10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

TRANSCRI PT OF PROCEEDI NGS
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TEXAS RACI NG COMM SSI ON

AUSTI N, TEXAS

COMM SSI ONERS MEETI NG
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BE | T REMEMBERED THAT ON THE 21st day
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for hearing in Conference Room 1100 of the Animal
Heal th Comm ssi on, 2105 Kranmer Lane, Austin, Texas,
bef ore THE HONORABLE R. DYKE ROGERS, CHAI RMAN, and the
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PROCEEDI NGS

TUESDAY, FEBRUARY 21,
10: 30 a. m
CALL TO ORDER

CHAI R ROGERS: I f we can

to order, please.
Ms. Gi berson, would you cal

pl ease. Caught you off guard.

ROLL CALL
GLORI A Gl BERSON: Okay.
Treva Boyd.

TREVA BOYD: Present.

2006

call this meeting

Jesse Adans.

GLORI A Gl BERSON: Kent Carter.

KENT CARTER: Her e.
GLORI A Gl BERSON: Er nest

ERNEST ANGELO: Her e.

Angel o.

GLORI A Gl BERSON: M ke Rut herford.

Sonny Sowel | .
Ji mmy Archer.

JI MMY ARCHER: Her e.

GLORI A Gl BERSON: Loui s Sturns.

LOUl S STURNS: Her e.

GLORI A Gl BERSON: Dyke Rogers.

CHAI R ROGERS: Her e.

There is a quorum present

so we will

the roll,

begi n.
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Coupl e of points, first. | would like to
recogni ze M. Angel o who has just been appointed as the
Chai rman of the Department of Public Safety and wil
replace Colleen McHugh on a permanent basis. She has
now been appointed to the University of Texas System
Board of Regents. We would like to congratul ate her and
congratul ate you. And we have a plaque that we will be
sendi ng Ms. MHugh. But we don't need to welcome you
since you have been here several times but we did want
to congratul ate you.

ERNEST ANGELGC: Thank you.

CHAI R ROGERS: And then | would like to
mention that | think this is M. Rutherford's first
meeting that he has m ssed since he has been on the
Comm ssion. And he has a brother that's having some
surgery today, and he is with him so our thoughts are
with him

If the mnutes will reflect that
Comm ssi oner Sowell has appeared.

(Comm ssi oner Sowell present.)

CHAI R ROGERS: Wel cone.

CHARLES SOWELL: Thank you, M. Chairmn.

CHAI R ROGERS: Okay. We have got
consi deration and possible action on the follow ng

items. Budget and finance updates.
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Ms. Curtsinger.

MS. CURTSI NGER: Good nor ni ng,
Comm ssi oners.

The information that you have in your
packets will take us through 12-31 of 2005. Thi s puts
us at 33.33 percent of the year | apsed for the budget.
And we are on track. It is |ooking very good at this
poi nt . Do you have any questions?

CHAI R ROGERS: Any questions?

Thank you. That was a very short report.
Thank you.

We have -- we have with us today a menber of
t he Association of Racing Conm ssioners International,
M. Ed Martin, who is the President and the Chi ef
Executive Officer. | think he wants to present a
proposal to us.

MR. MARTI N: Comm ssi oners, thank you for
allowing me to appear before you today. Il -- I, like
you, served as a racing regulator, as Executive Director
of the New York State Racing and Wagering Board for
about eight and a half years and saw many interesting
t hi ngs happen on our watch; one of them was an
i nvestigation and a conspiracy to defraud the gover nment
t hat the New York Racing Association commenci ng an

investigation that we commenced as well as the Wagering
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Security Pick 6 debacl e.

| am here to invite you and encourage you to
rejoin Racing Comm ssioners International. A nunmber of
jurisdictions years ago split off from that group for a
very good reason. Texas did the right move in doing
t hat .

Since that time your colleagues in all the
ot her states have banded together and unified in the
nati onal organization, still under the sane title,
Raci ng Comm ssi oners International, to address
mul ti-jurisdictional issues and problematic operationa
concerns of individual racing comm ssions that, frankly,
we all have collectively.

It is no secret that at State budget ti me,
there are limted state resources. And when you go into
the Capitol, we conmpete with other very legitimte
budget resources for |limted dollars. It doesn't change
the job that we collectively need to do, that is, to
ensure that this sport is fair to its participants and
fair to its fans.

