
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ll. Negotiation with Breed Registries
Specify how the total races scheduled for 2014 will be allocated among the various

breeds;
Appaloosa % Arabian % Paint %
Quarter Horse 100 % Thoroughbred %

Check all that apply:
QO Attached are letters from the affected breed ragistries that have agreed to this
allocation.

Q The breed registry(ies) has not agreed tfo this allocation,
but negotiations with the breed registry(ies) occurred as described below:

Participants in Negotiations

No negotiations haye take place

"'-."--‘--.L-'-.
\‘5“\‘

lil. Dates Requested

Indicate on the attached calendar each live race date requested with a “T"
(Thoroughbred), "QH" {Quarter Horse), or "M" {Mixed). Include standard post time in
space provided on calendar. Any exceptions, such as holidays, should be noted.

V. Charity Days
Indicate which days are designated as charity days:
DESIGNATED BY RULE

(1) A charity that directly benefits the persons who work on the backside:

08 /22/2014 for Race Track Chaplalncy of Texas _

(Nama of Charity}
(2) A charity that primarily benefita research into the health or safety of race animals:

08/28/2014 for ___Texas A&M Equine Research Fynd

(Name of Charity)
OPTIONAL

1 12014 for

{Nsme of Charity)
112014 for

(Name of Charity)
__1__J2014for

(Nsme of Charity)

For each charlty listed, attach the following Information:
1. A brief description of the activities or purposes of the charity

2
{85110/4/00039101 1)

TL-20-2012 15:48 512 439 2185 36X P.ad



The Race Track Chaplaincy of Texas's mission is to enhance the lives of ail racing
persannel through spiritually based guidance.

The Equine Research Account Advisory Committee helps address the
informational needs of the equine breeding and racing industries by

recommending grants from funding from the Texas A&M Equine Research Fund

for equine research at Texas yniversities.

2, The name and address of each Indlvidual who serves as an officer or director
3. A copy of an L.R.S, letter of determination that qualifies the charity as an
exempt organization for federal Income tax purposes

See attached information, Additional information available upon request,

V. Certificate of Service
| hereby certify that on July 20, 2012, a true and correct copy of this requeat was sent to
the persons listad below by:

QO Certiflod Mail R&. ﬂ RegularMal O Facsimie O Hand Delivery
! C— lege\ Cotany\
0 Signature = Title
Austin Jockey Club Glilespie County Falr & Festival Vaile de los Tesoros Race Park

Bryan Brown, Vice Prasident
P.O. Box 47535
San Antonlo, TX 78265-7535

Laredo Race Park, LLP
Andrea Young, Prasident
7575 N Sam Houston Pkwy W
Houston, TX 77084-3417

Retama Park

Bryan Brown, CEQ

P.O. Box 47535

San Antanlo, TX 78265-7635

{85110/4/00039103. 1}

T -20-2012 15:46

Brian Roeder, Ganeral Manager
P.O, Box 526
Fredericksburg, TX 78624

Lone Star Park At Grand Prairie
Drew Shubeck, President

1000 Lone Star Parkway

Grand Prairie, TX 75050

Sadd!e Brook Park

Drew Alexander, President
3822 Buasiness Park Drive
Amarillo, TX 79110

512 4329 2165

Greg LaMantia, President
3900 N. McColl Road
McAllen, TX 78501

Manor Downs
Howard Phillips, CEO
P.O, Box 141309
Austin, TX 78714

Sam Houston Race Park
Andrea Young, President
7575 N Sam Houston Pkwy W
Houston, TX 77084-3417

4%



Laredo Downs

{Name of Recatrack)
Requested Live Race Dates for 2014
% T W ok 2 v JANUARY A
| Sundey Manday Tuesday Wodneeday Thureday Friduy Saturdey
1 2 3 4
New Year's Day
5 8 7 8 9 10 11
12 13 14 16 18 17 18
10 20 21 22 23 24 26
Martin Luther
King, Jr.
26 27 28 29 30 31
: "tﬁ.l."": -‘f','j‘;" b R . FEBRUARY et K - : RGN
Surday Monday Tussday Wednesdsy Thursday Fridey Seturday
1
F 3 4 5 8 7 [-]
] 10 11 12 13 14 16
Yalsntines
Day
18 17 18 19 20 21 22
Presidants’
Day _
23 24 25 28 27 28
S CMARCH | - oo el E T
Wednesday Thursday Friday Saturdey
1
2 3 4 5 8 7 8
Mard! Gras
9 10 11 12 13 14 15
Oayitght
Savinge
Begire
18 17 18 19 21 22 23
24 5 28 28 29 30
kY|
4
{85110/4/00038103.1)
JuL=-28-2812 15:46 512 433 2:65 36 P.25



JUL-20-2012

Laredo Downs

(Namae of Recelrack)

Requested Live Race Dates for 2014

Moo lwEn w0 W ~ % APRIL T ks e
Sundey Monday Tuosday_ Wednesday Thursdey Fridsy Saturdey
1 2 3 4 &
s 7 (] ] 10 1 12
13 14 13 16 17 18 19
20 21 22 23 24 25 28
Esator
27 28 20 30
1
TR SMAY e g T
Sundey Monds Tussday Wednesdny Thursday Friday Saturday
1 2 3
Kentucky
Derby
4 5 q 7 8 9 10
11 12 13 14 18 10 17
Nother's Day Preaknoes
18 19 20 21 22 23 24
26 28 27 28 20 0 3
Memorial Day
A C T T JUNE ; R
Sunday Monday Tussdey Wednesdsy Thursdey Fridey Ssturday
1 2 3 4 5 a 7
Beimont
8 ] 10 11 12 13 14
13 16 17 19 19 20 21
Fathar's Dey
22 23 24 25 28 27 2
28 30
5
{86110/4/00039101.1}
15146 8K

P.a7
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JuL~20-2812

Laredo Downs

{Name of Recatrack)

Requested Live Race Dates for 2014

5 JULY T G .
Sundey Mondwy Tussday Wadneasday Thursasy Fridny Sefurday
1 2 3 4 ]
Indspendance
— Day
8 7 8 ) 10 11 12
13 14 18 18 17 18 19
20 2t 22 FX] 24 5 20
27 28 28 KT} k1]
: F‘.‘:‘l: J’t-:l‘-..'-" -:
| Sunday - Monday
3 4
10 11 12 13 14 15 18
17 18 ) 20 21 22 23
QH QH
12:30 p.m. 12:30 p.m.
24 5 20 a7 28 29 30
QH QH QH
12:30 p.m. 12:30 p.m. 12:30 p.m.
k3]
QH
12:30 p.m.
8
{831 10V4/00028103.1}
15:41 S12 433 2185 36

P.aR
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IV. PROCEEDINGS ON RACETRACKS
Horse Race Dates:

A. Allocation of Live Race Dates for:
3. October 1, 2014 through November 30, 2014

S5t



‘a 02 SEP 13

RETAMA PARK” RECEIVED

=

% 02

September 7, 2012

Mr. Sammy Jackson

Deputy Director of Finance & Regulatory Control
Texas Racing Commission

8505 Cross Park Drive, Suite 110

Austin, TX 78754

Dear Mr. Jackson:

Retama Park respectively requests an 18-day thoroughbred race meet for 2014, Friday, October 3,
2014 through Saturday, November 29, 2014, Post time will be 6:45 p.m.

Thoroughbred Meet

Week | October 3, 4
Week 2 October 10, 11
Week 3 QOctober 17, 18
Week 4 October 24, 25
Week 5 October 31, Nov. 1
Week 6 November 7, 8
Week 7 November 14, 15
Week 8 November 21, 22
Week 9 November 28, 29

Please let me know if you have any questions.

Yours truly,

&5

Bryan P. Brown, CEO

cc: Drew Alexander, Terry Blanton, Jan Haynes, Dr. Tommy Hays, Dave Hooper, Tooter Jordan,
Greg LaMantia, Howard Philips, Brian Roeder, Marsha Rountree, Drew Shubeck, Karen Utecht,
Pancho Villarreal, Rob Werstler, Ed Wilson, Andrea Young.

5%



TEXAS RACING COMMISSION
REQUEST FOR LIVE RACE DATES

HORSE RACETRACKS - 2014

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider
an incomplete request. The request must be filed at the Commission’s Austin offica no
later than 5:00 p.m. on Friday, September 14, 2012,

I. Schedule Requested

Name of Racetrack: Retama Park
First Meet Opening Day: 10/3/2014 Closing Day: 11/29/2014
Thoroughbred  # of Races Per Day 9 Projected Purse Per Day $$100,000
Q Quarter Horse  # of Races Per Day Projected Purse Per Day $
O Arabian # of Races Per Day Projected Purse Per Day $
O Paint Horse # of Races Per Day Projected Purse Per Day $
Totals # of Races Per Day Projected Purse Per Day $
Meet Type: M TB QQH O MX Total Number of Race Days - 18

* Minor — One or two Arablan races per week during the meet.

MOISSIFLIGD
ONID74S7X3L
GZ2A13534

3



Il. Negotiation with Breed Registries
Specify how the total races scheduled for 2014 will be allocated among the various breeds:

Appaloosa 00 % Arabian 6.0 % Paint 0.0 %
Quarter Horse 0.0 % Thoroughhbred 94.0 %

Check all that apply:

O Attached are letters from the affected breed registries that have agreed to this
allocation.

M The breed registry(ies) has not agreed to this allocation,
but negotiations with the breed registry(ies) occurred as described below:

Participants in Negotiations

Various Dates

Dave Hooper, Texas Thoroughbred Association
Marsha Rountree, Texas Horsemen's Partnership
Terry Blanton, Texas Thoroughbred HBPA

Jan Haynes, Texas Thoroughbred HBPA

Dr. Tommy Hays, Texas HBPA

Tooter Jordan, Texas HBP

Rob Werstler, Texas Quarter Horse Association
Ed Wil Texas Arabian Breeders Associatlo
Bruce Greider, Texas Paint A i

Ilf. Dates Requested

Indicate on the attached calendar each live race date requested with a "T" (Thoroughbred),
"QH" (Quarter Horse), or "M" (Mixed). Include standard post time in space provided on
calendar. Any exceptions, such as holidays, should be noted.

IV. Charity Days
Indicate which days are designated as charity days:
DESIGNATED 8Y RULE
((1) A charity that directly benefits the persons who work on the backside:

11/14/2014* for RTCA — South Texas Chapter

(2) A charity that primarily benefits research into the health or safety of race animals:

11/21/2014 * for Texas A&M University Equine Research

(Name of Charity)

35



For each charity listed, attach the following information:
. 1. A brief description of the activities or purposes of the charlty
2. Thename and addrass of each individual who serves as an ofﬂcer or dlractor
3. A copy of an LR.S. letter of determination that qualifles the charity as .an
exempt organization for federal income tax purposes

V. Certificate of Service
| hereby certify that on September 7, 2012, a true and correct copy of this request was
sent to the persons listed below by:

0 Certified Mail R.R.R. Regular Mait O Facsimile O Hand Delivery

e

Bryan P. Brown, CEQ

I Austin Jockey Ciub M Gillespie County Fair & Laredo Downs
Bryan Brown, Vice President Festival Steve LaMantia, President
P.O. Box 47535 8rlan Roeder, General Manager 7220 CPL Road
San Antonio, TX 78265-7535 P.O. Box 526 Laredo, TX 78041
Fredericksburg, TX 78624
B Laredo Race Park, LLP Lone Star Park At Grand Manor Downs
Andrea Young, President Prairie Howard Phillips, CEO
7575 N Sam Houston Pkwy W Drew Shubeck, President P.O. Box 141309
Houston, TX 77064-3417 1000 Lone Star Parkway Austin, TX 78714
Grand Prairie, TX 75050
E Retama Park Saddle Brook Park Sam Houston Race Park
Bryan Brown, CEO Drew Alexander, Prasidant Andrea Young, President
P.O. Box 47535 3822 Business Park Drve 7575 N Sam Houston Pkwy W
San Antonio, TX 78265-7535 Amarillo, TX 79110 Houston, TX 77084-3417

Valle de los Tesoros Race
Park

Greg LaMantia, President
3900 N. McColl Road
McAllen, TX 78501



Retama Park

Requesied Live Race Dates for 2014

OCTOBER
e
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4
T-6:45 T ~6:45
5 8 7 8 9 10 1
T-6:48 T -6:48
12 13 14 15 18 17 18
T-6:48 T-6:48
19 20 21 22 23 24 25
T-6:45 T-6:48
28 27 28 29 30 31
T-5:48
: NOVEMBER
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1
T-8:48
2 ] 4 5 -] 7 8
T-6:48 T-6:48
Breeders’ Brecdere'
Gup Cup ‘
-] 10 11 12 13 14 15
Veteran's T-6:48 T~08:48
Day
18 17 18 19 20 21 2
T-6:45 T-6:45
23 24 25 28 27 28 20
Thanksglving T-6:48 T-68:48
4
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TEXAS RACING COMMISSION
REQUEST FOR LIVE RACE DATES

HORSE RACETRACKS

FOR OCTOBER AND NOVEMBER OF 2014

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider
an incomplete request or a request for dates outside of the period approved for the
application period. The request must be filed at the Commission's Austin office no later
than 5:00 p.m. on Friday, September 14, 2012.

. Schedule Requested
Name of Racetrack: SADDLE BROOK PARK

First Meet
X Thoroughbred

X Quarter Horse

Opening Day: 10/24i14
# of Races Per Day 4
# of Races Per Day 6

Closing Day: 10/25/14
Projected Purse Per Day $80,000
Projected Purse Per Day $120,000

O Arabian # of Races Per Day Projected Purse Per Day $

O Paint Horse # of Races Per Day Projected Purse Per Day §
Totals # of Races Per Day Projected Purse Per Day $

MeetType: OTB QO QH X MX Total Number of Race Days 2

Second Meet

Opening Day: I

Closing Day: I

Q Thoroughbred #of RacesPerDay _ Projected Purse Per Day $
O Quarter Horse #of RacesPerDay Projected Purse Per Day $
O Arabian # of Races PerDay __ Projected Purse Per Day $
Q Paint Horse # of Races PerDay Projected Purse Per Day $

Totals # of Races PerDay __ Projected Purse Per Day $
Meet Type: O TB QQH OQMX QO N/A Total Number of Race Days

Il. Negotiation with Breed Registries

Specify how the total races scheduled for 2014 will be allocated among the various breeds:

Appaloosa % Arabian %

Paint %

Quarter Horse 60% Thoroughbred 40%

Check all that apply:

=¥



O Attached are letters from the affected breed registries that have agreed to this
allocation.

X The TTA and TQHA breed registry(ies) has not agreed to this allocation, but
negotiations with the breed registry(ies) occurred as described below:

Participants in Negotiations
09/08/12 David HooperiTTA

¢9/08/12 Rob Werstier/i TQHA
09/08/11 Marsha Rountree/THP

. Dates Requested

Indicate on the attached calendar each live race date requested with a "T" (Thoroughbred),
"QH" (Quarter Horse), or "M" (Mixed). Include standard post time in space provided on
calendar. Any exceptions, such as holidays, should be noted.

IV. Charity Days
Indicate which days are designated as charity days: 10/24/14 and 10/25/14

DESIGNATED BY RULE
(1) A charity that direcily benefits the persons who work on the backside:

10/24/2014 for RACETRACK CHAPLAINCY OF NORTH TEXAS {Please see
attachment 1)
(Name of Charity)

(2) A charity that primarily benefits research into the heaith or safety of race animals:

10/25/2014 for TEXAS A & M EQUINE FOUNDATION (directed to equine research into
the health and safety of race animals) (Please see attachment 2)

(Nama of Charity)
OPTIONAL
1 12014 for
. {Namae of Charity)
1 12014 for
{Nama of Charity)
i 12014 for

{Nams of Charity)

For each charity listed, attach the following information:
1. A brlef description of the activities or purposes of the charity;

2. The name and address of each individual who serves as an offlcer or
director; and

3. A copy of an L.R.S. letter of determination that qualifies the charity as an
exempt organization for federal income tax purposes.

2
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V. Caertificate of Service

| hereby certify that on September 14, 2012, a true and correct copy of this request was
sent to the persons listed below by:

Q Certified Mail R.R.R.

;‘Regular Mail

Q Facsimile

QO Hand Delivery

General Manager

C;esﬁ'%

ﬁ- Austin Jockey Club

Bryan Brown, Vice President
P.O. Box 47535

San Antonio, TX 78285-7535

ﬂ Laredo Race Park, LLP
Andrea Young, President
7575 N Sam Houston Pkwy W
Houston, TX 77064-3417

Retama Park
Bryan Brown, CEQ
P.O. Box 47535
San Antonio, TX 782685-7535

Valie da los Tesoros Race
Park
Greg LaMantia, President
3900 N. McColl Road
McAllen, TX 78501

ﬁ Gillespie County Fair & Festival
Steve Wetz, General Manager
P.O. Box 5268

Fredericksburg, TX 78624

A Lone Star Park At Grand Prairle
Drew Shubeck, Prasident

1000 Lone Star Parkway

Grand Prairie, TX 75050

ﬁ Saddle Brook Park
Drew Alexander, President
3822 Business Park Drive
Amarillo, TX 78110

Title

ﬁLaredo Downs

Steve LaMantia, President
7220 CPL Road

Laredo, TX 78041

Manor Downs
oward Phillips, CEO

P.O. Box 141308

Austin, TX 78714

ﬂ Sam Houston Race Park
Andrea Young, President
7575 N Sam Houston Pkwy W
Houston, TX 77084-3417

0



SADDLE BROOK PARK

{Name of Racetrack)

Requested Live Race Dates for 2014

QOCTOBER
Sunday Monday Tuesday Waednesday Thursday Friday Saturday

1 2 3 4
5 8 7 8 g 10 1
12 13 14 15 18 17 18

Columbug
Day
19 20 21 22 23 24 25
1:35PM (CDT} | 1:35PM (CDT)
26 27 28 29 30 H
Halloween
I NOVEMBER
-
Sunday Monday Tuesday Wednasday Thursday Friday Saturday
1
2 3 4 5 8 7 8
9 10 11 12 13 14 15
Veterans Day
16 17 18 19 20 21 22
23 24 25 28 27 28 29
Thanksgiving
30
4
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_RECEIVED
MOLTZ MORTON GLENN &35 RACNG
’ CCHHMISSION
LLP

Travis Oaks Building
Janessa C. Glenn 5113 Southwest Parkway, Suite 120
(512)439-2174 Austin, TX 78735
jelenn@MMandG.com (512) 4392170

Facsimile (512) 439-2163
September 13, 2012

Mr. Sammy Jackson Via Hand Delivery
Deputy Director for Wagering & Racing Review

Texas Racing Commission

8505 Cross Park Drive, Suite 110

Austin, Texas 78754

RE: Tesoros Race Park/ Valle de los Tesoros, Ltd. — Request for Live Race Dates
Dear Mr. Jackson:

Enclosed is Tesoros Race Park/Valle de los Tesoros, Ltd.’s (*VDLT"”) Request for Live
Race Dates for November of 2014 in response to the Texas Racing Commission (“Commission™)

opening a period for the requests for Live Race Dates in October and November, 2014.

Sincerely,

"

Janessa C. Glenn

JCG/ktig
Enclosure

{60497/ 300039201 1]
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TEXAS RACING COMMISSION
REQUEST FOR LIVE RACE DATES
HORSE RACETRACKS

FOR OCTOBER AND NOVEMBER OF 2014

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not
consider an incomplete request or a request for dates outside of the period approved for
the application period. The request must be filed at the Commission’s Austin office no
later than 5:00 p.m. on Friday, September 14, 2012.

l. Schedule Requested

Name of Racetrack: Tesoros Race Park/Valle de los Tesoros, Ltd.

Eirat Meat Opening Day: 11/21/2014 Closing Day: 11/23 /2014
Q Thoroughbred # of Races PerDay __ Projected Purse Per Day $
Q Quarter Horse # of Races Per Day 10___ Projected Purse Per Day $
Q Arabian # of Races PerDay __ Projected Purse Per Day $
Q Paint Horse # of Races PerDay Projected Purse Per Day $

Totals #of RacesPerDay __ Projected Purse Per Day $
Meet Type: QO TB O QH O MX Total Number of Race Days
Second Meet Opening Day: 11 /282014 Closing Day: 11/30/2014
Q Thoroughbred # of Races PerDay ___ Projected Purse Per Day $
Q Quarter Horse # of Races PerDay 10 _ Projected Purse Per Day $
Q Arabian # of Races PerDay __ Projected Purse Per Day $
Q Paint Horse # of Races PerDay ___ Projected Purse Per Day $

Totals # of Races PerDay ___ Projected Purse Per Day $
Meet Type: QTB OQH QMX O NA Total Number of Race Days

It. Negotiation with Breed Registries
Specify how the total races scheduled for 2014 will be allocated among the various

breeds:
Appaloosa % Arabian % Paint %
Quarter Horse 100 % Thoroughbred %

Check all that apply:

Q Attached are letters from the affected breed registries that have agreed to this

allocation.
{66497/3/00039207.1)
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Q The breed registry(ies) has not agreed to this

allocation, but negotiations with the breed registry(ies) occurred as described below:

Participants in Negotiations

No negotiations have taken place.

e T e
b T R Y

lil. Dates Requested

Indicate on the attached calendar each live race date requested with a "T"
(Thoroughbred), "QH" (Quarter Horse), or "M" (Mixed). Include standard post time in
space provided on calendar., Any exceptions, such as holidays, should be noted.

IV. Charity Days
Indicate which days are designated as charity days:

DESIGNATED BY RULE :
(1) A charity that directly benefits the persons who work on the backside:

11/.21/2014 for Race Track Chaplaincy of Texas

{Name of Charity)

(2) A charity that primarily benefits research into the health or safety of race animals:

11/28/2014 for Texas A&M Equine Research Fund

T (Name of Chartty)
OPTIONAL
/__12014 for
(Name of Charity)
/12014 for
{Name of Charity)
/12014 for
(Name of Charity)
(66497/3/00039207.1} 2
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For each charity listed, attach the following information:
1. A brief description of the activities or purposes of the charity;

The Race Track Chaplaincy of Texas's mission is to enhance the lives of all
racing personnel through spiritually based guidance.

The Equine Research Account Advisory Committee helps address the
informational needs of the equine breeding and racing industries by

ecommendlng grants from funding from the Texas A&M Equine Research Fund
or equine research at Texas universities.

2. The name and address of each Individual who serves as an officer
or director; and

3. A copy of an LR.S. letter of determination that qualifies the charity as
an exempt organization for federal income tax purposes.

See attached information. Additional information available upon request.

V. Certificate of Service

| hereby certify that on September 13, 2012, a true and correct copy of this request was
sent to the persons listed below by:

O Certified Maii R.R.R. ® Regular Mail O Facsimile QO Hand Delivery
Qe STrm  Covnsa of wesrd
0 Signature Title

& Austin Jockey Club | Gillespie County Fair & Festival & Laredo Downs
Bryan Brown, Vice President Steve Wetz, General Manager Greg LaMantia, President
P.O. Box 47535 P.O. Box 526 3900 N. McColl Road
San Antonio, TX 78265-7535 Fredericksburg, TX 78624 McAllen, TX 78501
® Laredo Race Park, LLP & Lone Star Park At Grand Prairie 38l Manor Downs
Andrea Young, President Drew Shubeck, President Howard Phillips, CEO
7575 N Sam Houston Pkwy W 1000 Lone Star Parkway P.O. Box 141309
Houston, TX 77064-3417 Grand Prairie, TX 75050 Austin, TX 78714
¥ Retama Park Bl Saddle Brook Park ' sam Houston Race Park
Bryan Brown, CEO Drew Alexander, President Andrea Young, President
P.O. Box 47535 3822 Business Park Drive 7575 N Sam Houston Pkwy W
San Antonio, TX 78265-7535 Amarillo, TX 79110 Houston, TX 77064-3417

O valle de los Tesoros Race
Park

Greg LaMantia, President
3800 N. McColl Road
McAllen, TX 78501

{66497/3/00039207.1} 3



Tesoros Race Park/ Valle

{Name of Racetrack)

Requested Live Race Dates for 2014

de los Tesoros, Ltd.

OCTOBER
_ L
Sunday nda Tuesday t Wednesday Thursday Friday Saturday
1 2 3 4
5 8 7 8 9 10 1
12 13 14 15 16 17 18
Columbus
Day
19 20 21 22 23 24 25
26 27 20 28 a0 K} |
Halloween
NOVEMBER
L N, e s
Sunday Monday Tuesday Woednesday Thursday Friday Saturday
1
2 3 4 5 8 7 8
9 10 11 12 13 14 15
Veterans Day
18 17 18 19 20 21 22
QaH QH
12:30 p.m. 12:30 p.m.
23 24 25 26 27 28 29
QH QH QH
12:30 p.m. 12:30 p.m. 12:30 p.m.
Thanksgiving
30
QH
12:30 p.m.

{66497/3/00039207.1)
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V. PROCEEDINGS ON RACETRACKS
Horse Race Dates:

B. Allocation of funds for the Texas
Bred Incentive Program
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TEXAS
RACING

\COMMISSION

Memorandum

Date: October 2, 2012
To: Mark Fenner, General Counsel
From: Sammy Jackson, Deputy Director for Finance and Wagering

RE: Agreements for Allocation of 2013 Funds for Texas Bred Incentive Program

Staff has reviewed the agreement provided on behalf of the Horse Breed Registries in

accordance with Commission Rules §321.505(b)(4). The agreement if approved would cover
the allocation of Texas Bred Incentive Program funds for calendar year 2013. The following

tables reflect the agreed allocations:

Allocation of Texas Bred Incentive Program Funds from Simulcasting - 2013
By Breed of Horse GCF SB LSP RP SHRP
Arabian 2.00% 2.00% 2.00% 2.00% 2.00%
Paint Horse 1.00% 1.00% 1.00% 1.00% 1.00%
Quarter Horse 6467% | 6467% | 3233% | 32.33% | 3233%
Thoroughbred 3233% | 3233% | 6467% | 6467% | 6467%

Commission Rules 321.505(b)(4) stipulates that the breed registries, in lieu of the processes
outlined within the rule, may submit a signed agreement for approval. The rules further states,
for the Commission to approve the agreements, the agreements must delineate the
percentages by which the breed registries will divide the Texas Bred Incentive Program revenue
generated from simulcasting among the various breeds of horses and must be signed by all
organizations referenced within the rule.

Staff's finds that the agreement submitted by the breed registries for Commission approval are
in compliance with Commission Rules 321.505(b)(4).

Please let me know if you have any questions.

Attachments: Original Agreement

@¥
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AGREEMENT BETWEEN
TEXAS ARABIAN BREEDERS ASSOCIATION, TEXAS PAINT HORSE
BREEDERS ASSOCIATION, TEXAS QUARTER HORSE ASSOCIATION AND
TEXAS THOROUGHBRED ASSOCIATION

In an effort to achieve a fair and equitable share of revenue available to the
Texas state-bred incentive program for owners and breeders, the following
Agreement is made by and between Texas Arabian Breeders Association
(TABA), Texas Paint Horse Breeders Association (TPHBA), Texas Quarter Horse
Association (TQHA) and Texas Thoroughbred Association (TTA).

As previously allocated for calendar years 2011 and 2012, it is agreed that funds
generated at licensed Texas horse tracks for the Accredited Texas-Bred
Incentive Program shall be allocated to the respective breeds as follows:

At Class 1 tracks (Lone Star Park, Retama Park and Sam Houston Race Park),
the funds shall be allocated 66.67% to Thoroughbreds and 33.33% to Quarter
Horses after a 2% deduction off the top for Arabians and a 1% deduction off the
top for Paint Horses.

At Gillespie County Fair Grounds and Saddle Brook Park, the funds shall be
allocated 33.33% to Thoroughbreds and 66.67% to Quarter Horses after a 2%
deduction off the top for Arabians and a 1% deduction off the top for Paint
Horses.

This agreement shall be in effect for calendar year 2013.
The foregoing is acknowledged and agreed to on this __2_ day of October 2012.

Ed Wilson, President
Texas Arabian Breeders Association

Texas Paint Horse Breeders Association

Texas Quarter Horse Association

meﬂrl :hm;-u; & C.

Gearald Farris, President
Texas Thoroughbred Association

NCT-82-2012 120062 9725523613 A
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AGREEMENT BETWEEN
TEXAS ARABIAN BREEDERS ASSOCIATION, TEXAS PAINT HORSE
BREEDERS ASSOCIATION, TEXAS QUARTER HORSE ASSOCIATION AND
TEXAS THOROUGHBRED ASSOCIATION

In an effort to achieve a fair and equitable share of revenue available to the
Texas state-bred incentive program for owners and breeders, the following
Agreement is made by and between Texas Arabian Breeders Association
(TABA), Texas Paint Horse Breeders Association (TPHBA), Texas Quarter Horse
Association (TQHA) and Texas Thoroughbred Association (TTA).

As previously allocated for calendar years 2011 and 2012, it is agreed that funds
generated at licensed Texas horse tracks for the Accredited Texas-Bred
Incentive Program shall be allocated to the respective breeds as follows:

At Class 1 tracks (Lone Star Park, Retama Park and Sam Houston Race Park),
the funds shall be allocated 66.67% to Thoroughbreds and 33.33% to Quarter
Horses after a 2% deduction off the top for Arabians and a 1% deduction off the
top for Paint Horses.

At Gillespie County Fair Grounds and Saddle Brook Park, the funds shall be
allocated 33.33% to Thoroughbreds and 66.67% to Quarter Horses after a 2%
deduction off the top for Arabians and a 1% deduction off the top for Paint
Horses.

