TEXAS RACING COMMISSION
P. 0. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

Texas Racing Commission
Tuesday, June 9, 2015
10:30 a.m.

John H. Reagan Building
105 W. 15th Street

Austin, Texas 78701

AGENDA

CALL TO ORDER
Roll Call

Il. PUBLIC COMMENT

II. GENERAL BUSINESS
Discussion and consideration of the following matters:

A. Recognition of Dr. Ken Quirk, Chief Veterinarian

B. Reports by the Executive Director and Staff regarding Administrative
Matters
1) Budget and Finance Update

2) Report on Wagering Statistics
3) Inspection and Enforcement Reports

V. PROCEEDINGS ON RACETRACKS
Discussion, consideration and possible action on the following matters:

A. Request by Gillespie County Fair for Approval of Tote Services
Agreement with United Tote Company
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PROCEEDINGS ON RULEMAKING

Discussion, consideration and possible action on the following matters:

A. Proposal to Amend Rule 309.8, Racetrack License Fees

B. Proposal for New Rule 309.365, Breakage

C. Proposal to Amend Rule 315.111, Schooling

D. Proposal to Amend Rule 319.1, Purpose and Definitions

E. Proposals Related to Safety Equipment
1) Proposal to Amend Rule 311.216, Conduct in Stable Area
2) Proposal for New 311.218, Safety Equipment
3) Proposal to Amend Rule 313.405, Whips and Other Equipment
4) Proposal to Amend Rule 313.406, Colors and Number

F. Proposal to Amend Rule 313.406, Colors and Number

G. Proposal to Amend Rule 311.101, Horse Owners

H.  Proposal to Amend Rule 311.102, Greyhound Owners

Proposals to Amend and Repeal Rules Related to Historical Racing.
Proposal to Amend Rule 301.1, Definitions

Proposal to Amend Rule 303.31, Regulation of Racing

Proposal to Amend Rule 303.42, Approval of Charity Race Days
Proposal to Amend Rule 309.8, Racetrack License Fees
Proposal to Amend Rule 309.297, Purse Accounts

Proposal to Amend Rule 309.299, Horsemen’s Representative

Proposal to Amend Rule 309.361, Greyhound Purse Account and
Kennel Account

Proposal to Amend Rule 321.5, Pari-Mutuel Auditor
Proposal to Amend Rule 321.12, Time Synchronization
Proposal to Amend Rule 321.13, Pari-Mutuel Track Report
Proposal to Amend Rule 321.23, Wagering Explanations
Proposal to Amend Rule 321.25, Wagering Information
Proposal to Amend Rule 321.27, Posting of Race Results

Proposal to Repeal Subchapter F, Regulation of Historical Racing,
including the Repeal of the Following Rules:

1) Rule 321.701, Purpose
2) Rule 321.703, Historical Racing
3) Rule 321.705, Request to Conduct Historical Racing

4) Rule 321.707, Requirements for Operating a Historical Racing
Totalisator System

5) Rule 321.709, Types of Pari-Mutuel Wagers for Historical
Racing

oCzETr AeT
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VI.

VII.

VIII.

6) Rule 321.711, Historical Racing Pools; Seed Pools
7) Rule 321.713, Deductions from Pari-Mutuel Pools

8) Rule 321.715, Contract Retention, Pari-Mutuel Wagering
Record Retention

9) Rule 321.717, Effect of Conflict
10) Rule 321.719, Severability

EXECUTIVE SESSION

The following items may be discussed and considered in executive
session or open meeting and have action taken in the open meeting:

A.

Under Government Code Sec. 551.071(1), the Commission may open
an executive session to seek the advice of its attorney regarding
pending or contemplated litigation, or regarding a settlement offer.

. Under Government Code Sec. 551.071(2), the Commission may open

an executive session to discuss all matters identified in this agenda
where the commission seeks the advice of its attorney as privileged
communications under the Texas Disciplinary Rules of Professional
Conduct of the State Bar of Texas. This may include, but is not limited
to, legal advice regarding the Open Meetings Act, the Administrative
Procedures Act, and the Texas Racing Act.

Under Texas Racing Act, Tex. Rev. Civ. Stat. Ann. art. 179e, Sec.
6.03, the Commission may open an executive session to review
security plans and management, concession, and totalisator contracts.

SCHEDULING OF NEXT COMMISSION MEETING

ADJOURN
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Texas Racing Commission

FYE 08/31/2015

Operating Budget Status

by LBB Expenditure Object/Codes

OBS-1

FY 2015 FY 2015 FY 2015 With 66.7% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Program Description Budget 4/30/2015 8/31/2015 Budget Expended
Appropriated (0.50) FTE's = 4.50 o -
A1.1. Regulate Racetrack Owners
Base Appr = 1001 Salaries and Wages 333,985.29 212,334.59 121,650.70 63.58%
$ 400,839.00 1002 Other Personnel Cost 12,379.88 6,967.60 5,412.28 56.28%
Sup Appr = 2001 Prof Fees and Services - - -
$ 9,618.00 2003 Consumables - 592.08 (592.08) 0.00%
Total Appr = 2004 Utilities - - -
$ 410,457.00 2005 Travel 9,250.00 5,506.00 3,744.00 59.52%
Budgeted = 2006 Rent Building - - -
$ 359,315.17 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 3,700.00 2,650.89 1,049.11 71.65%
(51,141.83) CB Computer Equipment - - -
-12.76%| Total Strategy A.1.1. 359,315.17 228,051.16 131,264.01 63.47%
Appropriated 0 FTE's = 0
A2.1. Texas Bred Incentive
ATB Money Expended 3,475,000.00 1,998,651.25 1,476,348.75 57.52%
3,475,000.00 |Total Strategy A.2.1. 3,475,000.00 1,998,651.25 1,476,348.75 57.52%
Appropriated 0.60 FTE's = 9.30
A.3.1. Supervise Racing and Licensees
Base Appr = 1001 Salaries and Wages 580,678.70 349,771.20 230,907.50 60.23%
$ 591,228.00 1002 Other Personnel Cost 41,645.40 15,099.13 26,546.27 36.26%
Sup Appr = 2001 Prof Fees and Services 2,500.00 - 2,500.00 0.00%
$ 16,911.00 2003 Consumables - - - -
Total Appr = 2004 Utilities - 3,445.20 (3,445.20)
$ 608,139.00 2005 Travel 50,420.00 22,846.50 27,573.50 45.31%
Budgeted = 2006 Rent Building - - -
$ 679,144.10 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 3,900.00 2,775.40 1,124.60 71.16%
71,005.10 CB Computer Equipment - - -
12.01%|Total Strategy A.3.1. 679,144.10 393,937.43 285,206.67 58.00%
Appropriated (0.50) FTE's = 3.70
A.3.2. Monitor Occupational Licensee Act.
Base Appr = 1001 Salaries and Wages 200,472.18 123,949.10 76,523.08 61.83%
$ 271,136.00 1002 Other Personnel Cost 21,080.96 19,196.06 1,884.90 91.06%
Sup Appr = 2001 Prof Fees and Services 1,000.00 227.94 772.06 22.79%
$ 5,879.00 2003 Consumables 2,500.00 323.80 2,176.20 12.95%
Total Appr = 2004 Utilities - - -
$ 277,015.00 2005 Travel 35,019.00 22,168.52 12,850.48 63.30%
Budgeted = 2006 Rent Building - - -
$ 263,572.14 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 3,500.00 1,435.20 2,064.80 41.01%
$  (13,442.86) CB Computer Equipment - - -
-4.96%| Total Strategy A.3.2. 263,572.14 167,300.62 96,271.52 63.47%
Appropriated 0.50 FTE's = 3.10
A4.1. Inspect and Provide Emerg. Care
Base Appr = 1001 Salaries and Wages 204,967.64 133,044.16 71,923.48 64.91%
$ 292,515.00 1002 Other Personnel Cost 8,174.51 2,169.97 6,004.54 26.55%
Sup Appr = 2001 Prof Fees and Services 92,500.00 37,358.39 55,141.61 40.39%
$ 5,465.00 2003 Consumables - 166.49 (166.49)
Total Appr = 2004 Utilities - - -
$ 297,980.00 2005 Travel 21,783.00 9,397.51 12,385.49 43.14%
Budgeted = 2006 Rent Building - - -
$ 331,575.15 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 4,150.00 4,250.82 (100.82) 102.43%
$ 33,595.15 CB Computer Equipment - - -
11.48%|Total Strategy A.4.1. 331,575.15 186,387.34 145,187.81 56.21%
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Texas Racing Commission