RCI has taken a | eadership role in a nunber
of areas, as an advocate for state racing comm sSions.
And we invite Texas to rejoin your coll eagues and be
part of our national |evel.

Recently the North American Pari-Mituel
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Regul at ors Associ ation voted to reaffiliate with RCI.
We represent all of the racing regulators with the
exception of Texas. And we represent Canada, all the
regul ators in Canada, Mexico and part of the Cari bbean.
Our main focus is domestic United States.

The chal |l enges that we collectively face
when new technol ogi es emerge and there is new ways to
participate as a fan in this sport, in terms of account
wagering, in terms of the Internet, in terms of
technol ogi cal advancements that probably we can't even
envision at this point in time because they are changing
every aspect of our lives. They are also presenting
regul atory chall enges of how to secure the wagering
system how to prevent unauthorized access into the
pools, how to effectively account for the action that is
comng into the pools, and that people are getting what
t hey are supposed to be getting, whether it be the State
of Texas or the track or the horsemen or any breeding
funds, you have statutory that's going to come out of
t hat .

We recently formed a subsidiary corporation
called RCI Integrity Services in an attenpt to junp
start the national wagering security database and
effort.

| am here to invite you to rejoin RCl,
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because your absence, frankly, is -- your presence is
needed in these discussions.

The services that we provide to our menbers,
obvi ously, is a pooling of resources, representation on
t he nati onal basis, representation in Washington.

We monitor and we maintain a database of all
licensees, rulings, violations that we have brought on.
But nost inportant, we try to bring sense, as the
regul ation of racing, especially the wagering goes
beyond the borders of any one particul ar state.

And | have said to many, and this is
probably the reason why we rejoined in New York after
having pulled out is that we felt that the business was
changi ng, and we needed to be part of those dial ogs.
And we needed to help nold those regulatory strategies
on a national basis.

So M. Chairman, | amcertainly willing to
answer any questions that the menbers of the Comm ssion
ask. | come here personally and invite you to rejoin
your coll eagues in other states and join us in this
national effort to try to tackle some of these issues
t hat have come to the forefront in recent years.

(Jesse R. Adans present.)

CHAI R ROGERS: | think before we take any

guestions, | think M. Roark wants to maybe testify on
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this issue. W would like to

woul d be okay.

MR. ROARK: Can you hear me?

Thank you, M. Chairman and Conmm ssioners.

| am John Roark.

Nat i onal HBPA and a proud member of the Texas
Thor oughbred HBPA, past Chairman of the Texas Horsenmen's

Part nership. | am not here much anynore. But | am

around the country and appear
But for the first

this Comm ssion to join ARCI.

the past is because there were two racing comm ssSion

organi zati ons. There was ARCI

opposition with each other. And that's one of the
reasons | think Texas dropped out. | know it's one of
the reasons -- it's the reason Texas dropped out.

But now that they

umbrella, | am encouraging you to join. W are worKking

nationally on so many issues t

regul ators. No. 1, uniform medication rules which we

have got to inmplement all over

everyone. W are a nmobile industry now. We operate

from state-to-state. So you need to be involved and

know what's happening in other

Canada, Mexico and wherever.

hear from him i f that

| am President of the

before a | ot of folks.
time, | am encouraging

The reason | didn't in

and NPRA who were in

are back under one

hat involve you and ot her

the country on behal f of

jurisdictions, including
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The Office of Wagering Security that they
are working on, | have been working on behalf of the
NTRA board on a commttee with M. Martin to try to
i mpl ement that Wagering Security Office. W have been
doing it for about three years now. We think we pretty
much have that in place. And on the NTRA board -- | am
on that board -- we will nmeet next week with M. Martin
and, hopefully, inmplenent that Wagering Security Office
which in turn can be investigating on behalf of Racing
Comm ssioners, the racetracks and other persons who are
betting on our signals and make sure that there is no

money | aundering and all those things that could go on.

And thirdly, we are going to be working with

them on a national racing |license whereby an individual
can buy a racing license nationally to race his horses
or a trainer can and then pay the state fee to each
i ndi vi dual state. But it will make it easier for a
horsemen to race in various states. But there is a
dozen other reasons for you to join. But | really,

really encourage you because we are the only state

that's not a member. And that's not the reason to join.