This agreement shall be in effect for calendar year 2013.

The foregoing is acknowledged and agreed to on this _ X _day of October 2012.

Ed Wilson, President

Teiz Arab'!;n Breeders Association

Texas Paint Horse Breeders Association

Texas Quarter Horse Association

Boanadd Farnnii, §.C.

Gearald Farris, President
Texas Thoroughbred Association



AGREEMENT BETWEEN
TEXAS ARABIAN BREEDERS ASSOCIATION, TEXAS PAINT HORSE
BREEDERS ASSQOCIATION, TEXAS QUARTER HORSE ASSOCIATION AND
TEXAS THOROUGHBRED ASSOCIATION

In an effort to achieve a fair and equitable share of revenue available to the
Texas state-bred incentive program for owners and breeders, the following
Agreement is made by and between Texas Arabian Breeders Association
(TABA), Texas Paint Horse Breeders Association (TPHBA), Texas Quarter Horse
Association (TQHA) and Texas Thoroughbred Association (TTA).

As previously allocated for calendar years 2011 and 2012, it is agreed that funds
generated at licensed Texas horse tracks for the Accredited Texas-Bred
Incentive Program shall be allocated to the respective breeds as follows:

At Class 1 tracks (Lone Star Park, Retama Park and Sam Houston Race Park),
the funds shall be allocated 66.67% to Thoroughbreds and 33.33% to Quarter
Horses after a 2% deduction off the top for Arabians and a 1% deduction off the
top for Paint Horses.

At Giltespie County Fair Grounds and Saddle Brook Park, the funds shall be
allocated 33.33% to Thoroughbreds and 66.67% to Quarter Horses after a 2%
deduction off the top for Arabians and a 1% deduction off the top for Paint
Horses.

This agreement shall be in effect for calendar year 2013.

The foregoing is acknowledged and agreed to on this g day of October 2012.

Ed Wilson, President
Texas Arabian Breeders Association

Taif}zaint Horse Breeders Asscciation
vy w2 ,__ | . .
L Uy ! Execudi e B“\*’@O""

Texas Quarter Horse Association

Gearald Farris, President
Texas Thoroughbred Association
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V. PROCEEDINGS ON RACETRACKS
Horse Race Dates:

C. Allocation of Horse Purse funds
earned from simulcasting

X



LONE STAR PARK

at Grand Prairie

Our Mission:
Create Winning Expeviences,

1600 Lone Star Parkway
Grand Prairie, Texas 75050
(972) 263-7223
LoneSearPark com

0CT-83-2812 16:58

QOctober 3, 2012

Mr. Sammy Jackson

Deputy Director Wagering & Race Review
Texas Racing Cormmission

8505 Cross Park Drive, #110

Austin, TX 78754

Via Facsimile: (512) 833-6507
Dear Sammy:

Pursuant to your request regarding Commission Rule 321.505(a), Lone Star Park at Grand
Prairie supports maintaining the status quo in 2013 for allocating simulcasting purse revenue and
Texas Bred Incentive funds among Quarter Horses and Thoroughbreds.

While the trend in our handle numbers support an increase in the Thoroughbred aliocation, and
reduction in the Quarter Horse allocation, we feel it is impartant to keep the current distribution of
these funds unchanged at this time. Attached are our requests for breed split allocations for 2013,
along with wagering statistics comparing handle on various breeds at Lone Star Park.

We feel our on-track and export handle numbers provide an accurate representation of our
recommendation of hreed spiits.

All of the horse breeds in Texas are hurting and taking from one group will not resolve the
problem. What racetracks and horseplayers need is a refiable horse supply and competitive, full
fields that wilf generate larger payouts.

Horseplayers in the Dailas market have demonstrated their favor of thoroughbred over quarter
horse wagering for over fifteen years. Large turnouts are guaranteed for the Triple Crown races
and Breeders Cup. Loyal fans of the Bar & Book typically wager 83% of their money on
thoroughbred, 7% on gquarter horses, 5% on harness and 5% on greyhound racing.

As for the miror breeds, we have seriously considered the Arabian Breeder's request for a larger
allocation Ed Wilson makes a good case for adding 2 additional races to the season. Since paint
races do not full at Lone Star a slight adjustment in the percentages should not affect their
program in Texas.

| hope you find this information beneficial. If you have additional questions please don't hesitate
to calt me directly at (972) 237-1112.

Sincerely,

(=M

Drew M. Shubeck
President & General Manager

DMS/sa

Attachments

D)
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LONE STAR PARK

at Grand Prairie®
Lone Star Park Wagering Statistics
Live & Export

Days Live Export Attendance
2011 QT Meet 26 2,304,379.30 5,899,785.13 76,085
2012 TH Meet 53 14,900,907.00 35,527,498.91 388,401

Lone Star Park Wagering Statistics
Simulcast-In Handle By Breed

Handle Percentage
Thoroughbreds $ 79,386,278.85 82.87%
Quarter Horses $ 6,833,321.75 7.13%
Hamess $ 4,686,416.30 4.89%
Greyhounds $ 4,892,232.40 5.11%
TOTAL $ 95,798,249.30 100.00%




Association Recommended Allocation of
2013 Simulcast Purse Funds

Association Name:

Lone Star Park

Rule §321.505 (a) (1) stipulates that an association shall recommend the percentages by which
it will divide the purse revenue generated from simulcasting among the various breeds of
horses. The recommended percentages are subject to the approval of the Commission.

Recognized Breeds of Horses

Recommended Allocation Percentages

Arabian

Minor Breeds split 1.25% of the
allocation, 65% go to Arabians = O

Paint Horse

Minor Breeds spiit 1.25% of the

Quarter Horse

allocation, 35% go to Paints = O.
Quarter Horses receive 17%
of the remaining allocation = /G-

Thoroughbred

Thoroughbreds receive 83%
of the remaining allocation = 3l.

Rule §321.505 (a) (2) stipulates that at least 30 days before recommending the percentages, the
association shall begin negotiations with the organizations recognized by the Commission or in
the ACT as representatives of horse owners, trainers, and/or breeders. Indicate in the box
below, what recognized organizations the association negotiated with prior to filing the

recommended allocation percentages above.

Negotiations Conducted

® Texas Arabian Breeders’ Association
M Texas Thoroughbred Association

™ Texas Horsemen’s Partnership

® Texas Paint Horse Breeders Association

¥ Texas Quarter Horse Association

Prepared by: Drew Shubeck

Date: 9/14/12




‘
October 1, 2012 RETAMA PARK”

Mr. Sammy Jackson
Deputy Director

Texas Racing Commission
8505 Cross Park Drive
Suite 110

Austin, TX 78754

Dear Sammy: ’

Please find attached Retama Park's analysis of Rules 321.505 and 321.509 regarding
allocation of purses and the escrowed purse account distribution.

You will note that Retama has requested a 76/24 breed split (after payment of 2% to
minor breeds) for Thoroughbreds and Quarter Horses for simulcast purse funds and
77.5% (QH) and 22.5% (TB) for escrowed purse account funds (after payment of 7% to
minor breeds). As we have done this year, we would like to have one set of splits in place
for the period of time leading up to and including most of the Quarter Horse meet and
another set for the balance of the year.

While for simplicity sake we requested the split as 76/24 for simulcast purse funds, the
breakdown for the year would be as follows: .

67% - Thoroughbred and 33% - Quarter Horse from 1/1/13 through 7/31/13

91% - Thoroughbred and 9% - Quarter Horse from 8/1/13 through 12/31/13

The above percentages are after payment of 2% to minor breeds -
Distribution of funds from the Escrowed Purse Account would be constant all
year

The anatysis which is attached includes a weighting of the various 321.505 and 321.509
factors which results in a calculated 70/30 overall breed split. The breed splits requested
above work out to an approximately 71/29 overall share of the combined siroulcast and
escrowed purse account funds which is very close to the levels calculated.

Note that 2011 was a very difficult year for the Thoroughbred meet as outlined in the
attached analysis and the calculations do not factor any of the negative impacts faced in
the meet.

Please let me know if you have any questions.

Many thanks.

Bryan Brown

Retama Park

ce: Chuck Trout James Leatherman Andrea Young
Jan Heynes Lisa Medrano
Tommy Hays Marsha Rountree
David Hooper Nina Sirak

Greg LaMantia Rob Werstler
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RETAMA PARK"

RULE §321.505
Allocation of Purses and Funds for Texas Bred Incentive Programs

(4) The Commission may consider the following criteria in evaluating whether to approve the
association's proposed division of purse revenue:

All Comparisons are 2011 Thoroughbred Meet vs. the 2012 Quarter Horse Meet

(A) local public interest in each breed as demonstrated by, but not limited to, the following
factors:

(i) live handle by breed;

AVERAGE LIVE HANDLE BY BREED AVERAGE %
Thoroughbred 2011 Live On Track 23 89,645 43%
Quarter Horse 2012 Live On Track 22 122,264 57%
Total 45 100%

Average Live Handle By Breed




The average live handie on the 2012 Quarter Horse Meet is about $30,000 higher than on the
2011 Thoroughbred Meet. However, because the two meets are at different times of the year and
conducted under different circumstances, one should not conclude the quarter horses are the
more popular breed. Consider the following.

1. Prior to the June 8 opening of the Quarter Horse meet, Retama Park had not conduced a live
race card for about seven months. The 2011 Thoroughbred Meet immediately followed 24-day
Quarter Horse/Mixed Meet.

2. The summer is a much better time to attract live fans, as kids are out of school and people are
on vacation. In the fall, kids are back to school, high-school and college football are in full
swing, professional football has peoples’ interest, and the San Antonio Spurs start their season. .

3. The 2011 summer in San Antonio was brutally hot and dry, with a record 53 100-degree days.
This impacted our turf course, and we conducted a very limited number of turf races during the
meet. Turf racing is very popular, and this impacts attendance and handle negatively. .

4. The overall numbers for the 2011 Thoroughbred Meet included three Thursdays, which
brought the averages down. As you can see from the table below, average handle on Thursdays
was well below that on Fridays and Saturdays. There was no Thursday racing during the 2012
Quarter Horse Meet

2011 TB 2011 7B 2011 TB
Thu- # Days Fri # Days Sat # Days
$41,820 3 $75,769 10 $117,869 10

Handle By Day Week
2011 Thoroughbred Meet

['rid ay 377

~aturday 37",

H



(ii) simulcast import handle by breed;

Beginning January 1, 2011 and continuing through September 26, 2012, a period of 634
days, total simulcast import handle by breed is as as follows:

SIMULCAST IMPORT HANDLE QH VS TB

1/1/11 through 9/26/12 {634 days) DAYS HANDLE %
Thoroughbred 56,525,010 91%
Quarter Horse 5,411,581 9%
Total 634 61,936,591 100%

Simulcast Import Handle By Breed




(iii}  live attendance at the racetracks;

See (i) live handle by breed for a discussion on things that impact live handle. Same things
apply to live attendance.

AVERAGE LIVE ATTENDANCE Days PEOPLE %

Thoroughbred 2011 Live On Track 23 2,378 43%
Quarter Horse 2012 Live On Track ‘ 22 3235 57%
Total 45 5,613 100%

Average Live Daily Attendance

2011 Thoroughbred Meet Average Impacted by Thursdays

2011 TB 2011 TB 2011 TB
Thu # Days Fri # Days Sat # Days
895 3 1,664 10 3,537 10

(iv) sales and market survey information.

Not applicable.



(B) earnings generated by the association from each breed;

Quarter Horse Meet —

$ 1,066,918

Thoroughbred Meet-  $ 5,120,685
QH 2012 8 TB 2011 &
import Import
EARNINGS CATEGORY Simulcast Simulcast TB LESS QH

Live Handle By Breed $ 295878 | 226802 | $ (69,076)
Live Export By Breed $ 74461 | $ 176189 | $ 101,728
Simulcast Import Handie By Breed | $ 432,926 | $ 4522001 | $ 4,089,074
IAdmission $ 20844 | $ 18190 [ $ (11,654
Foed And Beverage $ 123230 | % 89,401 | § {33,829
Group Sales 3 6423 [ % 211811 $ 14,758
Programs, Tip Sheets, Pencils 3 20380 | § 11,698 | § (8,683
Daily Racing Form $ 707 | § 780 | $ 73
Box Seats 3 28246 | § 17,749 [ $ (10,497)
Parking $ 54103 | $ 363311% {(17,771)
Other $ 721 | § 364 |3 (357)

Totals $ 1,066918;% 51208685 $ 4,053,767

Earnings By Breed

%1



(C) national public interest in each breed as determined by the live simulcast export handle of

each Texas meet;

LIVE EXPORT (NATIONAL PUBLIC INTEREST) | DAYS | AVG. HANDLE %

Thoroughbred 2011 Live Export 23 £383,020 70%

Quarter Horse 2012 Live Export 22 $169,229 30%

Total 45 $552,249 100%
Export Handle By Breed

(D) racetrack race date request and opportunities given to each breed; and

2013 Quarter Horse

2013 Thoroughbred

20 Days

26 days

2013 Race Days By Breed

L



(E) availability of and ability to attract competitive horses.

RUNNERS PER RACE #Days| Avg. Runners[ %
Thoroughbred 2011 23 9.1 51%
Quarter Horse 2012 22 8.93 49%
Total 45 100%

Average Runners Per Race

%%
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. Retama Park
v Analysis of Section 321.505 and 321.509 Breed Split Criteria

REI‘AMA PARK'- OCtOber 1, 2012
Assigned
Relative Percentages importance _Implied Breed Split
QH i:] QH I8 ___ Factor aH I8
Live Handle 122,264 89,645 58% 42% 5.00% 3% 2%
Simuicast Import 5,411,581 56,525,010 9% 91% 5.00% 0% 5%
Attendance 3,235 2,378 58% 42% 5.00% 3% 2%
Earnings 1,066,918 5,120,685 17% 83% 50.00% 9% 41%
Export 169,229 383,020 31% 69% 5.00% 2% 3%
Race Date Request 20 26 43% 57% 15.00% 7% 8%
Availability of Horses 8.93 9.16 49% 51% 15.00% 7% 8%
100% 30% 70%
Total QH% IB% QH Accrual TB Accrual
Projected Purse Distribution Based on Requested Splits:
Simulcast Accruals (1) 2,500,000 24% 76% 600,000 1,900,000
Cross-Species Accrual (2} 267,187 77.5% 22.5% 207,070 60,117
807,070 1,960,117 2,767,187
Overall Projected Breed Split 29.17% 70.83%

(1) After payment of 2% to minor breeds
{2} After payment of 7% to minor breeds



Association Recommended Allocation of
2013 Simulcast Purse Funds

Association Name: Retama Park

Ru}e‘§§.“?1 .5057{0) {15 ;fipulatés that an association shall recommend the perce;rtag_)es by which )

it will divide the purse revenue generated from simulcasting among the various breeds of
horses. The recommended percentages are subject to the approval of the Commission.

ecommended.Allacatian:Pércentagesy

Arabian 1.5%

Paint Horse .5%
¥

Quarter Horse 23,.52%

Thoroughbred 74_48%

Rule §321.505 (a) (2) stipulates that at least 30 days before recommending the percentoges, the
association shall begin negotiations with the organizatlons recognized by the Commissian or in
the ACT as representatives of horse owners, trainers, and/or breeders. Indicate in the box
below, what recognized organizations the ossociotion negatiated with prior to filing the
recommended allocation percentages above.

5r Texas Arabian Breeders’ Association
oy J exas Thoroughbred Association

xTexas Horsemen’s Partnership

0 Texas Paint Horse Breeders Association

i Texas Quarter Horse Association

Prepared by: Bryvan Brown MG‘S—L‘“ Date:

9/17/12

% - p(ens « DR SE(J" ]?, Juld f’f}lC!:—x-a 'Por ]L?_U“MULA jn){;}vm#l'fc‘dzo .
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Zimbra: sammy jackson{@txrc.state.tx.us Page i Of |

Zimbra Collaboration Suite sammy.jackson@txre.state.tx.us

Retama Park Purse Request ¥ —Tuesday, September 18, 2012 1:18 PM

From: BBPreston1@aol.com
To: sammy_jackson@txre.state.tx.us
Cc: robwerstler@hotmail.com; greg.lamantia@Infdist.com; davidh@texasthoroughbred.com;
rwerstler@tqha.com; retamapark@gmail.com; SBriggs@gulfgreyhound.com;
howard@manordowns.com; ayoung@shrp.com; marsharountree@texashorsemen.com;

kutecht@apha.com; drews@lonestarpark.com; ewtaba@gmail.com; jthays0606@aol.com;
janjhaynes@aol.com; lexs@apha.com

Attachments; Retama 2013 Request for Escrow and Simulcast Splits.pdf (146 KB)

Sammy:

Please find attached Retama Park's Request for 2013 Escrowed Purse Account and
Simulcast Purse Funds.

You will note that Retama has requested a 76/24 breed split (after payment of 2% to
minor breeds) for Thoroughbreds and Quarter Horses. As we did last year, we would like
to have one set of splits in place for the period of time leading up to and including most of
the Quarter Horse meet and another set for the balance of the year.

While for simplicity sake we showed the split as 76/24 for simulcast purse funds, the
breakdown for the year would be as follows:

e 67% - Thoroughbred and 33% - Quarter Horse from 1/1/13 through 7/31/13
s 91% - Thoroughbred and 9% - Quarter Horse from 8/1/13 through 12/31/13

+ The above percentages are after payment of 2% to minor breeds

« Distribution of funds from the Escrowed Purse Account would be constant all year

Please let me know if you have any questions.
Many thanks.

Bryan Brown
Retama

1

hitp://txrc17:7777/zimbra/ 9/18/2012



October 3, 2012

Mr. Sammy Jackson
Deputy Director

Texas Racing Commission
8505 Cross Park Drive
Austin, TX 78754

Dear Mr. Jackson:

Please find attached Sam Houston Race Park's analysis of Rules 321.505 and 321.509 regarding
allocation of purses and the ascrowed purse account distribution.Our request for 2013 comes after
months of internal analysis and discussions with both breeds. Sam Houston Race Park is sympathetic to
the relentless pressure placed on Texas horse tracks and horsemen of both breeds by our neighboring
states, all of whom offer additionat forms of gaming at their racelracks and subsequently better purses
and breeder incentives. The position we find ourgelves in is a difficult one and represents the dire strails
the industry finds itself in. Both breeds have repeatedly asked for more and we helieve our analysis
supports a compromise as outlined in the attached proposal.

Furthermore, when reviewingthis data please consider that purses directly impact how Sam Houston
Race Park runs its business. The abillity to run profitable race dates directly Impacts our abiiity to create
and maintain jobs and spur additional economic deveiopment through things like capital purchases,
marketing and other day-to-day operating expenses.Live Thoroughbred racing not only drives more
handle and commissions, it also represents our only real growth opportunity given the current state of
play in our region. Over the past two years, Sam Houston Race Park has experienced a 58% increase in
daily average live handle during our Thoroughbred meet. This amazing growth Is in light of the industry's
well documented woes and overall handle declines and clearly deserves more investment.

Sam Houston Race Park appreciates the opportunity to present its recommendation to the Commission.
Please feel free to contact me should you have any questions or concerns.

Sincerel ,-

Andrea B. ou;m/ O/‘
President

Enclosures

SAM HOUSTON RACE PARK LTD.
7575 North Sam Houston Parkway West, Houston, TX, 77064 » 281.807.8700 » ship.com

St




Allocation of Purses

SHRP has reviewed its operational data and statistics from the Thoroughbred {TB} and Quarter Horse
(QH) meets of 2012. Simulcast handle for 2012 year-to-date has been reviewed and analyzed. Based
on lts review, SHRP Is recommending the following splits:

Breed 2013 Proposed 2012 Actual
-TB 81.34% 76.44%
- GH 16.66% 21.56%
- Arabian 01.40% 01.40%
- Paint 00.60% 00.60%

This proposed split mirrors that of Lone Star Park which has enjoyed these currant spiits for the past
several years and is more in line with actlual business lines generated by both breeds.

Please note this recommendaation is based on the data listed below with particular emphasis placed on
the percentage of simulcast handle by breed as well as the earnings derived by each breed. SHRP
believes that simulcast purse splits should be more closely aligned withsimulcast handle by breed. Purse
earnings from |ive and export handle are not divided but simply go directly to the breed earning that
handle. Thus, simulcast handle by breed is an important factor in determining which breed should be
awarded those purse earnings derived.

FACTORS FOR CONSIDERATION AS DEFINED BY COMMISSION RULE 321.505 and 321.500
1. Local Interest

Local interast at SHRP is demonstrated by live handie, simuicast handle and live attendance. The
following chart lists these 2012 totals by percentages.

18 QH Arabian Paint
L Inter
Live Handle 57.9% 39.2% 2.5% 0.4%
Simulcast Handle 95.0% 4.9% 0.1% 0.0%
Live Attendance 52.4% 47.6% nia n/a

Management’s Discussion on Local Interest

Average daily five handle on the 2012 Thoroughbred meet was approximately $120,000per day
compared to $94,000 for the Quarter Horse meet, 2 difference of about 28%. However, due to the
Quarter Horses only running three days per week, a comparison on similar days is more appropriate.in
2012, Thoroughbreds ran a four day per week schedule {Friday, Salurday, Sunday and Monday) and
Quarter Horses ran a three day per week schedule (Thursday, Friday and Saturday}.

The average live handle on an “apples to apples basis” for Fridays and Saturdays during the 2012
Thoroughbred meet was approximately $172,000 per day compared to only $142,000 for the Quarter
Horse meet, a difference of about 36%. Daily attendance and live handle per cap were also significantly
higher during the Thoroughbred meet than the Quarter Horse meet.

This disparity between the meets Is in spite of similar marketing budgets and strong simulcast
attendance. The Quarter Horse meet enjoyed unique advantages such as a post-race concert series,
premium simulcast days like the Kentucky Derby and Preakness as well as the Triple Crown prep season.
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The Thoroughbred meet not only derives more handle and commissions, it also represents SHRP's
largest growth opportunity. Over the past two seasons, SHRP has seen a 58% increase in daily average
live handle for Thoroughbrads compared to only a modest 13% increase for Quarter Horse daily live
handle. This amazing growth is in light of the industry's well documented woes and overall handle
declines and clearly deserves more investment,

As demonstrated above, Thoroughbreds drive ihe overwhalming majority of simulcast handis. Please
note that simulcast dog handle and handle on harness racing both significantly outpace Quarter Horse
simulcast handle by 6.1x and 1.5x, respectively. Thoroughbred simulcast handle is more than20x greater
than Quarter Horse simulcast handle. This muitiple would imply a 95/5 split in favor of Thoroughbreds.

t. Earnings

Net commissions represent SHRP's earnings from wagering after mandatory deductions and other track
fees. The table below summarizes the combined net commissions earned from live, simulcast and export
handle by breed in 2012 year-to-date.

1) aH Arabian Paint

Earnings
Net Commissions 87.1% 11.8% 1.0% 0.1%

Managament’s Discussion on Earnings

Net commissions from Thoroughbred handle are a significant source of revenue for SHRP. The
significant premium in earnings is driven in part by higher per caps and overall attendance statistics.In
addition, the ability to run one additional day per week during the Thoroughbred meet (more supply)
drives a significant difference in operating income between the two meets for SHRP.

For the months of January, February and March 2012 when running primarily Thoroughbreds, SHRP
generated more than $545,000 in positive EBITOA. However, during April and May when running
Quarter Horses, SHRP suffered approximately $120,000 in EBITDA Josses despite premium simulcast
dates like the Kentucky Derby and Preakness.

2. National Public Interest

TB QH Arabian Paint

National Pyblic Interest
Export Handie 81.2% 15.7% 1.0% 0.1%

National public interest is best demonstrated by export handle. The table below lists 2012 export handle
totals by breed listed ae perceniages.

Management's Discussion on National Public interest

SHRP's daily average export handle for the Thoroughbred meet averaged $1.27 million, 3.5x greater than
the daily export average of $284 000 for the Quarter Horses.
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3. Racetrack Race Date Request

SHRP has requested 34 Thoroughbredrace days and 21 Quarter Horserace days for 2013. These dates
translate into the following percentages.

T8 QH Arabian Paint
Race Date Request 61.8% 38.2% n/a n/a

4. Avalilability and Ability to Attract Competitive Horses

Thoroughbred participation in SHRP's meet is very significant to the ability of SHRP to conduct profitable
aperations. The Thoroughbred population has successfully supported a four day race week at SHRP for
the past several years despite struggles to do the same at the other two Class | Texas racetracks. A four
day race week allows SHRP to maximize its assets and turn a profit during the Thoroughbred meet. The
Quarter Horse population cannot provide this support. In recent years, the Quarter Horses have
struggled o support a three day race week. Thus, SHRP is forced to [ose money during the Quarter
Horse meet.

Average Field Size T8 QH
8.7 7.92
dxfweek

Ixiweek

in 2012, almost 28% of all Quarter Horse race dates attracted 5 or 6 runners or less. These races, on
average, handle 25% less than those with larger, full flelds. This trend, simply put, is not sustainable.

Escrowed Purse Account

Sam Houston Race Park, at this time, does nolrecommend changing the splits for the Escrowed Purse
Account and has recommended to the Commission that they remain at current levels.

Breed 2013 Proposed 2012 Actual
-TB 20.925% 20.925%
-QH 72.075% 72.075%
- Arabian 03.50% 03.50%
- Paint 03.60% 03.50%

The current allocation of monies clearly favors the Quarter Horse breed. Aithough the criteria listed in
rule 321.509 are similar to those in rule 321.505 and would clearly favor a majority spiit to Thoroughbred
purses. SHRP supports maintaining the allocation at its current levels in order to offset any chaltenges
created by our requested changes to simulcast breed splits.
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AMENDED
Association Recommended Allocation of
2013 Simulcast Purse Funds

Association Name:

Sam Houston Race Park

Rule §321.505 (a) (1) stipulates that an association shall recommend the percentages by which
it will divide the purse revenue generated from simulcasting among the various breeds of
horses. The recommended percentages are subject to the approval of the Commission.

Recognized Breeds of Horses

Recommended Allocation Percentages

Arabian 1.40%
Paint Horse .60%
Quarter Horse 16.66%
Thoroughbred 81.34%

Rule §321.505 (a) (2} stipulates that at least 30 days before recommending the percentages, the
associatian shall begin negotiations with the organizations recognized by the Commission ar in
the ACT as representatives of horse owners, trainers, and/ar breeders. Indicate in the bax
below, what recognized arganizations the association negotiated with prior to filing the

recommended allocation percentages above.

Negotiations Conducted

MTexas Arabian Breeders’ Association
™ Texas Thoroughbred Association

&7 Texas Horsemen’s Partnership

f WP camre Y

M Texas Paint Horse Breeders Association

MTexas Quarter Horse Association

Preparedby:

/% >




Association Recommended Allocation of
2013 Simulcast Purse Funds

Association Name: SOO™E Reocx,  PORY

Rule §321.505 (o) (1) stipulates that an association shall recommend the percentages by which
it will divide the purse revenue generated from simulcasting among the various breeds of
horses. The recommended percentages are subject to the approval of the Commission.

Recognized Breeds of Horses Recommended Allocation Percentages

Arabian —

Paint Horse

Quarter Horse ~Sa

Thoroughbred

Rule §321.505 {a) {2) stipulotes thot at least 30 days before recommending fhe percentages, the
association shall begin negotiations with the organizations recognized by the Commission or in
the ACT as representatives of horse owners, troiners, and/or breeders. Indicate in the bax
below, what recognized organizations the association negotiated with prior ta filing the
recommended allocation percentoges above.

Negotiations Conducted
0 Texas Arabian Breeders’ Association 3 Texas Paint Horse Breeders Association
™ Texas Thoroughbred Association & Texas Quarter Horse Association

X Texas Horsemen's Partnership

Prepared by: / @/L&./g ’/%4,@&__ Date: Of -1 7 - fl
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Association Recommended Allocation of
2013 Simulcast Purse Funds

Association Name: %!bb@éﬂ/ e,CauMw F/Z}He/ i Fé.‘STI YA LS
SN

Ruile §321.505 (o) (1) stipulates that an asscciation shall recommend the percentages by which
it will divide the purse revenue generated from simulcasting among the vorious breeds of
horses. The recommended percentages are subject to the approval of the Commission.

Recognized Breeds of Horses Recommended Allacation Percentages

Arabian 0

Paint Horse / ‘ 5

Quarter Horse é; c?, q5

Thoroughbred 29 5 5

Rule §321.505 {a) (2) stipulates that at least 30 days before recommending the percentages, the
associotion shall begin negotiotions with the organizations recognized by the Commission ar in
the ACT as representatives of harse owners, trainers, ond/or breeders. Indicate in the box
below, what recognized orgonizotions the association negotiated with prior ta filing the
recommended ailocation percentages obove.

Negotiations Conducted
o Texas Arabian Breeders’ Association O Texas Paint Horse Breeders Association
U Texas Thoroughbred Associatian 0 Texas Quarter Horse Association

a Texas Horsemen’'s Partnership

A\ !
Prepared by: x /i

ga) Date: OquDIZO’M/Q/
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Travis Oaks Building
Wiltiam J. Moltz 5113 Southwest Parkway, Suite 120
(512) 43%-2171 Austin, TX 78735
wmoltz@MMandG.com (512)439-2170
Facsimile (512) 439-2165
September 18, 2012
Mr. Sammy Jackson Via Fax

Deputy Director for Wagering & Racing Review
Texas Racing Commission

8505 Cross Park Drive, Suite 110

Austin, Texas 78754

RE: Laredo Downs and Valle de los Tesoros Race Park

Dear Mr. Jackson:

The purpose of this letter is to respond on behalf of Laredo Downs and Valle de los
Tesoros Race Park to your September 14, 2012 letter and email regarding the allocation of 2013
simulcast purse fiunds and escrowed purse account.