FYE 08/31/2015

Operating Budget Status
by LBB Expenditure Object/Codes

OBS-2

FY 2015 FY 2015 FY 2015 With 66.7% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Program Description Budget 4/3%015 8/31/2015 Budget Expended
Appropriated 0.50 FTE's = 4.30
A4.2. Administer Drug Testing
Base Appr = 1001 Salaries and Wages 255,259.07 157,777.18 97,481.89 61.81%
$  248,903.00 1002 Other Personnel Cost 8,688.89 4,886.15 3,802.74 56.23%
Sup Appr = 2001 Prof Fees and Services - - -
$ 7,577.00 2003 Consumables - - -
Total Appr = 2004 Utilities - - -
$ 256,480.00 2005 Travel 12,184.00 13,540.54 (1,356.54) 111.13%
Budgeted = 2006 Rent Building - - -
$ 280,831.95 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 4,700.00 2,535.38 2,164.62 53.94%
$ 24,351.95 CB Computer Equipment - - -
9.78%| Total Strategy A.4.2. 280,831.95 178,739.25 102,092.70 63.65%
Appropriated (0.60) FTE's = 7.10
B.1.1. Occupational Licensing
Base Appr = 1001 Salaries and Wages 276,847.21 179,503.21 97,344.00 64.84%
$ 537,680.00 1002 Other Personnel Cost 13,592.71 11,815.03 1,777.68 86.92%
Sup Appr = 2001 Prof Fees and Services - - -
$ 9,780.00 2003 Consumables 5,000.00 134.33 4,865.67 2.69%
Total Appr = 2004 Utilities - - -
$ 547,460.00 2005 Travel 24,400.00 15,300.85 9,099.15 62.71%
Budgeted = 2006 Rent Building - - -
$ 516,339.92 2007 Rent Machine 8,000.00 4,945.84 3,054.16 61.82%
Difference 2009 Other Operating Cost 188,500.00 52,693.52 135,806.48 27.95%
$  (31,120.08) CB Computer Equipment - - -
-5.79%]| Total Strategy B.1.1. 516,339.92 264,392.78 251,947.14 51.21%
Appropriated - FTE's = 0
B.1.2. Texas OnLine
Base Appr = 1001 Salaries and Wages - - -
$ 22,500.00 1002 Other Personnel Cost - - -
Sup Appr = 2001 Prof Fees and Services - - -
$ - 2003 Consumables - - -
Total Appr = 2004 Utilities - - -
$ 22,500.00 2005 Travel - - -
Budgeted = 2006 Rent Building - - -
$ 22,500.00 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 22,500.00 9,948.00 12,552.00 44.21%
$ - CB Computer Equipment - - -
0.00%]Total Strategy B.1.2. 22,500.00 9,948.00 12,552.00 44.21%
Appropriated (0.20) FTE's = 4.80
C.1.1. Monitor Wagering and Audit
Base Appr = 1001 Salaries and Wages 275,344.37 156,515.12 118,829.25 56.84%
$ 321,110.00 1002 Other Personnel Cost 13,130.17 42,026.04 (28,895.87) 320.07%
Sup Appr = 2001 Prof Fees and Services - - -
$ 8,513.00 2003 Consumables 1,000.00 - 1,000.00 0.00%
Total Appr = 2004 Utilities - - -
$  329,623.00 2005 Travel 21,100.00 8,735.01 12,364.99 41.40%
Budgeted = 2006 Rent Building - - -
$ 326,774.53 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 16,200.00 6,209.00 9,991.00 38.33%
$ (2,848.47) CB Computer Equipment - - -
-0.89%]| Total Strategy C.1.1. 326,774.53 213,485.17 113,289.36 65.33%
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Texas Racing Commission

FYE 08/31/2015
Operating Budget Status

by LBB Expenditure Object/Codes

OBS-3

FY 2015 FY 2015 FY 2015 With 66.7% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Program Description Budget 4/3%015 8/31/2015 Budget Expended
Appropriated - FTE's = 3.00
C.1.2. Wagering & Compliance Inspections
Base Appr = 1001 Salaries and Wages 143,971.65 67,715.45 76,256.20 47.03%
$ 242,242.00 1002 Other Personnel Cost 5,339.57 3,265.41 2,074.16 61.15%
Sup Appr = 2001 Prof Fees and Services 50,000.00 24,970.00 25,030.00 49.94%
$ 4,383.00 2003 Consumables 1,000.00 - 1,000.00 0.00%
Total Appr = 2004 Utilities - - -
$  246,625.00 2005 Travel 16,000.00 6,999.35 9,000.65 43.75%
Budgeted = 2006 Rent Building - - -
$ 217,211.23 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 900.00 241.84 658.16 26.87%
$  (29,413.77) CB Computer Equipment - - -
-12.14%| Total Strategy C.1.2. 217,211.23 103,192.05 114,019.18 47.51%
Appropriated 0.20 FTE's = 7.00
D.1.1. Central Administration
Base Appr = 1001 Salaries and Wages 409,368.44 255,607.95 153,760.49 62.44%
$ 730,012.00 1002 Other Personnel Cost 21,286.67 10,431.60 10,855.07 49.01%
Sup Appr = 2001 Prof Fees and Services 16,500.00 15,134.01 1,365.99 91.72%
$ 11,900.00 2003 Consumables 12,500.00 8,048.74 4,451.26 64.39%
Total Appr = 2004 Utilities 58,000.00 33,868.48 24,131.52 58.39%
$  741,912.00 2005 Travel 23,500.00 6,865.96 16,634.04 29.22%
Budgeted = 2006 Rent Building 86,250.00 64,324.23 21,925.77 74.58%
$ 735,830.10 2007 Rent Machine 1,500.00 896.44 603.56 59.76%
Difference 2009 Other Operating Cost 106,925.00 57,326.58 49,598.42 53.61%
$ (6,081.90) CB Computer Equipment - - - 0.00%
-0.83%]| Total Strategy D.1.1. 735,830.10 452,503.99 283,326.11 61.50%
Appropriated - FTE's = 4.80
D.1.2. Information Resources
Base Appr = 1001 Salaries and Wages 304,548.36 168,118.08 136,430.28 55.20%
$ 507,335.00 1002 Other Personnel Cost 14,359.35 8,745.87 5,613.48 60.91%
Sup Appr = 2001 Prof Fees and Services 56,000.00 20,428.50 35,571.50 36.48%
$ 9,277.00 2003 Consumables 15,000.00 3,911.00 11,089.00 26.07%
Total Appr = 2004 Utilities 1,200.00 633.14 566.86 52.76%
$ 516,612.00 2005 Travel 4,500.00 875.38 3,624.62 19.45%
Budgeted = 2006 Rent Building 2,700.00 - 2,700.00 0.00%
$ 521,708.71 2007 Rent Machine - - -
Difference 2009 Other Operating Cost 123,401.00 36,205.66 87,195.34 29.34%
$ 5,096.71 CB Computer Equipment - - -
1.00%] Total Strategy D.1.2. 521,708.71 238,917.63 282,791.08 45.80%
Appropriated - FTE's = 51.60
D.1.3. Other Support Services
Base Appr = 1001 Salaries and Wages - - -
$ 7,640,500.00 1002 Other Personnel Cost - - -
Sup Appr = 2001 Prof Fees and Services - - -
$ 89,303.00 2003 Consumables - - -
Total Appr = 2004 Utilities - - -
$ 7,729,803.00 2005 Travel - - -
Budgeted = 2006 Rent Building - - -
$ 7,729,803.00 2007 Rent Machine - - -
Difference 2009 Other Operating Cost - - -
$ 0.00 CB Computer Equipment - - -
0.00%| Total Strategy D.1.3. - - -
$ 4,254,803 | Regulatory Program Operating Budget 4,254,803.00 2,436,855.42 1,817,947.58 57.27%
$ 3,475,000 | TX Bred Program Operating Budget 3,475,000.00 1,998,651.25 1,476,348.75 57.52%
Total M.O.F. (TXRC Acct. 597 & GR)
$ 7,729,803 | Total All Programs Operating Budget 7,729,803.00 4,435,506.67 3,294,296.33 57.38%
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Texas Racing Commission

