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TEXAS RACING COMMISSION
P, O. BOX 12080
AUSTIN, TEXAS 78711-2080
(512) 833-6699
FAX (512) B33-6907

January 31, 2000

The Honorable George W. Bush
Governor of the State of Texas
State Capitol, Room 200

Austin, Texas 78701

Dear Governor Bush:

In accordance with Section 3.10 of the Texas Racing Act, Vernon's Texas Civil
Statutes, | am pleased to submit to you the 1999 Annual Report of the Texas
Racing Commission.

As in the past, the Commission continues to focus its energies on diligently
regulating the pari-mutuel industry to insure the integrity of racing for both the
participants and the wagering public. The results of our regulatory efforts, along
with statistics of interest, are highlighted in this report. With another year of
overall growth, the pari-mutuel racing is now truly recognized as both an
economic and recreational asset to Texas! -

The Commission is grateful for the continuing assistance and cooperation of the
Department of Public Safety and the Comptroller of Public Accounts and her staff
in regulating the pari-mutuel industry.

The Commissioners are proud to serve you and the citizens of this state. We

remain determined and dedicated to providing effective, efficient regulation of the
pari-mutuel industry.

Respectufully submitted, i
La J@hnstaphar
Chairman

LJC:mijc

An Egual Oppornnity Emploser
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TEXAS RACING COMMISSION
P. 0. BOX 12030
AUSTIN, TEXAS 78711-2080
(312) 833-6699
FAX (512) 833-6907

January 31, 2000

The Honorable George W. Bush
Governor of the State of Texas
State Capitol, Room 200

Austin, Texas 78701

Dear Governor Bush:

It is my pleasure as the chief administrator of the Texas Racing Commission to
present the 1999 Annual Report for the Texas Racing Commission.

The Commission continues to strictly regulate this vital industry in a manner that
will keep the trust and respect of the citizens of this state.

During this past year, the Texas pari-mutuel racing industry overall has continued
to grow. Based on information from the licensed racetracks, however, we believe
the proliferation of illegal telephone and internet gaming has adversely affected
the industry's profitability and potential. The Commission continues to work
closely with the Department of Public Safety and the Attorney General's office to
explore enforcement options.

Texas racing continues to grow in popularity throughout the country, ensuring our
great state will have an increasingly powerful presence in this important industry.
Exporting Texas racing to other states, however, only intensifies the need for
thorough and thoughtful regulation to protect the wagering public. The Texas
Racing Commission readily accepts this challenge.

The Commission is grateful for the continuing assistance and cooperation of the
Department of Public Safety and the Comptroller of Public Accounts and her staff
in regulating the pari-mutuel industry.

Executive Secretary

An Equal Oppormunicy Emploger



TEXAS DEPARTMENT OF PUBLIC SAFETY

5805 N. LAMAR BLVD. - BOX 4087 - AUSTIN, TEXAS 78773-0420

512/424-2200
EURLEL M THohs December 1, 1999
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COMBSSIOMNERS

Mr. Larry Christopher, Commission Chair
Texas Racing Commission

8505 Cross Park Drive, Suite 110
Austin, Texas 78754-4594

Re: ARTICLE 179e, SECTION 3.10
VERNON'S TEXAS CIVIL STATUTES

Dear Mr. Christopher:

Pursuant to the requirements outlined in Article 179e, Section 3.10 of Vernon's
Texas Civil Statutes, the Texas Department of Public Safety provides the
following information relating to organized crime and illegal gambling in Texas for

the year 1999.

ORGANIZED CRIMINAL ACTIVITY AND CRIME TRENDS

The terminology “Organized Crime" is most often visualized through colorful
descriptors from our country's history such as Mafia, mob, syndicate, gangster,
underworld, or Cosa Nostra; however, present day statistics clearly reveal that
we all share daily life with organized crime which is represented in a much
different light. The colorful terminology does indeed still represent active
organized crime in our society but in simplest terms, organized crime is a group
of three or more persons who collaborate to carry on criminal activities. With this
much broader definition in mind, Texas law enforcement continues to document
organized crime behind less colorful descriptors such as street gangs, prison
gangs, distribution groups, smugglers, criminal enterprises, militants and cults.
The investigation and prosecution of organized criminal activity in Texas remains
a high and challenging priority for law enforcement and the judicial systems.

Texas law enforcement is witnessing an increase in the unrest of many anti-
government, anti-religious and supremacist groups, as they are becoming more
vocal in preparation for the year 2000. It is believed that the year 2000 will be
considered a “new beginning” for groups of this nature and a flash point in which
law enforcement will be called upon to respond to increases in organized anti-
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government crimes and hate crimes. Investigation of organized crimes and
criminal activities involving groups of this nature has proven to be very expensive

and man power intensive.
ILLEGAL GAMBLING

In 1999 many different types of illegal gambling were identified and investigated
in Texas. Law enforcement has historically targeted individuals, groups, and
organizations intent on profiting from illegal gambling activities in this State. In
1999, criminal and civil actions taken against illegal gambling were met by strong
organized resistance from pro-gambling groups. Debate in the Texas
Legislature, spurred from heavy pro-gambling lobbying efforts, resulted in few
changes to aid in the ongoing battle to curb this activity in Texas.

Governor George W. Bush was instrumental in securing a $1.5 million dollar
grant to investigate and prosecute illegal gambling in Texas over the next three-
(3) years. The grant, provided to Texas Attomey General John Comyn, will be
used to form an lllegal Gambling Task Force to prosecute all forms of illegal
gambling, including Internet, eight-liner slot machines, and casinos. Increases in
the Attorney General's staff are expected to fully benefit law enforcement efforts

in the year 2000.

As identified in the 1998 annual report, illegal gambling continues to pose a
threat and have an adverse impact on the legitimate interests in Texas.
Representatives of the Texas Racing Industry have expressed noticeable impact
from the proliferation of unchecked illegal gambling. Law Enforcement continues
in its relentless commitment to identify criminals and criminal activities that

circumvent public interest for personal gain.

/

Enrique V.
Commander

Special Crimes Service

Texas Department of Public Safety
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PoLtcy MAKING BODY -THE COMMISSIONERS

Commrissioners Hometown — Term Exgpires
Larry J. Christopher, Chair Crockett 2/01/2001
David C. Garza Brownsville 2/01/2003
Lukin T. Gilliland, Jr.* San Antonio 2/01/1999
Terri Lacy Houston 2/01/2003
Deorsey E. McGruder, Jr., D.V.M.* Dallas 2/01/1999
James L. Schulze, D.V.M., Vice-Chair Conroe 2/01/2001

Ex-Officio Members
James B. Francis, Jr. Dallas N/A

Chair, Public Safety Commussion

Carole Keeton Rylander Austin N/A

Comptroller of Public Accounts

*On November 17, 1999, Governor Bush appointed Treva Boyd of San Angelo
to replace Commissioner Lukin T. Gilliland, Jr., and R. Dyke Rogers of Dalhart

to replace Commissioner Deorsey E. McGruder, Jr.

The Commission consists of eight
members: six arc appointed by the
Governor with the advice and
consent of the Senate, and two are
ex officio members, the Chair of the
Public Safety Commussion and the
Comptroller of Public Accounts.
The six non-salaried commissioners
serve overlapping six-year terms.

Of the six appomnted
Commuissioners, four members must

be representatives of the general
public and have general knowledge
of business or agribusiness, one
member must have special
knowledge or experience related to
greyhound racing and one must have
special knowledge or experience
related to horse racing. The
Governor designates the Chair. The
eight members clect the Vice-chair
for a term of two years.
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