As you are aware, Laredo Downs currently has no race dates approved for 2013 although
various mechanisms are being explored which could lead to live races in Webb County. Unless
and until any such possibility is finalized and approved by the Commission, it would be
inappropriate for Laredo Downs address allocation of purse funds.

With respect to Valle de los Tesoros Race Park, the Commission previously denied the
track’s request to open a temporary simulcast facility and, therefore, no simulcast operations are
currently taking place. Furthermore, Valle de los Tesoros Race Park is currently evaluating its
plans in light of the most recent Commission meeting. Due to the above, Valle de los Tesoros
Race Park believes it would be inappropriate for it to address the allocation of purse funds at this

time.

Thanks you for your consideration.

Sincerely,
('/vzw«

William J. }
WIM/pjp

{66497/1/00039266.1}

SEP=12-20112 14105 512 435 2155 ElE F.22
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V. PROCEEDINGS ON RACETRACKS

Horse Race Dates:

D. Distribution of funds in the
Escrowed Purse Account

45



Association Request for
2013 Escrowed Purse Account

Association Name: Lone Star Park

Rule §321.509 (a) stipulates at least once a year, the Commission shall distribute all funds
accrued in the escrowed purse account created by the Act, §6.091{e). An association shall
request to the Commission for a distribution from the escrowed purse account.

Type of Distribution Requested (serect one) Percentage Requested
xMonthly Same as current - A4l 5 %
o Annual

Rule §321.509 {a) stipulates that an association when requesting for distribution from the
escrowed purse account shall also recommend the percentages by which it will divide the
escrowed purse account revenue among the vorious breeds af horses.

Rule §321.509 (c) stipulates that the recammmended percentoges are subject to the approvol of
the Commissian.

Recognized Breeds of Horses Recommended Allocation Percentages
. Minor Breeds split 7% of the — 3
Arablan allocation 50% / 50% =35 o
] Minor Breeds split 7% of the ]
Paint Horse allocation 50% / 50% = 357
Quarter Horses receive 77.5% 7
- P76 /o
Quarter Horse of the remaining allocation = 13-
Thoroughbreds receive 22.5% 57
Thoroughbred of the remaining allocation = | %
9/14/1
Prepared by: Drew Shubeck Date: 112

el



Association Request for
2013 Escrowed Purse Account

Association Name: Retama Park

" Rule §321.509 {a) stipulates at least once a year, the Commission shall distribute all funds
accrued in the escrowed purse account created by the Act, §6.091(e). An association shall
request to the Commission for a distribution from the escrowed purse account.

Type of Distribution Requeste

& Monthly

o Annual

Rule §321.509 (a) stipulates that an association when requesting for distribution from the
escrowed purse account shall also recommend the percentages by which it will divide the
escrowed purse account revenue amang the various breeds af horses.

Rule §321.509 (c) stipulates that the recommended percentages are subject to the approval of
the Cammission.

Arabian 5.5%

Paint Horse 1.5%

Quarter Horse 72.075%

Thoroughbred 20.925%

Prepared by: Bryan Brown é\.@@—\ Date: 9/17/12




Association Request for
2013 Escrowed Purse Account

Association Name: Sam Houston Race Park

Rule §321.509 (a} stipulates at least once a year, the Commission shall distribute all funds
accrued In the escrowed purse account created by the Act, §6.091(e}). An association shall
request to the Commission for a distribution from the escrowed purse account.

Type of Distribution Requested fsefect one) Percentage Requested
M Monthly 41.3%
O Annual

Rule §321.509 (a)} stipulates that an association when requesting for distribution from the
escrowed purse account shall also recommend the percentages by which it will divide the
escrowed purse account revenue among the various breeds of horses.

Rule §321.509 (c) stipulates that the recommended percentages are subject to the approval of
the Commission,

Recognized Breeds of Horses | Recommended Allocation Percentages
Arablan 3.5%
Paint Horse 3.5%
Quarter Horse 72.075%
Thoroughbred 20.925%

e V[0 [p0127

N |

Prepared by:

it




Association Request for
2013 Escrowed Purse Account

Association Name: DRDODUE. RRCCOK. PR

Rule §321.509 (a) stipulates at least once a year, the Commission shall distribute ail funds
accrued in the escrowed purse account created by the Act, §6.091(e). An association shall
request to the Commission for a distribution from the escrawed purse account.

Type of Distribution Requested (seict one) Percentage Requested
o Monthly WO PeEglest foe 2o\
o Annual MO Aehuest fo Zold

Rule §321.509 (a) stipulates that an association when requesting for distributian from the
escrowed purse occount shall also recommend the percentages by which it will divide the
escrowed purse account revenue omong the various breeds af horses.

Rule §321.509 (c) stipulates that the recommended percentages are subject to the approval of
the Commission.

Recognized Breeds of Horses Recommended Allocation Percentages

Arabian

- ———

Paint Horse

Quarter Horse

Thoroughbred —
[ e/
Prepared by: QP44 > } f:" L bmre— Date: ‘?— - }7- ) 2=
/
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Association Request for
2013 Escrowed Purse Account

Association Name: @‘ ILLEAPIL, GUMU‘H Fﬁlﬂ. %Fleé’f/ﬁ}’b 143 52)&

Rule §321.509 (a} stipulates at least once a year, the Commission shall distribute all funds
accrued in the escrowed purse account created by the Act, §6.091(e). An association shail
request to the Commission for a distribution from the escrowed purse account,

Type of Distribution Requested fsetectone)

Percentage Requested

", Monthly

/. b

o Annual

Rule §321.509 (o)} stipulates that on association when requesting for distribution from the
escrowed purse account shall also recommend the percentages by which it will divide the
escrowed purse account revenue omong the various breeds of horses.

Rule §321.509 [c} stipulates that the recommended percentages are subject to the approvol of

the Commission.

Recognized Breeds of Horses

Recommended Allocation Percentages

Arabian

3.5

Paint Horse

J.5

Quarter Horse

72.075

Thoroughbred

20,925

prapored by \_«fm%//i} / 52%%) one: ) / 9,0//9,0/2
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V. PROCEEDINGS ON RACETRACKS
Greyhound Race Dates:

E. Allocation of Live Race Dates for:
1. January 1, 2013 through December 31, 2014

ol



TEXAS P.0. Box 12080

RACING Memorandum A, T 7 5330009
OCOMMISSION Fax (512) 833-6907
Date: September 17, 2012
To: Charles G. Trout, Executive Director
From: Sammy Jackson, Deputy Director for Finance and Wagering
RE: Greyhound Race Date Applications Submitted for 2013 and 2014

The following applications were submitted for 2013 Greyhound Race Dates:

Type 2013 Actual Days Total
Track of Requested by Application Perfs.
Perf,

Gulf Greyhound Park MA | January 2, 6, 9, 13, 16, 20, 23, 27, 30 9
MA | February 6, 10, 13, 17, 20, 24, 27 7
MA | March 3, 6, 10, 13, 17, 20, 24, 27 8
MA | April 3, 7, 10, 14, 17,21, 24, 28 8
MA | May1,5, 8,12, 15, 19, 22, 26, 27, 29 10
MA |June2 5,9 12, 16, 19, 23, 26, 30 9
MA {July3,7 10, 14,17, 21, 24,28, 31 9
MA | August 4, 7, 11, 14, 18, 21, 25, 28 8
MA September 1, 2, 4, 8, 11, 15, 18, 22, 25, 29 10
MA | October 2, 6, 9, 13, 16, 20, 23, 27, 30 9
MA | November 3, 6, 10, 13, 17, 20, 24, 27 8
MA | December 1,4, 8, 11, 15, 18, 22, 29 8

Total Matinee Performances 103

EV | January 3,4, 5, 10, 11, 12, 17, 18, 19, 24, 25, 26, 31 13
EV | February1,2,7,8,9, 14, 15, 16, 21, 22 23, 28 12
EV |March1,2, 7 8 9,14, 15, 15, 21, 22, 23, 28, 29, 30 14
EV | April4, 5, 6, 11,12, 13, 18, 19, 20, 25, 26, 27 12
EV |May2 34 9 10,11, 16,17, 18, 23, 24, 25, 30, 31 14
EV |Junet,6,7, 8, 13, 14, 15, 20, 21, 22, 27, 28, 29 13
EV !Juiyd4,5 6, 11,12, 13, 18, 19, 20, 25, 26, 27 12
EV [ August1, 2 3 8 9 10, 15, 16, 17, 22, 23, 24, 29, 30, 31 15
EV | September 5, 6, 7, 12, 13, 14, 19, 20, 21, 26, 27, 28 12
EV | October 3, 4,5, 10,11, 12,17, 18, 19, 24, 25, 26, 31 13
EV | November 1,2, 7,8, 9, 14, 15, 16, 21, 22, 23, 28, 29, 30 14
EV | December 5,6, 7, 12, 13 14, 19, 20, 21, 26, 27, 28, 31 13
Total Evening Performances 157

Total Gulf Greyhound Park Performances Requested 260

Total Performances Requested for 2013 260

\0L




Memorandum To: Chuck Trout, Executive Director
RE: Greyhound Race Date Applications 2013 & 2014

pg. 2

The following are 2013 Race Dates previously granted by the Commission:

Type 2013 Actual Days Total
Track of Previously Granted Perfs.
Perf,
Gulf Coast Racing MA 0
EV__ | August 27, 28, 29, 30, 31 5
Total Gulf Coast Racing Performances Previously Granted 5
Valley Race Park MA 0
EV |July3 4,586,7 5
Total Valley Race Park Performance Previously Granted 5
Total Performances Previously Granted for 2013 10

The following applications were submitted for Greyhound Race Dates in the first eight months of 2014 or in

October and November of 2014:

Type 2014 Days Total
Track of Requested by Application Perfs.
Perf.

Gulf Greyhound Park | MA/JEV Total Gulf Greyhound Park Performances Requested 0
Gulf Coast Racing MA 0
EV November 25, 26, 27, 28, 29 5
Total Gulf Coast Racing Performances Requested 6
Valley Race Park MA/EV Total Valley Race Park Performance Requested 0
Total Performances Requested for 2014 5

If the Commission approves the 2013 race dates request, the 2013 caiendar will have 103 Matinee

Performances and 167 Evening Performances, for a total of 270 live performances. If the Commission

approves the 2014 race date request, the 2014 calendar would have 0 Matinee Performances and 5 Evening
Performances, for a total of 5 performances.

I have attached the 2013 previously granted and newly requested race date calendar and the 2014 newly
requested race date calendar. If you have any questions or if | may be of further assistance, please let me

know.

Enclosures: 2013 Previously Granted and Newly Requested Greyhound Race Date Calendar
2014 Newly Requested Greyhound Race Date Calendar

CC: Commissioner Gloria Hicks, Chair of Committee on Greyhound Race Dates
Executive Team Members and Senior Staff Team Members
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8 GULF GREYHOUND PARK ®

Sally B. Briggs
General Manager

July 16, 2012

Mr. Sammy Jackson
Texas Racing Commission
P. O. Box 12080

Austin, TX 78711-2080

Re:  Gulf Greyhound Park
2013 Live Race Date Request

Dear Mr. Jackson:

Please find enclosed the Gulf Greyhound Park request for live racing in 2013.
We are requesting to run 5 performances a week for a total of 260 performances.

Please note that Saturday performances will consist of 17 races and all other
performances will consist of 13 races.

If you have questions, please feel free to contact me.

. Yours truly,

Sally B. Briggs
General Manager

Enclosure
C: Nick James, Texas Greyhound Association

Andrea Young, Valley Race Park
Steve Lamb, Gulf Coast Racing

P.O. Box 488 w La Marque, Texas 77568-0488 w 409-986-9500 =m Fax: 409-986-9700

\o4



TEXAS RACING COMMISSION
REQUEST FOR LIVE RACE DATES
GREYHOUND RACETRACKS - 2013

INSTRUCTIONS: Print or type the information requested in each section and attach all
required documents and additional sheets if necessary. The Commission will not consider

an incomplete request. The request must be filed at the Commission’s Austin office no
later tnan 5:00 p.m. on Friday, July 20, 2012.

. Schedule Requested
Name of Racetrack: GULF GREYHOUND PARK

Opening Day: _01_ / 02 /2013 Closing Day: _12 [/ 31_ /2013

Number of Performances per week scheduled for five or more races 260
Projected Number of Races per Performance "3 ("except as noted)
Number of Performances per week scheduled for fewer than five races
Projected Number of Races per Performance

TOTAL NUMBER OF PERFORMANCES REQUESTED 260

il. Charity Days
Indicate which days are designated as charity days:
DESIGNATED BY RULE
(1) A charity that directly benefits the persons who work on the backside:

1/ 23/2013 for 50% Texas A&M Sch. Fund: 50% Texas Greyhound Assoc.
{Narne of Charity)

(2) A charity that primarily benefits research into the health or safety of race animals:

2 / 17/2013 for Texas A&M_Scholarship Fund
(Name of Charity)

7 1 1212013 for Texas City/La Marque Chamber of Commerce
{Name of Charity)

9 / 13/2013 for Galveston County Ronald McDonald House
{Name of Charity)

10/ 25/2013 for The Independence Village
(Name of Charity)

For each charity listed, attach the following information:

1. A brief description of the activities or purposes of the charity;

2. The name and address of each individual who serves as an
officer or director; and

3. A copy of an I.R.S. letter of determination that qualifles the

charity as an exempt organization for federal income tax
purposes,
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I}, Dates Requested
Indicate on the attached calendar each live race performance requested with a

"M" denoting a Matinee performance with five or more races;

“AM" denoting an Abbreviated Matinee with fewer than five races;

“E" denoting an Evening performance with five or more races: or

“AE" denoling an Abbrevialed Evening performance with fewer than five races.

Include standard post time for each performance in space provided on calendar. Any
exceptions, such as holidays, should be noted.

IV. Certificate of Service

| hereby certify that on //;/ / 2/ , 2012, a true and correct copy of this
request was sent to the persons listed below by:

Q Certified Mail RR.R. O RegularMail O Facsimile O Hand Delivery

M{ ﬁ W General Manager
ignature Title

E(Gulf Coast Racing Association
c/o Steve Lamb

General Manager

5302 Leopard Street

Corpus Christi, TX 78408

O Gulf Greyhound Park

c/o Sally Briggs, General Manager
P.O. Box 488

La Marque, TX 77568-0488

@ Valley Race Park

c/o Andrea Young, President
2601 South Ed Carey Drive
Harlingen, TX 78552

ibl



Requested Live Race Performances for 2013

GULF GREYHOUND PARK

{Name of Racetrack)

JANUARY
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 5
M12 PM E7PM E7PM E7PM
Ny Year's 17 RACFS
Uay
6 7 a g 10 1 12
M 1:30 pm M 12 PM E7PM E7PM E7PM
17 RACES
13 14 15 16 17 18 19
M 1:30 pm M12PM E7PM E7PM E7PM
17 RACES
20 21 22 23 24 25 28
M 1:3C pm M 12 PM E7PM E7FM E7FM
ML King Day 17 RACES
27 28 29 ] N
M 1:30 pm M12 PM E7PM
FEBRUARY
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2
E7PM E7PM
17 RACES
3 4 5 8 7 8 9
M12PM E7PM E7PM E7PM
17 RACES
10 11 12 13 14 15 18
M 1:30 pm M 12 PM E7PM E7PM E7PM
Valentine’s Day 17 RACES
17 18 19 20 21 22 23
M 1:30 pm M12 PM E7PM E7TPM E7PM
President’s 17 RACES
Day
24 25 26 27 28
M 1:30 pm M12 PM E7PM
MARCH
Sunday Morday Tuesday Waednesday Thursday Friday Saturday
1 2
E7PM E7PM
17 RACES
3 4 5 8 7 ] 9
M 1:30 pm M12 PM E7PM E7PM E7PM
17 RACES
10 11 12 13 14 15 16
M 1:30 pm M 12 PM E7PM E7PM E7PM
Oaylight 17 RACES
Savings
17 18 19 20 21 22 23
M 1:30 pm M12 PM E7PM E7PM E7TPM
St. Patrick's 17 RACES
Day
24 25 26 27 28 29 30
M 1:30 pm M 12 PM E7PM E7TPM E7PM
Passover Good Friday 17 RACES
N
Easter

\ok



GULF GREYHOUND PARK

Requested Live Race Performances for 2013

{Name of Racetrack)

APRIL
A
-gﬁ@y Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 § 8
M12PM E7PM E7PM E7PM
L ATRACES
7 8 9 i0 i1 12 13
M 1:30 pm M 12 PM E7PM E7PM E7PM
17 RACES
14 15 16 17 18 19 20
M 1:30 pm MI12PM E7TPM E7PM E7PM
17 RACES
21 22 23 24 25 26 21
M 1:30 pm M12PM E7PM E7PM E7PM
17 RACES
28 29 30
M 1:30 pm
MAY
_ .
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
t 2 3 4M 130 PM
M 12 PM E7PM E7PM 17 RACES
Kentucky
Derby
5 6 7 3 9 10 11
M 1:30 pm M12 PM E7PM E7PM E7TPM
17 RACES
12 13 14 15 16 17 18 M 1,30 PM
M 1:30 pm M12 PM E7PM E 7 PM 17 RACES
Mather's Day The Preakness
19 20 21 22 23 24 25
M 1:30 pm M12 PM E7PM E7PM E7PM
17 RACES
26 27 28 29 30 3
M 1:30 pm M 1:30 pm M12PM E7TPM E7PM
Memorial Day
~ JUNE
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
)
E7PM
17 RACES
2 3 4 5 5] 7 8 M 1:30 PM
M 1.30 pm MiZ2PM ET7PM E7PM 17 RACES
The Beimont
9 10 11 12 13 14 15
M 1:30 pm M 12 PM E7TPM E7PM E7PM
flag Day 17 RACES
16 17 18 19 20 21 22
M 1.30 pm M12 PM E7PM E7PM ET7TPM
Father's Day 17 RACES
23 24 25 26 27 28 28
M 1:30 pm M12PM E7PM E7PM E7PM
17 RACES
30
M 1:30 pm
4
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Requested Live Race Performances for 2013

GULF GREYHOUND PARK

{Name of Racetrack)

JULY
Sunday Maonday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 5 8
M12 PM E7PM E7PM E7PM
Indeperdence 17 RACES
Day
7 8 9 10 11 12 13
M 1:30 pm M12PM E7PM E7PM E7PM
17 RACES
14 18 18 17 18 19 20
M 1:30 pm M12 PM E7PM E7PM E7PM
17 RACES
21 22 23 24 25 26 27
M 1:30 pm M12 PM E7PM E7FPM E7PM
17 RACES
28 29 30 K]
M 1:30 pm M 12 PM
AUGUST
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3
E7PM E7PM E7PM
17 RACES
4 5 6 7 8 9 10
M 1:30 pm M1Z2 PM E7TPM E7PM E7PM
17 RACES
11 12 13 14 15 16 17
M 1:30 pm M12PM E7PM E7PM E7TPM
17 RACES
18 19 20 21 22 23 24
M 130 pm M12PM E7PM E7PM E7PM
17 RACES
25 26 27 28 29 30 31
M 1:30 pm M 12 PM E7FPM E7PM E7PM
17 RACES
SEPTEMBER
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 K| 4 5 6 7
M 130 pm M 1:30 pm M12PM E7PM E7PM E7PM
Labor Day Rosh 17 RACES
Hashanah
8 9 10 11 12 13 14
M 130 pm M12 PM E7PM E7PM E7PM
17 RACES
Yon Kippur
15 18 17 18 19 20 21
M 1:30 pm M 12 PM E7PM E7TPM E7TPM
17 RACES
22 23 24 25 26 27 28
M 1.30 pm M 12 PM E7PM E7TPM E7PM
17 RACES
29 30
M 1:30 pm
5
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Requested Live Race Performances for 2013

GULF GREYHOUND PARK

(Nams of Racetrack)

o _ OCTOBER
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 5
MI12 PM E7PM E7PM k7 Ph4
17 RACES
6 7 8 9 10 11 12
M 1:30 pm M 12 PM E7PM E7PM E7PM
17 RACES
13 14 15 16 17 18 19
M 1:30 pm M 12 PM E7PM E7PM E7PM
Columbus Day 17 RACES
20 21 22 23 24 25 28
M 1:30 pm M 12 PM E7PM E7PM E7PM
17 RACES
27 28 29 30 kY|
M 1:30 pm M 12 PM E7TPM
Halloween
NOVEMBER
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2M1:30 PM
E7FPM 17 RACES
3 4 5 8 7 8 g
M 1:30 pm M 12 PM E7PM E7TPM E7PM
Daylight 17 RACES
Savings
10 1 12 13 14 15 16
M 1:30 pm M 12 PM E7PM E7PM ETPM
Veterans Day 17 RACES
17 18 19 20 21 22 23
M 1:30 pm M 12 PM E7PM E7PM E7PM
17 RACES
24 25 26 27 28 28 K]
M 1:30 pm M 12 PM E7PM E7PM E7TPM
Thanksgiving 17 RACES
Chanukkah
DECEMBER
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1 2 3 4 5 6 7
M 130 pm M2 PM E7TPM E7PM E7TPM
17 RACES
8 g 10 11 12 13 14
M 1:30 pm M12PM E7PM ETPM E7PM
17 RACES
15 18 17 18 19 20 21
M 1.30 pm M12PM E7PM E7PM E7PM
17 RACES
22 23 24 25 26 27 28
M 1:30 pm E7PM E 7 PM E7TPM
Chrisimas Eve | Chrisimas Kwanzaa 17 RACES
Begins
29 30 31
M 1:30 pm E6PM
New Year's
Eve
6
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IV. PROCEEDINGS ON RACETRACKS
Greyhound Race Dates:

E. Allocation of Live Race Dates for:

3. October 1, 2014 through November 30, 2014

4
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.
2 SEP 12 AN 10k 28 GULF COAST RACING
‘ 5302 Leopard Street
~REC: 4y Corpus Christi, Texas 78408
T%‘éﬁgg;,:;m; *
SRR - 361.289.9333
September 11, 2012 www.gulfcoastracetrack.com

Mr. Sammy Jackson

Deputy Director for Wagering & Racing Review
Texas Racing Commission

P. O. Box 12080

Austin, TX 78711-2080

Re: 2014 Race Date Request

Dear Mr. Jackson:

Enclased please find a request for race dates in 2014 for Guif Coast Racing. We are requesting
to run five (5) performances.

If you have questions, please do not hesitate to contact me.

Yours truly,

Saily B. quggs W

Operations Manager

C: Eric Wilson
Steve Lamb

WL



TEXAS RACING COMMISSION
REQUEST FOR LIVE RACE DATES
GREYHOUND RACETRACKS
FOR OCTOBER AND NOVEMBEBIZ?EFI;(NI&ZB

INSTRUCTIONS: Print or type the information requested in each sggtign and attach all
required documents and additional sheets if necessary. The Conli&iig#iérRwill not consider
an incomplete request or a request for dates outside of the period dpproved forkthe &
application period. The request must be filed at the Commission’s Austin office no later
than 5:00 p.m. on Friday, September 14, 2012.

. Schedule Requested
Name of Racetrack: GULF COAST RACING

Opening Day: __ 11 / 25 [ 2014 ClosingDay: _11_/ 29/ 2014

Number of Performances per week scheduled for five or more races 5
Projected Number of Races per Performance 8

Number of Performances per week scheduled for fewer than five races
Projected Number of Races per Performance
TOTAL NUMBER OF PERFORMANCES REQUESTED

H. Charity Days
Indicate which days are designated as charity days:
DESIGNATED BY RULE
(1) A charity that directly benefits the persons who work on the backside:

__ {12014 for TBA

(Name of Charity}

(2) A charity that primarily benefits research into the health or safety of race animals:

12014 for TBA

{(Name of Charity)
/2014 for TBA

(Name of Charity)
/12014 for TBA

(Name of Charity)
12014 for TBA

{Name of Charity}
For each charity listed, attach the following information:
1. A brief description of the activities or purposes of the charity;
2. The name and address of each individual who serves as an
officer or director; and
3. A copy of an I.R.S. letter of determination that qualifies the
charity as an exempt organization for federal income tax

purposes.
]

W%



il. Dates Requested
Indicate on the attached calendar each live race performance requested with a

“M” denoting a Matinee performance with five or more races;

“AM” denoting an Abbreviated Matinee with fewer than five races;

“E” denoting an Evening performance with five or more races; or

“AE" denoting an Abbreviated Evening performance with fewer than five races.

include standard post time for each performance in space provided on calendar. Any
exceptions, such as holidays, should be noted.

IV. Certificate of Service
| hereby certify that on kﬂ#ﬂ/fﬁw/ {2, 2012, a true and correct copy of this
request was sent to the persons listed below by:

Q Certified Mail R.R.R. ﬁegular Mail QO Facsimile UI/Hand Delivery

. 1 _Q%/;MZAMZ [ Nanasur)
Signature U (| Title T 7

O Gulf Coast Racing Association
c/o Steve Lamb

General Manager

5302 Leopard Street

Corpus Christi, TX 78408

O Guif Greyhound Park

c/o Sally Briggs, General Manager
P.O. Box 488

La Margue, TX 77568-0488

Q Valley Race Park

c/o Andrea Young, President
2601 South Ed Carey Drive
Harlingen, TX 78552

4
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Requested Live Race Performances for 2014

GULF COAST RACING

{Name of Racetrack)

OCTOBER
Sunday Monday Tuesday Wednesday Thursday Friday Saturday

1 2 3 4
5 8 7 8 9 10 11
12 13 14 15 16 17 18

Columbus
Day
19 20 21 22 23 24 25
26 27 28 29 30 3
Halloween
NOVEMBER
Sunday Monday Tuesday Wednesday Thursday Friday Saturday
1
2 3 4 5 G 7 8
g 10 11 12 13 14 15
Veterang Day
16 17 18 19 20 21 22
23 24 25 26 27 28 29
E7PM E7PM E7PM E7PM E7PM
Thanksgiving
30
3

\



TEXAS Fiscal Year 2012

RACING . Updated: September 17, 2012
COMMISSION Operatlonal BUdget Thru: August 31, 2012
Summary of Operating Revenue : Uncollected
By Revenue Type: Budgit Collected Suspensed Balance %
Account 597 - Racing Commission - GRD $ 10,323,420 $ 9,510,741 § 75000 $ 812,679 8%
Account 1 - State of Texas - GR $ - $ - 3 - $ -
TOTAL - ALL REVENUES $ 10323420 $ 9510741 % 75000 -3 812679 8%
Summary of Appropriated Operating Expenses Unexpended
Budget Expended Encumbered Balance %
1001 - Salaries and Wages: $ 2815410 $ 2511460 $ - $ 303950 11%
1002 - Other Personnel Cost: $ 148,166 $ 140,132 $ - 3 8,034 5%
2001 - Professional Fees and Services: $ 215124 $ 95812 § - $ 119,212 55%
2003 - Consumabls Supplies: $ 28490 $ 22669 % - 3 5,821 20%
2004 - Utilitles: $ 29,203 % 29,203 $ - % 0 0%
2005 - Travel: $ 186,025 $ 133326 §$ - 3 52,699 28%
2006 - Rent Building: $ 108014 $ 103083 3 - $ 4,931 5%
2007 - Rent Machine and Other: $ 14,500 $ 9179 $ - § 5,321 37%
2009 - Other Operating Expense: $ 614052 $ 370507 $ - $ 243545 40%
4000 - Grants $ 4125000 $ 3353449 $ - § 771,551 19%
5000 - Capital Expenditures: 3 - % - $ - 3 -
TOTAL - ALL APPROPRIATED EXPENDITURES $ 8283984 $ 6768920 % - $ 1515064 18%
Unappropriated Operating Expenses Unexpended
Type: Budget Expended  Encumbered Balance Y%
TOTAL - ALL UNAPPROPRIATED EXPENDITURES $ 9441868 $ 802,037 $ - 3 142149 15%
TOTAL - ALL_EXPENDITURES $ 0,226,160 $ 7570057 § - § 1657213 8%
OPERATING SURPLUS / (DEFICIT) $ 1095250 $ 1,939,784
Summary of FTE's
By Fiscal Quarter: 1st Quarter  2nd Quarter  3rd Quarter  4th Quarer
Authorized FTE's 61.30 61.30 61.30 61.30
Budgeted FTE's 53.05 53.05 53.05 53.05
Actual FTE's 47.30 42.23 47.47 45.28
Actual FTE's Over/ {Under’ Mﬂ: (5.75) (10.82) (5.58) (3.77)
Actual FTE's Over / (Under}) Authorization (14.00) ~{19.07) {13.83) (12.02)
0 of 12 Months Remaining in Budget Cycle or 0.00% 1 10/1/2012 BAFYE2012\Budget\MgmtReports. xls

it



Fiscal Year 2012
Operational Budget

Updated: September 17, 2012

Thru: August 31, 2012

Summary of FTE's by Quarter
70
80
50
40
a0
20
10
0
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter
WAuthorizes BEudpated Sacwal
Operating Budget YTD
Revenue $10,323
$9,511
Appropriated _ $8,284
Expense ¥ $6,769 o
- BHudget BAchual YTD'
Unappropriated 3944 :
Expanse $802
Operating $1,085
SurplunDefich $1,040
0 5000 10000 15000
Thousands
Expended Operational Budget by Department
8% 17%
7%
7%
BRacing 17% Rinvestigation 7% OVet 7%
DDrug Test 7% BLicensing 13% aTX Oniina 0%
SAuditvwager 8% QComphance |nspectiona 5% ®information Rescurcas 10%
1 BAdministration 18% OLega 8%
[

0 of 12 Months Remaining in Budget Cycle or 0.00%

10/1/2012 BA\FYE2012\BudgetiMgmtReports.xis
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TEXAS
__RACING
COMMISSION

Fiscal Year 2013
Operational Budget

Updated: Sept. 1, 2012

Thru: August 31, 2013

Summary of Operating Revenue Uncollected

By Revenue Type: Budget Collected Suspensed Balance %
Account 597 - Racing Commission - GRD $ 9620218 % - $ - $ 9,083,650 94%
Account 1 - State of Texas - GR 3 - 3 - $ - 3 -
TOTAL - ALL REVENUES $ 9620218 § - % - § 9,083,650 94%
Summary of Appropriated Operating Expenses Unexpended

Budget Expended Encumbered Balance %

1001 - Salarles and Wages: $ 2838364 $ - 3 - $ 28387364 100%
1002 - Other Personnel Cost: $ 190,829 § - $ - § 190,829 100%
2001 - Professional Fees and Services: $ 240500 $ - 3% - $ 240,500 100%
2003 - Consumable Supplies: $ 38,500 $ - $ - § 38,500 100%
2004 - Utifitien: 3 60,000 $ - 3 - § 60,000 100%
2005 - Travel: $ 177789 § - 3 - § 177,789 100%
2006 - Rent Building: $ B7979 § - $ - 3 B7.979 100%
2007 - Rent Machine and Other: $ 14500 $ - $ - 3 14,500 100%
2009 - Other Operating Expense: $ 575008 § - $ - $§ 575,008 100%
4000 - Grants $ 4125000 § - $ - & 4125000 100%
5000 - Capital Expenditures: 3 - $ - $ - 3 - n/a
TOTAL - ALL APPROPRIATED EXPENDITURES $ 8,348,559 $ - 3 - $ 82348,559 100%
Unappropriated Operating Expenses Unexpended

Type: Budget Expended  Encumbered Balance %
TOTAL - ALL UNAPPROPRIATED EXPENDITURES § 952,248 § - 5 - $ 952248 100%
TOTAL - ALL EXPENDITURES $ 9,300,807 % - 3 - 3§ 9,300,807 100%
OPERATING SURPLUS / (DEFICIT) $ 319411 § -
Summary of FTE's

By Fiscal Quarter: 1st Quarter  2nd Quarter  3rd Quarter _4th Quarter

Authorized FTE's 52.10 52.10 52.10 52.10

Budgeted FTE's 52.10 52.10 52.10 52.10

Actual FTE's 52.10 52.10 52.10 52.10
Actual FTE's Over/ !Under) Budget 0.00 0.00 0.00 0.00
Actual FTE's Over / (Under) Authorization 0.00 0.00 0.00 0.00
12 of 12 Months Remaining in Budget Cycle or 100.0% 1 10/1/2012 B\FYEZ2013\BudgetiMgmiReports. xisx
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TEXMﬁS Fiscal Year 2013 Updated: Sept. 1, 2012
RCOMMISSION Operational Budget
Thru: August 31, 2013

Summary of FTE's by Quarter

52

1st Quarter 2nd Quarter 3rd Quarter 4th Quarter

W Authonized EBudgeted QActual

‘7 Operating Budget YTD
rRevenue NN :: -2
-
appropriated [ NI < < 7
Expense § @Budget

Unappropriated - $0852 lAduaI YTD._..,-
Expense [

Oparating I $319
SurplusiDeficit -

0 5000 10000 15000

Thousands

Expended Operational Budget by Department
Y 0%
0% 5 0%
*™N 0%
:
|
BRacing #DIVIO! &Investigation #Div/0! OVet #DIV/O!