FYE 08/31/2015
Operating Budget Status

by LBB Expenditure Object/Codes

OBS-4

FY 2015 FY 2015 FY 2015 With 66.7% of
Annual Expended Thru Unexpended Bal Year Lapsed % of
Strategy Program Description Budget 4/3%015 8/31/2015 Budget Expended
$ - - FTE's = 51.60
Appropriated Direct Expense of Regulatory Programs
1001 Salaries and Wages 2,985,442.90 1,804,336.04 1,181,106.86 60.44%
1002 Other Personnel Cost 159,678.10 124,602.86 35,075.24 78.03%
2001 Prof Fees and Services 218,500.00 98,118.84 120,381.16 44.91%
2003 Consumables 37,000.00 13,176.44 23,823.56 35.61%
2004 Utilities 59,200.00 37,946.82 21,253.18 64.10%
2005 Travel 218,156.00 112,235.62 105,920.38 51.45%
2006 Rent Building 88,950.00 64,324.23 24,625.77 72.32%
2007 Rent Machine 9,500.00 5,842.28 3,657.72 61.50%
2009 Other Operating Cost 478,376.00 176,272.29 302,103.71 36.85%
CB Computer Equipment - - - 0.00%
$ 4,254,803 | Total Direct Expense of Regulatory Program 4,254,803.00 2,436,855.42 1,817,947.58 57.27%
FTE's = -
$ 3,475,000 |Direct Expense of TX Bred Program 3,475,000.00 1,998,651.25 1,476,348.75 57.52%
- FTE's = 51.60
$ 7,729,803 |Total Direct Expense of All Programs 7,729,803.00 4,435,506.67 3,294,296.33 57.38%
3 N
Un-Appropriated |Indirect Expense of All Programs
OASI Match 229,141.49 139,918.22 89,223.27 61.06%
Group Insurance 321,472.61 188,947.10 132,525.51 58.78%
State Retirement 224,283.22 119,764.42 104,518.80 53.40%
Benefit Replacement 13,000.00 8,878.36 4,121.64 68.30%
ERS Retiree Insurance 260,000.00 177,023.72 82,976.28 68.09%
SWCAP GR Reimburse 30,000.00 27,410.00 2,590.00 91.37%
Unemployment Cost 10,000.00 - 10,000.00 0.00%
Other - - -
$ 1,087,897 |Total Indirect Expense of All Programs 1,087,897.32 661,941.82 425,955.50 60.85%
Total Direct and Indirect Expense of
$ 8,817,700 All Programs 8,817,700.32 5,097,448.49 3,720,251.83 57.81%
Source FY 2015 FY 2015 With 66.7% of
of Agency Method Of Finance Projected Actual Revenue Thru N/A Year Lapsed % of
Funds Revenue 4/30/2015 Revenue Collected
Regulatory Program MOF: -
Acct. 597 Cash Balance Carry Forward $ 915,420.05 | $ 915,420.05 n/a
Acct. 597 Live Race Day Fees $ - $ -
Acct. 597 Simulcast Race Day Fees $ - $ -
Acct. 597 Annual License Fees (Active & Inactive) $ 4,191,244.00 | $ 3,177,496.00 75.81%
Acct. 597 Outs $ - $ -
Acct. 597 Occupational License Fees and Fines $ 747,458.00 | $ 516,151.85 69.05%
Acct. 597 Other Revenue $ 23,867.00 | $ 26,242.57 109.95%
Acct. 1 GR Funds $ - $ -
Sub-Total Regulatory Prgm. MOF $ 5,877,989.05 | $ 4,635,310.47 78.86%
Texas Bred Program MOF:
Acct. 597 Cash Balance Carry Forward $ - $ -
Acct. 597 Breakage and 1% Exotic $ 3,475,000.00 | $ 1,998,651.25 57.52%
Acct. 597 Other $ - |3 -
Sub-Total Texas Bred Prgm. MOF $ 3,475,000.00 | $ 1,998,651.25 57.52%
All Sources Total MOF $ 9,352,989.05 | $ 6,633,961.72 70.93%
MOF Estimated to Exceed or (Fall-Short of Covering)
Direct & Indirect Expenses of Operating Budget $ 535,288.73 | $ 1,536,513.23
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Fiscal Year 2015 Updated: May 14, 2015

Operational Budget Thru: April 30, 2015

Summary of Operating Revenue Uncollected

By Revenue Type: Budget Collected Suspensed Balance %
Account 597 - Racing Commission - GRD $ 9,352,989 $ 6,633,962 $ - $ 2,719,027 29%
Account 1 - State of Texas - GR $ - $ - $ - $ -
TOTAL - ALL REVENUES $ 9,352,989 § 6,633,962 $ - $ 2,719,027 29%
Summary of Appropriated Operating Expenses Unexpended

Budget Expended Encumbered Balance %

1001 - Salaries and Wages: $ 2,985443 § 1,804,336 $ - $ 1,181,107 40%
1002 - Other Personnel Cost: $ 159678 $ 124,603 $ - $ 35,075 22%
2001 - Professional Fees and Services: $ 218,500 $ 98,119 $ - $ 120,381 55%
2003 - Consumable Supplies: $ 37,000 $ 13,176 $ - $ 23,824 64%
2004 - Utilities: $ 59,200 $ 37,947 $ - $ 21,253 36%
2005 - Travel: $ 218,156 $ 112,236 $ -3 105,920 49%
2006 - Rent Building: $ 88,950 $ 64,324 § - $ 24,626 28%
2007 - Rent Machine and Other: $ 9,500 $ 5,842 $ - $ 3,658 39%
2009 - Other Operating Expense: $ 478376 $ 176,272 $ - $ 302,104 63%
4000 - Grants $ 3,475,000 $ 1,998,651 $ - $ 1,476,349 42%
5000 - Capital Expenditures: $ - $ - $ - $ - 0.00%
TOTAL - ALL APPROPRIATED EXPENDITURES $ 7,729,803 $ 4,435507 $ - $ 3,294,296 43%
Unappropriated Operating Expenses Unexpended

Type: Budget Expended Encumbered Balance %
TOTAL - ALL UNAPPROPRIATED EXPENDITURES $ 1,087,897 $ 661,942 $ - $ 425,956 39%
TOTAL - ALL EXPENDITURES $ 8,817,700 $ 5,097,448 $ - $ 3,720,252 42%
OPERATING SURPLUS / (DEFICIT) $ 535289 $ 1,536,513
Summary of FTE's

By Fiscal Quarter: 1st Quarter  2nd Quarter  3rd Quarter  4th Quarter

Authorized FTE's 51.60 51.60 51.60 51.60

Budgeted FTE's 51.60 51.60 51.60 51.60

Actual FTE's 50.10 44.10 0.00 0.00
Actual FTE's Over / (Under) Budget (1.50) (7.50) n/a n/a
Actual FTE's Over / (Under) Authorization (1.50) (7.50) n/a n/a
4 of 12 Months Remaining in Budget Cycle or 33.3% 1 5/30/2015 B:\FYE2015\Budget\MgmtReports.xlsx
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Fiscal Year 2015 Updated: May 14, 2015
Operational Budget Thru: April 30, 2015

Summary of FTE's by Quarter

60

1st Quarter 2nd Quarter 3rd Quarter 4th Quarter

B Authorized WBudgeted DOActual

Operating Budget YTD

$9,353
Revenue
$6,634

Appropriated $7,730
Expense
WBudget
DActual YTD
Unappropriated $1,088 ctua
Expense $662
Operating $535
Surplus/Deficit $1,537
0 2000 4000 6000 8000 10000
Thousands
Expended Operational Budget by Department
17%
7%
7%
11%
ORacing 17% BInvestigation 7% OVet 7%
ODrug Test 8% BLicensing 1% aTX Online 0%
BAudit’'Wager 9% OCompliance Inspections 4% |I.T.10%
BAdministration 17% Olegal 10%
4 of 12 Months Remaining in Budget Cycle or 33.3% 2 5/30/2015 B:\FYE2015\Budget\MgmtReports.xlsx

90of 70



Page 1 0of 3
Texas Pari-Mutuel Racetracks Wagering Statistics
Comparison Report on Total Wagers Placed

For the Period: 01/01/14 -05/31/14 to 01/01/15 -05/31/15

Year 2014 Year 2015 Percentage
Sources of Wagers 01/01 - 05/31 01/01 -05/31 Change In

Greyhound Racetracks # Days Total Wagers  Avg. Wager # Days Total Wagers  Avg. Wager  Total Wagers Avg. Wagers
Live 98 2,929,264 $ 29,890 106 2,788,165 $ 26,303 -4.82% -12.00%
Simulcast Same-Species 391 12,216,365 $ 31,244 390 12,368,280 $ 31,714 1.24% 1.50%
Simulcast Cross-Species 391 9,757,529 $ 24,955 390 9,684,071 $ 24,831 -0.75% -0.50%
Export 98 4,570,723 $ 46,640 105 4,668496 $ 44,462 2.14% -4.67%
Total Wagers 29,473,882 N/A 29,509,013 N/A 0.12% N/A

Sources of Wagers

Horse Racetracks
Live 85 13,784,294 $ 162,168 84 12,170,253 $ 144,884 -11.71% -10.66%
Simulcast Same-Species 539 90,739,864 $ 168,349 541 87,421,983 § 161,593 -3.66% -4.01%
Simulcast Cross-Species 539 13,837,215 $ 25,672 541 15,637,252 $ 28,904 13.01% 12.59%
Export 85 67,111,278 $ 789,544 84 71,046,327 $ 845,790 5.86% 7.12%
Total Wagers 185,472,650 N/A 186,275,814 N/A 0.43% N/A

Sources of Wagers

All Texas Racetracks

Live 183 16,713,558 $ 91,331 190 14,958,418 $ 78,729 -10.50% -13.80%
Simulcast Same-Species 930 102,956,229 $ 110,706 931 99,790,263 $ 107,186 -3.08% -3.18%
Simulcast Cross-Species 930 23,594,744 $ 25,371 931 25,321,323 $ 27,198 7.32% 7.20%
Export 183 71,682,001 $ 391,705 189 75,714,823 $ 400,608 5.63% 2.27%
Total Wagers 214,946,532 N/A 215,784,827 N/A 0.39% N/A
Total Wagers Placed in Texas 143,264,531 N/A 140,070,005 N/A -2.23% N/A
Total Wagers Placed on Texas Races 88,395,559 N/A 90,673,241 N/A 2.58% N/A