But we need to be involved in what they are doing and
get actively involved because they are the one
organi zation that works together to solve comon

problems for racing conm ssioners.
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| would invite any questions.

Thank you, M. Chairman. Thank you,
Comm ssi oners.

CHAI R ROGERS: M. Martin.

TREVA BOYD: Oh, | just have a question for
staff. Is it time for that?

CHAI R ROGERS: Yes. Go right ahead.

TREVA BOYD: Ms. King, you sent us a
transcription in the mail about our past concerns with
RCI and --

CHARLA ANN KI NG: Yes, ma' am.

TREVA BOYD: And your feelings now still are
t hat - -

CHARLA ANN KI NG: Particularly.

TREVA BOYD: Concerns have been resol ved.

CHARLA ANN KI NG: They have been resol ved.
We are | ooking forward to more information on the
dat abase and how those databases are going to be merged.
But that seenms to be underway sufficiently, also.

CHAI R ROGERS: M . Angel o.

ERNEST ANGELO: | am curious as to how the
organi zation is funded, in addition to the dues fromthe
various states.

MR. MARTIN: The organization is funded by

60 percent from dues from the individual states. The
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remai ni ng of the funds come from the processing of
fingerprints in a nultistate licensing program that we
run on behalf of various comm ssions who choose to
participate in that.

We al so manage the National Racing Conpact
whi ch we have just entered into an agreement to do that
which is a -- it is not exactly a national racing
license, but it is a service to neet the needs of
various participating jurisdictions or menber
jurisdictions to issue |licenses.

Qur strategy is to provide services in the
| ong-run for racing comm ssions. As you increasingly
come under financial pressures to perform certain
functions, such as cross-jurisdictional investigations,
the providing of a licensing database. Smaller
jurisdictions presently do not have M S staff's database
capacity.

So when we nerge our two databases, the RCI
dat abase will merge into the NPRA database. That is
going to be upgraded. We will have the capacity, if any
member comm ssion so choose, we will be your |icensing
dat abase if you want it. There is no charge for that.
Small er jurisdictions take advantage of it. Some
small er jurisdictions are |ooking at it.

What we are trying to do is free up




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

15

resources of individual racing comm ssions so that t
limted resources you have, you can tackle in terns

back stretch security investigations and prosecution
cases.

| am going to share with you. VWhen | fi

arrived in the New York State Racing and Wagering Board,

one of the larger comm ssions in the country and

probably one of the better funded ones, we didn't have

any auditors. We had all sorts of statutory
requi rements to have auditors but we didn't have any
auditors. We begged, borrowed -- and | won't say

assertively stole because there is the Department of

Public Safety. | don't want to go out of here in cuffs.

But we basically figured a creative way

do what we needed to do. The pooling of resources and

intelligence is essential and it is done in a variety of

different types of enforcement and intelligence
apparatus. One of the things that we are aggressive
tackling is wagering security case. The pari-nutuel

systemis really the only form of electronic wagerin

the United States, it is not required -- and this goes

from state to state -- to have services of an
i ndependent monitor. We are addressing them  You h
that in the state lotteries, you have it in video

|ottery term nal programs, you have it in any other

he
of

of

rst

to

in

gin

ave

form
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of electronic gamng from jurisdiction to jurisdiction.
But the -- the failure to monitor the wagering systemis
a gaping hole, it's exposed the racing industry, exposed
the racetracks, it has exposed the regulators. And we
are taking aggressive steps to try to challenge that.

Our RClI Integrity Services conponent wil
generate some funds to al so support the organization in
the long-run. And that's part of our larger plan to
answer your question.

Realizing the limted resources of state
governments, | think, the long-run is for us to be able
to performthe duties we need to perform for our nmembers
but not rely on membership dues as the primary way to
fund that going forward. So | hope | have addressed
t hat .

CHAI R ROGERS: Are there any services that

you provide that save us any noney along the way? Or

are there any -- we tal ked about possibly some testing
services or something. |s there anything there that --
not hi ng?

MR. MARTIN: Well, the wagering security

pi ece potentially save you nmoney on staff, can save you
money on, to ensure that the State of Texas gets what it
is supposed to be getting. In other words, in the

wagering pools -- | amnot famliar with specificity as
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to how you audit that.

The State of Florida enmployed a sim|lar
system since they were under a hiring freeze, and they
were not able to replace certain enployees who had left.
The responsibility that they had didn't change but
they -- how they did it had to change.