{ DDrug Test #DIV/Q! BLicansing BDIV/Q BTX Dnline #DIV/0!
BAudyWagar #DIVIO! ACompliance inspections #DIV/0! Binformation Resources #D{v/0!
BAdministration #DIV/O! DLegal DIV

12 of 12 Months Remaining in Budget Cycle or 100.0% 2 10/1/2012 BAFYE201\Budget\MgmtReports. x/5x
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Texas Racing Commission
Report on Racetrack inspection Activities
October 9, 2012

Summary of inspections Performed
For The Period of August 1, 2012 thru October 1, 2012
. , : ) Number of Remaining
Area of - Date of Track .
Track Unsatisfactory Unsatisfactory
o lnspe_ctign ‘ Inspaction ltems . Remediation ltems .
Gulf Greyhound Park Veterinary 9/16/2012 3 - 3 *
Lona Star Park Safety & Security 9/14/2012 1 1 -
- Administration 97/2012 - - -
PMW 9/7/12012 - - -
Veterinary 9/11/2012 - - -
Racing - Stewards 9/7/2012 - - -
*. Retama Park " Racing - Stewards 8/8/2012 1 1 -
L Safety & Security 8/8/2012 - - -
_ inspection Counts by Area and Type important Note reling Inspections at &
Area d Inspectlon . Scheduled Random Follow-Up Totals 1} Scheduled inspections typicaily occur before the beginning of
Administration 1 ) - 1 gach race meet. Random inspections lypicafly are planned fo
Racing - deges - - - - occur during the middie of a mes! depending on the length of
Racing - Stowards 1 - 2 3 the meet.
'Veterinary 1 1 - 2 2) Follow-ug inspections are only performad when a scheduled o
Safety & Security 1 - 2 3 random inspection identifies an unsatistactory itlem. The foliow-up
Wagering' 1 - - 1 inspection is parfarmed after the association has had an
Tralnilig Center - - - oppertunity to remedy any unsatisfactory item mitiaily reported.
Total inspections 5 1 4 10
Inspections by Area and Type Inspection Type
As Percentage of Total Inspections
3
-
€
3
3 —
g
ko
&
£

Scheduled wRandom ®Follow-Up

10%

O5cheduled ORandom WM Follow-Up

A . Unsatisfactory issues refate to minar Kennel construction repairs. Guif currently working with TXRC to correct these issues.

10



For the Period: 01/01/11 - 08/30/11 to 01/01/12 -09/30/12

Texas Pari-Mutuel Racetracks Wagering Statistics
Comparison Report on Total Wagers Placed

in Texas & on Texas Races

Page 1ot 3

Year 2011 Year 2012 Percentage
Sources of Wagers 01/01 - 09/30 01/01 -09/30 Change in

Greyhound Racetracks #Days Tota|Wagers Avg Wager  #Days  TotalWagers Ava. Wager TotalWagers Avg Wagery
Live 195 $ 8,1429086 3 41,7589 190 § 70752685 3 37,238 -13.11% -10.82%
Simulcast Same-Species 701 $ 20,768,388.8 % 29,827 706 $ 204476737 § 28,963 -1.54% -2.24%
Simulcast Cross-Species 702 % 18,057.439.7 $ 25,723 708 % 16,587,18068 $ 23,495 -8.14% -8.66%
Export 195 § 103458935 § 53,056 190 § 81013364 $ 47,902 -12.03% -9.71%
Total Wagers 5 57,314 630.4 N/A $ 53,211,459.2 N/A -7.16% N/A,

Sources of Wagers

Horse Racetracks
Live 160 3 26,889,049.1 § 168,057 146 $ 259225728 % 173,977 -3.50% 3.52%
Simulcast Same-Spacies 977 % 152,440,207.2 $ 156,029 980 $ 1574216181 § 160,634 3.27% 2.85%
Simulcast Cross-Species 976 $ 24,2655165 § 24,862 980 § 239342308 3§ 24,423 -1.37% -1.77%
Export 152 § 877568124 § 577347 141 § 683426245 $ 626543 0.67% 8.52%
Total Wagers 3 291,351 585.2 N/A $ 295,621,0466 N/A 1.47% NIA

Sources of Wagers

Ali Texas Racetracks
Live 355 § 35,031,957.7 % 98,682 339 3 329978413 § 97,339 -5.81% -1.36%
Simulcast Same-Species 1,678 $ 173,208,5858 § 103,223 1,688 $ 1776692818 $ 105498 2.69% 2.20%
Simulcast Cross-Specles 1678 $ 423229562 $ 25,222 1688 § 405214114 § 24,034 4.26% 4.71%
Export 347§ 981027059 $ 282717 331 § 974439613 3 294393 -0.67% 4.13%
Total Wagers 3 348,666,215.6 NIA 5 348,632,505.8 NIA 0.05% N/A
Total Wagers Placed in Texas 3 250.563,509.7 N/A $ 251388,544.5 NIA 0.33% MNIA,
Total Wagers Placed on Texas Races $ 133,134 663.6 N/A $ 130.441,802.6 N/A -2.02% N/A
i

28%

2011 Wagers by Source

10%

Hlve WSimucast Same-Soaaies

DSmuicast Crose-Ssass OExpon

N
]

2012 Wagers by Source

28%

51%

—

1
1
L

Slws H Simuicasl Sama-Spaces

DSimucay Crose-Speaes DExport




Greyhound Racetrack Wagering Statlstics
Comparison Report on Total Wagers Placed

in Texas & on Texas Races
For the Period: 01/01/11 - 09/30/11 to 01/01/12 -09/30/12

Paga 2of 3

Year 2011 Year 2012 Percentage
Sources of Wagers 01/04 - 08/30 01101 09/30 Change In
Gulf Coaat Racing B#Days  TotalWagers Ava, Wager #Davs  Total Wagers Total Wagers Avg, Wager
Live 03 - NiA 0% - N/A N/A NiA
Simulcast Same-Species 196 & 57856416 § 29,519 197 § 59109233 § 30,005 217% 1.65%
Simulcast Cross-Species 196 § 3,020,1968 3% 15,455 197 $  3,125,1895 § 15,864 317% 265%
Export 0% - N/A 08 . N/A Ni& NA
Total Wagers $ 88148384 N/A $ 90361128 N/A 2.51% N/A
Sources of Wagers
Gulf Grevhound Park
Live 195 $  8,142,9086 $ 41,759 190 § 7,0752685 $ 37,238 -13.11% -10.82%
Simulcast Same-Species 271 $  9,754,169.7 § 35,993 274 $ 93225050 % 34,024 -4.43% -5.47%
Simulcast Cross-Speciecs 272 % 97333977 $ 35,785 274 § 86890986 % 3,712 -10.73% -11.38%
Export 195 $ 103458935 § 53.056 190 §  9.101.3364 & 47,902 -12.03% -9.71
Total Wagers $ 37,976,369.5 N/A § 341882085 N/A -9.98% N/A
Sources of Wagers
Valley Race Park
Live 0% - $ - 0% - N/A N/A N/A
Simulcast Same-Species 224 § 52285773 $ 22,344 235 § 52142454 3 22,188 -0.27% -0.70%
Simulcast Croas-Spacies 23 $ 52948452 $ 22,628 235 $ 47728925 % 20,310 -9.86% -10.24%
Export 03 - N/A 03 - N/A N/A NiA
Total Wagers $ 10523 422.5 N/A, $ 9967,137.9 N/A -5.10% N/A
Sources of Wagers
All Grevhound Racetracks
Live 195 % B8,14290686 $ 41,759 190 % 7.075,2685 % 37,238 -13.11% -10.82%
Simulcast Seme-Species 701 $ 20,768,3885 $ 29,627 706 $ 204476737 % 28,963 -1.54% -2.24%
Simulcast Cross-Species 702 $ 18,057439.7 % 25723 706 $ 16,587,1806 B 23,495 -8.14% -8.66%
Export 195 § 103458935 § 53,056 190 § 91013364 3 47902 -12.03% -971%
Total Wagers $ 573146304 N/A $ 53211459.2 N/A -7,16% N/A
Total Wagers Placed in Texas $ 46968,736.9 N/A $ 44110,122.8 N/A -6.09% N/A
Total Wagers Placed on Texas Races $ 18,488802.1 N/A $ 16,176,604.9 N/A -12.51% N/A
2011 Wagers by Source 2012 Wagers by Source
18% 14% 17% 13%
32% %
SLve WBimuleart Seme-Species GSmucan Cross-Specien QExport BLve BBimulca st Same-Hpecies GSimucsst Crons-Spacies BExport

\LL



TEXAS
.~ RACING
*oomnssxon

Horse Racetrack Wagering Statistics

Comparison Report on Totat Wagers Placed

in Texas & on Texas Races

For the Period: 01/01/11 - 09/30/11 to 01/01/12 -09/30/12

Pagalofd

Year 2011 Year 2012 Percantage

Sources of Wagers 01/01 - 09430 01/01 09730 Change in
Gillespie County Falt #Davs  TotalWagers  Ava. Wager #Daya Total Wagers  Ava. Wager TotalWagers  Ava, Wager
Live 8§ 12480080 $ 155751 8 s 12921280 $ 181,518 3.70% 1.70%
Simulcast Same-Spacies 158 $  3,0809208 § 19 500 158 § 23513602 3 14,862 -23.68% -23.68%
Simulcast Cross-Specles 158 § 3170041 § 2,008 158 % 280,107.7 § 1,773 -11.84% -11.84%
Export 08 - NA 0§ - NiA NiA NIA
Total Wagers $ 46439399 NiA $ 2,923628.9 N/A -15.51% N/A

Lone Star Park
Live 58 $§ 184617050 $ 279,012 81 $ 156009928 $ 255754 -5.23% 8.34%
Simulcast Same-Species 273 § 710377392 $§ 260,211 274 § 738921258 $ 260679 4.02% 3.84%
Simuicast Cross-Spacies 272 § 38743718 § 14,244 274 % 4,057,127 $ 14807 4.72% 3.95%
Export 59 § 410683059 $ 698073 61 § 275541576 $ 615842 -8.56% -11.55%
Total Wagers $ 1324421219 N/A $ 121,104 388.9 N/A -1.01% N/A
Retama Park
Live 383 38103200 § 105842 28 27721941 $ 126,000 -27.25% 19.05%
Simulcast Same-Spacies 273 § 274283700 $ 100470 274 § 208712484 3 109,019 8.91% 8.51%
Simulcast Cross-Spacies 273 § 51714847 % 18,043 274 % 5318,1081 § 18,409 2.64% 2.46%
Export 36 § 85074340 § 239005 223 3.723,0379 $_ 169,229 -56.75% 20.22%
Total Wagers $ 450176187 N/A §  41684588.5 NA -7.40% NA
Sam Housten Race Park
Live 57§ 53710181 § 04,228 58 3 6,257,258 $ 107,884 18,50% 14.49%
Simulcast Same-Specles 273 S 50,893,168.2 § 186422 274 $ 51,308,8557 $ 187,251 0.81% 0.44%
Simulcast Cross-Species 273 $ 149028459 3 54,588 274§ 142789023 % 52113 4.19% -4.54%
Export 57 § 200810725 $§ 668,089 58 § 470654205 § 811473 22.50% 2146%
Total Wagers $ 109,247,904.7 N/A $  118,508.444.4 NiA 8.84% N/A
All Horse Racetracks
Live 160 $ 26,0890401 $ 168,057 148 § 259225728 % 172877 -3.50% 3.52%
Simulcast Same-Spacies 977 $ 1524402072 $ 156,020 980 $ 1574218161 $ 160,624 3.27% 2.95%
Simulcast Cross-Species 978 § 242855165 § 24,852 980 § 239342308 § 24423 -1.37% -1.77%
Export 152 § 877568124 §  577.047 141 § 903428249 $ 628543 087% 8.82%
Total Wagers $ 291.351.585.2 N/A $ 295821,0468 N/A 1.47% N/A
Total Wagers Placed In Texas $ 2035947728 N/A $  207.278421.7 NiA 1.81% N/A
Total Wagers Placed on Texas Races $ 114,845861.5 N/A $  114,265,197.7 N/A -0.33% N/A
2011 Wagers by Sourca 2012 Wagers by Souwrce

Blwe ESmuicasl Sira-Species OSimulcast Crom-Bpeces S Expor Blive W Simuicasl Same-Speces ‘O Simuica Cross-Spscies D Ewpaet

L ]
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Texas Racing Commission
Enforcement Report
Selected Regulatory Statistics
January 1, 2012 - August 31, 2012

GREYHOUND HORSE NOTES
# of Live Race
Performances/Days 182 141
# of Live Races 2,403 1,379
# of Animals Inspected 18,844 11,718
# of Samples 2,784 2,914
Notable drug positives include one class 1
positive and three class 2 positives. The
# of Animal Drug Positives 3 33 | stewards have taken action in each case,
imposing penalties of $1,500 to $5,000, and
suspensions of six months to one year.
% of Samples Testing Positive 0.1% 1.13%
# of Simulcast Days 627 871
# of Simulcast Races 193,599 286,516
# of Import and Export Requests 194 956
# of New Licenses Issued 1,572
# of Licenses Renewed 3,252
# of Gate, Barn, and Kennel
44
Searches
# of Administrative 99
Investigations
# of Rulings 13 177
# of Suspensions 53
# of Revocations 0 0
# of Animals DQ’ed for Drug 1 12
Positive - Purse Redistributed
# of Rulings with Fines 12 137
Total Fines Assessed $875.00 $42,700.00

CLASSIFICATION OF DRUG POSITIVES: Drugs are classified by their effect on the animals, with Class 1 being the
most serious for greyhounds and horses and for greyhounds, Class 6 is the least serious, and for horses, Class 5 is

the least senious.
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MEMORANDUM OF UNDERSTANDING
BETWEEN
THE TEXAS RACING COMMISSION
AND
THE TEXAS A&M VETERINARY MEDICAL DIAGNOSTIC LABORATORY

Pursuant to Texas Racing Act (Art. 179e, V.T.C.S) Sec. 3.07(d), the Drug Testing
Laboratory of the Texas A&M Veterinary Medical Diagnostic Laboratory (TVMDL) is to
perform drug testing services on race animals for the Texas Racing Commission (TxRC).
TxRC and TVMDL enter into this Memorandum of Understanding to delineate the
responsibilities of the Parties in administering TxRC's drug testing program for race
animais.

l
DEFINITIONS

Association — A pari-mutuel racetrack licensed by TxRC under the Act to conduct horse or
greyhound racing with pari-mutuel wagering.

ELISA — Enzyme-linked immunosorbent assay (‘immunoassay”)

Executive Director - the Executive Director for the TxRC or a designee of the Executive
Director

GC/MS - Gas Chromatography-Mass Spectrometry
HPLC - High Performance Liquid Chromatography
LC/MS - Liquid Chromatography-Mass Spectrometry
TLC - Thin layer chromatography

I
LABORATORY COVENANTS

TVMDL agrees to:

1. Provide sufficient security to control access to the TVMDL Drug Testing Lab and
to ensure only authorized persons handle samples or gain access to TVMDL
processes or to areas where records and samples are stored.

2. Supply, with Executive Director approval, all supplies for the collection and
shipment of samples, including sampie jars, blood tubes, seals, labels,
vacutainer sleeves, collection needles, and shipping containers. TVMDL will bill
the actual cost of supplies to the association at which the supplies are used. On
request by the Executive Director, TVMDL shall provide documentation
regarding the cost of supplies. TVMDL shall obtain Executive Director approval
before changing supplies.

TxRC-TVMDL MOU - FY 2013 Page 1 of 6
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10.

1.

Inspect each shipment of samples on arrival at TVMDL for evidence of possible
tampering. Any evidence of tampering shall be noted and reported to the
Executive Director in writing.

Use chain-of-custody procedures to maintain contro! and accountability of
samples at all stages of the testing process, from receipt to final disposition of
the samples.

Provide secured, cooled storage of samples while undergoing processing,
testing, and confirmation at TVMDL.

Maintain and follow approved Standard Operating Procedures within the
oversight of the TVMDL Quality Management System.

Provide TLC screening tests developed and validated through the Racing
Commissioners International Quality Assurance Program, the Testing Integrity
Program, Inc., TVMDL Quality Management System, or elsewhere on
approximately 10% of the canine and 25% of equine urine sampies {or on
equine sera or plasma if urine was not collected). TVMDL will make every effort
to ensure that this closely approximates 25% of all samples actually submitted
from each racetrack throughout the year. TVMDL shall maintain records to
substantiate compliance with this paragraph.

Perform an average of at least thirty-five ELISA tests on all equine urine
samples, with an emphasis on drugs classified as Category | or il by the TxRC
Equine Medication Classification. The tests will be selected from a rotating
menu of at least fifty different immunoassays. The pooling of samples (not to
exceed 4 samples per pool) may be used.

Except for samples containing medication requiring quantitation, perform
confirmatory testing on each screened sample, whether urine, plasma or sera,
where the screening test has identified that particular sample as possibly
containing a prohibited or foreign substance. The confirmatory test shall be
mass spectrometry or equivalent confirmatory procedures.

Provide phenylbutazone quantitation in equine sera or plasma by HPLC if
phenylbutazone appears on routine urine screening procedures. Each sample
containing more than 2 pg/ml or as published by the TxRC, shall be reported to
TxRC.

Provide furosemide quantitation in equine sera or plasma by HPLC for the
sample from each horse that received furosemide treatment, which has a urine
specific gravity of 1.015 or less. Report as positive each sample in which the
furosemide quantitation indicates at least 100 ng/ml of furosemide and a urine
specific gravity of less than 1.010. Report as a letter of notification each sample
in which the furosemide quantitation indicates at least 100 ng/ml of furosemide
and a urine specific gravity of 1.010 — 1.012.

TxRC-TVMBL MOU - FY 2013 Page 2 of 6
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12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

Perform tests for total carbon dioxide on samples of equine sera or plasma as
requested by the TxRC.

Perform tests for anabolic stercids and other drugs in samples of equine sera or
plasma by LC/MS as requested by TxRC.

Perform tests for contemporary performance-enhancing (presumed or actual)
drugs of notoriety of equine sera, plasma, and/or urine by appropriate detection
and confirmation methods (e.g., ELISA, GC/MS, LC/MS) as requested by TxRC.

Perform tests on samples from horses that participated in graded stakes races
for the substances required by the Thoroughbred Owners and Breeders
Association.

Perform an average of at least ten ELISA tests on all canine urine samples, with
an emphasis on drugs classified as Category | or |l by the TxRC Greyhound
Medication Classification.

Performance of immunoassays is contingent on the availability of
approved/industry-recognized tests. If the tests are not available or become
unavailable, immunoassays mutually acceptable to TxRC and TVMDL will be
substituted.

Perform instrumental analysis LC/MS or GC/MS on 10% of the canine urine
samples.

After testing is complete, store each sample in a secured, frozen environment
(-10 degrees C or less). Retention period for negative, unchallenged samples is
30 days. Retention period for positive samples is 5 years or until all legal
proceedings concerning the sample are concluded (whichever is longer).

Report the results of all negative tests to TxRC within 120 hours of sample
receipt, if possible, by the method required by the Executive Director. Report
results of the tests that require additional confirmation testing to TxRC within
three weeks of sample receipt. On request by the Executive Director, TVMDL
shall make available to TxRC a copy of the analytical results of any test
conducted pursuant to this Memorandum of Understanding.

Provide qualified professional personnel to testify in an administrative hearing or
other legal proceeding involving a test performed pursuant to this Memorandum
of Understanding and participate in and assist with pretrial matters in those
proceedings, such as interrogatories and depositions.

Notify the TxRC in writing at least 30 days before implementing a change in
analytical procedures for a substance classified as Category lll, IV, or V in the
TxRC Equine Medication Classification that makes the test for such a substance
more sensitive.

Participate in industry-recognized quality assurance programs.

TxRC-TVMDL MOU - FY 2013 Page 3 of 6

nr



24,

25.

26.

27.

28.

29.

Refrain from disclosing any information relating to a sample to any person other
than one designated by TxRC to receive the information.

Maintain qualified staff with no financial interest in racehorses, racing
greyhounds, or an association or any other conflict of interest within the racing
industry. Al laboratory personnel must be employees of the Texas A&M
Veterinary Medical Diagnostic Laboratory, a member of the Texas A&M
University System, and at all times be subject to the ruies and policies of the
A&M System, as promulgated by the Board of Regents of the A&M System or
the TVMDL Director.

Consent to background investigation through the TxRC conducted by the Texas
Department of Public Safety, including fingerprinting, of all TVMDL staff involved
in drug testing.

Allow access by TxRC to all records of TVMDL that pertain to drug testing
services performed pursuant to this Memorandum of Understanding.

Make reasonable efforts to collect payment from each association and notify the
Executive Director of any charges that are unpaid after 30 days of invoicing.

Notify the Executive Director, within 30 days of receipt, of all findings and
recommendations made by the State Auditor, an internai auditor of the Texas
A&M University System, or another auditor acting on behaif of or under contract
with TVMDL or the Texas A&M University System regarding operations of the
Drug Testing Laboratory of TVMDL.

.
COMMISSION COVENANTS

TxRC agrees to:

1.

Supervise the sample collection site at each association to ensure the site has
the necessary personnel, supplies, equipment, facilities, and supervision to
provide for the identification of animals and humans and to collect, identify,
secure, store, and ship each sample to TVMDL.

Provide for testing approximately 3,500 equine urine and/or serum/plasma
samples and approximately 3,650 canine urine samples. TxRC will make every
effort to send for testing approximately 2.0 equine samples per horse race and
0.9 canine sample per greyhound race. If the number of racing performances
changes during the calendar year, the number of specimens may be adjusted
accordingly, and the Executive Director will notify the TVMDL Director as soon
as practicable.

Require each association to deliver all samples to TVMDL in a secure manner,
at the association’s expense, in accordance with a delivery schedule approved
by TVMDL.

TxRC-TVMDL MOU ~ FY 2013 Page 4 of 6
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4. Apprise and update TVMDL of all drugs on the permitted list and all changes in
medication rules, practices, or procedures.

5. Participate in and fund an industry-recognized quality assurance program.

6. No later than 90 days before the anticipated opening of a racing facility, TxRC
shall notify TVMDL in writing of the anticipated race dates for the facility and
anticipated number of samples.

7. Employ enforcement measures necessary to ensure that the costs incurred by
TVMDL for drug testing services pursuant to this Memorandum of
Understanding are promptly paid by each association.

V.
COST OF SERVICES

Except as otherwise provided by this paragraph, TVMDL agrees to charge, and TxRC
approves a per-sample charge of $118.00 for equine samples (for tests conducted
pursuant to Article Il, Section 7, 8, 10, 11 and 13) and $36.50 for canine samples (pursuant
to Article 2 Sections 7, 16 and 18). For tests conducted pursuant to Article 1l, Section 12,
TVMDL agrees to charge, and TxRC approves a per-sample charge of $19.00. For tests
conducted pursuant to Article 1l, Section 14, TVMDL agrees to charge, and TxRC
approves a per-sample charge of $10.00 (where an existing methodology exists) and a
mutually agreed upon test development costs and subsequent per-sample charge (where
a methodology must be developed). For tests conducted pursuant to Article li, Section 15,
TVMDL agrees to charge, and TxRC approves a per-sample charge of $334.00.

Pursuant to the Act, Sec. 3.07, the associations are responsible for payment of these
charges.

V.
EXECUTION

The Parties agree to use due diligence in the exercise of their responsibilities as outlined in
this Memorandum of Understanding. The term of this Memorandum of Understanding is
Commission approval to August 31, 2013. To ensure the continuity of the drug testing
program in pari-mutuel racing, all terms of this Memorandum of Understanding continue in
effect until a new Memorandum of Understanding is executed. If either Party determines
that events have changed and significantly affected a material term of the Memorandum of
Understanding, including but not limited to, the closing of a race track or a significant
increase in the cost of drug-testing supplies, the Parties may renegotiate the terms of this
Memorandum of Understanding.

For the faithful performance of this agreement, this agreement is executed by the

undersigned persons in their capacities described below. This agreement takes effect on
the date of approval by the commissioners of the Texas Racing Commission.
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This agreement will be re-executed in the event the Commission wishes accreditation of
TVMDL by an external body other than the American Association of Veterinary Laboratory

Diagnosticians (AAVLD).
TEXAS A&M VETERINARY MEDICAL
TEXAS RACING COMMISSION DIAGNOSTIC LABORATORY
Chuck Trout Tammy R. Beckham, DVM, PhD

Executive Director

Approved as to form:

Mark Fenner
TxRC General Counsel

TxRC-TVMDL MOU - FY 2013

Director
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TEXAS RACING COMMISSION
Internal Audit Plan — Fiscal Year 2013

MONDAY N. RUFUS, P.C.
Certified Public Accountants & Consultants

Member: American Institute of Certified Public Accountants

September 27, 2012

Commissioners of the
Texas Racing Commission
Austin, Texas

Dear Commissioners:

As required by the Internal Auditing Act (Texas Government Code, Section 2102.008), we
have prepared the audit plan for Fiscal Year 2013.