2014 Wagers by Source

Live
8%

Export
33% S

Simulcast Cross-
Species
11%

Simulcast Same-
Species
48%

2015 Wagers by Source

Live
7%

Export
35% —

Simulcast Cross-
Species
12%

Simulcast Same-
Species
46%

10 of 70



Page 2 of 3
Greyhound Racetrack Wagering Statistics
Comparison Report on Total Wagers Placed

in Texas & on Texas Races

For the Period: 01/01/14 -05/31/14 to 01/01/15 -05/31/15

Year 2014 Year 2015 Percentage
Sources of Wagers 01/01 - 05/31 01/01 -05/31 Change In
Gulf Coast Racing # Days Total Wagers  Avg. Wager # Days Total Wagers  Avg. Wager  Total Wagers  Avg. Wager
Live 0 0 N/A 0 0 N/A N/A N/A
Simulcast Same-Species 111 3,440,129 $ 30,992 109 3,861,414 $ 35,426 12.25% 14.31%
Simulcast Cross-Species 111 1,894,251 $ 17,065 109 2,001,481 $ 18,362 5.66% 7.60%
Export 0 0 N/A 0 0 N/A N/A N/A
Total Wagers 5,334,380 N/A 5,862,895 N/A 9.91% N/A
Sources of Wagers
Gulf Greyhound Park
Live 98 2,929,264 $ 29,890 106 2,788,165 $ 26,303 -4.82% -12.00%
Simulcast Same-Species 150 5,129,832 $ 34,199 151 5,024,774 $ 33,277 -2.05% -2.70%
Simulcast Cross-Species 150 4,728,350 $ 31,522 151 5,159,405 $ 34,168 9.12% 8.39%
Export 98 4,570,723 $ 46,640 105 4,668,496 $ 44,462 2.14% -4.67%
Total Wagers 17,358,170 N/A 17,640,840 N/A 1.63% N/A
Sources of Wagers
Valley Race Park
Live 0 0 N/A 0 0% - N/A N/A
Simulcast Same-Species 130 3,646,404 $ 28,049 130 3,482,093 $ 26,785 -4.51% -4.51%
Simulcast Cross-Species 130 3,134,929 $ 24,115 130 2,523,186 $ 19,409 -19.51% -19.51%
Export 0 0 N/A 0 0 N/A N/A N/A
Total Wagers 6,781,332 N/A 6,005,279 N/A -11.44% N/A
Sources of Wagers
All Greyhound Racetracks
Live 98 2,929,264 $ 29,890 106 2,788,165 $ 26,303 -4.82% -12.00%
Simulcast Same-Species 391 12,216,365 $ 31,244 390 12,368,280 $ 31,714 1.24% 1.50%
Simulcast Cross-Species 391 9,757,529 $ 24,955 390 9,684,071 $ 24,831 -0.75% -0.50%
Export 98 4,570,723 $ 46,640 105 4,668,496 $ 44,462 2.14% -4.67%
Total Wagers 29,473,882 N/A 29,509,013 N/A 0.12% N/A
Total Wagers Placed in Texas 24,903,159 N/A 24,840,517 N/A -0.25% N/A
Total Wagers Placed on Texas Races 7,499,987 N/A 7,456,661 N/A -0.58% N/A

2014 Wagers by Source

Export
16%

Simulcast Cross-
Species
33%

Live
10%

Simulcast Same-
Species
41%

2015 Wagers by Source

Export
16%

Simulcast Cross-
Species
33%

Simulcast Same-
Species

42%
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Comparison Report on Total Wagers Placed

Horse Racetrack Wagering Statistics

in Texas & on Texas Races
For the Period: 01/01/14 -05/31/14 to 01/01/15 -05/31/15

Page 3 of 3

Year 2014 Year 2015 Percentage
Sources of Wagers 01/01 - 05/31 01/01 -05/31 Change In
Gillespie County Fair # Days Total Wagers Avg. Wager # Days Total Wagers  Avg. Wager  Total Wagers  Avg. Wager
Live 0 0 N/A 0 0 N/A N/A N/A
Simulcast Same-Species 86 1,284,360 $ 14,934 88 1,786,985 $ 20,307 39.13% 35.97%
Simulcast Cross-Species 86 177,374 $ 2,062 88 193,009 $ 2,193 8.82% 6.34%
Export 0 0 N/A 0 0 N/A N/A N/A
Total Wagers 1,461,734 N/A 1,979,994 N/A 35.46% N/A
Lone Star Park
Live 29 7,933,544 $ 273,570 27 6,369,769 $ 235,917 -19.71% -13.76%
Simulcast Same-Species 151 44,480,587 $ 294,573 151 44,548,591 $ 295,024 0.15% 0.15%
Simulcast Cross-Species 151 3,132,873 $ 20,748 151 2,762,893 $ 18,297 -11.81% -11.81%
Export 29 18,675,909 $ 643,997 27 15,914,550 $§ 589,428 -14.79% -8.47%
Total Wagers 74,222,912 N/A 69,595,803 N/A -6.23% N/A
Retama Park
Live 0 0 $ - 0 0 N/A N/A N/A
Simulcast Same-Species 151 16,600,226 $ 109,935 151 15,091,950 $ 99,947 -9.09% -9.09%
Simulcast Cross-Species 151 3,033,835 $ 20,092 151 4,012,152 $ 26,571 32.25% 32.25%
Export 0 0$ - 0 0 N/A N/A N/A
Total Wagers 19,634,061 N/A 19,104,102 N/A -2.70% N/A
Sam Houston Race Park
Live 56 5,850,750 $ 104,478 57 5,800,483 $§ 101,763 -0.86% -2.60%
Simulcast Same-Species 151 28,374,691 $ 187,912 151 25,994,458 $ 172,149 -8.39% -8.39%
Simulcast Cross-Species 151 7,493,134 $ 49,623 151 8,669,198 $ 57,412 15.70% 15.70%
Export 56 48,435,369 $ 864,917 57 55,131,777 $ 967,224 13.83% 11.83%
Total Wagers 90,153,944 N/A 95,595,916 N/A 6.04% N/A
All Horse Racetracks
Live 85 13,784,294 $ 162,168 84 12,170,253 $ 144,884 -11.71% -10.66%
Simulcast Same-Species 539 90,739,864 $ 168,349 541 87,421,983 $§ 161,593 -3.66% -4.01%
Simulcast Cross-Species 539 13,837,215 $ 25,672 541 15,637,252 $ 28,904 13.01% 12.59%
Export 85 67,111,278 $ 789,544 84 71,046,327 $ 845,790 5.86% 7.12%
Total Wagers 185,472,650 N/A 186,275,814 N/A 0.43% N/A
Total Wagers Placed in Texas 118,361,372 N/A 115,229,488 N/A -2.65% N/A
Total Wagers Placed on Texas Races 80,895,572 N/A 83,216,580 N/A 2.87% N/A
2014 Wagers by Source 2015 Wagers by Source
Live Live
7% 7%
Simulcast Simulcast

" T——
Simulcast
Cross-Species
8%

Same-Species
49%

Simulcast
Cross-Species
9

Same-Species

47%
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Texas Racing Commission
Report on Racetrack Inspection Activities

June 9, 2015
Summary of Inspections Performed
For the Period of April 1, 2015 through May 31, 2015
Track i (.)f DEiE qf Ur:\lsl:irtri]:fzrc?;ry Traf:k . Ur?szr:i]:;zz:gry
Inspection Inspection IEns Remediation IEns
Lone Star Park Veternarian 4/1/2015 1
Security 4/7/2015 1
Racing 4/9/2015 2
Administrative 4/17/2015 0 1 (Follow Up from 9/12/14) 0
Veternarian 4/19/2015 0 1 (Follow Up from 4/1/15) 0
Racing 4/23/2015 0 2 (Follow Up from 4/9/15) 0
Security 5/1/2015 0 1 (Follow Up from 4/7/15) 0
Sam Houston Race Park Wagering 4/24/2015 0 1 (Follow Up from 3/23/15) 0
Administrative 4/24/2015 0 1 (Follow Up from 1/9/15) 0
Veternarian 5/15/2015 0
Wagering 5/22/2015 0
Retama Park Wagering 4/20/2015 0 1 (Follow Up from 8/29/14) 0
Administrative 4/20/2015 0 4 (Follow Up from 3/21/15) 0
Wagering 5/29/2015 0
Gillespie Race Barn Wagering 5/8/2015 0
Administrative 5/8/2015 0
Gulf Greyhound Park Veternarian 4/1/2015 0 2 (Follow Up from 2/4/15) 0
Valley Greyhound Park Administrative 5/1/2015 0 1 (Follow Up from 12/4/14) 0
Gulf Coast Racing Veternarian 4/1/2015 0 2 (Follow Up from 2/4/15) 0

NOTE: The problem affecting all the racetracks - in unique situations the ATM would dispense cash from a credit card - has been resolved. The

ATM provider installed code that now correctly recognizes in all cases whether the cash is being withdrawn from an authorized checking account.

Inspection Counts by Area and Type
Area of Inspection Scheduled | No Notice | Follow-Up Totals

Administrative 1 5 6
Racing - Judges

Racing - Stewards 1 1 2
Veterinary 2 2 4
Safety & Security 1 1 2
Wagering 2 1 2 5
Training Center

TOTAL INSPECTIONS 7 1 11 19

Important Notes Regarding Inspections at Racetracks:
1) Scheduled inspections typically occur before the

beginning of each race meet. No Notice inspections
typically are planned to occur during the middle of a

meet, but may occur at any time.

2) Follow-Up inspections are performed when a Scheduled
or No Notice inspection identifies an unsatisfactory item.
The Follow-Up inspection is performed after the association
has had an opportunity to remedy any unsatisfactory item

initially reported.