And so what they did is, they enployed a
service that we are actually going to be offering
t hrough RCI Integrity Service. And that will be fol ded
into us.

The other place that we help you on is, in
fact, save you noney is: | don't know if you enpl oyed
services of a full-time policy analyst, policy person,

t hat kind of research what goes on in other states. I
know we didn't in New York. There were times when we
got a call fromthe State Legislature and they wanted to
know what goes on in Ohio, California, Texas. And we
woul d need to -- need to pursue that.

The ot her way we can save you noney, if you
choose to go in this direction, would be to provide the
essenti al databases that we can use for your |icensing
purposes. That's probably about six to eight nonths
down the road. These are all things that you can | ook
at as options.

The Nati onal Racing Compact, which | don't
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believe Texas is a full menmber, authorizes the Board of
t he National Racing Conpact to review and certify
certain individuals for licensure. That removes a
burden on your licensing staff so that the only issues
t hat you would have to directly deal with are those
i ssues where something has come up in a crimnal history
or background file that it would be your decision as to
whet her to |license them or not. Every so often when you
process literally thousands of |icense applications,
most of the time there is nothing. And that is a
m ni sterial function that can be handled in some states,
outsource licensing for all sorts of things, notor
vehicles like they do in Arizona. It would essentially
be upsourcing through a national conpact of state
regul ators that basically certify people if there is no
probl em If there was a problem it would be referred
back to this Comm ssion for your ultimte determ nation.
The authority doesn't change but the functionality does.

CHAI R ROGERS: Thank you. Does the staff
have a recommendati on here?

CHARLA ANN KING: We are recommendi ng
partici pation in RCIA.

CHAI R ROGERS: Anybody got any ot her
gquestions?

TREVA BOYD: | have one | ast question.
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KENT CARTER: Go ahead.

TREVA BOYD: When is the database going to
be compl ete, the merging of that database? What's the
deadl i ne on that?

MR. MARTI N: Well, the two organizations
kind of like the Hatfield and McCoys for a number of
years. And we have just merged. And we did that on
pretty much a four month timetable.

We have recently retained the services of
the man who designed the NPRA database, which provides
certain online access. W got him for approxi mately
hal f of what they were paying him And so | anticipate
that that will happen over the next three nonths. |t
should be a seam ess event for the members.

CHAI R ROGERS: Comm ssi oner Carter.

KENT CARTER: Coul d you enlighten us as to
your activities for the uniform medications -- you're
trying to achieve uniform medication rules throughout
the country.

MR. MARTIN: The -- RClI serves as a menber
of the Racing Medication and Testing Consortium W
have four seats on their Board.

We al so have Ilimted funding. And we
mai ntain a drug testing standard and practices program

which is -- runs some different blind tests on the | abs
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to ensure the quality of the | abs. | will tell you that
t hose programs have suffered in terns of state funding.
They are programs that are -- there is a fee in addition
to a membership fee with the association to participate
in those prograns.

Our wagering security subsidiary in our
busi ness plan will generate some funds in the third and
fourth years that would be used to support those
programs to the point where we can wi den participation
and not inpact on state budgets.

The national drug medication policy that
Dr. Scott Waterman and the RMIC are advocating, actually
came out of a working group in the Md-Atlantic states.
When there was a consensus among the group of
regulators, it was then that Alan Foreman who was from
t he Thoroughbred Horsemen's Association and a
facilitator of that group, took that nationally to the
RMIC. And a lot of that was adopted by the |arger group
and formed the basis of the national medication policy.

The responsibility for | obbying state
comm ssions for adoption of that has rested with the
RMTC which is a separate organization of which RCIA is
part of, and we represent our menbers on that
organi zation. The RCIA Board has taken the position

that over time, we would like to revisit how all of the
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national integrity prograns are organized to avoid
duplication. There are Iimted resources on the
governnental side. And there are limted resources on
the industry side. And in some cases, some of these
efforts duplicate each other. So we have taken an
advocacy position to try to bring all of those integrity
organi zations and efforts under one umbrella so that we
can start coordinating the expenses and the investnments
that we collectively make in these efforts. | will tel
you that we have had success in some areas and we need
to have nore success in others.