We prepared a risk assessment to determine the areas in the Texas Racing Commission that
should be considered for audit. Based on that risk assessment, the following areas are
recommended for audit in Fiscal Years 2013:

e Complaints / Investigation Process
Your approval of the areas above will enable us to commence audit activities for Fiscal Year

2013. I would like to discuss this plan with you at the Commission meeting on October 9,
2012,

Sincerely,

Monday N. Rufus, MBA, CISA, CPA
Audit Director
Monday N. Rufus, P.C.,CPAs
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TEXAS RACING COMMISSION
Internal Audit Plan — Fiscal Year 2013

L Purpose

The Purpose of this internal audit plan is to document the development, risk assessment,
scope of assignments, and implementation timetable for fiscal year 2013 internal audit
activities. This document will serve as a primary tool to carry out internal audit
responsibilities in an efficient manner and prioritize the audit areas based on risk assessments
agreed to by the Commissioners of the Texas Racing Commission (Agency). Due to the
nature, scope and timing of audit procedures contemplated here, planning for specific aspects
of the audits is a continuing process. Accordingly, the plan will be revised as necessary and
reviewed at least annually.

This plan has been prepared to meet planning guidelines as required by both generally
accepted auditing standards and the standards for the Professional Practice of [nternal
Auditing as determined by the Institute of Internal Auditors, Inc.

1L Background Information

The Texas Racing Commission regulates all aspects of pari-mutuel horse and greyhound
racing through licensing, on-site monitoring, and enforcement. Statute and rule require the
Commission to:

e License racetracks that offer racing and the people directly involved with pari-
mutuel wagering who work at the racetracks or own race animals.

e Allocate race dates, supervise the conduct of all races, monitor the health and
safety of the race animals, and conduct drug tests to ensure the animals race
without prohibited substances.

¢ Oversee all pari-mutuel wagering activity, approve simulcasts, test the
totalisator systems (complex computer systems that tally and calculate pari-
mutuel wagers), and ensure the proper allocation and distribution of revenue
generated by pari-mutuel wagering.

e Administer the Texas-Bred Incentive Program, which provides economic
incentives to support a health and vigorous breeding industry in the state.

The Racing Act allows pari-mutuel wagering on horse and greyhound racing and provides for
the strict regulation and control of pari-mutuel wagering in connection with that racing.

Principal responsibilities of the Commission are to:

1. Adopt rules and regulations for conducting racing involving wagering;

2. Administer and enforce all laws, rules, and regulations affecting horse racing,
greyhound racing, and pari-mutuel wagering;

3. Adjudicate disciplinary matters arising from the enforcement of those laws and

regulations dealing with horse racing and greyhound racing and pari-mutuel
wagering; and

4, Regulate and supervise each racing meeting conducted in the state of Texas,
the operations of racetracks, and the participants in a race meeting.
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TEXAS RACING COMMISSION
Internal Audit Plan — Fiscal Year 2013

Extensive rulemaking authority is granted to the Commission throughout the Racing Act. The
rulemaking authority vested in the Texas Racing Commission is authorized for administration
and enforcement purposes.

The Racing Commission consists of seven members appointed by the governor with the
advice and consent of the Senate to serve overlapping six year terms. Five members must
represent the general public and have general knowledge of business or agribusiness. At least
one of those appointed members may be a veterinarian, and being licensed as a veterinarian
satisfies the requirement that the person have general knowledge of business or agribusiness.
One member must have special knowledge or experience related to horse racing and one
member must have special knowledge or experience related to greyhound racing. In addition
to the appointed members, there are two ex-officio members, the Chair of the Public Safety
Commission and the Comptroller of Public Accounts. The Governor appoints the chair and
the members elect the vice-chair.

The Commission appoints an Executive Director to supervise the agency’s daily activities as a
whole and manages the agency’s two divisions and its information team. The Agency’s
operating budget is prepared and approved by the Commission on an annual basis, whereas
the State legislative appropriation request is determined every two years. Both the budget
and appropriations are reviewed and approved by the State Legislature.

The 82™ Legislature, Regular Session, passed House Bill 2271 which altered the
Commission’s method of finance eliminating outstanding uncashed winning tickets as a
source of revenue. The Commission is now self-funded from fees assessed to racetracks and
occupational licenses from the entities it regulates and is typically appropriated only General
Revenue — Dedicated funds. Approximately 50% of the expenditures are passed through the
Agency to the official breed registries for the Texas Bred Incentive Programs. Funds
collected by the Agency are directly utilized for operations, and not passed on to the State.

The Commission’s work and the regulated industries will be atfected by several new licensing
requirements being implemented. The Commission must identify each racetrack licensee as
active or inactive and establish a renewal process for inactive track license holders by
September 1, 2012. An inactive track will have to apply for annual renewal until it becomes
active or the Commission refuses to renew the license.

The agency’s structure consists of two divisions and an Executive group. The Executive
group is headed by the Executive Director; a Racing Oversight Division is directed by a
Deputy Director for Racing Oversight; and a Wagering and Racing Review Division is
directed by a Deputy Director for Wagering and Racing Review.

A. Executive Group

i. Executive Director - The Executive Director supervises agency activities as a
whole and manages the agency’s two divisions and its information technology
team. The Executive Director oversees development of agency operating
policies and procedures and ensures that the agency’s regulatory
responsibilities are carried out. The Executive Director represents the agency
before the Legislature and other governmental agencies and serves a primary
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ii.

jii.

role in external relations with industry stakeholders, regulators in other states,
and a national regulatory association.

The Executive Director, with the assistance of the General Counsel’s staff
oversees coordination of the evaluation of racetrack license applications, the
race date allocation process, and assesses administrative penalties against
racetrack licensees. The Executive Director’s office is also responsible for
other administrative functions including responding to public information and
media requests. ‘

General Counsel — The General Counsel advises the Commissioners and staff
on legal and regulatory enforcement issues affecting the agency. The General
Counsel coordinates all aspects of Commission meetings and rulemaking
proceedings and also represents the agency before the State Office of
Administrative Hearings when prosecuting appeals from decisions made by the
Board of Stewards/Judges and disciplinary cases initiated by the Executive
Director.

Department of Information Technology (IT)

The IT division develops and maintains the agency’s network, database and
Web site. This division recommends and supports all hardware and software
necessary for the day-to-day activities of the Commission. The Commission’s
custom programs and database operate twenty-four hours a day, seven days a
week, providing staff, licensees, the Department of Public Safety (DPS), the
Texas A&M Veterinary Medical Diagnostic Laboratory and the general public
with up-to-date information regarding all aspects of the Commission’s
regulatory programs.

B. Divisional Information

The Agency’s staff is organized into two operating divisions which have specific duties and
responsibilities in carrying out the overall mission of the Agency. The two operating divisions
are the Racing Oversight Division and the Finance and Wagering Division.

.
1.

Racing Oversight Division —-This division is focused on enforcement and
oversight of day-to-day racetrack operations. The members of this division
make up the agency’s presence at Texas tracks. The Deputy Director
supervises personnel directly responsible for regulating the conduct of live
racing and is responsible for the following teams: Licensing, Investigations,
Stewards/Judges, and Veterinarians/Drug Testing.

¢ Licensing
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TEXAS RACING COMMISSION
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Staff in licensing issue occupational licenses to all people in
positions that afford the person an opportunity to influence pari-
mutuel wagering and to those who will likely have significant
access to the restricted areas of a racetrack. Licensing staff at each
racetrack help maintain the integrity of the industry by ensuring that
all appropriate participants licensed and in good standing.

To ensure that that all participants in racing are properly licensed,
the Commission has more than fifty categories of occupational
licenses. Stable and kennel area occupations — jockeys, owners,
kennel owners, trainers and grooms — must secure licenses, as must
racetrack employees.

Investigations

The investigators, who must be licensed peace officers, coordinate
enforcement of the Commission’s Rules and the Texas Racing Act.

Investigations are conducted on animal drug positives, criminal
histories returned on license applicants, illegal wagering, use and
possession of contraband, drug abuse and narcotics trafficking, and
other illicit activities that could affect the integrity of pari-mutuel
racing.

Drug testing of licensees suspected of using illegal drugs while
performing their duties has become an important aspect of
regulating the industry. If a licensee tests positive for an illegal
controlled substance or alcohol, the licensee faces a suspension and
must seek professional help.

Stewards/Judges

The division includes stewards at horse tracks and judges at
greyhound tracks. The judges and stewards monitor the conduct of
live races and enforce the Racing Act and the Commission’s Rules
of Racing. The stewards and judges have broad authority to resolve
matters arising during a race meeting. They may redistribute
purses, issue fines up to $5,000 and suspend licensees for up to one
year.

Veterinarians / Drug Testing

The Chief Veterinarian oversees this division, supervising the
veterinarians and test barn supervisors working at the racetracks.

(5



TEXAS RACING COMMISSION
Internal Audit Plan — Fiscal Year 2013

ii.

Employees in this division inspect all race animals before a
competition to ensure they are sound to compete, inspect the stable
and kennel areas for animal health and safety issues, and implement
the Commission’s race animal drug testing program.

The Chief Veterinarian also serves as a liaison between the
Commission and veterinary-related organizations and agencies,
such as the Texas Animal Health Commission, the American
Association of Equine Practitioners, and the Texas Veterinary
Medical Association.

Finance and Wagering Division — This division is focused on protecting the
interests of the wagering public and industry participants by assuring the
proper collection and distribution of funds in accordance with the Racing act,
providing reliable information on wagering, and responding to public inquiries
about wagering. The division is responsible for agency finance and
administrative functions to include budget, accounting, purchasing, personnel,
human resources, travel coordination and related administrative functions.

The Deputy Director supervises the agency’s pari-mutuel and compliance
auditors and staff dedicated to accounting, purchasing, and human resources.

e Pari-mutuel Auditors

The pari-mutuel auditors protect the interest of the wagering public
and industry participants by assuring the proper collection and
distribution of funds in accordance with the Act and providing
reliable information on wagering. The auditors review, verify and
report all live and simulcast wagering activity at the racetracks to
ensure the public is paid the correct amount on each winning wager.
On-site pari-mutuel auditors perform daily audits and verifications
of handle, earned purse, paid purse, outs balances, deposit reports
and requests for simulcast approval in compliance with the
Interstate Horse Racing Act (IHA). The audit staff ensure the daily
collection of the escrowed horse purse funds earned form interstate
cross-species wagers placed at greyhound racetracks and the
allocation of these funds to the various horse racetracks based on
Commission-approved formulas

¢ Compliance Auditor
The compliance auditor deals primarily with issues related to the
Texas-bred Incentive Program and computer testing. The Texas
Racing Act provides purse supplements and monetary awards to
breeders and owners of Texas-bred greyhound and horses to
encourage agriculture and the horse and greyhound breeding
industries. The agency collects this money and then allocates it to
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C.

the various recognized breed registries based on formulas approved
by the Commission. This program accounts for approximately 50
percent of the agency’s appropriation. The compliance auditor

works to ensure that funds are collected and allocated appropriately.

The compliance auditor also tests the totalisator (tote) systems that
racetracks use to process pari-mutuel wagers. The hardware,
software, and related peripheral devices are all subject to testing
and ongoing monitoring.

¢ Administration and Finance
Staff members prepare the biennial Legislative Appropriations
Request (LARY), the operating budget, the annual financial report,
reports on performance measures, and other administrative reports.
Staff members in this area are responsible for the agency’s
purchasing, personnel, human resources and travel coordination
activities.

The Agency’s General Appropriations Act authority for fiscal years 2012 and
2013 is as follows:

2012 2013
License and Regulate Racetracks $ 274,176 $274,176
Texas Bred Incentive Program 4,125,000 4,125,000
Supervise & Conduct Live Races 684,148 684,148
Monitor Occupational License Activities 304,965 304,965
Inspect & Provide Emergency Care 316,729 316,729
Administer Drug Tests 335,633 335,633
Occupational Licensing Program 699,146 699,146
TEXASONLINE 23,250 23,250
Monitor Wagering and Audit 322,342 322,342
Wagering Compliance Inspections 236,715 236,715
Central Administration 724,247 724,247
Information Resources 302,208 302,208
Supplemental Appropriation 635,637 635,637
Total $ 8,984,196 $ 8,984,196
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IIL

Internal Audit Plan Methodology

This section summarizes the methodology used in preparing the fiscal year 2013
internal audit plan. In order to understand the Agency and develop our risk
assessment process, we reviewed the Agency’s
s Enabling Legislation
Strategic plan
Legislative appropriations request/operating budget
Prior internal audit reports
Reports from the State Auditor’s Office
Sunset Commission Report
Other documents available to us

In planning internal audit procedures, financial, operational, as well as
compliance issues are considered in determining processes/systems of interest.
Functional areas that cross many divisions and the interaction between
divisions are key criteria in the process of identifying areas of interest. Agency
financial reports, planning documents, laws, rules, and regulations, in addition
to soliciting input from management and commission members, were all
considered in developing the list of areas of interest. Upon completion of this
list, each area was subjected to our risk analysis process.

The following Agency processes/systems have been considered during the
development of the areas of interest list:

Cash receipts and fee processing

Cash disbursements

Travel

Payroll & Personnel Processes

Reporting - Key Performance Measures
Budgeting and Reporting

Licensing application and registrations
Complaints/Investigation process

Pari-mutuel Auditing Process

EDP Wagering Reviews/Audits

Business Continuity/Disaster Recovery
Information Systems - Security

Information Technology System Development
Drug testing

[nspection Program

Racing Administration

Texas Bred Incentive Program — Associations
Texas Bred Incentive Program — Policies and Procedures
Equine Research

Historically Underutilized Businesses (HUB)
Fixed Asset Management

9
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There are numerous other areas that may be identified during the process of performing
internal audit procedures during the year. Continuing input from both the Commissioners and
management will be essential in identifying additional or new areas of risk that should be
considered in the future,

Our risk assessment was performed through the consideration of various factors, including:

kLN -

o

7.

8.

Exposure Level (Adverse impact of errors within the process/unit)
Complexity of unit (Volatility of activities)

Materiality (Financial and Non Financial Impact)

Results of last audit (Positive, Some Findings, Negative)

Extent of other coverage or oversight (More coverage, Some coverage, No
coverage)

Quality of internal controls/adherence to laws (Excellent, Good, Fair, &
Poor controls)

Changes in systems and processes (More changes, Some changes, No
changes)

Normal audit interval (Audited in last 1 year, 2-5 years, >5 years or Never)

All of the above factors were considered in assessing risk and were taken into consideration
for each process/system as to their impact on the Agency. Once each area of interest was
evaluated, it was assigned a risk factor of high, moderate or low. The following is the result
of our risk assessment process.

Processes Identified as High Overall Risk

Complaints/Investigation Process
Licensing Applications and Registrations
Cash Disbursements (excluding travel)
Information Systems — Security
Reporting — Key Performance Measures
EDP Wagering Reviews/Audits

Drug Testing

Travel

Processes Identified as Moderate Overall Risk
Business Continuity/Disaster Recovery
Information Technology System Development
Budgeting and Reporting

Cash Receipts and Fee Processing

Inspection Program

Pari-mutuel Auditing Process

Texas Bred Program — TxRC’s Policies and Procedures
Historically Underutilized Businesses (HUB)
Texas Bred Incentive Program — Associations
Racing Administration

10
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Fixed Asset Management
Equine Research

Processes ldentified as Low Overall Risk
Payroll & Personnel Processes

11
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IV, Internal Audit Plan

The internal audit plan is designed to provide a review of all areas considered risky. Although
the plan is structured in this manner, it should not prevent the review of areas on a more
frequent basis, in the case of future restructuring or development of new processes/systems.
Also, special reviews might be added in the future as requested by the Commissioners or
when deemed necessary by the internal audit function after performance of in-depth review of
the specific divisions/systems and approval by the Commission.

Internal audit activities will be primarily concerned with documenting, testing and evaluating
each division or system’s internal control policies and procedures and the quality of
performance in carrying them out. This will include reporting conditions and suggestions to
management and evaluating management’s response and plans for corrective actions.
Opportunities for improved efficiency identified as a result of performing internal activities
will be communicated to management and the Commissioners as part of the reporting process.

Internal Audit reviews for the fiscal year ending 2013 are planned for the following
processes/systems:

Fiscal Year 2013
Complaints / Investigation Process

This audit will take place from October 2012 through August 2013 with final reporting
occurring in September 2013. The above plan does not preclude the internal audit function
from identifying and assessing risk relating to new divisions or systems added to the Agency.

These processes/systems were identified for review through risk assessment methodology. As
discussed above, this methodology inctuded personnel inquiries, identifying financial and
non-financial risk, identifying interaction of divisions amongst each other, identifying rules
and regulations various divisions must comply with and identifying the volume of
transactions and personnel involved with each division.

V. Reporting

In compliance with the Texas Internal Auditing Act, the annual internal audit report will be
filed with the Governor, the Legislative Budget Board, the Sunset Advisory Commission, the
State Auditor, the Commissioners of the Agency, and the Agency’s Executive Director by
November 1, 2013. The annual internal audit report will be in the form specified by the State
Auditor.
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TEXAS RACING COMMISSION
Internal Audit Plan — Fiscal Year 2013

Appendix A: Organizational Chart
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TEXAS RACING COMMISSION
Internal Audit Plan — Fiscal Year 2013

Appendix B: Risk Assessment

High =38 and up
Med = 30-37

Low = less than 30

Complaints/Investigation Process

Licensing Applications and Registrations
Cash Disbursements (excluding travel)
Information Systems — Security

Reporting — Key Performance Measures

EDP Wagering Reviews/Audits

Drug Testing

Travel

Business Continuity/Disaster Recovery
Information Technology System Development
Budgeting and Reporting

Cash Receipts and Fee Processing

Inspection Program

Pari-mutue! Auditing Process

Texas Bred Program — TXRC’s Policies and Procedures
Historically Underutilized Businesses (HUB)
Texas Bred Incentive Program — Associations
Racing Administration

Fixed Asset Management

Equine Research

Payroll & Personnel Processes
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Weighed Risk
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41
41
40
39
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39
38
37
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35
35
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CHAPTER 311, OTHER LICENSES
SUBCHAPTER B. SPECIFIC LICNESES
Diviaion 1, Occupaticnal Licenses

Sec.311.1. Occupational Licenses.
(a) License Required.

(1) A person other than a patron may not participate in racing at which
pari-mutuel wagering is conducted unless the person has a valid license
issued by the Commission. Any individual who enters an animal is deemed to be
a participant in racing.

(2} A licensee may not employ a person to work at a racetrack at which
pari-mutuel wagering is conducted unless the person has a valid license
issued by the Commission.

{3) An association may not employ a person who works in an occupation that

affords the employee an opportunity to influence racing with pari-mutuel

wagering, or who will likely have significant access toc the backside or

restricted areas of a racetrack, unless the person has a valid license issued

by the Commission.

(b)-(d) (No change).
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CHAPTER 311. OTHER LICENSES
SUBCHAFTER B. SPECIFIC LICNESES
Division 1. Occupational Licenses

Sec.311.2. Application Procedure.
(a) (No change).
(b} Application Site.

{1} Except as provided in subsection (b) (2} and (b) {(3) of this section, an
applicant for an occupational license must file the appropriate application
form and related documents at the licensing office at a licensed racetrack.

(2) An applicant for the following occupational license types may file the
appropriate application form and related documents by mail to the main office
of the Commission in Austin; kennel owner, kennel owner/owner, kennel
owner/owner/trainer, kennel owner/trainer, owner, owner/trainer, trainer,
multiple owner/stable/farm registration, training facility employee, and
training facility general manager/CEO.

{3} An applicant for whe—is—eligible teo—renew an occupational license that
is available through the Texas OCnLine portal may submit £ile the required

application information through the Texas OnLine portal.

(c)-(e) (No change).
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CHAPTER J11. OTHER LICENSES
SUBCHAPTER A. LICENSING PROVISIONS
Division 1. Occupatioconal Licenses

Sec.311.3. Information for Background Investigation.
(a) Fingerprint Requirements and Procedure.

{(1)-(4) (No change).

{5) 46} If an applicant for a license or license renewal is required to

submit fingerprints under this section, the applicant must alsc submit a
fingerprinting fee and a processing fee equal to the amounts necessary to
reimburse the Commission and the Department of Public Safety for obtaining
criminal history records under subsection (b) of this section.

{(b) Criminal History Record.

(1)-{3) (No change).
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CHAPTER 311. OTHER LICENSES
SUBCHAPTER A. LICENSING PROVISIONS
Divigion 1. Occupational Licenses

Sec.311.5.License Categories and Fees.

{a) - () (no change).
{d) The fee for an occupational license is as follows:

Figure: 16 TAC §311.5{(d)

Type of License 1 Year 2 Year 3 Year
Fee Fee Fee

Adoption Program Personnel $25

Announcer $35

Apprentice Jockey 575

Assgistant 525

Farrier/Plater/Blacksmith

Assistant Starter 525

Agsistant Trainer 5100

Assistant Trainer/Cwner $1l00

Association Assistant $50

Management

Association Management $75

Persoconnel

Association 5100

Officer/Director

Assocjation Other 575

Association Staff 535

Aggociation Veterinarian 575

Authorized Agent 515

Chaplain 525

Chaplain Assigtant 525

Exercise Rider 525

Farrier/Plater/Blacksmith 575

Groom/Hot Walker 525

Jockey $100 3200 $300

Jockey Agent $100

Kennel $75

Kennel Helper $25

Kennel Owner 5100 5200 5300

Kennel Owner/Owner $100 5200 $300

Kennel Owner/QOwner-Trainer 5100 $200 5300

Kennel Owner/Trainer $100 5200 $300

Lead-0Out $25
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Maintenance $35

Medical Staff $35

Miscellaneous $25

Multiple Owner $35 370 5105100
Mutuel Clerk 535

Mutuel Other 335

Owner 5100 $200 $300
Owner-Trainer $100 5200 $300
Pony Person $25

Racing Industry $100

Representative

Racing Industry Staff 530

Racing Official 550

Security Officer 530

Stabkle Foreman $50

Tattooer $100

Test Technician $25

Tooth Floater 5100

Trainer 5100 $200 5300
Training Facility Employee 530

Training Facility General $50

Manager

Valet 525

Vendor Concessionaire 5100
Vender/Concessiocnaire 530

Employee

Vendor Totalisator $500
vVendor/Totalisator $50

Employee

Veterinarian 5100 5200 5300
Veterinarian Assistant 530
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CHAPTER 311. OTHER LICENSES
SUBCHAPTER B. SPECIFIC LICNESES

Sec.311.101. Horse Owner.

(a)-(f) (No change).

(g} Emergency License.
{1)-(3) (No change).

(4) If an owner submits an incomplete application for an owner's license,

the application will remain in pending status until:

{A} the owner submits any additicnal information required to

process the application;

{B) the application expires in accordance with the term of the

applied-for license; or

(C) a horse is entered in the owner’s name or in the name of a

multiple owner of which the owner is a member, in which case the

pending license will be presumed to be a request for an emergency

license.

(5} A license issued under this section expires on the 21st day after the

date the emergency owner's license is issued. An owner may obtain only one

emergency license per year. An emergency license cannot be issued if the

owner failed to complete the prior licensing process.

{(6) (No change).
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CHAPTER 311, OTHER LICENSES
SUBCHAPTER B. SPECIFIC LICNESES

Sec.311.102. Greyhound Owner.

{(a)-{b) (No change).

{c} Emergency License.
{1}-{3) (No change).

{(4) If an owner submits an incomplete application for an owner’'s license,

the application will remain in pending status until:

(A) the owner submits any additional information required to

process the application;

(B) the application expires in accordance with the term of the
applied-for license; or

{C) a greyhound is entered in the owner’s name or in the name of

a multiple owner of which the owner is a member, in which case the

pending license will be presumed to be a request for an emergency

license.

{5} A license issued under this section expires on the 21st day after the

date the emergency owner's license is issued. An owner may obtain only one -

emergency license per year. An emergency license cannot be issued if the

owner failed to complete the prior licensing process.
(d} (No change) .
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CHAPTER 321. PARI-MUTUEL WAGERING
SUBCHAPTER A. MUTUEL OPERATIONS
Division 3. MUTUEL TICKETS AND VOUCHERS

Sec.321,29, Mutuel Tickets.

Each mutuel ticket issued must have printed on its face:
{1) the name of the racetrack facility where the wager was placed;
(2) the name of the racetrack where the race was conducted;
(3} the number of the race;
(4) the unique computer-generated ticket number;
{5} the date the ticket was issued;
(6) the date of the race for which the ticket was issued;
(7) the number of the ticket-issuing machine;
(8) the type of pool;
{2) the number of each entry on which the wager was placed;
(10) the dollar amount of the wager; and

{11) appropriate language to indicate the expiration date of the ticket

shall be the first anniversary of the day the ticket was purchased.
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CHAPTER 321. PARI-MUTUEL WAGERING
SUBCHAPTER A. MUTUEL OPERATIONS
Division 3. MUTUEL TICKETS AND VOUCHERS

Sec,.321,.31, Vouchers.
Each voucher issued must have printed on its face:
(1) the name of the racetrack facility where the voucher was issued;
(2) the unique computer-generated voucher number;
(3) the date the voucher was issued;
(4) the number of the ticket-issuing machine;
(5) the dollar amount of the wvoucher; and

(6) appropriate language to indicate the expiration date of the wvoucher

shall be the first anniversary of the day the voucher was issued.
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CHAPTER 321. PARI-MUTUEL WAGERING
SUBCHAPTER A. MUTUEL OPERATIONS
Division 3., MUTUEL TICKETS AND VOUCHERS

Sec.321.46. Payment on No Ticket Issue.

When a ticket issuing machine does not produce a paper ticket due to a
mechanical failure, the mutuel manager may validate the wager through
totalisator logs. If the transaction is a winning wager and the mutuel
manager pays the patron, then the mutuel manager shall report the transaction

to the Commission within 24 hours on a form prescribed by the Commission

agsociation and approved by the executive secretary. The form must contain,

at the minimum, the following:

(1} Association name;

(2) Date and time of the machine failure;

(3) Terminal number;

{4) Bet description to include:

(a) racetrack:
(b) race number;
{¢) animal number;

(d) bet type;

(e) amount wagered;

(f) total ticket cost;

{g) winning amount; and

(h) ticket serial number.

(5} Patron’s name and phone number;

(6) Signature of the patron;

(7) Description of the incident;

(8) Date and time of the report; and

{9) Signature of the mutual manager.
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CHAPTER 321. PARI-MUTUEL WAGERING

SUBCHAPTER C. REGULATION OF LIVE WAGERING

Division 1. GENERAL PROVISIONS

Sec.321.215. Multiple Wagers.

{a) The following wagers are considered to be multiple two wagers for all

purposges:

(1)
(2)
(3)
(4)

{(b) The following wagers are considered to be multiple three wagers for all

daily double;
quinella;
exacta; and

quinella double.

purposes:

(1)
(2)
(3)
(4}
(5)
(6)
(7)

trifecta;

twin trifecta;

pick (n};

select three, four, or five;
superfecta; and
tri-superfecta=;

fortune pick (n); and

(8)

super hi-five,
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CHAPTER 321. PARI-MUTUEL WAGERING
SUBCHAPTER C. REGULATION OF LIVE WAGERING
Division 2. DISTRIBUTION OF PARI-MUTUEL POOLS

Sec.321.320. Super Hi-Five
{a)-{g) (No change).

(h) If on the final day of a race meeting or on a designated mandatory payout

date the pool has not been distributed under subsection (b) or (¢) of this

section, then the net pool for that performance plus any carryover from

previous performances shall be paid out in the following manner: is-eaneeled

{1) To those who selected first-place, second-place, third place, and

fourth-place finighers in order. If there are no such wagers, then

(2) To those who selected first-place, second-place, and third-place

finishers in order. If there are no such wagers, then

{3} To those who selected first-place and second-place finishers in order.

If there are no such wagers, then

{4) To those who selected the first-place finisher.

(i) If the final or designated mandatory pavoff performance is canceled or

the poecl has not been distributed under subsection (h) of this section the

pocl shall be deposited in an interest-bearing account approved by the

executive secretary. The pool plus all accrued interest shall then be carried

over and added to the super hi-five pari-mutuel pocl in the following race

meeting on a date and performance designated by the executive secretary.

{jy—3 If an animal is scratched or declared a nonstarter, no further
tickets may be issued designating such animal and all super hi-five tickets
previously issued designating such animal shall be refunded and the money
deducted from the gross super hi-five pool.

{k)—3> For purposes of statutory deductions and commissions, the net amount
does not include any amounts carried over from any previous super hi-five
pool.

{1l) The association may select a distinctive name for the super hi-five, with

prior approval of the executive secretary.
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CHAPTER 321. PARI-MUTUEBL WAGERING
SUBCHAPTER C. REGULATION OF LIVE WAGERING
Division 2. DISTRIBUTION OF PARI-MUTUEL POOLS

Sec.321.321. Fortune Pick (m).
{a)-({f) {(No change).
(g) Fortune pick (n} with minor pool and carryover with unique wager:

(1) the entire net fortune pick (n) pocl and carryover, if any, shall be
distributed to the holder of a unique wager selecting the first place
finisher in each of the selected fortune pick (n) contests, based upon the
official order of finish. If there is no unique wager gelecting the first
place finisher in all fortune pick (n) contests, the minor share of the net
fortune pick (n} pool shall be distributed as a single price pool to those
who selected the first place finisher in the greatest number of fortune pick
{n) contests; and the major share shall be added to the carryover.

{2) if the fortune pick (n) minor pocl cannot be distributed in

accordance with {g) {1} of this subsection, the minor pool shall be combined

with the major pool and added to the previous day’s carryover. The entire

pool plus carryover shall be carried forward to the next fortune pick (n)

pool.
{h)-{p)} (No change).
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CHAPTER 321. PARI-MUTUEL WAGERING
SUBCHAPTER A. MUTUBL OPERATIONS
Division 1. GENERAL PROVISIONS

Sec.321.15. Licenae to Provide Totalisator Services.
{(a) To provide totalisator services to an association in Texas, a totalisator
company must be licensed by the Commission as a Totalisator Vendor. The
license application must include:

{1} (No change.)