Inspections by Area and Type
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REGULATORY ACTIVITIES
SHRP QH Meet & Gulf Greyhound Park YTD
March 11, 2015 through June 1, 2015

During this period there were three (3) racetracks conducting live meets, Sam Houston Race Park,
Lone Star Park, and Gulf Greyhound Park. In addition, simulcast operations continued at Retama Park,
the Race Barn in Fredericksburg, Valley Race Park, and Gulf Coast Racing.

Sam Houston Race Park — The 24 day Quarter Horse meet ran from March 27 through May 16.
Regulatory activities during the Quarter Horse meet included:

Class 1 and 2 Drug Positives 2
Class 3 and 4 Drug Positives 4
Class 5 and Overages of 5

Permitted Medications

Ruling Activity 31 rulings for various trainer infractions, human drug and
alcohol violations, medication violations, contraband and
licensing infractions.

Outstanding Inspection ltems Additional floor mats in the jockey room will be required before
the opening of the Thoroughbred meet in January of 2016.

Lone Star Park — The 50 day Thoroughbred Horse meet began on April 9 and runs through July 19.
An overview of the meet’s activities will be included in the next Commission meeting’s report.

Retama Park — The 20 day Quarter Horse meet begins on June 5 and runs through August 20.

Gulf Greyhound Park — continues both live and simulcast operations.

Animal Drug Positives 0

Ruling Activity 12 rulings for several greyhound weight infractions, human
drug violations, licensing, and conduct violations.

Outstanding Inspection Items None

Page 10f 1
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TEXAS RACING COMMISSION
P. O. Box 12080
Austin, TX 78711-2080
(512) 833-6699
Fax (512) 833-6907

To:  Chuck Trout, Executive Director

From: Joel Speight, Deputy Executive Director%/
Date: June 2, 2015

Re: Totalisator Contract between Gillespie County Fair and United Tote

Attached to this memorandum is a Tote Services Agreement between Gillespie
County Fair and United Tote Company. Gillespie County Fair has requested that
the Commission review and approve the agreement at its meeting on June 9,
2015. If approved, the new agreement will become effective as of February 1,
2015.

Staff has completed a review of the agreement and finds it to be in compliance
with the Texas Racing Act and the Texas Rules of Racing.

If you have any questions, please feel free to contact Curley Trahan or me.

cc: Curley Trahan, Compliance Auditor
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Fredericksburg Texas 78624

April 9, 2015

Mr. Chuck Trout

Executive Director

Texas Racing Commission
P.O. Box 12080

Austin, TX 78711-2080

Dear Mr. Trout:

The G.C.F.F.A. Board of Directors respectfully requests that the Commission consider
approving the previously emailed tote services agreement, between United Tote Company
and Gillespie County Fair & Festivals Association, Inc., at its next regularly scheduled
meeting in June. This will replace the agreement currently in place with the same provider.

Thank you for consideration.

Sincerely,

Lee Delong
General Manager-Racing

Gillespie County Fair & Festivals Association, Inc.
530 Fair Drive - State Highway 16 South v P.O. Box 526 v Fredericksburg, Texas 78624
Phone: 830 997 2359 v Fax: 830 997 4923 vwww.gillespiefair.com v info@gillespiefair.com
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TEXAS RACING COMMISSION

Date of Request:  4/23/2015
COMMITTEE ON RULES

Request for Proposed Change to an Existing Rule or
Addition of a New Rule to the Rules of Racing

Please submit this information to the attention of the Executive Director at least 14 days
in advance of the next scheduled Committee on Rules meeting. An electronic form is
available to assist in your submission or feel free to add additional pages as necessary
in order to provide as much detail as possible. Filing this request does not guarantee
that your proposal will be considered by the Committee on Rules.

Texas Racing Commission
8505 Cross Park Drive, Suite 110
Austin, TX 78754-4552
Phone: 512/833-6699 Fax: 512-833-6907
email: info@txrc.state.tx.us

Contact Information:

Name: Staff — Legal Phone(s): | 5g1.807.8747
E-mail address: mark.fenner@txrc.texas.gov Fax number: 281-807-8777
Mailing address:

Check appropriate box(es):

Personal Submission OR

X | Submission on Behalf of

(Name of Organization)

X | Proposed Change to (if known): Chapter: 309 Rule: 8
Proposed Addition to (if known): Chapter: Rule:
Other Rules Affected by Proposal (if any): Chapter: Rule:
Chapter: Rule:
Chapter: Rule:
Chapter: Rule:

Statutory Authority for Proposed Change: TRA 88 5.01, 6.18

Proposal — Prorate-Non-Operating-Fees
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A. Brief Description of the Issue
Currently, racetrack license holders pay annual fees on one of two schedules.

e The annual fee for license holders that are currently operating, i.e. conducting
live racing or simulcasting, is prorated on a monthly basis, so that each license
holder pays one-twelfth of the fee at the beginning of each month.

e The annual fee for license holders that are not currently operating is due in full on
September 1 of each year.

This system was designed to ensure that the agency will have sufficient cash flow at the
beginning of each fiscal year to meet its expenses, particularly if the State sweeps
excess funds from the Commission’s operating account at the end of a biennium.
However, it does place a burden on the non-operating license holders to provide a large
upfront payment each year.

B. Discussion of the Issue and Problem

Allowing quarterly payments to be made by non-operating license holders during the
fiscal year could relieve some of the strain caused by paying the annual fee up front
each year, while still meeting the needs of the Commission to ensure that there is
sufficient cash flow to meet its operating needs.

C. Possible Solutions and Impact

A practical solution to the problem imposed by a large license fee due in full at the
beginning of each fiscal year is to spread the fee out over a payment schedule during
the fiscal year. For example, quarterly payments could help smooth cash flow for non-
operating racetrack license holders. Quarterly payments made at the beginning of each
guarter would also ensure the Commission receives funds in a timely manner to cover
associated costs over the next three months.

D. Support or Opposition

This proposal was originally submitted by Laredo Race Park, which claimed the support
of all inactive racetrack license holders. However, at the Rules Committee Meeting on
May 8, 2015, Laredo Race Park withdrew its support for the proposal after staff
integrated the repeal of historical racing into the proposal. Staff has now separated the
fee issue and the historical racing issue into two separate agenda items for the
Commission to consider.

E. Proposal
See next page.

Proposal — Prorate-Non-Operating-Fees
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CHAPTER 309. RACETRACK LICENSES AND OPERATIONS
SUBCHAPTER A. RACETRACK LICENSES
DIVISION 1. GENERAL PROVISIONS

Sec. 309.8. Racetrack License Fees
(a) (No change.)
(b) Annual License Fee.

(1) (No change.)

(2) An association that is conducting live racing,
historical racing or simulcasting shall pay its annual license
fee by remitting to the Commission 1/12th of the fee on the
first business day of each month. [Fer—the-State Fiscal Year
that-begins—on-Septerber1. 2011, the sonthlhyrextttance—shakl
begin—in—the—onth-of Januvary-]

(3) An association that i1s not conducting live racing,
historical racing or simulcasting shall pay its annual license
fee In four equal installments on September 1, December 1, March
1, and June 1 [en—September—1] of each fiscal year. [For—the

State Fiscal Year—that begins—on-September—1, 2011, the-annual

(c) (No change.)
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TEXAS RACING COMMISSION
COMMITTEE ON RULES Date of Request:

3/31/2015

Request for Proposed Change to an Existing Rule or
Addition of a New Rule to the Rules of Racing

Please submit this information to the attention of the Executive Director at least 14 days
in advance of the next scheduled Committee on Rules meeting. An electronic form is
available to assist in your submission or feel free to add additional pages as necessary
in order to provide as much detail as possible. Filing this request does not guarantee
that your proposal will be considered by the Committee on Rules.

Texas Racing Commission
8505 Cross Park Drive, Suite 110
Austin, TX 78754-4552
Phone: 512/833-6699 Fax: 512-833-6907
email: info@txrc.state.tx.us

Contact Information:

Name: Phone(s):

Maury Korn 956-364-7200

E-mail address: Fax number:

956-428-0163

Mailing address: 2601 S. Ed Carey Dr., Harlingen, Texas 78552

Check appropriate box(es):

Personal Submission OR

X | Submission on Behalf of Valley Race Park

(Name of Organization)

X | Proposed Change to (if known): Chapter: 303 Rule: 102
Proposed Addition to (if known): Chapter: Rule:
Other Rules Affected by Proposal (if any): Chapter: Rule:
Chapter: Rule:
Chapter: Rule:
Chapter: Rule:

Statutory Authority for Proposed Change: __ Section 6.09(d)

V.B.1.Greyhound Breakage - Requested Rule Change_(14444324)_(1).DOCX
20 of 70 1lof3



A. Brief Description of the Issue

Formalize current treatment of greyhound breakage.

B. Discussion of the Issue and Problem

Section 6.09(d) of the Racing Act only explicitly addresses how 50% of the breakage
from a greyhound race is to be allocated, and is silent on the remaining 50%. Under
existing Commission practice, the remaining 50% is retained by the association.
However, this treatment is not explicit in any existing Commission rule. Making this
practice explicit in the Commission rules will give greyhound tracks additional certainty
as to how breakage should be allocated.