For instance, when you allow the export of a
signal from one of your domestic tracks here in Texas,
t here has been a question of who are we exporting these
signals to. Well, it is no secret that Racing
Comm ssions across the country have | acked the resources
to do due diligence investigations. It is also no
secret that some of the tracks have entered into certain
busi ness arrangements which have proven to be
embarrassing to them and to the Comm ssion's who approve
t hem

We are working with the NTRA and our own
menbers, primarily, to develop a way to certify offshore
wagering sites to conduct a background investigation.

Now, the tracks have opted to invest, to do
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background investigations through the Thoroughbred
Raci ng Protective Bureau which, depending on the
jurisdiction, either works well with its racing
comm ssion or it can work better with its racing
conmm ssi on.

| know when we had issues in New York, we --
we relied on the TRPB to put boots on the ground for
maj or stake races. But in terms of major investigation,
they were not really participating with us. That's not
to take away from any of the great talent that they have
in their organization. But we have recently advocated a
reconstitution of the TRP. The Thoroughbred Raci ng
Associ ation, the trade association of the tracks which
owns and funds the TRPB has opted not to engage with us,
at this time, in a-- ina-- in an effort to
reconstitute. But the TRPB are agents of the tracks.

Now, | know that there are many states where
the comm ssions would have trouble relying on a
background investigation done by an agent of the track,
of an offshore entity, the track will ultimtely profit
from that business relationship. So a nunber of our
members have deemed the TRPB as not to be sufficiently
dependent to provide that service for the Racing
Comm ssion for good reason.

We are trying to work through those issues.
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And what we need to do is -- is see that when you get an
export application to send a signal to sonme entity in an
ei ther unregul ated or underregul ated environment that,
A, there has been a background investigation. And B, if
it is an unregul ated or underregul ated environnment, that
they are willing to voluntarily conply to a national
regul atory scheme that we, as regulators, would
collectively maintain and operate through RClI. That's
our plan on that. And that's to basically elimnate any
exposure that the Racing Comm ssion would have in
approving these exports.

CHAI R ROGERS: Any other questions?

TREVA BOYD: | have anot her question.

Ms. King, help clarify this licensing issue.
The RCI would be involved -- or we could go through the
RClI where our tracks are investigating sone |icensing.

How far are we going to rely on RCI for
t hose background checks and not our own DPS? How does
that coexist? | mean, | think it is a worthy investnment
for the -- for the Comm ssi on. But | am kind of
concerned about just handing over.

CHARLA ANN KI NG: Ri ght .

TREVA BOYD: Where our DPS does a great job.

CHARLA ANN KI NG: Which | don't think we

woul d be handi ng anything over. And with the feedback
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that | have gotten fromthe staff is they want to be
very careful about it. W built a good database
ourselves that we track things. W have a really good
relationship with DPS. So it really wouldn't -- we
woul d be | ooking at it as an opportunity to just enhance
what we have and get access to nore information, without
sacrificing what we have acconpli shed.

TREVA BOYD: Thank you.

CHAI R ROGERS: My understanding is, you can
pi ck and choose the services.

CHARLA ANN KI NG: Yeah.

CHAI R ROGERS: You can use them as much as
you want or you can use them not at all. Okay.

Any ot her questions?

Okay. | would -- thank you.

MR. MARTI N: Thank you.

CHAI R ROGERS: | would entertain a motion to
join RCI.

CHARLES SOWELL: So move.

TREVA BOYD: Second.

CHAI R ROGERS: Moved by Comm ssioner Sowel | .

TREVA BOYD: Second.

CHAI R ROGERS: Seconded by Conmm ssi oner
Boyd. Al'l in favor.

THE COMM SSI ONERS: Aye.
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CHAI R ROGERS: There isn't any opposed.

MR. MARTI N: Thank you.

CHAI R ROGERS: Thank you.

The next thing we would like to do is
appoi nt some people to do a couple of working groups.
And the medication working group seemed to bring about
some progressive things. And | think there are a couple
of issues that we need to be | ooking at long-term
i ndustry wi se other than just up here at the meeting
where race dates and -- and the race date allocations
and so forth come before the Conm ssion.