{2} a list of all totalisator personnel assigned to work in Texas, or

on behalf of an association operating in Texas, as described in Subchapter B

§3213-323 of this title (relating to Totalisator Requirements and Operating
Environment Persemnnel-Reguirementa);

{3})-(4) (No change.)
(b) (No change.}
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CHAPTER 321. PARI-MUTUEL WAGERING
SUBCHAPTER B. TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT

Sec. 321.101. Totalisator Requirements and Operating Eavironment.

Each association shall conduckt wagering using a pari-mutuel system approved

by the Commission. The pari-mutuel system shall operate in accordance with

applicable laws and rules and meet the technical standards set forth in the

Association of Racing Commissioners International Totaligator Technical

Standards as amended in July 2012. Copies of the Totalisator Technical

Standards are available at the Texas Racing Commission, P.0O. Box 12080,

Austin, Texas 78711, or at the Commission office at 8505 Cross Park Dr.,

#110, Austin, Texas 78754.
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The Association of Racing Commissioners International
Totalisator Technical Standards

PARI-MUTUEL WAGERING
TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT

Sections — Index

SECTION 1. FACILITIES AND EQUIPMENT
Sec. 1.1 Purpose, Structure & Definitions

Sec. 1.2 General Systems Requirements

Sec. 1.3 System Baseline

Sec. 1.4 Peripheral Devices/Systems

Sec. 1.5 Change Control Process

Sec. 1.6 Certification & Submission

SECTION 2. OPERATIONAL REQUIREMENTS

Sec. 2.1 General Management Requirements

Sec. 2.2 Internal Control Systems

Sec. 2.3 Personnel Requirements

Sec. 2.4 Waivers for Technological Advancement or Off-site Processing
Sec. 2.5 Totalisator Network

Sec. 2.6 Data Transmission Protocols

Sec. 2.7 System Resilience & Integrity

SECTION 3. REPORTING, MONITORING & DATA RETENTION
Sec. 3.1 General Requirements

Sec. 3.2 Pre-Wagering Reports

Sec. 3.3 Race-by-Race Reports

Sec. 3.4 End-of Day Reports

Sec. 3.5 Ad Hoc Reports

Sec. 3.6 Special Reports

Sec. 3.7 Logs

Sec. 3.8 Wagering Monitoring System
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT
SECTION 1 FACILITIES AND EQUIPMENT
RULE §1.1 PURPOSE, STRUCTURE & DEFINITIONS

(a) A pari-mutuel wagering system can be relied upon only if it has an adequate system of
internal controls. The Commission adopts these rules for totalisator companies and their
operations on behalf of racing associations to increase the Commission's level of reliance on the
totalisator facilities, equipment, and operations in the respective jurisdiction and to ensure all
totalisator operations maintain the integrity of pari-mutuel wagering.

(b)  Rules are descriptive, not prescriptive, and establish the concept of ‘baselines’ for
software and equipment involved in critical operational activities and use the concept of ‘defined
interfaces’ for operations/devices not directly connected to the central server of the totalisator
vendor’s wagering system.

(¢)  Inadopting these Rules, the Commission is aware of the use of contemporary technology
and telecommunications facilities in providing the totalisator wagering operation and that these
facilities are not all necessarily present at the racing association’s location and therefore, may be
physically located outside the geographic jurisdiction of the Commission.

(d) A totalisator company retained under commercial agreement by an association is deemed
for the purpose of these Rules to be the ‘totalisator vendor’ of the wagering system.

() An Independent Testing Laboratory (ITL) may be utilized for:

(1) verification of system;

(2) assessment of documented control procedures; and

(3) assessment of monitoring system (if any).

(H) Wagering Monitoring Systems (WMS) can be considered for real-time operational
monitoring.

(g) Internal Control Systems (ICS) are defined to cover auditable operational procedures, i.e.
operations and procedural manuals. '

(h)  Definitions. The following definitions are to be used in reading and following The
Association of Racing Commissioners International Totalisator Technical Standards.

(N Baseline envelope — the production operations environment that includes all
software, hardware, and network components that are approved by the Commission.

(2) Baseline hardware — the minimum specification for hardware approved by the
Commission for use in the production operations infrastructure.

(3) Baseline network — the network infrastructure and logical control software
approved by the Commission and currently used in production operations.

(4) Baseline software — the version of software approved by the Commission and
currently operating in production computers.

(5) Change Control Process — the Commission’s process by which changes to a
totalisator vendor’s baseline is to be executed, evaluated, and approved.

(6) Direct Control Device — a device in a wagering network that is operated and
controiled directly by the totalisator vendor for generating/displaying data, i.e. teller/cash
terminals; self-serve kiosks; display devices; control/admin devices.

(7N Independent Testing Laboratory (ITL) — an entity recognized, or deemed
acceptable, by the Commission to provide an independent evaluation of a totalisator vendor’s
baseline system and certify its compliance with these Rules.
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(8) Intelligent Terminal — a direct control or peripheral device which contains code
extending beyond that which is necessary to allow the device to communicate with the central
controlling device to which it is directly attached or to control the presentation of data on the
display unit of the device.

(9)  Network security document — the document that describes in topographical format
the network infrastructure, minimum engineering specifications, and security used for local and
remote Device-to-Tote, Tote-to-Tote, and Data Center connection operations.

(10) Totalisator vendor — the company responsible for conducting wagering operations
on behalf of an association; may be a system vendor/developer.

(11) Remote Device — a device under the control of a third party or individual not
directly related to the totalisator vendor, but connecting into the totalisator vendor’s operations,
i.e., Internet devices, file transfer devices, wireless connection devices; “Odds” generating device
not directly connected to the central server of the totalisator wagering system.

(12) System baseline document — the document that records and tabulates the elements
of the baseline envelope, hardware, network, and software.

(13) Telecommunications Services — data communications facilities and carrier
services provided via either wide or local area network facilities, including those operated by
public carriers.

(14) Local Area Network (LAN) — a network (wireless or cable) that is finite in its
reach and restricted to local wagering operations and typically deployed by, and under control of,
a wagering totalisator vendor.

(15) Wide Area Network (WAN) — a network that traverses a public
telecommunications carrier service - terrestrial, satellite, or wireless.

(16) Wagering Monitoring System (WMS) — a reporting process or software package
that captures wagering operational activity in a format consistent with the Commission’s audit,
testing, and inspection requirements.

(17) Demilitarized Zone (DMZ) — a network configuration for securing an
association’s local area internal (totalisator) network. DMZ is a firewall configuration for
securing local area networks (LANs) whereby a DMZ computer outside the firewall intercepts
all incoming traffic and brokers a request for all computers on the LAN before being routed
through the firewall, providing extra protection for computers behind the firewall.
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT
SECTION 1 FACILITIES AND EQUIPMENT
RULE §1.2 GENERAL SYSTEM REQUIREMENTS

(a)  The following requirements relate to all wagering systems and shall be considered
generic to the Commission’s requirements for any totalisator vendor’s computer system.
(b)  System Requirements. The Commission requires that the totalisator vendor implement a
computerized wagering system capable of meeting the following broad functions:

(1)  efficiently perform all tasks associated with providing the specific wagering
operation;

(2)  ability to support the technical and operational requirements of these Rules;

3) ability to support the Rules in force at the time for each offered product;

(4)  ability to support the predicted system load requirements;

(5) ability to provide adequate system audit and security requirements;

(6)  ability to provide adequate financial verification and audit capabilities; and

(7)  ability to provide monitoring and reports as required by the Commission.
(¢) A wagering system is deemed to extend from the central system to the point at which:

0y a customer’s transaction is presented; or

2) system generated information is delivered to/from the central system interface, in
an approved format.
(d) General Requirements.

(1)  The wagering system shall be able to:

(A)  sell, calculate, and cash according to the pool profile, current Rules, and
number of races; _

(B)  produce the required reports and logs described in Section 3, Sec. 3.1
through Sec. 3.7 Reporting, Monitoring & Data Retention;

(C)  accept advanced wagers;

(D)  network with the remote wagering sites;

(E)  offer simultaneous wagering cards;

(F)  allow access to operational functions and identification of each user of
those functions based on the totalisator vendor’s access security policy;

(G)  automatically maintain all carry-over data required for the next
performance on a rotating basis, including system date and time, without operator/user
intervention;

(H)  be subject to modification only by authorized individuals who have secure
access to the operating system,;

4)) be subject to a change control process consistent with Sec. 1.5 Change
Control Process of these Rules;

)] detect abnormal system operation and the cause, such as a validation
problem, communication difficulty, and computer downtime, and immediately notify the
operator/user;

(K)  generate data usable across two major revisions, and within all minor
revisions or retrieve archived data reports requested by the Commission within twenty-four

hours;
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(L)  include a utility program that backs up the wagering system and schedules
these backups at regular intervals; and
(M)  operate on a standard time (e.g. atomic clock) .
(2)  The operating system must be:
(A)  separated from the application software;
(B)  based on identified individual users; and
(C)  able to maintain auditable records of those users.
(e) Hardware Requirements

(1) A totalisator vendor must define a central system configuration that will meet the

minimum specification required to ensure the wagering system:

(A)  will support approved system functionality;

(B) s secure from unauthorized access;

(C)  canscale to meet peak load expectations;

(D)  demonstrates resilience to unplanned interruptions without loss of data and
integrity; and

(E)  delivers minimal risk for single point of failure scenarios.

(2) This configuration will be deemed the baseline configuration for pari-mutuel
wagering system operations.

(3) A wagering system shall be consistent with multi-processor architecture with
inherent degrees of:

(A) independence in the transaction processing and system control functions;
and

(B) redundancy and resilience in the event of processor failure.
(H) Software Requirements

(1) Cash/Sell System.

(A) A totalisator vendor shall provide a cash/sell totalisator wagering system.
(B)  The system must comply with these Rules regardless of the location of the
central server for the wagering system.

2) The Commission will approve the software configuration (baseline) of the
wagering system host.

(3)  All software for all components of the totalisator vendor’s wagering system must
be maintained under an appropriate software version control system. See Sec.1.5 Change Control
Process of these Rules.

(4)  The totalisator vendor shall have in place procedures for virus protection and
detection, where a material risk of virus infection exists.

(5) The operational control of the wagering system must be administered in
accordance with the relevant internal control system. See Sec. 2.2 Internal Control System of
these Rules.

(6) Only approved application files may reside on storage media or be loaded into the
memory of the wagering system host computers.

(g) Security Requirements

(1)  The central system shall be located in a data center that is a secure area where
only authorized personnel may enter. This facility shall have an electronic locking system that
provides monitoring information relating to the entry/exit of personnel.
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(2) Procedures shall be maintained to ensure that only authorized personnel are given
access and there shall be a detection system that provides a log entry as well as an alert when
unauthorized entry is attempted.

(3)  The data center shall have an environmental monitoring system with stand-by
power facilities including an uninterrupted power supply.

4) At a central server site, all network devices, network control devices, and hosts
associated with a production network must be located inside an area that only persons with a
valid authorization clearance can enter.

(5}  All network access to the data center shall be the subject of appropriate firewall
and other logical network access security features.

(6)  The Commission requires adequate security over the approved wagering system
to ensure continued system integrity and audit ability.

(7)  The operating system of the computer’s wagering application files and database,
if applicable, must provide comprehensive access security. The Commission requires that the
totalisator vendor’s published access security policy be complied with, including password
security policies.

(8)  The Commission requires that storage of passwords/PINs be in compliance with
the totalisator vendor’s security policy, e.g. in an encrypted, non-reversible form. This implies
that, if a person, authorized or not, reads the file that stores the password/PIN data, he/she must
not be able to reconstruct the password/PIN from that data even if the creation algorithm is
known,

(9)  The Commission requires that the totalisator vendor have formal internal
reporting and that follow-up procedures exist for security breaches. For example:

(A)  unauthorized attempts to access a system (sign-on);

(B)  unauthorized attempts to access system resources; and

(C)  unauthorized attempts to view or change system security definitions or
rules.

(10) The Commission requires that there be adequate security policies and
configuration management procedures in place relating to any media library administration and
any off-site storage of data. It is required that all software and critical data are only to be
accessed by authorized personnel.

(11) A facility/report must be available that will list all registered users on the system
including their privilege level and this list must be kept current.

(h) Physical Requirements.

(1) Power to devices inside and on the boundary of the baseline envelope shall be
provided from a filtered, dedicated power circuit.

(2) Cabling used in production networks shall be protected against unauthorized
physical access and malicious damage.

(i) Network Requirements

(1) The Commission requires that a totalisator vendor have a documented policy on
network topography, minimum engineering specification, and security — the ‘Network Security
Document’.

2) The Network Security Document:

(A)  will be evaluated, assessed, and approved by the Commission;
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(B) is essentially a matrix that describes the network topology of the system,
details the interconnection of modules within the network, and the type of connection between
the modules that is permitted;

(C)  will describe the totalisator vendor’s network policies for system firewalls,
network connections that are inside a baseline envelope (the core area defined by the
Commission as to being under baseline control), and network connections from the baseline
envelope to external devices/systems;

(D)  will describe the network control devices located at the boundary or inside
the baseline envelope;

(E)  will describe how all cabling and devices are to be clearly labeled by
function;

(F) must be kept in a form that can be viewed in the event of total network
destruction. Documentation must include patch records, device configuration, device location,
cable location, and fault procedures. See Sec.2.7 System Resilience & Integrity of these Rules.
(j) Computer Monitoring and Network Management Systems

(1)  The Commission requires that the totalisator vendor will have in place adequate
monitoring tools and management functions to alert the operator/user and the Commission (if a
real-time wagering monitoring system is operational) were any abnormal activity to occur.

(2) The monitoring and management systems may include:

(A help desk/technical/operational support facility;

(B)  computer hardware and systems software monitoring systems that monitor
hosts inside or on the boundary of a wagering system baseline envelope;

(C)  network monitoring systems that monitor network devices and network
control devices inside or on the boundary of a wagering system baseline envelope; or

(D) totalisator operations real-time monitoring system to allow the
operator/user and/or the Commission to monitor, evaluate and report on betting, pools and
revenue data held in the wagering system.

(3) These monitoring systems must be demonstrated to and evaluated as to their
integrity by the Commission.

(k) Verification tools. Upon request, the Commission must be provided a means by which to
verify the configuration of all devices inside and on the boundary of the wagering system
baseline envelope.

(1) Totalisator Rooms.

(1)  Association Facilities. An association shall provide a totalisator room to house the
main computing and communications equipment or the operator/user's terminal at the
association's facility, whichever is applicable. The room must include:

(A)  air conditioning with humidity control to maintain a stable environment
that meets the specifications of the computer equipment manufacturer;

(B)  amaster power switch that allows all or part of the equipment housed in
the room to be turned off in an emergency;

(C)  asmoke/fire alarm system that sounds locally and is tied into the
association's master alarm system;

(D) fire extinguishers to deal with minor electrical fires; and

(E)  anintermal communication system connecting the totalisator operator/user
with:
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(i) the stewards or racing judges;

(i)  the mutuel manager;

(1i)  each betting line;

(iv)  the pari-mutuel auditor's office, if applicable; and

v) a private outside line for communication with supervisors,
programmers, or totalisator personnel at other sites.

(2)  Totalisator Room Security. The totalisator room housing the CPU or
operator/user's terminal that processes wagers made at an association's facility must be secured at
all times. The association shall submit to the authorizing jurisdiction for approval a security plan,
and any changes to the security plan, for the totalisator room housing the CPU or operator/user’s
terminal that processes wagers made at the association's facility, The security plan must include:

(A)  asecurity system covering the totalisator room and any other related
service, electrical, or equipment room that consists of locking closed doors and detecting
unauthorized entry; and

(B)  asystem of controlled entry to the totalisator room and other related
rooms, using:

(1) locking devices on all doors or entry points;

(ii)  controlling the distribution of keys or codes necessary to unlock
the doors; and

(iii)  asign-in log for visitors to include signature of person authorizing
access.

(3)  Tote Room Access. If the totalisator room housing the CPU or operator/user's
terminal processing wagers made at the association's facility is located on property owned or
controlled by the association, the association shall limit entry into the totalisator room to
totalisator, association, and Commission personnel approved by the authorizing jurisdiction.

(A)  The association shall submit a list of the individuals to be approved for
totalisator room access at least two weeks before the first day of each live race meeting and each
time a personnel change necessitates a change to the list.

({B)  Personnel entering the tote room that are not on the authorized list must
sign in on a visitor log maintained in the tote room.

(4)  Central Processing Location. An association may contract with a totalisator
vendor that uses a central processing location off the association's grounds. The central
processing location shall ensure that:

(A) its on-site totalisator room meets the facility, security and access
requirements in paragraph (1) Totalisator Rooms section above;

(B) the totalisator vendor’s central processing location satisfies the
requirements of these Rules; and

(C) the totalisator vendor’s central processing location has a communications
system connecting the central processing location with:

1) the totalisator vendor’s representatives at the association's facility,
and

(ii)  a private outside line for the communication with supervisors and
operations support personnel at other sites.
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT
SECTION 1 FACILITIES AND EQUIPMENT
RULE §1.3 SYSTEM BASELINE

(a) System Baseline

(1) A wagering system baseline envelope is defined in co-operation with the
totalisator vendor and the Commission and will include hardware, software, and network
components that interoperate to deliver the critical operational functions of the wagering system
entitled the System Baseline Document.

(2)  The system baseline envelope is to consist of system software, hardware
components, and network components that enable the system to operate in a secure environment
and be consistent with these Rules.

3) For the purposes of these Rules, all software and equipment, including central
servers, communications devices, peripherals, and direct control devices, which are being
utilized in a licensed operation for a racing association at the effective date of these Rules, will
be considered to be:

(A)  included in the initial System Baseline; and,

(B)  approved for operation by the Commission.

(4)  The following shall be included in the System Baseline Document:

(A)  all system components which represent the core components of the
wagering system ;

(B)  application {files such as those associated with transactions, account
access, event control, and revenue reporting;

(C)  operating systems which provide a secure environment;

(D) interface modules with databases used by the system application;

(E)  interface software that interacts with any remote outlet or third party
services;

® central systems communication devices that interface with any remote
operation or third party equipment; ‘

(G) the facility/method used to verify that the system is operating in an
approved state;

(H)  asystem network document — the Network Security Document - that
clearly identifies the core areas of the wagering system network. This document shall describe
the network topology of the system, detailing the interconnection of modules within the network,
and the type of connection between the modules that is permitted; and

)] any other operations or procedures that are relevant to securing control of
the system, i.e. the Internal Control System Document (see Sec.2.2 Internal Control Systems).

(%) Any changes to those components, including the emergency changes, are subject
to approval by the Commission with regard to the Change Control Process (See Sec.1.5);

{(6)  Any WAN and Internet communication links will be generally deemed to be
outside the wagering system baseline envelope approved by the Commission.

(7N An ITL recommendation may be required for all changes to the System Baseline
Document; See Sec.1.6 Certification & Submission of these Rules.

{(b)  Software Baseline
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(1)  The Commission shall approve the software configuration (baseline) of the central
system host.

(2)  Any changes to the baseline software for the wagering system must be submitted
to the Commission and be subject to the Commission’s Change Control Process in Sec.1.5
Change Control Process of these Rules.

(¢)  Hardware Baseline

(1)  The Commission shall approve the hardware configuration which will be deemed
the baseline configuration for wagering system operations.

(2) Any changes to the baseline hardware configuration must be submitted to the
Commission and be consistent with the Change Control Process outlined at Sec 1.5 Change
Control Process of these Rules.

(d)  Network Baseline. During the approval stage of a system network, the Commission will
confirm the core areas of the system network over which verification control must be maintained
and this will be defined and approved in the Network Security Document. See 1.2 General
System Requirements (Network Requirements).

(e) Inspection tools

(1)  All security logs must be reviewed and relevant entries that put the integrity of the
operation or outcome of an event at risk should be followed-up by the operator/user in a timely
manner.

(2) All accounting and any security event data must be held and be able to be
accessed or retrieved (from back-up) for:

(A)  Significant events - at least two [2] years
(B)  Financial data - at least seven [7] years.

(3)  There must be a procedure provided by the totalisator vendor whereby significant
events will be reported to the Commission in a format to be determined by the Commission.

)] Typical significant events to be reported on are as follows:

(A) situations where the system is incapable of supporting the Rules;
(B)  significant software, hardware or network system failures;
(C)  instances where there has been unauthorized access to the system;
(D)  instances where internal control system procedures were unable to be
followed,;
(E)  situations where system hardware or software version roll-backs were
carried out;
(F)  instances where significant work-arounds were carried out by the
operator/user;
(G) instances where a system verification test result came out 1ncorrect
(H) instances where late event/draw closures were identified;
(D instances where incorrect payout calculations were identified; and
@) any other events as required by the Commission.

3] System Baseline Auditing Requirements

(1)  The totalisator vendor, with assistance from an ITL when applicable, must
document all system components and identify those that are core to the system operations (the
system baseline) to be submitted as part of the request for system approval.
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(2)  The approved wagering system will be subject to a condition that the totalisator
vendor must not undertake any changes to the system baseline without approval by the
Commission as outlined in Section 1.5 Change Control Process.

3) The totalisator vendor must ensure there is a methed in place to verify the
software on which the evaluation was performed is the same as the software submitted for
approval and live operation. To this end the following goals are to be met:

(A) the testing entity must be able to verify and confirm that all the system
software being submitted for approval is the same as that which was evaluated. Only the system
baseline files are required to be included with the submission approval;

(B)  aprocedure is available which outlines the method for verifying that the
executable software on the production system is operating in an approved state. Where
redundant production systems are used, the redundant systems shall operate the same version of
software with the same configurations; and

(C)  aprocedure is available which outlines the method for detecting
unapproved programs, command files, fixed data files, etc. that reside on any modules in the
wagering system.

(4) There is a requirement for an agreement to be reached between the totalisator
vendor, the testing entity, and Commission, relating to the directories in which application files
will be located on the central system computers in order to establish a baseline document. Files
that cannot be verified because they change frequently are not expected to include functionality
that would be in the baseline, nor be stored in system application directories.

(5)  There shall be adequate procedures in place to ensure that portions of the system
outside the wagering system baseline envelope, as approved by the Commission, are checked
regularly to ensure that unauthorized activities are not taking place on the overall wagering
system.

(6) It is expected that the totalisator vendor will implement and maintain the
following matters in regards to system audit:

(A)  ensure that adequate system security procedures and policies are in place
and that critical issues are actioned upen by management in a timely and accurate manner;

(B) all significant audit logs must be monitored and non-conformance with
policy acted upon, with a record kept of the noncompliance and any resulting action;

(C) there shall be satisfactory security and control over database applications
and critical configurable parameters to ensure the integrity of the system;

(D)  there is to be a method to verify the integrity of the software on the host
and any associated peripheral equipment operating in the production environment;

(E)  all applicable user accesses shall be restricted via menu options;

(F)  all remote or dial-in access shall be strictly monitored and any relevant
security related logs are to be followed-up in a timely manner;

(G)  network and communications security procedures are to be established,
enforced and maintained;

(H)  all interfaces to any subsystems are to be managed securely, and security
reviews are to be performed at intervals defined by totalisator vendor policy;

(I) preventive and detective control measures shall be established with respect
to the security of the production central system environment;
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4} the totalisator vendor shall ensure that adequate internal software change
control procedures exist in line with its change management processes; and

(K)  the Commission requires that adequate emergency change control
procedures are in place.
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT
SECTION 1 FACILITIES AND EQUIPMENT
RULE §1.4 PERIPHERAL DEVICES/SYSTEMS

(a)  The purpose of this Section is to describe the technical and operational requirements for
peripheral devices and systems which may be connected to the central wagering system in either
a local or remote manner and under the direct control of the totalisator vendor or under the
control of individuals or other operator/users.

(b}  General Requirements

(1) Wagering devices that are managed by the totalisator vendor shall be secure in
both physical and software perspectives.

2) Internal access to totalisator vendor managed device hardware shall be gained
through secure measures.

(3)  Connecting ports, switches, and other interfaces shall be tamper resistant to
ensure the security of the totalisator vendor managed device.

(4)  Functionally, a wagering device, regardless of whether it is a totalisator vendor
managed or personal device, shall:

(A)  be restricted to providing a user interface with the patron(s); and
{(B)  not include intelligence to validate or secure a transaction.

(3) Control measures shall be in place for device software updates and
documentation. See Sec.1.5 Change Control Process of these Rules.

(6)  Methods and procedures shall be included in an internal control system to
describe how device settings and configurations can only be amended through a secure process.
See Sec.2.2 Internal Control System of these Rules.

(N Functionality and recoverability of a device during operational conditions such as
loss of power or system connectivity shall be assessed, e.g. the device shall demonstrate the
capability to resume operation and complete any transaction in progress at the time of a power
failure to the device. See Sec.2,7 System Resilience & Integrity of these Rules.

(c) Scope of Peripheral Devices & Telecommunications Services, for example, but not
limited to:

(1) Direct Control Devices (under full control of the totalisator vendor):

(A)  Teller/cash terminals;

(B)  Self-service kiosks;

(C)  Display devices (Tote Boards, Display Boards, Video displays);

(D)  Control/admin devices; and

(E)  Call center terminals.

(2) Remote Devices (not under control of totalisator vendor):

(A) Internet connected devices;

(B)  File transfer devices (PCs);

(C)  Wireless connection devices/Personal devices; and

(D)  Systems used to calculate “Odds” that are not otherwise directly connected
to the central server of the totalisator vendor’s wagering system.

3) Telecommunications Services

(A)  Technology
(1) leased data line (wide area network-WAN); and
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(i)  local area networks (data cable or wireless).
(B) Operation

(i) between terminal and hub;

(1)  between hubs;

(ii1)  between hub and central server,

(iv)  between central server and hub;

(v)  between central servers, e.g. ITSP; and

(vi)  between central server and display boards/devices.

(d)  Security for Peripheral Devices
(H Software Security
(A) The Commission requires adequate security over the approved software to
ensure continued system integrity and audit ability, including, but not limited to:

(i) The programming of intelligent direct control devices must be
limited to communication with the main computer, maintenance routines, and dynamic device
configuration routines.

(i) A direct control device, whether intelligent in its configuration, or
“smart” or “dumb” in its functionality, shall include programming consistent with the technical
requirements for the main computer communication, maintenance routines, and dynamic device
configuration routines.

(ili)  Software related to the production or verification of the wager
identification number, e.g. ticket number, printed on a pari-mutuel ticket or assigned by the main
computer shall not reside in any peripheral device.

(iv) A direct control device may not access, alter, change, or
manipulate the wagering database except to conduct the wagering or cashing functions necessary
to serve the public.

(B}  The Commission requires that formal internal reporting and follow-up
procedures exist within the totalisator operation for security breaches to these Rules.
(2)  Hardware Security
(A)  The Commission requires that, at a minimum, adequate security is
incorporated into the design/build of the device/peripheral hardware to ensure overall system
integrity is maintained.
(B)  This scope of such security would typically include:

(1) microprocessor boards;

(ii)  USB/serial or other communication ports for peripheral devices;

(iiiy  power supplies and power on/off switches;

(iv)  communications hubs;

(v} hardware storage racks; and

(vi)  device intrusion sensors.

3) Access Control Security
(A)  The Commission requires that, in the design/build of peripheral devices,
adequate access controls are integrated into each type of device to ensure that the integrity of the
overall system is maintained.
(B)  The scope of these access controls shall cover:

(i) access to money stackers/bill acceptors;

(ii)  access to operating systems (e.g. Windows);
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(iii)  access through USB/serial or other communication ports; and
(iv)  malicious intent prevention.
(C)  Access to critical software files or software configuration options on the
peripheral device without authorized access codes/keys must be restricted.
(e)  Functionality
(1) The Commission requires that direct control devices:
(A)  operate with read/print/display accuracy and integrity, for example:
(i) bill acceptors shall be capable of properly accepting and crediting
applicable currency;
(i) ticket printers shall print valid mutuel tickets. Each valid mutuel
ticket must have printed on its face:

L the name of the racetrack facility where the wager was
placed;
II the name of the racetrack where the race was conducted;

III.  the number of the race;
IV.  the unique computer-generated ticket number;
V. the date the ticket was issued;
VI. the date of the race for which the ticket was issued;
VII.  the number of the ticket-issuing machine;
VIII. the type of pool;
IX.  the number of each entry on which the wager was placed;
X. the dollar amount of the wager; and
XI.  the expiration date of the ticket.
(iii)  ticket printers shall print valid vouchers. Each valid mutuel
voucher must have printed on its face:

L the name of the racetrack facility where the voucher was
issued.