C. Possible Solutions and Impact

VRP would propose to adopt a new rule clarifying how the 50% of greyhound breakage
that is not explicitly addressed by the statute should be allocated.

D. Support or Opposition

Greyhound associations generally support the bill because it gives them additional
certainty that current practices for allocating greyhound breakage are appropriate and
authorized. VRP does not expect any opposition given that the rule does not change
the status quo, it just formalizes this practice in the rules. VRP has conferred with the
Texas Greyhound Association (TGA) and it is not opposed to the requested change.

E. Proposal

Section 303.102. Greyhound Rules.

(c) Breakage and Stakes Races.

(1) Pursuant to the Act, 86.09(d) and Tex. AG. Op. No. DM-211,
an_association shall retain fifty percent of the breakage from greyhound
racing, and TGA shall receive the other fifty percent. TGA shall pay one-
half of the breakage it receives as additional purse money for stakes races
restricted to Texas-bred greyhounds. All registered Texas-bred
greyhounds are eligible to participate in a Texas-bred restricted stakes
race, subject to the conditions of the race.

(2) TGA shall develop the conditions of each Texas-bred restricted
stakes race in cooperation with the racetrack at which the race will be
conducted. The conditions of the race are subject to the approval of the
executive secretary.

V.B.1.Greyhound Breakage - Requested Rule Change_(14444324)_(1).DOCX
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(3) TGA shall pay the allotted additional purse money for the race
to the racetrack at which the race will be conducted. The racetrack shall
hold the additional purse money received from TGA until the executive
secretary advises the association that the race has been cleared for
payment.

V.B.1.Greyhound Breakage - Requested Rule Change_(14444324)_(1).DOCX
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CHAPTER 309. RACETRACK LICENSES AND OPERATIONS
SUBCHAPTER D. GREYHOUND RACETRACKS
DIVISION 2. OPERATIONS

(Alternative Proposal by Legal Staff)
Sec. 309.365. Breakage

A greyhound racing association shall pay fifty percent of the

breakage from a live pari-mutuel pool or a simulcast pari-mutuel

pool to the Texas Greyhound Association in accordance with 86.09
of the Act and 8303.102(c) of this title (relating to Greyhound
Rules). A greyhound racing association shall retain the

remaining Ffifty percent of the breakage from a live pari-mutuel

pool or a simulcast pari-mutuel pool.

23 of 70



TEXAS RACING COMMISSION

/1511
COMMITTEE ON RULES Date of Request: Oo/SIts

Request for Proposed Change to an Existing Rule or
Addition of & New Rule to the Rules of Racing

-
Please submit this information to the attention of the Executive Director af least 14 days

in advance of the next scheduled Committee on Rules meeting. An electronic form is
available to assist in your submission or feel free to add additional pages as necessary
in order to provide as much detail as possible. Filing this request does not guarantee
that your proposal will be considered by the Committee on Rules.

Texas Racing Commission
8505 Cross Park Drive, Suite 110
Austin, TX 78754-4552
Phone: 512/833-6699 Fax; 512-833-6907

email: info@txrc.texas.gov

Contact Information:

Name: Michael Pelletier Phone(s): | 361-728-8675
Ermall address. | ke pelletier@tirc texasgoy | X MBS | 400 086 0134

Mailing address: | Greyhound Park PO Box 488 La Marque,TX 77568-0488

Check appropriate box(es):

Personal Submission OR

X | Submission on Behalf of  Board of Judges Gulf Greyhound Park

(Name of Organization)

X | Proposed Change to (if known): Chapter: 315 Rule:  315.111
Proposed Addition to (if known): Chapter: Rule:
Other Rules Affected by Proposal (if any): Chapter: Rule:
Chapter: Rule:

Chapter: __ Rule:

Chapter: Rule;

Statutory Authority for Proposed Change:

C:Wsersvacing\Desktop\330ydrulachange. doc

1of2
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A. Brief Description of the Issue
In subsection(b) the rule now says that an official schooling race must be
at a distance not less than the distance nearest to 5/16 of a mile in use at

the racetrack. We have been running official races over the 330yd distance
for almost two years.

B. Discussion of the Issue and Problem
When a greyhound grades off or goes off for bad lines in 330yd races it
must school at a distance that it is not conditioned to run. It has become
very difficult for these greyhounds to requalify. If a greyhound runs most of

its races over the 330yd distance it is usually because it can not run a
550yd race.

C.Possible Solutions and Impact

If allowed to school at the 330yd distance the greyhound would be running at
a distance it can handle and get back on the active list thus helping improve
the number of racers at the track and would help the owners who send
greyhounds here to run this course.

D. Support or Opposition

The General Manager of Gulf Greyhound Park along with The Director of
Racing and the Racing Secretary as well as several trainers and kennel
owners support this rule change. No opposition to it has been expressed.

E. Proposal

Simply change the current language to say an official schooling
race must be at a distance not less than the distance nearest the 3/16
mile course in use at the racetrack.

C:\Usersiracing\Desktop\330ydrulechangs, doc
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CHAPTER 315. OFFICIALS AND RULES FOR GREYHOUND RACING
SUBCHAPTER B. ENTRIES AND PRE-RACE PROCEDURES

Sec. 315.111. Schooling
(a) (No change.)

(b) All schooling races shall be at a distance not less than

three-sixteenths of a mile unless otherwise approved by the
judges. A scratch that occurs as a result of a violation of a
- I n I Y , » I |

(©)-(@)  (No change.)
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ARCI-017-020 Schooling

1)

)
(3)

(4)

()
(6)

(7)
(8)

9)

Greyhounds must be properly schooled in the presence of the judges and must, in
the opinion of the judges, be sufficiently experienced before they can be entered or
started.

All schooling races shall be at a distance not less than three-sixteenths of a mile
unless otherwise approved by the judges.

Greyhounds which transfer from one racetrack to another, from the same state or
jurisdiction need not be officially schooled to qualify if they have raced within ten
racing days.

An official schooling race will ideally feature at least six greyhounds. A minimum
of two runners must start.

No hand schooling will be considered official.

Any greyhound that has not raced for a period of ten or more racing days must be
officially schooled at least once before being eligible for entry. Any greyhound that
has not raced for a period of 30 calendar days must be officially schooled before
being eligible for entry. The racing jurisdiction’s condition book will specify if the
greyhound must be schooled more than once.

All greyhounds in official schooling races must be raced at their established racing
weight and started from the box wearing blankets and racing muzzles.

Any licensed kennel operator, trainer or authorized agent, who permits greyhounds
to be schooled on any racetrack in (jurisdiction) or elsewhere, not approved by the
Commission, shall be subject to the immediate revocation of his/her license.

Any greyhound may be ordered on the schooling list for stated reason by the judges
at any time. Any greyhound ordered on the schooling list by the judges must be
schooled officially and satisfactorily, in the opinion of the judges, before being
allowed to enter a race.

(10) A photo-finish camera in good working order and approved by the Commission,

shall be utilized at all official schooling races.

Adopted in Version 1.4 ARCI 8/27/02 NAPRA 10/2/02
Version 4.5 to 4.6 ARCI Board 7/31/09 amended language

ARCI-017-025 Grading

1)

The Commission shall approve a grading system to be utilized during the race
meeting. When designating the grades of races, letters such as “A”, ”B”, ”C”, ”D”,
”E”, ”S”, ”T”, and “M” or some combination thereof will be used. Grad A shall be
the highest classification. Grade S indicates special and stakes races. A grade such
as T or ST shall indicate a mixed-grade race. Grade M refers to maide classification
which indicates greyhounds that have not won an official race.
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TEXAS RACING COMMISSION

May 11, 2015
COMMITTEE ON RULES Date of Request:

Request for Proposed Change to an Existing Rule or
Addition of a New Rule to the Rules of Racing

Please submit this information to the attention of the Executive Director at least 14 days
in advance of the next scheduled Committee on Rules meeting. An electronic form is
available to assist in your submission or feel free to add additional pages as necessary
in order to provide as much detail as possible. Filing this request does not guarantee
that your proposal will be considered by the Committee on Rules.

Texas Racing Commission
8505 Cross Park Drive, Suite 110
Austin, TX 78754-4552
Phone: 512/833-6699 Fax: 512-833-6907
email: info@txrc.texas.gov

Contact Information:

Name: Staff - Legal Phone(s): (512) 833-6699
E-mail address: | ark fenner@txre. texas.gov Fax number: | (512) 833-6907
Mailing address:

Check appropriate box(es):

Personal Submission OR

X | Submission on Behalf of Texas Racing Commission

(Name of Organization)

X | Proposed Change to (if known): Chapter: 319 Rule: 1
Proposed Addition to (if known): Chapter: Rule:
Other Rules Affected by Proposal (if any): Chapter: Rule:
Chapter: Rule:
Chapter: Rule:
Chapter: Rule:

Statutory Authority for Proposed Change: TRA 88 3.02, 3.16
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A. Brief Description of the Issue

As drug testing technologies and skills have improved, racing laboratories have
developed the ability to detect when otherwise naturally occurring substances have
been administered to race animals in an attempt to influence the outcome of a race.
The ARCI model rules have been amended to address this issue, but the Texas rules
have not yet been so amended.