And so what | would propose is that we form
two wor king groups that -- to -- and their goals would
be to assess the effectiveness of the previous year's
raci ng cal endars, to assess the handl e and purse
statistics and to focus on those projections, to assess
raci ng, stabling, kenneling opportunities for
participants, to assess the length of race dates or race
meets and to avoid overlap of race dates between the
racetracks.

| think we would do this in two groups, one
woul d i nvol ve horses and one would involve hounds. And
| think there -- the reasoning for them m ght be just a
little bit different. But | think they cover the same

territory. And particularly, | think, you know there
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needs to be some focus on how, you know, there is al ways
the tension between nore opportunities to race and

| arger purses. But there also is the tension between,
in the hounds, between how many points there are for
each event. And you may get a di sparage wi de enough

t hat you may have survival issues at stake.

So | think it is incunbent that we | ook upon
both of those and try to reach some solutions, at |east
some recommendati ons.

So what | would like to do is, | would like
to appoint to the -- to the horse group two
comm ssioners, and then would like to ask a
representative fromthe Texas Horsemen's Partnership,
the Texas Quarter Horse Association, the Texas
Thor oughbred Associ ation, Texas Arabian Breeders
Associ ation, and a representative from each of the
tracks of the horse tracks to serve on this horse

comm ttee. And | would like to ask Comm ssi oner Adans

and Sowells if they would -- if they would join in
that -- in that effort
From the -- from the hound side, | would

i ke to ask Comm ssioner Boyd and Conmm ssioner Sturns if
they would serve on that, along with a member of the TGA
and a nmember of each of the dog tracks.

TREVA BOYD: Ri ght . Okay .
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CHAI R ROGERS: Ckay. | don't think we nee
any action other than to do that. Wuld you like to
make any coments on that, M Ferrara?

MR. FERRARA: No. But | do appreciate
havi ng the Comm ssioners input and having them worKking
with our group because it -- it isn't always easy. An
it will take sometinmes nmore than two or three separate
meeti ngs. So be prepared to dig in and do some work
with us. And again, | appreciate it. Thank you.

CHAI R ROGERS: | think we will, as a
Comm ssion, we will becone consi derably nore educated
the process, maybe as an industry, we will have an
opportunity to | ook at some of the options that m ght
out there.

OCkay. We will move, then, to a
consi deration and action on the following mtters:

A request by Gulf Greyhound Park to modify
its 2006 live race dates and its charity race dates.

M. Triplett -- or no. Ms. Triplett.

MS. BRI GGS: Good morning, Sally Briggs
General Manager at Gulf Greyhound Park.

After review ng our cal endar for 2006, we
felt that it would be nore viable for us if we cancele
our Wednesday evening performance after July the 4th,

which was on July 5th and added a Monday mati nee -- |

d

d

on

be

d

am
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sorry -- a Monday evening on July the 3rd.

We al so have schedul ed July 5th, which was
t he Wednesday as a charity day. So we would like to
move that day to July the 12 for that charity day.

CHAI R ROGERS: OCkay. Any comment from the
staff?

There is no objection?

CHARLA ANN KI NG: No obj ecti on.

CHAI R ROGERS: Questions?

Entertain a motion to approve the change.

ERNEST ANGELOC: Approve.

JESSE ADAMS: Second.

CHAI R ROGERS: Moti on made by Conm ssi oner
Angel o, seconded by Conmm ssi oner Adans.

THE COMM SSI ON:  Aye.

CHAI R ROGERS: Mot i on passes.

| want to go back just a second to this
wor ki ng group. One of the reasons | think we need this
wor ki ng group particularly with where the greyhounds are
i nvol ved, we do all of our projections on how these race
dates are. And | think we need to get them solidified
as much as possible so we don't have to have as many
changes during the year. It is not that it is a
problem, it is just that it my create a problem from a

financing point of view if we don't get that resol ved.
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We did have a request by Magna Entertai nnment
Cor poration for approval and change of ownership,
management and board of directors. They have requested
t hat be renmoved fromthe -- fromthe agenda and it has
been. But we have asked the Executive Secretary to --
to require themto submt their documentation within 10
days. And we would expect that this would be on next
Meeting' s agenda.

At this point, we have a nunmber of requests
for approval of totalisator contracts. And | think they
are going to require us to go into Executive Session.

So under the Texas Racing Act, Article
179e-603 of the Vernon's Texas Civil Statutes, the
Comm ssion is going to go into Executive Session to
review totalisator contracts.

So | would entertain a motion to go into
Executive Session to review these contracts, Items C
t hrough G.

KENT CARTER: So nove.