II. the unique computer-generated voucher number;

I1I. the date the voucher was issued;

V. the number of the ticket-issuing machine;

vV the dollar amount of the voucher; and

VI.  the expiration date of the voucher.
(iv) ticket readers shall be able to read, validate, and properly credit
vouchers and tickets; .
v) devices shall be evaluated as to their methods for validating
tickets, including capture of valid tickets by the device and branding marks;
(vi)  not allow nil, partial, or duplicate print of a ticket; and
(vii) access correct functions as labeled on a keypad,;
(B)  will detect and inform as to:
(i) paper jams/paper out; and
(i) other consumable exhaustion/defect situations;
(C)  can be uniquely identified under software/firmware control in the
wagering system network;
(D)  utilize a secure software download process (if any);
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(E)  display with reliability any information disseminated by the wagering
system,

(F)  allow an authorized official to post the order of finish, the official sign,
inquiry sign, objection sign, or dead heat sign;

(G)  are located in or near the authorized officials in a location approved by the
executive secretary in order to issue the stop wagering command during normal operations and
activate the "off bell"; _

(H)  any "back up" device shall be installed in the totalisator room to allow the
tote system operator/user to issue the stop wagering command if a system malfunction or human
error prevents the wagering system from activating the stop wagering function at the appropriate
time; and

D have resilience to, and maintain integrity throughout, external service
faults, for example:

(1) loss of telecommunications;

(ii) loss of power;

(iii)  generation of error messages;

(iv)  devices shall be evaluated for handling of failed ticket printing and
accounting for credits or bets made on tickets;

(v)  printers shall be able to properly handle paper outages and paper
jams; and

(vi)  devices shall have the ability to recover from a loss of power or
network disconnection while idle, while a transaction is in progress, and/or when money is owed
to the patron or teller.

2) The Commission requires that remote devices:

(A)  comply with the totalisator vendor’s published and approved wagering
system interface;

(B) cannot access critical software files on the wagering system; and

(C)  cannot initiate malicious intent activity beyond the baseline interface
(firewall).

3) The Commission requires that every transaction generated by or displayed upon a
peripheral device includes a unique transaction serial number derived by the wagering system.
H Regulatory Compliance

(1)  The Commission requires that all peripherals and direct control devices included
in the wagering operations, whether at the associations’ premises or at a central server location or
other approved site:

(A)  are defined in the system baseline as being ‘smart’ or ‘dumb’ devices.

1) A device is defined as ‘smart’ if it has software functionality that
decides/influences outcomes of the wager; such software, if in existence, must be adequately
secured within the relevant device’s hardware configuration, e.g. a secured, tamper proof
cabinet/cage.

(ii) A device is defined as ‘dumb’ if its functionality is restricted to:

)] interpreting data input activity to develop a data packet that
is consistent with a specified interface to be received and processed as a transaction,
administrative or wagering, by the central server; and
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(I)  receiving a transmission data packet from the central server
and using that data packet to print/display a wagering transaction; display a wagering pool and
odds; display other wagering operational information.

(B) include verifiable software versions:
(i) with critical system files locked in software; and
(i1) under version control;

© include verifiable identification in the network:

(1) with a unique serial number;

(1i) accurate in system registration;

(iii)  able to be tracked in accounting of terminal transactions; and

(iv)  with controlled configuration changes;

(D)  be approved by the Commission for any amendments to configuration of
devices in the network or to the device itself in advance by the totalisator vendor; See Sec. 1.5
Change Control Process.

(2)  The Commission requires that the following direct control devices to be
physically and functionally evident in the operation and will have been assessed and approved
for deployment:

(A) Control Workstations/Printers

(i) a log printer for each computer if the system is unable to reproduce
the logs upon request;

(ii)  a master control terminal that allows the tote system operator/user
to execute routine maintenance and operational functions based on individual operator/user
identification/authentication;

(iii)  user terminals that allow restricted system access to the mutuel
manager, money room personnel, and the stewards or racing judges;

(iv)  wagering information screen displays;

(v) data storage devices to record necessary system data; and

(vi)  backup devices capable of recording complete system information
on removable media for storage and restoration.

(B)  Stop Wagering Devices. The totalisator vendor shall install two separate devices
that activate the stop wagering function of the totalisator system. The stop wagering devices
shall be the judge’s console and a tote system backup located at the racing association.

(C)  Multi-purpose Displays (Tote Board). The multi-purpose displays, including the
tote board, must update the odds on each betting interest in the relevant betting pools at intervals
of not more than sixty [60] seconds.

(D)  Cash/sell terminal/kiosk. A local area cash/sell teller terminal or a self-service
kiosk is not required to be intelligent, but must have an individual identity within the network.

(E}  Ticketless Electronic Wagering (E-wagering). A totalisator vendor may not use
E-wagering devices unless approved by the Commission as required by Subchapter E of this
Chapter.
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT
SECTION 1 FACILITIES AND EQUIPMENT
RULE §1.5 CHANGE CONTROL PROCESS

(a)  The purpose of this Section is to describe a risk based change control process the
Commission requires to be used for scheduled critical, essential and desirable changes, as well as
emergency changes, to the system baseline,

(b)  The Commission requires that totalisator vendors utilize the Commission’s change
control process related to the wagering products and systems to ensure compliance of the
totalisator vendor’s wagering system with these Rules.

(c) The Commission requires a totalisator vendor to comply with these processes:

(1) regardless of the source of the system software used by the totalisator vendor for
its pari-mutuel wagering system; and,

(2) in conjunction with the totalisator vendor’s internal change management process.
(d}  The Commission has determined a risk-based change control process is consistent with
the Commission’s requirements and may include the involvement of an independent testing
laboratory (ITL) or other testing entity approved by the Commission.

(e) The objective of the risk-based change control process is to:

(1) put in place an agreed process and mechanism to gain approval from the
Commission for changes to wagering software and equipment that is under change control;

(2) define the responsibilities of totalisator vendors in the change control
process, to deliver appropriate documentation to enable assessment of the risks and impacts of
the changes, to test the changes in an approved manner, and to submit test results to the
Commission;

(3)  define the responsibilities of an ITL in the change control process to assess
the risks and impacts of the changes, to evaluate and test the changes, to update the baseline
documentation, and to submit a certification report to the Commission for approval;

(4) assess changes to wagering software and equipment under change control
based on agreed criteria to determine impact and potential risk to the operation and integrity of
totalisator vendor’s systems; and

(5) be complementary to the totalisator vendor’s business product
development process and not be evident as a roadblock to innovation and enhancement of
wagering operations.

) The change control process is based on a risk classification system of red, amber, and
green. Each systems’ components under change control will be classified by a consultative
group made up of the Commission, totalisator vendor, and testing entity representatives, and
documented in a wagering software and equipment spreadsheet maintained by the totalisator
system provider.

(1) System components shall be put into the respective classifications based on the
component’s impact on the fairness, audit ability, and security of wagering, wagering rules,
cancellation rules, and financial reporting. See Diagram A: Baselines and Interfaces
Classification Guide.

(A)  Red — Major potential impact on the above classifying criteria;

(B)  Amber — Significant but not major potential impact on the above
classifying criteria; and
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(C)  Green — Minor potential impact on the above classification criteria.

(2)  Based on the classification of the component, testing and deployment of the
change shall be done as follows: _

(A)  Red changes shall be independently tested starting immediately after the
totalisator vendor has submitted the change request. The change shall not be deployed until after
the testing is complete and the Commission approves the change.

(B)  Amber changes shall be independently tested as designated by the
Commission. The change may be deployed either before or after testing.

(C)  Green changes shall be randomly tested at the direction of the
Commission. The change is deployed prior to testing. Amber/Green testing will be designated
by the Commission.

(g)  The outline of the change control process is:

(1)  The Commission will obtain a list of the totalisator vendor’s
systems and applications that will be classified as wagering software and equipment and may,
therefore, require change approval from the Commission.

(2) Changes to wagering software and equipment under change control
are to comply with this change control process, which is based on the technical risk classification
of the change which is to occur.

(3)  Amber and Red changes to wagering software and equipment
deemed to be under change control will need pre-approval from the Commission before
implementation.

C)) Under the change control process, the testing entity recommends
changes for approval to the Commission depending on the risk classification of the change.

(5) A change to a system component under change control will assume
the same classification as assigned to the system component itself.

(6) A different classification for some changes will be considered by
the Commission in consultation with the testing entity, provided the totalisator vendor submits a
satisfactory justification for the variation from the default risk classification.

(7 Associations and totalisator vendors shall present new
products/major updates for any change that is seen as potentially contentious to the Commission
for an approval in principle before any project is initiated.

(10)  This pre-compliance assessment is to ensure projects are deemed
“compliant in principle” by the time work commences on the project.

(11) The testing entity will raise any direct non-compliance with the
Commission and the relevant totalisator vendor as early as possible while reviewing the
documentation and change requests.

(12) Having visibility of this compliance depends on the nature of the
change and the level of information provided.

(13)  Shall the non-compliance not be obvious, the testing entity may
only be able to accurately assess this during the later stages of the change control process and
this will immediately be flagged with both the Commission and the relevant totalisator vendor.
(h) Emergency Changes

N Any wagering system update that meets the Commission’s definition of an
emergency release may be released into production in accordance with the Commission’s
emergency release process.
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(2)  Anemergency release may be initiated without Commission review.

(3)  The Commission’s definition of an emergency release is when a totalisator
vendor’s system would be at serious risk, left vulnerable to attack, or where an urgent and
important repair is required for an unexpected failure.

4) The Commission’s emergency release process is:

(A)  Totalisator vendor identifies that an emergency system change is required.

(B) At all times, prior to implementing the change, totalisator vendors will
send an e-mail to the Commission to advise that the change is to be deployed.

(C)  AnITL may also be copied on this email.

(D)  Totalisator vendors shall also phone an authorized officer of the
Commission to inform them about the emergency release, if available.

(E)  The change can be deployed to production once this notification email and
follow-up phone call has been sent.

(5) Totalisator vendors will list all affected applications immediately following the
deployment of the emergency release and will submit the list to the Commission at the same time
as the relevant change request.

(6)  Totalisator vendors will submit a change request including risk classification to
the Commission within 24 hours, or, the next working day.

(7) Totalisator vendors will advise the Commission within three working days if the
system change was successfully implemented and the problem resolved.

(8) The emergency change is then integrated into the agreed change control process,
and the risk classification is verified by the testing entity.

(i) Wagering Baseline Spreadsheet

(I) A testing entity will assist in the definition of a wagering system baseline. See
Sec. 1.3 System Baseline of these Rules.

(2)  The testing entity’s recommendation is required for all changes to the system
baseline document; any changes, including the emergency changes, are subject to approval by
the Commission.

(3) The spreadsheet will list the totalisator vendor’s current wagering software and
equipment lists, with all components identified and details of the status of each component as
wagering software and equipment or not.

(4)  Any item categorized as wagering software and equipment is further characterized
as falling under change control or not.

(5)  Wagering software and equipment under change control is subject to the change
control process outlined in this Section.

(6) Testing entities are responsible for notifying the Commission in regard to:

(A) any new components that are added to the wagering software and
equipment spreadsheet; and
(B)  any modifications that are made to the wagering software and equipment
spreadsheet, such as:
(i) re-categorization of wagering software and equipment;
(i1) adding or removing components from change control; and/or;
(iii)  classifying items under change control as red, amber or green.
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(7) A change to a system component under change control will assume the same
classification as assigned to the system component itself in the wagering software and equipment
spreadsheet.

(8) A different classification for some changes can be considered by a testing entity
and the Commission provided totalisator vendors submit a satisfactory justification for the
variation from the default risk classification.

(9)  The testing entity will notify the Commission and totalisator vendors about any
additions or modifications to the wagering software and equipment spreadsheet as soon as they
become apparent during the change control process for each release.

(10) A final version of the revised wagering software and equipment spreadsheet will
be submitted by the testing entity to the Commission for approval along with the testing entity’s
certification report.

(11)  Although a totalisator vendor is responsible for maintaining its wagering software
and equipment spreadsheet, the Commission has the final say in the classification of any system
component under change control.

() Methodology

(1) Traffic light system (“red”; “amber”; “green”).

(2) “Red”, “amber”, and “green” system components (software & equipment) are
agreed at initial point (baseline).

3) If a system change involves a “red” component, then the system must be
evaluated by the testing entity before being put into production.

(4) If a system change involves an “amber” component, then the system update can
go into production but must be evaluated by the testing entity within six months.

(5) If a system change involves a “green” component, then the system update can go
into production without a recommendation from the testing entity or Commission approval.

(6)  The Commission can do random audits of “green” and “amber” changes for
consistency with process definitions/parameters.

(7) Emergency fixes are allowed on the spot subject to a formal notification being
sent to the Commission at the time and then the emergency fix, as categorized under traffic light
system, is picked up in the next round of testing.

(8) The Commission acknowledges that this methodology should not be used as a
roadblock to the totalisator vendor’s business product development or day-to-day operations.
(k)  Data Changes:

() A data update in any wagering system database or data file related to baseline
systems that is required may be applied in accordance with the following release process:

(A)  atall times, totalisator vendors will notify the Commission about the data
change by e-mail prior to implementation of the change; and
(B)  the data change can be made once this notification e-mail has been sent.

) Review of the data change is not required by a testing entity.

3) Identified issues that subsequently require a software change to a component
under change control must have that change submitted for assessment by the Commission in
accordance with the change control process.

“4) For each data change, totalisator vendors will provide a detailed analysis report
describing the reason for modification, an analysis of the modification, and the proposed
resolution.
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(5)  This report will be emailed to the Commission and a copy may be sent to the
testing entity.

)] Random Sampling

(1) The Commission requires a testing entity to independently test randomly selected
green changes to confirm that the changes are compliant, the risk classification is accurate, and
to validate correct operation.

(2)  This random sampling ensures that the testing entity and the Commission are both
comfortable with the risk classification that a totalisator vendor is establishing for green changes.

(3)  This random sampling of green changes should occur every six months.

(4)  The Commission will select the green changes that will be independently
sampled.

(5)  The number of changes to be sampled is not a definitive number and it may be
that the number of changes put through by totalisator vendors warrants a greater (or lesser)
number of changes being selected for sampling.

(6) The selection also depends on the number of changes that are classified as green.

(7)  As part of the sampling process, the testing entity will review the change to
confirm that the change is correctly classified as green.

(8)  The testing entity will also conduct independent testing of the changes selected by
the Commission for sampling,

(9)  If any sampled green changes are found to be non-compliant, the risk
classification is inaccurate, and/or the testing entity has been unable to validate the correct
operation of the change, the testing entity must inform the Commission that the changes have
failed independent testing within two working days after identifying the issue.

(10) The testing entity will copy the relevant totalisator vendor on the report about the
non-compliant changes.

(11) The Commission will determine the course of action following the report of a
non-compliant change.

(m)  System Changes
(1) Red Process
(A)  Totalisator vendor submits a change request to the testing entity.
i) This change request will:

D provide details about each proposed change that will be
made to wagering software and equipment under change control to support the functionality
defined within the requirements specifications;

(I)  include details about additional and/or modified software
that will be introduced to the baseline systems since the last approved version;

(III)  include details about baseline files that have been removed
since the last approved version; and

(IV) include totalisator vendor’s risk classification and a
justification of the risk classification for each change.

(ii))  Submission of change requests to the testing entity will be
performed on an as-needed basis within a timeframe agreed to by both parties.

(iii)  The Commission will be copied on all change requests submitted
to the testing entity.
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(B)  Totalisator vendor will provide any further information and documentation
that the testing entity requires to make a comprehensive assessment of the change request.
(1) The testing entity:

(D will review the change request and confirm that the change
request encompasses the scope of the project for wagering software and equipment under change
control;

(II)  will assess the risk classifications submitted for each
change for technical accuracy;

(III)  will raise with the totalisator vendor any items requiring re-
classification and seek agreement on the change; '

(IV)  will submit to the Commission for a ruling any risk
classifications that cannot be agreed upon; and

(V)  will review the change request for adherence to the
Commission’s compliance requirements.

(i)  Any items that are considered to be non-compliant are raised for
discussion between the testing entity and totalisator vendor.

(iii)  Any items that cannot be agreed upon are submitted to the
Commission for a ruling.

(iv)  The Commission will be copied on all correspondence between
totalisator vendor and the testing entity.

(v) The certification report that the testing entity submits to the
Commission for approval will reference the final version of the request that is submitted.

(C)  Totalisator vendor will submit a copy of the test plan to the testing entity

for the whole project.

(i) The test plan is to include:

D formal identification of requirements and applications
affected by the changes;

(II)  alist of testing areas that are/are not in scope for the
project;

(III)  pass/fail criteria;

(IV) exit criteria;

(V)  the definition of suspension and resumption criteria;

(VI) testing resources including roles and responsibilities and
environmental requirements;

(VII) testing risks,

(VIII) the testing schedule;

(IX) faults and issue reporting process;

{X)  the process for scope changes that need to be made after the
start of the testing cycle; and

(XI) alist of test cases that will be executed for the project.

(i)  The testing entity will review the test plan for changes classified as
red to ensure that it sufficiently addresses the scope of the changes.

(1if)  Any areas identified as insufficient or missing based on rules
compliance criteria will be raised with totalisator vendor for consideration.
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(iv)  The testing entity will send the final version of the test plan to the

Commission.
(D)  Totalisator vendor will submit the testing exit report to the testing entity.
(1) The testing exit report is to include:
(8] all final test results for each of the test scripts executed for
red changes;

(II}  alist of testing areas that were not tested as identified in the
'out of scope’ section of the test plan;

(III)  alist of defects that were raised and resolved as part of the
project (for the purpose of ensuring no oversight of critical defects);

(IV)  alist of defects that were raised and not resolved as part of
the project, e.g. acceptable failures and expected behavior; and

(V)  where a defect is marked as an acceptable failure and a
manual procedure or workaround exists, details about the procedure or workaround are detailed
in the testing exit report,

(i)  The testing entity:

()] audits the test results to ensure all relevant test cases are
executed and have a satisfactory outcome;

(II)  assesses any manual workarounds for completeness and
correct operation to confirm that the solution addresses the issue and to ensure that the
workaround is feasible; and

(III)  sends the final version of the testing exit report to the
Commission.

(ili)  Any manual workarounds occurring as a result of an acceptable
failure will be documented in the totalisator vendor’s operations manual and these are to be
reviewed by both the testing entity and the Commission for compliance.

(iv)  Approval of the manual workarounds will be required from the
Commission before these may be used in production.

(v) The testing entity will raise any procedural deficiencies or
potential issues with the totalisator vendor and the Commission for review.

(vi}  Once a solution is agreed upon between the testing entity,
totalisator vendor, and the Commission, the totalisator vendor will resubmit the updated
operational manuals to the testing entity and the Commission for final review.

(E)  Changes classified as red should also be subjected to independent testing
by a testing entity to validate the implementation of the red change prior to deployment of the
change into production.

(i) This independent testing is not an exhaustive test of all operational
conditions, but rather a test to verify correct implementation of the red changes for compliance
and usability.

(ii)  The testing entity will have visibility of totalisator vendor’s test
scripts and results for reference purposes (from Sec.1.5 (m)(1)(D)(ii) above).

(F The testing entity will develop a complete baseline for any new wagering
software and equipment under change control (baseline systems).
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(1) For existing wagering software and equipment under change
control that has been modified, the testing entity will update the relevant baseline document and
highlight any changes made since the last approved version.

(ii)  In conjunction with the totalisator vendor, the testing entity will
devise a method of verifying that the tested version of software is the version to be put into
production by the totalisator vendor.

(iii)  The final version of all baseline documents will be provided to the
Commission and the totalisator vendor.

(G)  Upon successful completion of the assessment, the testing entity will
generate a Commission report reflecting the scope of evaluation for red changes and the test
results.

(i) The report will highlight any changes since the last approved
baseline.

(iiy  The testing entity will submit the report to the Commission and the
totalisator vendor is to be copied on the report.

(i)  The compliance report is prepared against the final version of the
change request that is submitted by the totalisator vendor and reviewed by the testing entity.

(ivy  The Commission provides a notice following the submission of the
testing entity compliance report and this notice indicates whether the change is approved or
refused.

(H)  Totalisator vendor can implement changes once approval from the
Commission has been granted.

(2) Amber Process

{A) Changes classified as amber require independent testing by a testing entity
to validate the implementation of the amber change.

(B)  This independent testing is not an exhaustive test of all operational
conditions, but rather a test to verify correct implementation of the amber changes for
compliance and usability.

(C)  The testing entity will have visibility of the totalisator vendor’s test scripts
and results for reference purposes.

(D)  Although flexibility exists in the amber process for the testing entity to test
amber changes in arrears within six months of the change being deployed to production, it may
be the totalisator vendor’s preference for independent testing to take place prior to deployment of
the amber changes into production in order to maintain player experience and ensure that players
are protected from risk. .

(E)  The steps in the change control process for amber changes are consistent
with Sec. 1.5(m) (1) Change Control Process above.

(3)  Green Process

(A)  The steps in the change control process for green changes are consistent
with Sec. 1.5(m) (1): (A), (B), (F) and (G) Change Control Process above.

(B)  Upon successful completion of a totalisator vendor’s internal testing and
quality assurance process, the totalisator vendor may deploy the green changes into production.

(C)  Ata later date and based on a random selection of changes by the
Commission, the testing entity will generate a Commission report reflecting the scope of
evaluation for green changes.
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(D)  The testing entity will submit the report to the Commission and the

totalisator vendor will be copied on the report.
(n)  Configuration Changes

(1) Configuration changes to all direct control devices inside and on the boundary of
the wagering system baseline envelope must only be permitted in line with the totalisator
vendor’s access security policy.

(2) An audit log must be maintained for all changes to the configuration of any
network devices inside and on the boundary of the wagering system baseline envelope.

(3)  The audit trail must not be modifiable by persons authorized to make the
configuration changes.
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Diagram A: Baselines and Interfaces Classification Guide
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT
SECTION 1 FACILITIES AND EQUIPMENT
RULE §1.6 CERTIFICATION & SUBMISSION

(a)  Certification & Submission
(1) Purpose
(A)  This section outlines the requirements for the evaluation and assessment
for compliance and approval of a totalisator vendor’s wagering system and internal control
system.
(B)  The process includes the use of an independent testing entity for
evaluation against these Rules prior to a submission to the Commission for approval to permit a
wagering system version to be introduced into a racing association’s production operation.
2 The process takes into account the following documents:
(A)  System Baseline Document;
(B)  Network Security Document; and
(C)  ITL Certification Recommendation.
(b)  System Testing Requirements
(1}  Testing Requirements and testing entity recommendation
(A)  The security and controls, functional and operational requirements of the
system are to be evaluated and recommended by an independent testing entity.
(B)  The testing entity’s recommendation is required on:
(i) the system integrity and reliability;
(i)  whether the system is consistent with these Rules;
(iti)  whether the controls and procedures required exist and are
effective; and
(iv)  the System Baseline, Network Security, and Internal Control
System Documents.
(¢)  Associated Systems Requirements
(1)  All software and equipment for devices/peripherals associated with the wagering
system are required to be tested for reliability in processing and delivering all transactions for the
wagering system. '
(2)  There shall be adequate security arrangements and controls between the approved
wagering system and the associated equipment.
(3)  These security arrangements must form part of the independent assessment and
the testing entity recommendation.
(d)  Submissions Requirements
(1)  The submission to the Commission for approval, at the minimum, should include
the following:
(A)  background of the wagering system;
(B)  purpose of this submission — system/operational changes description;
(C) testing entity recommendation of the wagering system in accordance with
above requirements;
(D)  totalisator vendor’s comments on any conditions included in the testing
entity’s recommendation;
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(E) list of all software versions and associated software check algorithms, if
any;

(F) list of all relevant hardware and operating systems — product names,
models and versions;

(G)  associated systems that are connected to the wagering system;

(H)  a System Baseline Document;

D a Network Security Document; and

0)] an Internal Control Systems Document.
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT
SECTION 2 OPERATIONAL REQUIREMENTS
RULE §2.1 GENERAL MANAGEMENT REQUIREMENTS

(@)  The Commission requires the totalisator vendor to maintain and follow appropriate and
adequate operational documentation covering:
(D Software Selection
(A)  Software functionality specification;
{B)  Software change control process;
(C)  System testing process; and
(D)  System commissioning;
2) Totalisator Operations Personnel
(A)  Delegated Authorities;
(B) Duties;
(C)  Responsibilities;
(D)  Lines of communication; and
(E)  System operations manual.
3) Information to Commission
(A) A totalisator vendor’s wagering system must have the capability of
providing to the Commission, pari-mutuel wagering data on electronic media acceptable to the
Commission.
{B)  The totalisator vendor shall also provide documentation about the
structure of the data.
) Business Contingency Plan. A totalisator vendor must submit and obtain approval
for a business contingency plan (see Sec. 2.7 System Resilience & Integrity).
(b)  Compliance. A totalisator vendor is subject to licensing, inspection, and regulation by
the Commission to ensure the integrity of:
(1) the information obtained by use of the totalisator vendors wagering system;
(2) its employees;
3) its Internal Control System (see Sec. 2.2 Internal Control System);
(4) its adherence to the Commission’s Change Control Process (see Sec. 1.5 Change
Control Process); and
(5)  its engagement of an independent testing entity for evaluation of systems and
changes to systems (see Sec. 1.3 System Baseline).
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT
DIVISION 2 OPERATIONAL REQUIREMENTS
RULE §2.2 INTERNAL CONTROL SYSTEM

(8  The Commission requires that the totalisator vendor of a wagering system maintain an
Internal Control System which documents a system of internal controls for wagering operations
conducted on behalf of an association, as well as administrative and accounting procedures.
(b)  The Commission, in its assessment or inspection of a totalisator vendor’s activities and
functions, may require a totalisator vendor’s company to provide documented output from an
accredited audit process where that process has included a review of internal control systems, for
example a Statement of Audit Standards 70 (SAS 70) or Statement on Standards for Attestation
Engagements 16 (SSAE 16) or equivalent audit conducted by an accredited party under the
American Institute of Certified Public Accounts (AICPA) standards.
(¢)  An Internal Control System shall include:
(1 Software documentation.
(2) A system operations manual describing the authority, duties, responsibilities, and
lines of communication for operations and support personnel. The manual shall include:
(A)  sufficient detail to ensure operations personnel perform their job duties
effectively;
(B)  complete documentation for operation of the totalisator system and its
software, including:
(i) the duties described in Sec. 2.3, Personnel Requirements, of these
Rules;
(ii) clearly defined restrictions for totalisator room access;
(iii)  general block diagrams of function options (menu tree) available to
operations personnel;
(iv)  aglossary of terms used in reports, including formulas for
calculating the displayed results;
) the relationship, if any, between information contained in reports;
(vi)  start-up and shutdown procedures;
(vil)  general operating procedures;
(viii} restart and recovery procedures; and
(ix)  emergency procedures, including a list of individuals to notify if a
system requires an emergency revision.
3) A systems development lifecycle manual. This manual shall include an outline of:
(A)  system functionality specification;
(B)  software vendor selection process, if any;
(C)  internal change request management;
(D) change assessment process;
(E) internal testing and quality assurance process;
) system acceptance by the totalisator vendor; and
(G)  commission to production process.
(4) A totalisator vendor shall develop and follow internal procedures that manage all
system changes. The procedures shall:
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(A)  establish controls to prevent unauthorized and potentially inaccurate
software changes from being incorporated into the production environment;

(B)  regulate both scheduled and emergency changes to ensure the integrity of
the wagering system;

(C)  require software changes to be developed and tested only in a test
environment that is not connected to a production environment; and

(D)  require all system changes to be evaluated and certified as being consistent
with the Commission’s Change Control Process. (See Sec.1.5 Change Control Process).
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT
DIVISION 2 OPERATIONAL REQUIREMENTS
RULE §2.3 PERSONNEL REQUIREMENTS

(a) General Requirements.
AD A totalisator vendor must provide necessary personnel to perform the duties
described in the Rules.
(2) The totalisator vendor shall employ a sufficient number of personnel to ensure an
adequate segregation of duties between the personnel performing the respective critical duties.
(3)  The totalisator vendor may use job titles different from those in these Rules.
(4)  The totalisator vendor must have job descriptions containing the experience,
education, and organization training requirements for each of the following critical duties:
(A)  network manager;
(B) software specialist;
(C)  systems analyst;
(D) totalisator operator; and
(E)  technician.
(5)  The totalisator vendor must certify in writing to the Commission that its personnel
are properly trained to carry out their respective duties.
(6)  The totalisator vendor is responsible for the actions of its personnel relating to the
operations and use of the wagering system.
(7)  The totalisator vendor shall designate an individual to act as a point of contact for
communications between the Commission and the totalisator vendor.
(8) The Commission may determine which totalisator vendor’s personnel must be
licensed.
9) The totalisator vendor must provide the Commission:
(A)  alist of all totalisator personnel assigned to work in pari-mutuel
operations;
(B) the list must indicate the position for which each person is qualified; and
(C)  if anew employee is assigned to work in pari-mutuel operations, the
totalisator vendor must update the list of personnel and provide it to the Commission.
(10) A totalisator vendor’s employee may not hold a position of software specialist and
totalisator operator simultaneously unless approved by the Commission.
(11) A totalisator vendor’s employee is prohibited from wagering while on duty.
(12) Network Manager. A network manager shall:
(A)  coordinate the totalisator vendor’s wagering systems operations;
(B)  ensure that each operations personnel follow proper procedures when
operating the wagering system;
(C)  determine the on-site and off-site storage locations for the back-up media;
(D)  provide information and prepare any report requested by the mutuel
manager or pari-mutuel auditor; and
(E) ensure:
(i) a current list of operations personne! is maintained;
(i)  all operations personnel are qualified; and
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(iii)  the appropriate pari-mutuel accounts are maintained within the
wagering system.
(13) Totalisator operator. A totalisator operator shall:

(A)  maintain the communication links to the locations to and from which the
racetrack facility is simulcasting and ensure data is transmitted accurately;

(B)  consult with the mutuel manager and/or pari-mutuel auditor when a
problem occurs in determining a pool or calculation and suggests alternatives for continued
operation, including possible temporary restrictions on or suspension of the communication
links;

(C)  perform necessary daily performance testing, system initialization,
monitoring of wagering operations, and system shutdown;

(D)  execute established procedures to shutdown system software and hardware
in emergency situations including:

(i) loss of communication between computers or peripheral devices;
(ii) power surges or failures;

(iii))  operating with a partial system; and

(iv)  restarting the system during a performance.