B. Discussion of the Issue and Problem

The significance of this issue has been raised recently by the discovery of high levels of
cobalt in race horses. Cobalt is a mineral that is essential in all mammals, and is
normally ingested as part of Vitamin B12. Administration of bulk cobalt salts to humans
and other species has been demonstrated to increase red blood cell production. While
there are no published studies available that indicate the plasma concentration of cobalt
that produces either an effective or a toxic dose in a horse, there are reportedly cases at
the Meadowlands and in Australia where tests have shown high levels of cobalt in
horses.

ARCI’s Scientific Advisory Group of the Drug Testing Standards and Practices
Committee issued a report on cobalt in April 2015. The committee recommended that
trainers of horses with a plasma cobalt concentration greater than 25 ppb, but less than
50 ppb, be issued a warning and have the horse placed on the vet's list until the level
falls below 25 ppb. The committee recommended that trainers of horses with a plasma
cobalt concentration greater than 50 ppb be given a Class B penalty.

Unfortunately, the Commission’s rules do not currently include artificially high levels of
naturally occurring substances as a “prohibited drug, chemical or other substance.”
Therefore, it would be difficult to prosecute a trainer for high levels of cobalt or any other
natural substance.

C. Possible Solutions and Impact

ARCI's model rules have been amended to include “Substances present in the horse in
excess of concentrations at which such substances could occur naturally” as a
prohibited substance. The attached proposal would amend Rule 319.1 to include the
same language.

D. Support or Opposition
The proposal was discussed at the Rules Committee Meeting on May 28, 2015, and no
attendee expressed opposition.

E. Proposal
See next page.
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CHAPTER 319. VETERINARY PRACTICES AND DRUG TESTING
SUBCHAPTER A. GENERAL PROVISIONS

Sec. 319.1. Purpose and Definitions

(a) (No change.)

(b) For purposes of this chapter, *"prohibited drugs, chemicals,
or other substances™ means:

(1) any stimulants, depressants, tranquilizers, local
anesthetics, drugs, other drug metabolites which could affect
the health or performance of a race animal, however minimal,
except as expressly permitted by this chapter;

(2) a drug permitted by this chapter in excess of the
maximum or other restrictions iIn this chapter; [and]

(3) a substance present in the race animal in excess of a

concentration at which such a substance could occur naturally;

and

@[] a drug or substance, regardless of how harmless or
innocuous 1t might be, which interferes with the detection of
stimulants, depressants, tranquilizers, local anesthetics,
drugs, or drug metabolites which could affect the health or
performance of a race animal, however minimal, or quantitation

of drugs permitted by this chapter.

V.D.1.Proposal-Cobalt.docx
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C.
(1)

)

Commission review of the trainer’s cumulative points and regulatory record,
which may be considered an aggravating factor in a case.

(1) Any trainer who has received a medication violation may petition the ARCI to
expunge the points received for the violation for the purpose of the MMV
system only. The points shall be expunged by the ARCI or upon request of the
trainer as follows:

Penalty Classification Time to Expungement
A Permanent
B 3 years
C 2 years
D 1 year

Medication Restrictions

A finding by the commission approved laboratory of a prohibited drug, chemical or
other substance in a test specimen of a horse is prima facie evidence that the
prohibited drug, chemical or other substance was administered to the horse and, in
the case of a post-race test, was present in the horse's body while it was participating
in a race. Prohibited substances include:

(@) Drugs or medications for which no acceptable threshold concentration has
been established;

(b) Controlled therapeutic medications in excess of established threshold
concentrations or administration within the restricted time period as set forth
in the ARCI Controlled Therapeutic Medication Schedule, Version

(c) Substances present in the horse in excess of concentrations at which such
substances could occur naturally; and

(d) Substances foreign to a horse at concentrations that cause interference with
testing procedures.

Except as otherwise provided by this chapter, a person may not administer or cause

to be administered by any means to a horse a prohibited drug, medication, chemical

or other substance, including any restricted medication pursuant to this chapter
during the 24-hour period before post time for the race in which the horse is entered.
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TEXAS RACING COMMISSION
COMMITTEE ON RULES Date of Request:

06/01/2015

Request for Proposed Change to an Existing Rule or
Addition of a New Rule to the Rules of Racing

Please submit this information to the attention of the Executive Director at least 14 days
in advance of the next scheduled Committee on Rules meeting. An electronic form is
available to assist in your submission or feel free to add additional pages as necessary
in order to provide as much detail as possible. Filing this request does not guarantee
that your proposal will be considered by the Committee on Rules.

Texas Racing Commission
8505 Cross Park Drive, Suite 110
Austin, TX 78754-4552
Phone: 512/833-6699 Fax: 512-833-6907
email: info@txrc.texas.gov

Contact Information:

Name: Staff - Racing Phone(s): 512-833-6699
E-mail address: cathy.cantrell@txrc.texas.gov Fax number. 512-833-6907
Mailing address:

Check appropriate box(es):

Personal Submission OR

X | Submission on Behalf of Texas Racing Commission

(Name of Organization)

X | Proposed Change to (if known): Chapter: 311 Rule: 216

X | Proposed Addition to (if known): Chapter: 311 Rule: 218
Chapter: 313 Rule: 405
Chapter: 313 Rule: 406

Chapter: Rule:
Chapter: Rule:

Statutory Authority for Proposed Change: TRA 8§ 3.02
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A. Brief Description of the Issue

The Texas Rules require that anyone on association grounds who is mounted on a
horse or who is holding a horse in a starting date must wear an A.S.T.M. safety helmet.
The Texas Rules also require a jockey in a race to wear a vest “designed to provide
shock absorbing protection to the upper body of at least a rating of five, as defined by
the British Equestrian Trade Association.” However, these rules have not been
amended in at least ten years and are no longer consistent with ARCI’'s model rules.

B. Discussion of the Issue and Problem

ARCI's model rules recognize alternative safety standards in addition to those of
A.S.T.M. Many licensees from other states have safety equipment that meets these
other standards, yet if the Commission strictly applies its own rules to these licensees,
they would have to purchase new A.S.T.M. equipment that may or may not be as safe
as the ARCI-compliant equipment they already own.

In addition, the model rules establish safety standards for reins and require those
holding horses in a starting gate to wear safety vests. The Texas Rules do not address
either of these issues.

C. Possible Solutions and Impact

This proposal would create new Rule 211.218, Safety Equipment, which directly tracks
the language of the model rule on safety helmets and vests in ARCI-008-010. The
proposal would also amend existing references to safety equipment in the Texas Rules
so that they refer the reader back to new Rule 211.218. The proposal does not address
safety reins.

D. Support or Opposition

Commission is not aware of any opposition. The Jockeys’ Guild has written a letter in
support of adopting ARCI’s rules that relate to the safety and welfare of the equine and
human athletes.

E. Proposal
See next pages.
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CHAPTER 311. OTHER LICENSES
SUBCHAPTER C. RESPONSIBILITIES OF INDIVIDUALS

311.216. Conduct in Stable Area
(a)-(b) (No change.)
(c) A licensee who is mounted on a horse or stable pony on

association grounds must wear a [ar-A-S-T-M-—approved] safety
helmet meeting the requirements of 8§311.218 of this title

(Relating to Safety Equipment) at all times.

(d) A licensee may not hold a horse in a starting gate unless
the licensee wears a properly fastened safety helmet meeting the
requirements of 8311.218 of this title (Relating to Safety

Equipment.) [approved—by-AS-FM-]
(e) (No change.)
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CHAPTER 311. OTHER LICENSES
SUBCHAPTER C. RESPONSIBILITIES OF INDIVIDUALS

Sec. 311.218. Safety Equipment

(a) Helmets. Any licensee mounted on a horse or stable pony on

association grounds must wear a properly secured safety helmet at

all times. Additionally, all members of the starting gate crew

must adhere to this regulation at all times while performing

their duties or handling a horse. For the purpose of this

regulation, a member of the starting crew means any person

licensed as an assistant starter or any licensee who handles a

horse i1n the starting gate. The helmet must comply with one of

the following minimum safety standards or later revisions:
American Society for Testing and Materials (ASTM 1163); UK
Standards (EN-1384 and PAS-015); or, Australian/New Zealand
Standard (AS/NZ 3838).

(b) Vests. Any licensee mounted on a horse or stable pony on the

association grounds must wear a properly-secured safety vest at

all times. Additionally, all members of the starting gate crew

must also adhere to this regulation at all times while performing

their duties or handling a horse. For the purpose of this

regulation, a member of the starting gate crew means any person

licensed as an assistant starter or any licensee who handles a

horse at the starting gate. The safety vest must comply with one

of the following minimum standards or later revisions:

(1) British Equestrian Trade Association (BETA):2000 Level 1

(2) Euro Norm (EN) 13158:2000 Level 1

(3) American Society for Testing and Materials (ASTM) F2681-
08 or F1937.