LOUI S STURNS: Second.

CHAI R ROGERS: Moved by Comm ssioner Carter
and seconded by Conmm ssi oner Sturns.

So we are now into Executive Session at
11: 05.

(Executive Session.)
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(Meeting resumed at 11:33 a.m)

CHAI R ROGERS: Okay. We will come back out
of Executive Session at 11:30. W reopen the nmeeting.

And Comm ssioners, | think there is severa
t hi ngs that we have got to do kind of in order.

One has to do with Corpus Christi greyhound
track and their agreement, totalisator contract with
AmTote. And | would accept a motion to -- or welcome a
motion to approve the totalisator contract between
Corpus Christi Racing Associates, Limted and Amrlote.

JESSE ADAMS: So nmove.

LOU S STURNS: Seconded.

CHAI R ROGERS: Moved by Comm ssi oner Adans
and seconded by Conmm ssi oner Sturns.

Al'l in favor?

THE COMM SSI ON:  Aye.

CHAI R ROGERS: Mot i on passes.

ERNEST ANGELO: Chai rman, can we have an
expl anation of why that is different?

CHAI R ROGERS: Yes. That seens to have

provisions that are acceptable to the Comm ssion and

to -- that meet the applicable state |aw and the Racing
Act .

We -- | would accept a notion to approve a
totalisator contract between Anflote and the -- or the
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modi ficati on, excuse nme, a nmotion to accept the
modi fication to the contract between Lone Star and UTote
by -- in alignment with their letter proposal.

JESSE ADAMS: OCkay. This is for a
modi ficati on of an existing contract.

CHAI R ROGERS: This is modification of
existing contract to allow themto take certain steps.

JESSE ADAMS: So nove.

ERNEST ANGELO: Seconded.

CHAI R ROGERS: That's moved by Conm ssioner
Adams and seconded by Comm ssi oner Angelo.

Al'l in favor?

THE COMM SSI ON:  Aye.

CHAI R ROGERS: Okay. W need to be with --
we will stay with Amlote a bit, their agreement with
Ret ama Par k.

| would entertain a motion to approve their
totalisator contract between Amlote and Retama Park but
only until our next neeting, at which time the parties
woul d be required to return to the Conm ssion for
approval of that totalisator contract.

I n addition, we are not today approving any
and all provisions that are inconsistent with or in
violation of Texas |aw and/or the Texas Raci ng

Comm ssion rules, such as there are references to parlor
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wagering and parlor facilities but not Ilimted to those
excl usi ons.

Do | have a motion to that effect?

TREVA BOYD: | so nove.

CHAI R ROGERS: Moved by Comm ssi oner Boyd.

CHARLES SOWELL: Second.

CHAI R ROGERS: Seconded by Conm ssi oner
Sowel | s.

Al'l in favor.

THE COMM SSI ON:  Aye.

CHAI R ROGERS: Okay. And | would entertain
the same notion in relation to Amlote and Lone Star
Par k. And that would be to approve their contract at
this time with the parties required to return to the
Comm ssion for approval of this totalisator contract at
our next meeting.

In addition, we do not today approve any or
all provisions that are inconsistent with or in
vi ol ation of the Texas |aw and/or the Texas Raci ng
Comm ssion rules such as parlor wagering, parlor
facilities.

ERNEST ANGELGOC: So nmoved.

TREVA BOYD: Seconded.

CHAI R ROGERS: Moved by Comm ssioner Angel o,

seconded by Comm ssioner Boyd. All in favor?
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THE COMM SSI ON:  Aye.

CHAI R ROGERS: OCkay. We will move to the
United Tote contracts with Gulf Greyhound.

And would entertain the same motion with a
caveat would be to approve the totalisator contract
bet ween Gulf Greyhound and United Tote only until our
next Comm ssion meeting, at such time the parties wil
be required to return to the Comm ssion for approval of
the totalisator contract. I n addition, we do not
approve any or all of the provisions that are
inconsistent with or in violation of Texas |aw and/ or
t he Texas Racing Comm ssion rules. Peri od.

JESSE ADAMS: So nmove.

LOU S STURNS: Second.

CHAI R ROGERS: Moved by Comm ssi oner Adans,
seconded by Conmm ssioner Sturns.

Al'l in favor?

THE COMM SSI ON:  Aye.