(E)  perform necessary system maintenance;

(F)  perform daily back-ups as outlined in Sec. 2.7 of these Rules;

(G)  ensure information is entered in the tote maintenance log detailing all
repairs or modifications to the totalisator system;

(H) immediately notify the mutuel manager and pari-mutuel auditor, via e-
mail, of an incident and follow up with a written report no later than 24 hours after the time of
the incident, addressing each unusual occurrence during totalisator system operations including a
description of the probable cause of the occurrence and the corrective action taken;

I maintain a copy of the incident report or enter information about the
occurrence in the system incident log for each unusual occurrence during totalisator system
operations; and

)] consult with the mutuel manager and/or pari-mutuel auditor regarding any
other operational issues encountered.

(b) Technician. The totalisator vendor may provide technicians to service and maintain the
wagering systems equipment.

[
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT

DIVISION 2 OPERATIONAL REQUIREMENTS
RULE §2.4 WAIVERS FOR TECHNOLOGICAL ADVANCEMENT OR OFF-
SITE PROCESSING

(a)  The Commission recognizes that technology and the locations for processing wagers will
change due to technology advancement. Therefore, an association or totalisator vendor may
petition the Commission for a waiver of the Rules under this Chapter.

(b)  To petition for a waiver under this section, the association or totalisator vendor must
submit to the Comumission a written application describing in detail the purpose, nature, duration,
and extent of the requested waiver, The application must also include the process by which
existing requirements of the system will be properly maintained. '

(¢)  The Commission shall not grant the waiver unless the Commission determines the
requested waiver will not decrease the efficiency, speed, or accuracy of either the existing pari-
mutuel wagering system or the Commission's audit function.
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT

SECTION 2 OPERATIONAL REQUIREMENTS
RULE §2.5 TOTALISATOR NETWORK
(a) Purpose

(1) This section outlines the Commission’s requirements for the entire totalisator
network, including central server, local hubs, and remote operations.
2) There are two types of sub-networks within a Totalisator Network:

(A)  Device-to-Tote Network — a network restricted to local totalisator
operations, conducted by a totalisator vendor on behalf of an association, to include selling and
administrative terminals/devices as well as ‘stop betting’ and display devices.

(B)  Tote-to-Tote Network — a network, whereby a central server acts as the
common pooling computer for co-mingling of pari-mutuel wagers, connected to server hubs
controlling other Device-to-Tote networks located at other wagering outlets.

(b) Inter-systems Communications

(N A totalisator vendor may use a totalisator system that operates in Tote-to-Tote
network and/or Device-to-Tote mode.

(2)  The wagering system network must, without regard to the location of the central
server:

(A)  meet the requirements of this chapter;

(B)  comply with the Rules;

(C)  use the current version of a Tote-to-Tote message communications
protocol, e.g. Inter-Tote Systems Protocol; and

(D)  use the current version of Standardized Track codes recognized by the
Commission.

3) Data exchanged with computer systems and devices outside the wagering system
baseline envelope must pass through at least one network control device (firewall).

4 The network control devices must implement the controls as defined in the
Network Security Document.
(©) Common Pooling

(D An association’s use of the totalisator vendor’s wagering system to common pool
is subject to the systems and equipment requirements of these Rules and that the wagering
systems are in an approved location.

(2) Common pools must be merged and calculated at the site the totalisator vendor
designates as the central server.

3) The host racetrack for which a common pool is created must also provide a
wagering system that:

{A)  directs each wagering system involved with the common pool regarding:

(i) the pools offered;

(i)  live and scratched race animals;
(iii) common pool totals;

(iv)  network odds and probable payout;
() start and stop wagering commands;
(vi) official orders of finish; and

(vii)  deduction and payout calculations.
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(B)  produces reports showing the amount wagered on each race animal and
pool from each site, in accordance with the approved Inter-Tote Systems Communications
Protocol.

(d) Help Desk

(1)  Ifthe central server wagering system network consists of one or more remote
sites, a “Help Desk” facility shall be provided to assist participating operations with problems,
disputes, and maintenance calls.

(2)  The Help Desk system shall enable direct access to multiple operators via a call to
a dedicated number.

(3)  There shall be sufficient capacity on this dedicated number for normal operation.

4) The “Help Desk” shall maintain an e-mail contact address.

(5)  All calls or e-mails to the “Help Desk” shall be answered or acknowledged within
24 hours.
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT
DIVISION 2 OPERATIONAL REQUIREMENTS
RULE §2.6 DATA TRANSMISSION PROTOCOLS

(a) A totalisator vendor’s wagering system using a direct connection Device-to-Tote network
may use whatever communications protocol is adequate to serve the purpose of these Rules.
(b)  Approval for information exchange with computer systems and devices outside the
wagering system baseline envelope will be considered on a case-by-case basis by the
Commission taking into account, at a minimum, the following:

N the requirements of Sec.2.5, Totalisator Network;

(2) the message authentication scheme utilized;

(3)  physical security of the network (including intervening hubs, bridges and routers);

(4)  connections to the external devices;

(5) the sensitivity of the information being transferred;

(6)  whether the computer system inside the baseline envelope or outside the baseline
envelope initiates information transfer;

(7)  audit information recorded on the central server pertaining to the transfer of files
and information; and

¢ intrusion detection utilized and immunity from unauthorized computer access or
system software attacks.
(¢) A remote site is considered part of a Tote-to-Tote network and is subject to the
requirements of Sec. 1.2 General System Requirements of these Rules.
(d)  If the failure to compile pools or payout winning prices is isolated to a remote site:

(1)  the stopping of wagering or the manual cashing and accounting of tickets need
only occur at the affected site; and

(2)  the relevant information must be transmitted between the central server and the
remote site through the normal communication link or facsimile machine and must be verified by
the voice link.
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT
DIVISION 2 OPERATIONAL REQUIREMENTS
RULE §2.7 SYSTEM RESILIENCE & INTEGRITY

(a) System Backup

(1) The wagering system must be backed-up to removable electronic media. Before
conducting pari-mutuel wagering, the totalisator vendor shall submit a backup procedure plan to
the Commission for approval.

(2)  There must be periodic back-ups (at least daily) of each variable database file on
the wagering system’s storage media.

(3)  Copies of all daily database backups shall be retained at a location other than the
central server site. The method used to backup and retrieve the information must ensure that the
information is secure and cannot be used or obtained in an unauthorized manner.

(b)  Disaster Recovery

(1) A totalisator vendor must have a disaster recovery plan to allow an association to
continue to conduct pari-mutuel wagering in the event of a disaster at the central server location.

(2)  Inthe event of a disaster, e.g. a flood/fire, there must be a method of ensuring that
data related to customer entitlements and government revenue, since the last backup and the
transaction log, can be rebuilt up to the point of the disaster.

3) Network documentation must:

(A) be kept in a form that can be viewed in the event of total network
destruction; and

(B)  include patch records, device configuration, device location, cable
location, and fault procedures.
(c) Business Continuity

(1)  All wagering system equipment must be able to adequately recover to the point of
failure foilowing an interruption. For example, some typical tests that shall, at 2 minimum, be
conducted to assess compliance with these Rules are:

(A) failure of central system local area network (LAN) interfaces;

(B) failure of central LAN;

(C)  failure of central data commuanication interface devices;

(D) failure of single data communication interface;

(E)  high data communications error rates on line;

(F)  aforeign or additional device placed on a LAN;

(G) aforeign or additional device placed between LAN bridges,
communications controllers, or on data communication lines between sites;

(H)  single data communication port failure on Remote Controller (if any}); and

D LAN failure on Regional or Local Controller (if any).

(2)  The Commission requires that, in the event of a failure whereby the system cannot
be restarted in any other way, it must be possible to reload the database from the last backup
point (the previous night) and fully recover vital transactions via the transaction log up to the
point of the failure.

(3)  Certain database update information of a non-critical nature may not be required
to be automatically recovered. Exceptions of this nature would need first to be agreed with the

Commission.
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(d) Emergency Procedures

(1)  The wagering system must be supported by an uninterruptible power supply
(UPS).

(2) A totalisator vendor must have emergency procedures to address a wagering
system failure.

(3)  The procedures will apply whether the system is operating as a stand-alone
wagering site for separate pool wagering or as a satellite in a common pool network.

(4)  Ina Tote-to-Tote network, if system failure occurs at either the remote site or the
host:

(A)  the Commission and the network's mutuel and system managers shall
establish the pools for the unaffected sites;

(B)  the failure site shall cease wagering; and

(C)  the Commission shall then determine when the failed pari-mutuel system
may resume operation.
(e)  Communications within a Wagering System Baseline Envelope

(D The Commission requires that all communications services within, and external
to, the system baseline envelope:

(A) are of sufficient bandwidth capacity to manage sustained load,;
(B) are secure in their technology configuration; and
(C)  are resilient to unplanned interruption.

(2)  There is to be no loss of information due to a failure of a redundant
communications network within a wagering system baseline envelope.

(3)  In this sense all information traversing the network between remote equipment
and the host shall be recoverable once communications is restored.

() Connection of External Devices to Networks inside a Wagering System Baseline
Envelope

(1)  Unused ports on network devices and network control devices inside and on the
boundary of the wagering system baseline envelope shall be disabled.

(2) Host computer systems, network devices, and network control devices inside and
on the boundary of the wagering system baseline envelope must be immune from high loads
{broadcast storms) or faults on any part of the network outside the baseline envelope.

(2) Communications between Separate Wagering System Baseline Envelopes

(1)  Information flowing between different baseline envelopes in a Tote-to-Tote
network should be subject to authentication and encryption, unless the intervening network is
physically secure and under the complete control of the totalisator vendor. Note that wide area
network communication links will be generally deemed to be outside a baseline envelope.

(2) There is to be no loss of information due to a failure of a redundant
communications network between wagering systems in a Tote-to-Tote network.

(3) Communication between devices in a Tote-to-Tote network should be immune
from computer/network attacks.

(h) Communication to Devices outside a Wagering System Baseline Envelope (Firewall)

(1)  Network control devices shall be configured to discard all traffic other than that
which is specifically permitted by the Network Security Document.

(2)  Configurations that discard specific traffic types and allow everything else are not
acceptable as a security approach.
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(3)  Computer systems within the wagering system baseline envelope must not be
affected by computer/network attacks emanating from outside the baseline envelope.

(4)  Operational procedures for network control devices must include the capturing
and regular review and follow-up of all significant access violations.

(5)  Approval for information exchange with computer systems and devices outside
the wagering system baseline envelope will be considered on a case-by-case basis by the
Commission taking into account, at a minimum, the following:

(A)  the message authentication scheme utilized;

(B)  physical security of the network including intervening hubs, bridges, and
routers;

(C)  connections to the external devices;

(D)  the sensitivity of the information being transferred;

(E)  whether the computer system inside the baseline envelope or outside the
baseline envelope initiates information transfer;

(F)  audit information recorded on the central system pertaining to the transfer
of files and information; and

(G) intrusion detection utilized and immunity from computer attacks.
(i) Internet Connections

(1)  Internet connections, if any, must demonstrate adequate network based and host
based intrusion detection capabilities. This includes the automatic alerts in the event that a
security breach occurs.

(2)  The wagering system at the point where it is connected to the Internet service
provider must incorporate a Demilitarized Zone (DMZ) like architecture,

(3)  The internal and external firewalls must be of a type to ensure that any weakness
in one firewall structure is not duplicated in the other firewall.

4) The operator/user must have the ability to terminate a remote customer’s session.
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT

DIVISION 3 REPORTING, MONITORING AND DATA RETENTION
REQUIREMENTS
RULE §3.1 GENERAL REQUIREMENTS

(a) Monitoring

(1)  Computer hardware and systems software monitoring packages supplied by third
party manufacturers/software vendors which are used to monitor hosts inside or on the boundary
of a wagering system baseline envelope must be demonstrated to and approved by the
Commisston.

(2)  Network monitoring systems supplied by third party manufacturers/software
vendors and which monitor network devices and network control devices inside or on the
boundary of a wagering system baseline envelope must be demonstrated to and approved by the
Commission.

(3)  The configuration of central system monitoring tools and network management
systems must not be changed without formal authorization consistent with the totalisator
vendor’s access and security procedures.

(4) A device outside a wagering system baseline envelope must not be able to affect
the configuration of network devices or network control devices through use of malicious
practices such as:

(A)  imitating the IP address of a host monitoring system or a network
management system;
(B)  imitating the hardware address (Ethernet address) of a host monitoring
system or a network management system; or
(C)  replaying previously captured communications.
(5) A device outside a wagering system baseline envelope must not be able to:
(A) affect the operation of the central system; and
(B) read or modify critical data.
(b) Reporting

(1) A wagering system must be able to produce hard copy reports and logs necessary
to audit pari-mutuel activity and to recreate any given day of wagering in its entirety.

(2) A totalisator vendor shall retain the information needed to produce these reports
and logs on storage devices for at least 365 days after the date the wagering occurred.

3) A totalisator vendor shall provide information requested by the Commission no
later than 48 hours after the totalisator vendor receives the request.

(4) A printed report for the Commission must have consecutively numbered pages
and each page of the report must be headed with:

(A)  the name of the race track;

(B) the date and time in hours, minutes, and seconds the report was produced;
(C)  the performance number, if applicable;

(D)  the wagering site to which the report refers;

(E)  the version of software in use; and

F) the parameters of the data provided.
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT

DIVISION 3 REPORTING, MONITORING AND DATA RETENTION
REQUIREMENTS
RULE §3.2 PRE-WAGERING REPORTS

(@)  Onrequest by an authorized officer, before starting wagering each day, the operations
personnel shall print any of the following reports:
(N a System Initialization Report showing:
(A) the date and time the system was initialized;
(B)  the identity of the operations personnel initializing the system; and
(C)  the software version in use;
(2)  aConfiguration Parameter Report showing:
(A)  the pools that may be offered and that are currently operational in the
wagering system;
(B) the display cycle frequency, pools, any minimum pool required, minimum
wagers, and means of display of any approximate odds or will-pays produced;
(C)  the minimum and maximum value of wagers for every pool that a direct
control device may accept;
(D)  which direct control devices are activated;
(E)  which remote sites may input into the wagering system;
(F}  the split percentages and payout parameters for each multi-leg pool
offered;
(G)  verification of all operational locking devices;
(H) the amount of delay between locking switch activation and actual stop
betting or cancelling;
(D the canceling parameters for regular and supervisory direct control
devices;
J) configurations placed on each direct control device;
(K)  the method of breakage and rounding used in calculating the payout;
(L)  takeout percentages for each host site and for the live races; and
(M) federal tax withholding rates and parameters;
(3)  aRace Information Report showing for each live race and simulcast performance
to be offered:
(A)  the pools to be opened, indicating totals starting at zero and totals starting
with money from advance wagering;
(B)  pool summaries of all advance wagering,
(C)  money added due to overages;
(D)  underpayments or money added due to carry-overs; and
(E) the race animals for each race, showing entries and scratched animals;
(4)  an Odds Report showing the opening line of odds for the Win pool; and
(5)  ateller/cash terminal report listing the teller's name and location.
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT

DIVISION 3 REPORTING, MONITORING AND DATA RETENTION
REQUIREMENTS
RULE §3.3 RACE-BY-RACE REPORTS

For each race offered, the wagering system must be capable of printing the following reports and
have them available for review by authorized officers:

) a Scratch Report showing the time each late scratch was entered into the wagering
system and the amount of money to be refunded in each pool,;

(2)  aBetting Report, produced immediately on activation of the stop betting
command and final merge of wagering information from all sites showing:

(A)  the amount wagered and to be refunded for each betting interest or
combination in each pool offered, and the net amount for each pool to be used for calculating the
payout;

(B) the final dollar odds for the Win pool; and

(C)  time of stop betting and time of each pool transmission;

(3)  aCalculating Price Report, produced before each race is declared official,
showing for each pool:

(A) the winning betting interests or combinations;

(B)  the winning wagers;

(C)  the minimum payout prices;

(D)  the breakage;

(E)  the amount paid to the public;

(F) the total amount wagered,

(G) the total amount refunded;

(H)  the amount added to the pool, when applicable;

(I the actual pool total; and

@) the takeout in total dollars;

(4)  aProbable Payout Report showing the payouts for multiple and exotic pools,
subject to scratches, cancellations, and dead heats;
(5) a Scan Report for multi-leg pools of four or more legs, showing:

(A) the total wagered in the pool;

(B)  the amounts of any carryover;

(C)  the winners of completed legs;

(D)  the amount of possible winning wagers, based on paying the winner of
completed legs combined with every betting interest entered in subsequent legs; and

(E) late scratches in each leg;

(6)  aRace Summary Report, produced before and after the race results are official,
showing as the sum for all pools paid out in that race:

(A)  the amount wagered;

(B) the amount refunded;

(C)  the net amount to be used for calculating the payout;

(D)  any money added to the pool;

(E)  the actual pool total;

(F) the total commissions;
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(G)  the breakage;
(H)  the amount paid to the public;
(D the carryover balances; and
@) the liabilities (due to/due from);
(7)  a Daily Summary Report, produced with the Race Summary Report, showing the
cumulative totals, for each pool and for all pools combined, of the items listed under the Race
Summary Report.
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT

DIVISION 3 REPORTING, MONITORING AND DATA RETENTION
REQUIREMENTS
RULE §3.4 END-OF-DAY REPORTS

After wagering has ceased each day, the totalisator system must be capable of producing and
printing the following reports and have them available for review by the mutuel manager and/or
the pari-mutuel auditor, as requested;

(a) a Wagering Device Balance Report showing for every direct control device terminal
operated on that day including:

(1) the teller's name or identification number, or a patron activated designation;

(2)  the total value and number of tickets sold, cancelled, and cashed, separating the
outs from the current day's tickets;

(3) the total amount of money drawn from the money room, including the beginning
draws;

(4)  the total amount of money returned to the money room; and

(5)  alisting of adjustments made to each wagering device balance after each
teller/cash terminal has been individually balanced;

(b) a Wagering Summary Report showing:

(1) by wagering site, the amount wagered, refunded, and added for every pool and for
each race;

(2)  the time of day each race's pools closed;

(3)  the commissions deducted, breakage calculated, and amount paid out for every
pool in each race;

(4) the total value of outstanding tickets before the pools were opened for the
performance, the value of tickets cashed during the performance, the value of tickets to be added
to the outstanding ticket total, and the new outstanding ticket total; and

(5)  the total value of outstanding vouchers before the pools were opened for the
performance, the value of vouchers cashed during the performance, the value of vouchers to be
added to the outstanding voucher total, and the new outstanding voucher total;

(c) a System Balance Report comparing the pool and paid-out totals obtained by processing
the transaction files with the pool and paid-out totals obtained from the actual calculations;

(d) aMoney Room Balance Report showing cash added and subtracted from the beginning
day's balance resulting from the day's wagering and cashing transactions; and

(e) a IRS Report showing the winner's social security number, the ticket number, amount
won, and taxes withheld for each transaction requiring a Form W2-G.
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT

DIVISION 3 REPORTING, MONITORING AND DATA RETENTION
REQUIREMENTS
RULE §3.5 AD HOC REPORTS

When requested by an authorized officer, the totalisator operations personnel shall produce the
following reports:
(a)  an Odds Progression Report showing each successive line of odds for the Win pool and
the time it was displayed to the public;
(b)  aTicket and Transaction History Report showing the appropriate portion of the ticket
history log for the requested ticket identification numbers;
(©) a Wagering Device History Report showing the portion of the wagering device log
requested;
(d)  an Outstanding Ticket Report showing the following information for uncashed winning
tickets retained in the totalisator system:

(1)  the ticket identification number;

(2)  the wagers on the ticket;

3) the date and performance for which the ticket is outstanding;

)] the value of the winning wagers; and

{5) the direct control device location and number;
(e) an Qutstanding Tickets Cashed Report, for a performance, race, or pool, showing each
outstanding ticket cashed that day, in the form of the Qutstanding Ticket Report, including the
identity of the direct control device that cashed the ticket and an indication as to whether the
ticket was cashed using a manual keyboard entry or an automatic machine read,
) a Manually Cashed Tickets Report, for a performance, race, or pool, showing every ticket
cashed that day in the form of the Ticket History Report, the identity of the direct control device
that cashed the ticket, and an indication as to whether the ticket was cashed using a manual
keyboard entry or an automatic machine read,;
{g}  aCancelled Tickets Report, for a performance or race, showing each ticket canceled that
day in the form of the Ticket History Report, the identity of the direct control device that cashed
the ticket, and an indication as to whether the ticket was cashed using a manual keyboard entry
or an automatic machine read;
(h)  aNetwork Balance Report summarizing the activity and liabilities for each site within a
Tote-to-Tote network;
1) a Scan Report for each multi-leg pool over four legs, showing the amount bet on every
combination of the pool and the total amount bet; and
M an Account Activity Report showing the following information for each E-wagering
account:

(1)  the unique account number;

(2) the date and time of each transaction;

(3)  the unique identification number of each transaction;

(4)  the location of each wager;

(5) the amount of each transaction;

(6) the type of pool, animal number, and amount of each wager;

(7)  the account balance; and
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{8)  the account holders name;
(k)  a Stop Payment Report showing the identity of the wager that has been stopped and when
that wager is released for payment; and
) an Exchange Rate report that identifies the currency of sites participating in a network.
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT

DIVISION 3 REPORTING, MONITORING AND DATA RETENTION
REQUIREMENTS
RULE §3.6 SPECIAL REPORTS

(a) A totalisator vendor shall produce any special report requested by the Commission no
later than 72 hours after receiving the request. The wagering system must be able to produce a
special report that filters data by:

(1)  performance;

(2)  race;

(3)  pool;

(4)  betting interest;

(%) direct control devices;

6 date;

)] sites; or

(8 any combination of the indicia in this section.
(b) Report heading must contain the criteria outline in Section 3.1(b) (4), General Requirements,
for a report.
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT

DIVISION 3 REPORTING, MONITORING AND DATA RETENTION
REQUIREMENTS
RULE §3.7 LOGS

(a) On-Line Logs
(1)  The wagering system must produce various daily on-line logs. The totalisator
operations personnel shall provide a printed copy of a daily log to an authorized officer(s) on
request.
(2)  The wagering system must produce the following logs:
(A)  aTeller/Wagering Machine History Log showing for every direct control
device operated during a performance: :

(1) the time the direct control device was opened and closed,;

(ity  for each wagering transaction, the wagers made, tickets issued, and
total value of the transaction;

(iii)  for each cashing, cancelling, or refunding transaction, the
identification numbers of the tickets processed, the wagers paid out, and the value of the wagers
paid out;

(iv)  for each cashing transaction, an indication as to whether the ticket
was cashed using a manual keyboard entry or an automatic machine read;

v) the amount of each cash draw and return;

(vi)  any special function, including Teller Balance, accessed through
the direct control device; and

(vii) the times of day each of the transactions listed in this subdivision

was made;
(B)  a Ticket History Log showing for every ticket issued:
(i) the identification number of each cashed/canceled ticket;
(ii) the direct control device location and number;
(iii)  the wagers and their values;
(iv)  the cashing/canceling machine location and number;
(v) the amount paid out;
(vi) the time of day each transaction occurred; and
(vil)  an indication as to whether each transaction was manual or
automatic;
(C)  aUser Terminal Log showing the time of day of each entry for:
§)] each terminal other than a wagering machine operating during a
day:

D each log-on/log-off and the operator/user's 1D code;

(II)  each command or transaction entered;

(IlI)  each Stop Betting, Order of Finish, Official, and Sales
Open command and the device that issued it;

(IV)  each occurrence of loss/restoration of communication
between computers or sites; and

(V)  each occurrence of discrepancy between computers or sites
when comparing databases;
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(ii)  each direct control device operated during a performance:
) each log-on/log-off and the teller's 1D code, if applicable;
and
(I1)  each instance of loss/restoration of communication and the
direct control device;
(D)  aSystem Error Log showing the date and time of each error;
(E)  a System Journal Log with date and time of each entry, including remote
access, showing every day the system is operated for wagering, maintenance, or other purposes:
1) System shutdown commands, the device from which they were
issued, and the user ID of the individual issuing the commands;
(if)y  the individual user ID and the originating device for every attempt
successful or unsuccessful, to access the operating system;
(iii)  the individual user ID and the originating device for every attempt,
successful or unsuccessful, to access the application programs;
(iv)  all commands that affect the operating environments issued from
the operating system command line;
(v)  all commands issued from within the application program in an
attempt to access the operating system; and
(vi)  alisting of every operational or operating terminal during
computer operation;
() an Account Activity Log showing the following information for each E-
wagering account:
@) the unique account number;
(i)  the date and time of each transaction;
(iii)  the location of each wager;
(iv)  the amount of each transaction;
(v)  the type of pool, animal number, and amount of each wager;
(vi)  the account balance; and
(vii) the account holder’s name.
(b)  Off-line Log
(1)  The totalisator operations personnel must maintain a system incident log and
make it available on request for review by an authorized officer(s).
(2)  The system incident log must include a description of each incident involving the
wagering system, including system failures, their causes, and corrective actions taken.
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TOTALISATOR REQUIREMENTS AND OPERATING ENVIRONMENT

DIVISION 3 REPORTING, MONITORING AND DATA RETENTION
REQUIREMENTS
RULE §3.8 WAGERING MONITORING SYSTEM

(a)  Notwithstanding any other reporting and data retention requirements of this Section 3, the
Commission may, at a future point in time, give consideration to the use of a real time wagering
monitoring system (WMS).
(b) The Commission may use the WMS to enhance its audit and inspection capabilities
through access to, and assessment of, information on totalisator activity held in the totalisator
vendor’s wagering systems,
(c) WMS information would, at a minimum, consist of bet and pool calculation records and
betting and revenue statistics, as well as operational activity alerts.
(d) A WMS would enable the Commission to monitor the totalisator vendors’ wagering
operations in real-time and thereby enhance its compliance program designed to protect the
interests of players by independently ensuring the integrity of the wagering system.

(H The information from the totalisator vendor’s wagering systems would ideally be
sent to a tamper-proof WMS data store (the WMS Vault).

(A)  The Commission would have online access to the WMS Vault and could
access the data in it using standard office software tools, ¢.g. Microsoft Excel.

(B) A WMS Vault shall be backed up at regular intervals to enable complete
restoration in a disaster recovery situation.

(C)  The data monitoring and collection software will only have permissions to
insert data into the WMS Vault. There shall be no module with permission to update or modify
the data.

(D)  The report generator modules shall only have permission to read data from
the WMS Vault,

(E)  The Commission shall have online access to the WMS Vault and be able
to view data using standard and customized reporting tools.

(£) The Commission shall be able to view the data recorded by the WMS
using standard and customized reports. This information shall be provided or made available
upon request in the following format:

()] Monitor Entity: name and description of the particular data
recorded, ¢.g. Advertised Off Time, Scratching, Pool Betting Close Time, etc.

(ii) When:. time the Monitor Event was generated.

(ili)  Systems: indicates the system(s) that generates the Monitor Event,
e.g. name of totalisator system provider.

(iv)  Event, Pool or Bet: Monitor Entity is generated at either an event,
pool, or bet level using commission approved racing codes.

(v)  Specific Data: data specific to this Monitor Event only, e.g. pool
type, late scratching, cancellation etc.

(vi)  Common Data; data that is common to all Monitor Events.

(G)  On each event the Commission shall be able to:
(i) view all the data as it comes into the WMS Vault; or
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(1)  run a report with particular specifications for further analysis on an
event, a meeting, and all events on a particular day, or period.
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1.01 July 2012 | Section 1, Rule 1.1(h)
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(e) Functionality
(1) The Commission requires that direct control
devices:
(A) operate with read/print/display accuracy
and integrity, for example:
(1) bill acceptors shall be capable of
properly accepting and crediting
applicable currency;
(ii) ticket printers shall print valid
wagering mutuel tickets. Each valid
mutuel ticket must have printed on its face:
L. the name of the racetrack facility
where the wager was

placed;

I1. the name of the racetrack where the
race was conducted;

II1. the number of the race;

IV. the unigue computer-generated
ticket number;

V. the date the ticket was issued;

VL. the date of the race for which the
ticket was issued;

VII. the number of the ticket-issuing
machine;

VIII. the type of pool;

[X. the number of each entry on which
the wager was placed:

X. the dollar amount of the wager; and

XI. the expiration date of the ticket.

1 | - : 1 See.
3229 Mutuel Tiekets-and
(iii) ticket printers shall print valid

vouchers. Each valid mutuel
voucher must have printed on its face:

L. the name of the racetrack facility
where the voucher was
issued.

I1. the unigue computer-generated
voucher number;
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I11, the date the voucher was issued:

IV. the number of the ticket-issuing
machine;

V. the dollar amount of the voucher;

and
VL the expiration date of the voucher.

{iv) ticket readers shall be able to read,
validate, and properly credit
vouchers and tickets;

(#v) devices shall be evaluated as to their
methods for validating
tickets, including capture of valid tickets by the
device and branding marks;

(vi) not allow nil, partial, or duplicate
print of a ticket; and

(vii) access correct functions as labeled
on a keypad,

1.01 July 2012 | Section 1, Rule 1.1(h)

2 | inSeection321-Subehapter B The Association of

(h) Definitions. The following definitions are to be
used in reading and following the Rules

Racing Commissioners International
Totalisator Technical Standards.
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