(4) Shoe and Allied Trade Research Association (SATRA)
Jockey Vest Document M6 Issue 3

(5) Australian Racing Board (ARB) Standard 1.1998

(c) A safety helmet or a safety vest shall not be altered in any

manner nor shall the product marking be removed or defaced.
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CHAPTER 313. OFFICIALS AND RULES OF HORSE RACING
SUBCHAPTER D. RUNNING OF THE RACE
DIVISION 1. JOCKEYS

Sec. 313.405. Whips and Other Equipment

(a)-(d) (No change.)

(e) A jockey may not ride In a race unless the jockey wears a
safety vest meeting the requirements of 8311.218 of this title

(Relating to Safety Equipment.) A safety vest may weigh no more

than two pounds and-must-be-desighed—toprovide—shockabsorbing

V.E.1.Proposal-Safety_Equipment-3.docx
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CHAPTER 313. OFFICIALS AND RULES OF HORSE RACING
SUBCHAPTER D. RUNNING OF THE RACE
DIVISION 1. JOCKEYS

Sec. 313.406. Colors and Number

(a) (No change.)

(b) The jockey for a horse starting in a race shall be properly
attired for riding In the race and wear:

(1) the racing colors provided by the owner of the horse the
jockey is to ride, plus white riding pants, boots, and a number
on the right shoulder corresponding to the mount®"s number as
shown on the saddle cloth, head number i1f provided, and in the
official program; and

(2) a [arASTFM—approved] safety helmet meeting the
requirements of 8311.218 of this title (Relating to Safety
Equipment.) [while mounted on any horse at a licensed racetrack.]
(c) (No change.)

V.E.1.Proposal-Safety_Equipment-3.docx
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May 7, 2015

Mr. Chuck Trout

Texas Racing Commission
P.O. Box 12080

Austin, TX 78711

Sent via email
Dear Mr. Trout,

Please accept this letter, along with the presentation by Mindy Coleman on behalf of the
Jockeys’ Guild during the Texas Racing Commission meeting of February 27, 2014 and the
information that was previously submitted, on behalf of the Jockeys’ Guild and jockeys who
regularly ride in Texas, pertaining to the adoption of language in the ARCI model rules.

Based on the language that was presented, the Guild respectfully requests the changes we have
enclosed herein, which incorporates the ARCI Model Rules language pertaining to Jockeys,
Apprentice Jockeys and the approved safety equipment as referenced in the proposed language.
We are specifically addressing the adoption of the language pertaining to the standards for the
helmets and vests that are allowed to be worn.

Currently the Texas rule only allows for the ASTM helmet and the British Equestrian Trade
Association (BETA 5) vest. The ARCI model rule allows for additional approved helmets and
vests. By expanding the rule to allow helmets and vests that are more protective will help ensure
riders will have plenty of options for purchase and be allowed to use helmets and vests that are
safer than the minimum standards, many of which incorporate new technology that offers better
protection to the head and spinal cord. The options should be expanded and afforded to those
that choose to wear the best and newest in protective gear.

In addition to the safety equipment, we also have a concern about the following items: properly
equipped ambulances with paramedics and medical procedures; Eligibility standards of the
Jockeys and Apprentice Jockeys; Physical inspection of a horse including pre-race veterinarian
inspections; the Weighing Out and Weighing In procedures; as well as the notice to the betting
public about the safety equipment and the allowance for inclement weather gear. For purposes
of comparison, I have attached the current Texas rules along with the language of the ARCI
Model Rules.

We would respectfully request the adoption of the ali of the ARCI Model Rules regarding all
aspects of general rules and flat racing that pertain to the safety and welfare of the equine and
human athletes. We feel that the safety of both our human and equine athletes should be
paramount at all times, and the ARCI Model Rules focus on those issues. Obtaining uniform
rules in all racing jurisdictions is something we have been working on with many others in the
industry. We think adoption of the model rules is the easiest and proper way to achieve it.

JOCKEYS' GUILD, INC. - 448 LEWIS HARGETT CIRGLE, SUITE 220 - LEXINGTON, KY 40503 « PHONE | (859) 523-JOCK {5625)
TOLL FREE | (866) GO-JOCKS (465-6257) + FAX | {859) 219-9892 - WEBSITE | WWW.JOCKEYSGUILD.COM
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May 7, 2015
Page 2

Furthermore, the Guild strongly believes that the adoption of the ARCI models and the
uniformity of regulations is in the best interest of racing, not only for the safety of its
participants, both human and equine, but also for the integrity of our sport. These above
mentioned rule changes will also benefit the racetracks, owners, trainers, and patrons at the track
by improving the safety for the horse and jockeys

We would like to work with the Texas Racing Commission to get as many, if not all, of the
model rules adopted. The Guild sincerely appreciates the Commission’s consideration regarding
these issues. If there are any additional questions or concerns that we can address, please feel
free to contact myself or Mindy Coleman in the Guild office at (859) 523-5625 or John Beech at
(512) 826-3344.

Sincerely,
/
27

7 aal MJj/zA
Terence J. Meyock’s

National Manager
Attachment

Cc:  Joel Speight, Texas Racing Commission, Deputy Executive Director
Fred Winch, Texas Racing Commission, Chief State Steward
Ricky Walker, Texas Racing Commission
John Beech, Jockeys’ Guild, Regional Manager
Mindy L. Coleman, Jockeys’ Guild, Counsel
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SAFETY EQUIPMENT

16 ex. Admin. Code §313.405. Whips and Other Equipment.

(e) A jockey may not ride in a race unless the jockey wears a safety vest. A safety vest may weigh no
more than two pounds and must be designed to provide shock absorbing protection to the upper body
of at [east a rating of five, as defined by the British Equestrian Trade Association.

16 ex. Admin. Code §313.406. Colors and Number.

(b) The jockey for a horse starting in a race shall be properly attired for riding in the race and wear;
(2) an A.S.T .M. approved safety helmet while mounted on any horse at a licensed racetrack.

ARCI MODEL RULE
FLAT RACING LICENSING AND DUTIES OF LICENSEES - CHAPTER 8
ARCI-008-010 General Provisions

Z. Safety Equipment
(1) Helmets

Any person mounted on a horse or stable pony on association grounds must wear a properly secured
safety helmet at all times. Additionally, all members of the starting gate crew must adhere to this
regulation at all times while performing their duties or handling a horse. For the purpose of this
regulation, a member of the starting crew means any persen licensed as an assistant starter or any
person who handles a horse in the starting gate. The helmet must comply with one of the following
minimum safety standards or later revisions: American Society for Testing and Materials (ASTM
1163); UK Standards (EN-1384 and PAS-015); or, Australian/New Zealand Standard (AS/NZ 3838).

(2) Vests

Any person mounted on a horse or stable pony on the association grounds must wear a properly-
secured safety vest at all times. Additionally, all members of the starting gate crew must also adhere to
this regulation at all times while performing their duties or handling a horse. For the purpose of this
regulation, a member of the starting gate crew means any person licensed as an assistant starter or any
person who handles a horse at the starting gate. The safety vest must comply with one of the following
minimum standards or later revisions:

(a) British Equestrian Trade Association (BETA):2000 Level 1

{b) Euro Norm (EN) 13158:2000 Level 1

{c} American Society for Testing and Materials (ASTM) F2681-08 or F1937.

(d) Shoe and Allied Trade Research Association (SATRA) Jockey Vest Document M6 Issue 3
{e) Australian Racing Board (ARB) Standard 1.1998

(3) A safety helmet or a safety vest shall not be altered in any manner nor shall the product marking
be removed or defaced.

{4) Reins
All horses with a jockey or exercise rider mounted that are racing, parading or warming up prior to
racing; or jogging or exercising at any time must be equipped with a type of safety reins approved by
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the commission. Reins to be approved must be originally designed and constructed to provide a secure
secondary attachment to the bit that is secured to a reinforcement material to prevent failure due to
breakage of the rein, or breakage or inadvertent loss of the primary connection to the bit.

Adopted in Version 1.4 ARCI 8/27/02 NAPRA 10/2/02

Version 3.1 to 3.2 ARCI 12/9/04 NAPRA 12/9/04: Amended new rule and language added
Version 4.0 to 4.1 ARCI 4/26/07: Added new rule languag
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TEXAS RACING COMMISSION
COMMITTEE ON RULES Date of Request:

06/01/2015

Request for Proposed Change to an Existing Rule or
Addition of a New Rule to the Rules of Racing

Please submit this information to the attention of the Executive Director at least 14 days
in advance of the next scheduled Committee on Rules meeting. An electronic form is
available to assist in your submission or feel free to add additional pages as necessary
in order to provide as much detail as possible. Filing this request does not guarantee
that your proposal will be considered by the Committee on Rules.

Texas Racing Commission
8505 Cross Park Drive, Suite 110
Austin, TX 78754-4552
Phone: 512/833-6699 Fax: 512-833-6907
email: info@txrc.texas.gov

Contact Information:

Name: Staff - Racing Phone(s): 512-833-6699
E-mail address: | athy.cantrell@txre. texas.gov Fax number: | 515.833-6907
Mailing address:

Check appropriate box(es):

Personal Submission OR

X | Submission on Behalf of Texas Racing Commission

(Name of Organization)

X | Proposed Change to (if known): Chapter: 313 Rule: 406
Proposed Addition to (if known): Chapter: Rule:
Other Rules Affected by Proposal (if any): Chapter: Rule:
Chapter: Rule:
Chapter: Rule:
C