CHAI R ROGERS: And the contract with Manor
Downs. Wbould accept a notion to approve the contract
bet ween Manor Downs and United Tote but only until our
next Comm ssion meeting, at such time the parties would
be required to return to the Comm ssion for approval of
the totalisator contract. I n addition, we are not

approving any or all provisions that are inconsistent
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with or in violation of Texas |aw and/or Texas Raci ng
Comm ssi on rul es.

LOUI S STURNS: So noved.

CHAI R ROGERS: Moved by Comm ssioner Sturns
seconded by Comm ssi oner Boyd.

Al'l in favor?

THE COMM SSI ON:  Aye.

CHAI R ROGERS: Do we need any type of nmotion
to deal with the F4 machines? O are those just
approved because we don't do anything differently?

L1 Z GARZA- GOl NS: That's correct. They are
approved.

CHAI R ROGERS: Okay.

| would -- would ask the staff to get with
the various entities that we have tal ked about here,
whet her it be the tracks and/or the tote conpani es and
see if we can arrive at a conclusion that is -- that is
satisfactory with the law and with the Racing Act.

And we will come back at our next meeting
and decide where we need to be, okay.

Okay. Next business, election of a vice
chair.

CHARLES SOWELL: | nom nate our absented
menber who is currently the Vice Chair, M. Rutherford.

CHAI R ROGERS: Okay. | need to ask
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somet hi ng on that before |
CHARLES SOWELL:
CHAI R ROGERS:
term?
LI Z GOl NS: Yes.
CHAI R ROGERS:
t hat doesn't have two years
LI Z GOl NS: Yes.
when their serving time is
reel ect another vice chair.

CHAI R ROGERS:
nom nate M . Rutherford. [
LOUI S STURNS:

CHAI R ROGERS:

Sturns.

Al in favor?

THE COMM SSI ON:  Aye.

CHAI R ROGERS: All opposed?

Okay. M. Rutherford is our Vice Chair.

Schedul e of the next Comm ssion meeting.

L1 Z GARZA- GOl NS: Chai rman, before we go
forward. | think we m ssed Agenda H, Item H, report on
racetrack inspections.

CHAI R ROGERS: ©Oh, | don't want to m ss

t hat . Okay.

accept that nmotion.
Okay.
Ms. Goins, this is a two-year

Can you nom nate somebody

to serve?

And | think whenever --
up, they can renew, you can
Okay. There is a notion to

s there a second?
Second.

Seconded by Conmm ssi oner
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(Laughter.)

CHAI R ROGERS: VWho would |ike to report on
this?

CHARLA ANN KI NG: Tom Neel y.

TOM NEELY: Good morning, Comm ssioners.
am Tom Neely Director of Enforcement.

As you can see on the written report, we
have resolved all of the outstanding issues that would
remain fromthe |ast Comm ssion neeting.

There was a |l engthy resolution period for
Cor pus Christi, but that was due to some scheduling
probl ems and equi pment problenms that they needed to
resol ve. But it has been satisfactory to ours.

| f you have any questions?

CHAI R ROGERS: Thank you.

Okay. We need to schedul e our next
Comm ssi on meeting.

Comm ssi oners, you have got some notes over

on the right-hand side there of potential conflicts.

But suggested dates are either April 18th, 19th or 20th,

or the 25th and 26t h.

Coul d someone help nme out with what date the

26th is?
TREVA BOYD: It is on a Wednesday.

CHAI R ROGERS: Okay. Do we have any
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di scussi on, suggestions or conflicts? W have people
who can't do certain dates.

TREVA BOYD: | have a conflict on the 18th
and the 25th.

CHAI R ROGERS: 18t h and 25th, we have

conflicts.

JESSE ADAMS: | have a conflict on the 18th,
al so.

LOUI S STURNS: | have a conflict on the
26t h.

CHAI R ROGERS: How does April 19th or 20th
sound to sonebody?

TREVA BOYD: Gr eat .

LOUI S STURNS: That's good.

CHAI R ROGERS: Somebody want to pick a
preference? | don't know what dates those are.

CHARLES SOWELL: 20t h.

TREVA BOYD: Wednesday and Thur sday.

CHAI R ROGERS: 20th is Thursday. Okay. Qur
next meeting will be on April the 20th.

Okay. Any other business to conme before the
Comm ssi on?

We are adjourned.

(Adj our nment . )
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